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~ DEED OF TRUST

DEFINITIONS

Words used in multiple _sectidhs’ of -this. ;iacﬁment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain tules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated _ October 24¢h, 2007
together with all Riders to this document, .- :
(B) "Borrower" is "

KENNETH A DRAKE AND KRISTI J DRAKE, HUSBAND AND WIFE
Borrower is the trustor under this Security Instrument. .~
(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan
Association organized and existing under the laws.of The United States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 .
Lender is the beneficiary under this Security Instrument: -~ =~
(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
(E) "Note" means the promissory note signed by Borrower and dated October 24th, 2007
The Note states that Borrower owes Lender . L '
ONE MILLION ONE HUNDRED SEVENTY FOUR THOUSAND AND NO/100S
Dollars (U.S. __$1,174,000.00 ) plus interest. Borrower-has _promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than October 1st, 2038 .
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property”. L
(G) "Loan" means the debt evidenced by the ‘Note, plus interest, any. prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plug‘interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}:

L] Adjustable Rate Rider [] Condominium Rider [ Second Home Rider

[ 1 Balloon Rider L] Planned Unit Development Rider [ Other(s).{specify]

L] 1-4 Family Rider Addendum to Uniform Deed of Trust PR
(D "Applicable Law" means all controlling applicable federal, state and local statutes, -reguiations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominjum association, ~homeowners .
association or similar organization. : ERE
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ‘originated

by check, draft, or simiilar paper instrument, which is initiated through an electronic terminal,’
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

7/ + 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
+ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
. prépayirerit charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
" purSuaiii {0-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curréncy. However, if any check or other instrument received by Lender as payment under the Note or
this :Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments-due under the Note and this Security Instrument be made in one or more of the following
forms;-as“selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or vashiér’s check provided any such check is drawn upon an institution whose deposits are
insured by a Tederal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deémed received by Lender when received at the location designated in the Note or
at such other loca_t__ioii gé mﬁy be designated by Lender in accordance with the notice provisions in Section
15. Lender may return ‘anly payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial paymﬁﬁts ‘in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay initerest.on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current, If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or_return them to Borrower. If not applied carlier, such funds will
be applied to the outstandmg prmt:lpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and, this Security Instrument or performing the covenants and
agreements secured by this Secunty Instrumem

2. Application of Payments pr__ Prqceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender ‘shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the- ‘Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Pericdic Paymem in-the-order in which it became due. Any remaining amounts
shatl be applied first 1o late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment:-r‘hajf: be applied to the delinquent payment and
the late charge. If more than one Periodic Paymentis outstanding, Lender may apply any payment
received from Borrower to the repayment of the, Periddic ?aYments if, and to the extent that, each
payment can be paid in full. To the extent that any’ excess exlsts after the payment is applied to the full
payment of one or more Periodic Payments, such ‘excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepavmem charges and then as described in the
Note.

Any application of payments, insurance proceeds, ‘of Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to prowde for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over: .this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section-5; and (dj Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items 4re called "Escrow
TItems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower;. and such’ dues fees and
asscssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all noticés of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items’ unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender rnay ‘waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time” per:od as-
Lender may require, Borrower’s obligation to make such payments and to provide recelpts shall for all -

purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase” :
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems. dlrecﬂy,i_f

pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exereise | .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under S%on 9 to_.

D
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7+ All insurance policies required by Lender and renewals of such policies shall be subject to
: ,-"Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
 Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
© and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipis of paid
" premiuins and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
reqmred by Lender, for damage 10, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender mdy make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree'in writing, any insurance proceeds, whether or not the undertying insurance was required
by Lender,shall"be" apphed to restoration or repair of the Property, if the restoration or tepair is
economically feasible and: Lender’s security is not lessened, During such repair and restoration period,
Lender shall have.the nght 1o hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall b undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a sefics of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be reguired to pay"B.orroWe_{ any-interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower' If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied o the sums secured by this Security
Instrument, whether of not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons tﬁé_bepe{ty,,-. Lender may file, negotiate and settle any available insurance
claim and retated matters. If Borrower does ot respond within 30 days to a notice {rom Lender that the
insurance carrier has offered to settlea claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assxgns to Lender (a) Borrower’s rights 1o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b} any other of Borrower’s rights (other-than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the msurance proceeds either to repair or restore the Propesty
or to pay amounts unpaid under the Note or this’ Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish,, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secutity Tristrument and shall contimue to occupy the
Property as Borrower’s principal residence for at” le‘ést one:year afler the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
extepuating circumstances exist which are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Pmperty, Inspections, Borrower shall
not destroy, damage or impair the Property, allow the Propelty to detcriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrowér shall maintain the Property in
order to prevent the Property from deteriorating or decreasing {in-valne due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is nét economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or: damage If insurance or
condemnation proceeds are paid in connection with damage to, or the: taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if I_ender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration-in a: smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obhgauon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Pmperty if it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. ~Lender shall
give Borrower notice at the time of or prior to such an interior inspection specxfymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Lozm apphcahon
process, Borrower or any persons or entities acting at the direction of Borrower or wuh Borrower’s
knowledge or consent gave materially false, misleading, or imaccurate information ‘or ‘statements.
Lender {or failed to provide Lender with material information) in connection with the Loan Matenal:-

representations include, but are not limited to, representations concerning Borrower’s occupancy of the

Property as Borrower’s principal residence,

9. Protection of Lender's Interest in the Property and Rights Under this: Secunty___'"
Instrument. If {(a) Borrower fails to perform the covenants and agreements contained in this Security -

Instrument, (b) there is a legal proceeding that might significantly affect Lender's intetest in the Property. -
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for -

Borrower's Initials b
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

T .

