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LAND TITLE OF SKAGIT COUNTY

e '-.E__consmucnon DEED OF TRUST

DATE: October 30, 2007

Reference # (if apphcabﬁe) 127677-SW

Grantor(s):
1. LISHERNESS, JOSEPH D )

Grantee(s)
1. Whidbey Island Bank
2. LAND TITLE COMPANY Burhng‘ton Trustee

Legal Description: LOT 1, SKAGIT SUNSET #1
P Additional on page 2

Assessor's Tax Parcel ID#: 4653-00@00_1:9000

THIS DEED OF TRUST is dated October. 30, 2007, among JOSEPH D LISHERNESS; as his
separate property {("Grantor"}); Whidbey 1sland Bank, ‘whose mailing address is CL SKAGIT - 2,
321 SE PIONEER WAY, P.O. BOX 1589, OAK:‘"EIAR'B,OR. WA 98277 (referred to below
sometimes as “Lender” and sometimes .‘as “Beneficiary"); and LAND TITLE
COMPANY-Burlington, whose mailing address is:} 11 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 {(referred to below as "Trustee”). : A e,
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DEED OF TRUST
{Continued) w.. . . Page3

E __reasonable times to attend to Lender's interests and to inspect the Real Froperty for purposes of Grantor's
F comphance with the terms and conditions of this Deed of Trust.

Complmnce with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliancé. by all agents, tenants or other persons ar entities of every nature whatsoever who rent, lease or
‘otherwise Use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
:'m effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation,” the Americans With Disabilities Act. Grantor may contest in good faith any such law, cordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified-Lender jn writing prior to doing so and so lang as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate securlty ar a surety bond reasonably
satrsfac:ory io Lender, to protect Lender's interest.

Duty to' Protact. ‘Granter, agrees neither to abandon or {eave unattended the Property. Grant rl'shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use’bf the Praperty are

reasonably necessary to protect and preserve the Property.

Construction Loan. “If Somé or all of the proceeds of the loan creating the Indebtedness are to be usad to gonstruct
or complete construction of any. Improvements on the Property, the improvements shall be complsted no later than
the maturity date of the Note (nr such earlier date as Lender may reasonably establish) and Grantor“shall pay in full
all costs and expenses in-comnection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem, reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all.possible:liens, including those of material suppliers and workmen. Lender may require, among
other things, that d|sbursement requasts be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reparts, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY:LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (Bl increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and |mpose sych other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all'or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyante, of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether: voluntary orinvaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold.interest-with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial mterest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. Hewevar, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or hy Washlngmn law.

TAXES AND LIENS. The following prowsmns re]atmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and i’n a!l events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for'gervices rendered or material furnished to the Property. Grantor
shali maintain the Property free of all liens having priority over of-equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. . Lok

Right to Contest. Grantor may withhold payment of any tai(', asseésment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's:interest in the Property is not Jeopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within-fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the frllng, secure. the-discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bohd or gther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or:other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property, Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings:

Evidence of Payment. Grantor shall upon demand furnish to Lender, satnsfactery ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental offu:lal to delwer to Lender at any time a written
statement of the taxes and assessments against the Property. : :

Natico of Construction. Granior shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any rmechanic’s lien, materialmen's lien, or

other lien could be asserted on account of the work, services, or materials. “Grantor will .ipon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantoi--can and wni pay the cost of such
improvements, :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property arg: a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insu_rance- with stan'dard extended

coverage endorsements on a replacement basis for the full insurable value covering 3l Improveients on the Real

Praperty in an amount sufficient to avoid application of any coinsurance clause, and wi-th a-’%;tar-idard ‘mortgagee

clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurdnee in such

coverage amounts as Lender may request with Trustee and Lender being named as additional-insuréds in such

liability insurance policies. Additionally, Grantor shall maintain such other insurance, including_but not’ limited to

hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be wiitten in

form, amounts, coverages and basis reasonably acceptable to Lender and issued by a (:ompan\,.r ar. compannes

reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from’ time o time the

policies or certificates of insurance in form satisfactory to Lender, inciuding stipulations that coverages’ ‘will not Be

cancelled or diminished without at least ten (10} days prior written notice to Lender. Each msuram:e pelicy also

shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any act,.”
amission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Granfor ‘agrees tg
obtain and maintain Federal Flood Insurance, if available, within 46 days after notice is given by Lender that the :

Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any pnor Ilens-,' .
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Prograrn
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. L

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if.‘_thé"'"
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
s0 within fifteen (15) days of the casualty. Whether nr nat t andar’e carritv is impaired. Lender may, at Lender's

election, receive and retain the proceeds of any Nm mmm MM"”WW”"
00710310

1m me f the -

Skagit County Auditor
10/31/2007 Page 3 of 9 3:21PM




or abed L00Z/}EI0Y
mupnv funod uﬁuns

e

T eise J,snu_ 0 peaQg sy 01 Bupejes suoisiacld Buimogiop eyl "SINIWILVLS DNIONVNIJ “INIWITHOV ALIMNDIS
S "J3puaT 01 AJ0108ySIES AJINSSS JaY0 JO puoq AlaIns 812204102 WAIDILING B JO YSED Jopusn]

——

ndiz:ic 8

' ;“qum snsodep puR UOIIVS SUBIT PUR $BXE| BUl Ul 8A0qe pepiaoid se x@1 8yl §1s8lU0d (Z) Jo ‘yuenbujep sewaosaq

M euoyaq xel eyl sAed (1) Jayue JojuelH SSejUn mojaq paplacsd SB 3INEISQ JO JUBAT UE 0] Salpows) Jjge|eae
S0 1B 10 Aue 8512J9%e ABW JBpUST pue JINEJAQ 40 JUDAZ UE SE 109440 ALIeS SUL SARY JIBYS 1UIAD SK isnsy
_340 peaq sgql--;o a1gp 8yl 01 Jusnbesqgns peloeus s| seldde uoiloas syl YIYm 01 xer Aue §| -sexe] uenbesqng

*lolueID)
Aq apem 1samzu| pue jedipund jo sjuawAed UO J10 SSBUpelIgepU| By} o uGiiiod AUE 1O ||B UQ XB] D)y0eds B (§) pue
1910N 8Y1 J0 sapjoy Byl 1o JspuaT syl asulebe ajqeebieud 1sn) jo paag 4o adAl sIYL Uo Xe1 B (§) [ISNJY JO paeq jo
adAl siy) Aq penges sseupalgapu| eyl uo sjuewhed woy 1anpap o} pa.nbas JO PEZLOYINE S| JOJURID UIYM JOIURID)
uo xB) oyseds @ (Z)- Y1SnJ| Jo pesq siy) Ag peInoes sssupalqepu| eyl Jo Led Aue Jo |jB uodn 10 3SN) JO pesq
jo edAy. s, uodn xe1 oulaads e (1) :s9|dde uonoes SiYl YIYm 0] saxel aInuIsuod |eys Buimofjo) 8yl "sexej

g . % '1Sni] jo peaQ snp BuuelsiBad Jo Buipiooel a0y sebieys Jaylo pue ‘sdwels Algluawnoop
‘sga) ‘saxer ue uoueJ,lLuq anoyyam Buipnioul 1snu). Jo pasg sty Bumuiluod 1o Bunoapad ‘Buipsodvs ul paamnoul
sasuadxs |B.gum quxefim Amofeq paquosep SB ‘SEXE) ||B 10} JBpua asInguial |BYS JoluBIG -Apadoud |esy ayl
uo uay e 1apus anuUluod pueloauad 0} Japua] Ag Pelsanbal St UDRJE JBLRC JBASIEYM 9B pUE 1SNif Jo peeq s
01 uoiIppe W slueu.unoop qons mnoaxa ||eys JoEID ‘sapuat AqQ 1senbss uodn -sebieyn pue seeq 'SeXR] JUSLIND

:18N.) 10 paag syl jo Lied B aie sebleyo pue S99} 'saXE) [BlUSWWISAOE O}
Bunieles suoisinoid- BU‘MOHOJ etu. S!lJ.IHOHLnV TVINIWNHIAOD A8 SIOYYHI ANV $334 ‘SIXVL 4O NOILISOdNI

"UOIBUWIBPUOCD Ayl YLim UOIJBUUOD U] JBpuaT J0 ad1sNi| Ag palnaul
588} ,SABLIOLIE pue ‘Sasuadxy’ ‘s;soo e(qeuOsSEal (|2 JO JuatuArd JSYE PIBME U} UBAW |[BYS PIBME BUL JO spsavoid
1au 9y -Auadoid 24l Jo. uouemlsej J0_Jiedas oy} J0 $seupelqopu| 9yl O3 Paldde 5q pijeme syl JO speacold leu
ay3 jo uonuod Aue 40 (B 38U} annbes uouoa;e s11 18 ABWU J8pUST ‘UONEULLIBPUOD O Neyj W eseyaind Jo Buipassosd Aue
AqQ 10 sBujpeesoid UlBWOp: 1uau1wa ‘AQ psuwepuoo 81 Auedold ayl Jo 1ed Aue 10 e )| 'speesold 8N Jo uonedddy

‘uonedioiued yans puaad o1 awig
0] 8w wolp 19pus Aq pe1sanbaz ag Aeu 8 UOIIBIUBINIOP PUB SIUSWNJISUI YINS 19PUS] 01 Palaalap 8q O] Jsnes
10 JgAlep 1M J0UeID pue ‘esusdxs. s JOIUBJQ 18 e 9910Us umo sU 4o jasuncd Ag Burpeesold ayl ul pajussasdss
aq o1 pue Buipsasosd sy} ul eledlamed o). panl:lua ag ||eys Japus 1ng ‘Buipaeccid yons u) Aled jeuiuou ayl ag Aew
JOWBID pIEME 8y} UIEXJO pue uopoe sui plajep 01 Aesssoau oq Aew se sdals yons ayel Apdwoud [eys Jojueisy
pue ‘Bunum ul Jepus Ayou Apdugid .jeys ioWig) ‘payy sy uoneuwspuod Ul Buipssdoid Aue -sBuipeasord

ENJ1 JO paag SW) Jo ded e e;é‘“éﬁygpeébé:d;quieuu.lapuoa 0] Buneias suoisiacad Buimofog 8yl "NOILYNIWIANOD

‘ing ut pred aq |eys s"sau-pa'iqapu[_..é,m:umg $€ QW Yans JAUN 128448 PUB 82404 [N} W UIBUIS [[BYS
PUBE *2JMEBU Ul BUINUIUGD &4 ||BYS “ISNJL JO pasi] Sil] JO AJBAIBP PUB UOIINOEXE BUYY BAIANS ||BYS 1SN1] JO pesq SIyl
U1 JojueJD) AQ epew SluswssiBe pue ‘sanuelem. ‘suonesuasaidar ||y seBUELEA pue suojlejueseidal JO |EAAING

sauuoqme |Bs,uawu19noﬁ o suonenBal pue ‘seoueuIpIo ‘'sme| siqealdde Bunsixe
|Ie yum saldwos Auadold eyl Jo asn § mmeig pue Alsdoid 8yl 18y) SIUBLEM JOWERID “smeT] yNp eauerdwo)

‘uonediaiied yons wuuad o]
aw 01 awn woJy 3sanbai Aew Japus su s;uau.unnsuu yOons 18pusT 01 ‘pRISAISp 8 01 9SNED J0 “JSAI8P |IM JOLUEID
PUE '82I04D UMO S,J9pUsT 4O 19Sunod Ag Buipesobid: ey ul peusspadsl agq o} pue Buipsesold syl aledionued
01 pajuiue aq |jeys J9pusT Inq ‘Buipesacsd yons Ul Aled |eulwou syl 9 ABw JoluRIS) -@suedxe §,I0JURID 1e uonoe
8yl pusyep ||BYs JOIUBIC) ‘ISNIL JO Paad SIY) JSPUN JBPUST JO BBISNIL-J0-153I31U1 A1 JO Bl §,J01ueID SUONSaNnb ay)
peouewwos sy Suipessosd Jo Uoae Aue Jusae SUl U] "suosiad yejo suuep Inyane| ey Jsuiebe Aladold syl o1 eln
3l pUBLEP 19ABJOY [|IM PUB S1UBLIEM JOJUBID) ‘BAOQR qdeJBemd oyl ur uoudaoxa ay1 01 109{qng  "efi} Jo esusjeq

-18pue 01 18|
JO pes(] S|yl JaA||ep PUB 81NoexXa 0) Ajucyine pue ‘Jgmod mﬁu 1Ny am seq dojueig {q) pue 1snu) jo PIag S yum
UonIBUUNY Ul JapueT 'AQ peldesoe pue ‘Jo JOAERS Ul PBNSS] UMD 8|1l [eu o ‘uodas sl ‘Asjod saueinsul e
Aue u Jo uonduosap Aladosd Jeoy 8yl ul Yo} 198 980YL LBYL JBYI0 SeJUEIGINOUS pUB SUBI| (|B JO J29|0 pup 23))
rgjdwns 98} Ul Aladold S4Y) 0} pIGDaI Jo 81} Bjgel1ejIEW pue pook sp|cq JOIUBJQ te) 1BYY SIUBLIEM J0JURID BRIl

snuy Jo
paag s jo Led e aie Aliadold ay) Jo diysiaumo o1 Buneal sumsmmd ﬁUIMO“O.]. aLu_ *J101 40 ISNIIFQ ALNVHHYM

. "Jhegs( liodn pepnue af ABLU 18PUST YIIYM
01 selpawses pue swbBu Jaylo (e 01 uoiuppe ul @4 |jeys Wb yong sm'houje 888140 JuswAed 8iN08S |IM OS[B ISNI|
40 peaq syl -Aluniew s @1oN UL 1g BjqeAed PUE 8np aq M yoiym JuawAed: ‘ugbljeq B'se petEas 80 (D) 0 310N 8L
30 wug) Buulewss ayl (g) Jo ‘Aoyod esueinsyl sqedidde Aue (o wues 8yl {LL Jayue Buunp anp swoseq o} sluawAied
JuswEIsuUl Aug yum ojgeAed aq pue Buowe pauoiuodde ag pus s10N aUl jO:soueleq Byl 0 pappe 8q (@) ‘puswep
uo sigeded ag (y) (M ‘uondo sJepusT 1B ‘PUB SSaUPBIepU| eyl Jo Led B 8WI005q |IA sasUadxe YIns |y “JOlUelD
AQ juswAeds) 4o 81ep Byl 01 1opuaT Aq pied Jo paunoul 81ep 8yl wol) SICN el Jspun paﬁleqa algl BYl 12 1seselul Jesq
usy} [Im sssodund Yons Joj Jepus Aq pled Jo paunul sainiipuadxa yons Iiv ‘Ajiadosy ay¥ Buinsasesd pus BuiurelLEw
‘Buunsuy 10y §1500 ||& BuiAed pue Auedold syl Uo paoeid 10 PLIAZ] Swil Aue 18 ‘SWIBD JOLI0 pue SSRURIQLINOUS "S188181U1
Alunoes ‘suey 'sexel (@ BuAed 1o BuiBieyosip 01 paanwy jou ng Bupnjou ‘sreldosdde swasp: Japuaj 1Byl ucioe Aug
ayel {01 peleBiqo ag 10U [[BYS ING) ABW JBySq S,J01URID UD IBPUST ‘SIUSWUNI0g paletau Aue 0 18m | §0 po8Q siy) Jepun
Aed 10 86seydsip 01 peqinbal S} JOIUBID SJUNOWE Aue anp usym Azd Jo abieyssip o} aunjiey: 8 Agues 0] palwil Jou 3nq
Buipnjoul ‘suawnso] palejey Aue o 18n1] 40 paaQ SIy1 Jo uojsiacid Aue ynm Aldwod ol sjiey Joysesg ) a0 Ausdosd eyl
Ul 1594811 §,J8pUST 109HE A||BLSIBL PINOM 1BYL Peouswwng &1 Buipsssoid Jo uoj1oe Aue i SEIHﬂ .I.IGHEHXEI S, HIANT

lmadmd oyl Jo
1800 juswese|des BN[EA USED BYI BLILLISISP 1BPUST 01 AJojoesiEs Jasieidde wepuadapul ue amaq mpuej g 1$9nbay
uodn ‘peus Jojuesny “Aalod 8yl jo elep uoneadxa ayl (g) pue !enjea eyl Buiunulslap Jo Jsuue Bul. pui *Ariadoud
yons {0 anjea juswase|dal Jualing uayl ayl ‘pamsu Auadoid 3yl () ‘Amod eyl jo Jnowe. s ) Jpasmisur
syEL 8yl (z} MeINSUl Byl jo aweu oyl (1) :Buimoys souminsul yo Aonod Bupsixe yoes uo uoded € Japusa] o3
YSILINY [EYS JOJUBID) “IESA B SIUC UBYY BIOW 10U JOASMOY ‘1apusT jo 1senbes uodn ~edueInsu; uo: yodey s Jowe.lg,__

-jeadde ABW $159J91U1 § JOJURIE) S8 101UBIG O) 1S0.01W oyl pied aq ||BYs Spasdoid yans ‘sseufielgepu) .
sy jo |n} w puewAdsd seye spassosd Aue SPIOY JBpuST }|  'SSBUPBIGApUl SUL JO dJueleq jediound ayy. o1
paydde aq [eys ‘Aue J JBpUIBWSI BYL pue ‘15013 peniooe Aed 01 Uyl ‘ISNJ] JO pesq St ispun JapusT.01 Bupmo
wnowe Ave Aed o) 18 pesn aq |leys Auadold Y1 jo uonesosel Jo Jedsl Byl 01 paTHIWOD 10U Sey J8pusaT Yoy m:
pue 1dwoss siey) JaLe SABD OFL UM pesingsip ussq 10U Sney yoim spasaosd Auy  fisndl jo peag Sk Jepun
1NEJAP Ul 10U S| JOJUEID) }I UOHIRIOISS] J0 Jiedas JO 1500 2|RUOSB) Byl Joj SPasdo.d syl woy JoluesD esinquues) 1o [~
Aed 'sanppusdxe yans jo Joosd Aloloeyspes uodn ‘|Bys Japue iapua 0l AJO1DBISNES JSUUBRW B Ul sxuatua.'\mduu S
paAodisep 10 pabBewep oyi soejdas 4o Jiedss ||BYS JOlURJD ‘Jledar pue uoBIOISBl O} spassoad ay Afdde 01 51988 -
18pus J| "Auadoig syl Jo Jedel pue uopeiolsal syl Jo ‘Auedold syl Bunoaye usy Aue jo yawAed ‘ssaupexqepm £

+ abed (penunuo))
1SNyl 340 g33a




DEED OF TRUST o
{Continued) . Page5

eecurrty agreement are a part of this Deed of Trust:

Security-Agreement. This instrument shall constitute a Security Agreement to the extent any of the Praperty
- constitutes ‘fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Code
as armended from time to time.

{Secumy lnterest Upon request by Lender, Grantor shall take whatever action is requested by Lendet to perfect
‘and continlie/Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in-the real: ‘property records, Lender may, at any time and without further authorization from Graritor, file
exeguted. counterparts, copies or reproductions of this Deed of Trust as a financing statement,c _Grantor shall
reimbufse Lender for.all expenses incurred in perfecting or continuing this security intergst, Upo efault Grantor
shal) not.femove, sever or detach the Personal Property from the Froperty. Upon default, Gran: %hall assemble
any Personal Property-tiot affixed to the Property in a manner and at a place reasonably conven 'ﬁ viro Grantor and
Lender and make'it available to Lender within three {3} days after receipt of written demand fréf Lender to the
extent permitted’by applicable law.

Addresses., The “‘maurng" addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the: secuntv interest granted by this Deed of Trust may be obtained {(each as requ1red bv the Uniform
Commercial Cade) are 88, etated on the first page of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY IN-FACT. The following provisions relating to further assurances and
attormey-in-fact are a part of thls Deed of Trust: .

Further Assurances.. At any, time and from time to time, upon request of Lender, Grantor wil) make, -execute and
deliver, or will cause to'be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refrled or rerecorded, as the case may be, at such timaes and:in such offices
and places as Lender may deem appropnate, any and all such mortgages, deeds of trust, security deeds, sgcurity
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other dacuments as may, In the-sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve...i%) Grantor's obligations under the Note, this Deed of Trust, and the Aefated
Documents, and (2} the liens and secunty interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hergafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wrmng, Grantor shall: rermburSe Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph: e

Attornay-in-Fact. [f Grantor fails to do anv of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's experise. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the pUrpose “of making, executing, delivering, filing, recording, and doing all
other things as may be necessary ar deelrable rn Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obiigations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Persgnal Property. Any recohveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantse in any recorveyance may be described as the "person or persons
legally entitled thereta”, and the recitals in the reconveyance: af any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. R N

EVENTS OF DEFAULT. Each of the following, at Lender's eptlon, shall constntute an Event of Default under this Deed
of Trust:

Paymant Default. Grantor fails to make any payment when""due' Undér the Indebtedness

Other Defaults. Grantor fails 1o comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to: comply with or to perform any term,
obligation, covenant or condition contained in any other agreermnent, between Lender and Grantor.

Compliance Default. Failure 1o comply with any other term, obhgatmn, Govenant or candition contained in this
Deed of Trust, the Note or in any of the Related Documents. - -

Default on Other Payments. Failure of Grantor within the time required by~ thrs Deed of Trust to make any payment
for taxes or insurance, or any ather payment necessary to prevent filing of er to ei'feet dlscharge of any lien.

False Statements. Any warranty, representation or statement made or turmshed 4o Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or'misleading.in any material respect,
either now or at the time made or furnished or becomes false or misleading at-any time théreafter.

Dafactive Collateralization. This Deed of Trust or any of the Related Documents ee'eses ta-he in full ferce and
effect (including failure of any collateral document to create a valid and perfected securrt inte‘rest ar lien} at any
time and for any reason.

Deaath or Insclvency. The death of any Grantor or the dissalution or termination of Granter s exnstence as a going
business, the insolvency of Grantor, the appointment of a receiver for any part~of Grentors property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement ot any proceedmg
under any bankruptcy ar insolvency laws by or against Grantor. -

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedlngs, whether bv judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any gevemmentel agency
against any property securing the Indebtedness. This includes a garnishment of any of Granter's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a“good, faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor ar forfeitire
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding arid deposrts with

Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount detsrmined by Lender inits
sole discretion, as being an adequate reserve or bond for the dispute. . S

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor end“ r_::'
Lender that is not remedied within any grace period provided therein, including without limitation any- agreement‘_;
cancerning any indebtednass or ather obligation of Grantor 1o Lender, whether existing now or later. . i

Events Affecting Guarantor. Any of the preceding evants occurs with respect 1o any guarantor, endorser surety..r. :

or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party .~

dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of:‘_ttte“'
Indebtedness. In the event of a death, Lender, at its option, may, but shall nat be required to, permit ‘the
guarantor’s estate to assume unconditionally the obligations arising under the guaranty in 8 manner satisfactory to

Lender, and, in doing so, cure any Event of Default.

Skagit 00unty Audttor
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DEED OF TRUST
(Continued} . _.... Page 7

__.:fbr_ec'l'ese by notice and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either case in
" apterdance with and to the full extent provided by applicable law.

.~ Sutcessor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
;office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
‘other mattersrequired by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Audltors File Number where this Deed of Trust is recorded, and the name and address of the successor
trustes, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
sucicessor trustee, without conveyance of the Praperty, shall succeed to all the title, power, and duties conferred
upon the, Trustee in this Deed of Trust and by applicable law. This procedure for substltutlon of Trustes shall
govern, to the exclusmn of all other provisions for substitution.

NOTICES. Subject to apphcable law, and except for notice required or allowed by law to be given in, ther manner,
any notice required fo be” given under this Deed of Trust, including without limitation any notice of &fault and any
notice of sale shall be givéen-in. writing, and shall be effective when actually delivered, when actudlly received by
telefacsimile {unless otherwrse reqmred by law), when depasited with a nationally recognized overnight courier, or, if
mailed, when deposited in: the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near thé beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has pricrity over-this'Deed of Trust shall be sent to Lender’'s address, as shown near the beginning of
this Deed of Trust. Any partv miy change its address for notices under this Deed of Trust by qiving formal written
notice to the other partres, specrfymg that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agreesto-Keep Lender, informed at all times of Grantor's current address. Subject to applicabie law,
and excapt for notice required or allowed by law to be given in anather manner, if there is mare than one Grantor, any
notice given by Lender ta any Grantor is deemed to be notice given to all Grantors,

MISCELLANEOQUS PROVISIONS The foilowmg mlscelianeous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective uriless gtven m wrlting and signed by the party or parties sought to be charged or
bound by the alteration or amendment ;

Annual Reports. If the Property is” used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statément .of .net operating income received from the Property during Grantor's
previous fiscal year in such form and detaif as Lender, shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expendltures made in connection with the operation of the Property.

Caption Headings. Caption headings in’ thrs Deed of Trust are for convenience purposes only and arg not to be
used ta interpret or define the provisions of this Deed of Trust.

Merger. There shail be no merger of the intereet or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. 3 .

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. E :

No Waiver by Lender. Lender shall not be deemed to have wawed any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No deélay or omissien on the part of Lender in exercising any right
shall operate as a waiver of such right ar any other nght A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's ‘right otherwrse 1o demand strict compliange with that
provision or any other provision of this Deed of Trust. N& prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of:Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is'required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contlnumg gonsent to subsequent instances where
such consent is required and in all cases such consent may be granited or.withiheld in the sole discretion of Lender,

Severability. f a court of competent jurisdiction finds any provision of this Déed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make ‘the offenchng provision illegal, invalid, or
unenforceable as to any other circumstance. if feasible, the offending prowsrcn shall be considered modified so
that it becomes legal, valid and enforceable. |f the offending provision cannot be sa modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law i the illegality, invalidity, or
unenforceablllty of any provision of this Deed of Trust shall not affect thé Iegallty, vahdtty ar enforceability of any
other provision of this Deed of Trust. . e

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, thsir successors and assigns, |f
ownership of the Property becomes vested in a person other than Grantor, Lender without hatice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by: wa\pr of forbearance or
extension without releasing Grantor from the cbligations of this Deed of Trust or ||altu||ty unider the Indebtedness

Time is of the Essence. Time Is of the essence in the performance of this Deed of Trust.

of the homestead

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and Benefi
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Triisti-

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used |n this Peed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shalt mean amounts i lawefal ‘money
of the United States of America. Words and terms used in the singular shall include the plural .and the plural. shall
inciude the singular, as the context may require. Words and terms not otherwise defined in this Deed ( Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary™ means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means JOSEPH D LISHERNESS and includes all co-signers and co—makers srgmng-- g
the Note and all their successors and assigns. : : 3

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee', and’ i
includes without limitation all assignment and security interest provisions relating to the Personal Propérty and_ -

Rents.
Default. The word "Default™ means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,

regulations and ordinances relating to the protection of human health or the environment, including without
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DEED OF TRUST
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF LUQQ/I/UJYA 'f-f/l/l) )

) S8

couurv oF f)( [1 @'\{ 2" }

On this day. befnre me, the undersigned Notary Public, personally appeared JOSEPH D LISHERNESS, as his separate
estate, persondlly known to me or proved to me on the basis of satisfactory evidence to be the individual described in
and who executed the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and

voluntary act and deed far the uses and purposes therein mentionad.
Given under mty hand and ofﬁclal saal this f’),“(, i 1\ dayof %W - ";- "200—)

o ety O KL iond
Notary Public in and for the Stata of l&m

To:

right, titte and interest now held by you under the Deed of Trust.
Date: R o Baneficiary:
— = ay:
Its:

LASER PRO Landing, Var. 5.34,00.003 Cope. Harland Financial Splutions, Inc. 1997, 2007. Al Rights Resarved. - WA MACFMPLIGOIFC TR-33593 PR-38
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