Skaglt cOunty Auditor
10/30/2007 Page 5of 14 9 17AM




NYLil6 w 108 abeg zoozmsm
mupnv fqunoo ;lﬁmis

i

ANTWNHLSNI INHOING 2B 21ppesd/oep siuled - Ajwed 2iBuls - NOLDNIHS YA

ALE “HOIRUTULIY)

.10 uounuaaum YOS JO SUIT) 3Y) ¥ PIULSIUN 3134 101 SwnmrRd sdueansuy a3ed1i0py Aus Jo punjax
g 34133310 Jo/puE ‘Aj[edIBWIOINE PAJBUILLI} IURMSU] ageSLIop o) saeq 01 *souensu] a3e3LI0]]
- am ;o uoun[[anuea ure)qo pue 15enbal 0] ‘SoMSOPSIP UIBLIS) JAIPIAT 0] 1YBL1 33 SpnPUL A8 SHGILX
" asaty ~me} YO Aue J0 §661 JO PV UONNI0LJ SIUMGHUOH I Jpun durmsa] 23ed)ioly )
0] Padear giim - Lur i - suy Josoxiog 511 a1 199)Je 100 Ja sjuswIRISe yons Auy (q)

. pun:;ei AUE 01 J9A01I04 IPTIUS 10U 14 43y} pue ‘AueInsuf S3eF)ION J0] 3M0 1M JPdsoLIcg
jatoure’ aqq ASEAINT 10U [IM SHIBUIRITR YING *Weo Y} JO SULI) JIYI0 Kue 10 “dueansa] sFedopn
0] Aed 01 paa.lﬁu SBI:[ I3M0LIOY JEY) SJUNGWE 3y} 302fJe joU M SIPWIEe s Auy (v)

Lpang
“'aouemsmal aa_u_deo paw.m wayo st wsmsfurie o ‘Iamsul A 01 pred swnnwaid Ay Jo areys
2 107 23URTOXS UL YSH'S IAINSUL 9Y) JO 2IRYS € SN} IOpUT JO SIEI[Je Ue 16yt sepiacid 1uomao1Be yons J
'$a850] Sutonpar do ¢yt §Jaunsm sFefpow o SmAnpows 1o Fupeys 1oy oSueyoxs wp ‘someInsU]
2823u0p 107 sinawiked: s Jamoriog Jo uoniod € (Se PIZIISIRIRYT 3¢ W 10) W0 SALISP 1LI) SIUNOUE
{(Anoampur 10 K[10011P): oata0a1 e ‘BmoFalo] o Jo Aue JO SRILFe AUE IO “KIMUD JAI0 AUE ‘raxnsuiar
Awe ‘1amsuy Jagjoue :;'mN 91{1 ;o wseprad Aue ‘Iopus] ‘SIUSUIINISE 2521 JO JNSA B SY
-(swnmeaxd agueinsuy aSeSUOW WOy paumqo
SpUnj apnour Arm q:)lqm) a[qe[tema asry Aemr IaInsur 28eSu0W ) Ye) SPUT JO 20In0s Aue Fulsn
siustzAed SYEWT 0) IAINSUY ‘aFeSuow oy annbar Aew sjuouaISe 98|, “Siaowaaide asoqy 0y (sanded 10)
fred 19430 21 pur mmsur aﬁeﬁuow Sl 01 A1019BIS1ES 2T0 JRY) SUONIPUOD PUE SUIII U0 B SIUaWAsLde
JFDY, "SISSO] NPAL IO }1su fachii] &;tpom 30 areys 1eql sortred Iomio 1[I SIEOWNISE O IsUe Aen
PUB QUL O AT} WOIJ A0I0F.TL some.msm YONS [JE U0 YSHI [§10] 1501 SIBN[EAS SIINSUT afeSuoy
" SOURINSU]
a8eSuop o o1 Lured v jom si Jamoﬂoa p@oﬁa se ueoy oy Aedal 10U seop Iamollog J1 Inout Aewr 1t
§3550] UTBLIS) 107 (10N 21 saseyoxid Lifds Ainga Aue 10) 13pua] seSINquUAI sdueInsu] S8eFUON
‘210N 2y} W papraoad o1er o e isdra Aed 01 no1eSIQO 5, JaMOLIOY SIISEIE (] UONIAG S1Y U1 FuyioN
-me 91qeonddy £q parmbal st wonRUILINHUR 26 VONEINIIN yons 10} Surpiaoid 10puay pue Jomortog
HoeMmIaq JUSIIDIZe UanuIM AR [ilm a:iug‘pmao‘é Ui spus souernsu] 5eSuop 1o} wawannbal s 1apuay
[ITUT “2AI3SDI SSO[ IGEPUiyaI-ucy spr.de 0y 10 4193759 Ul soumansu] sFefno urelurews o1 palmbar
swnmuaid oy Aed 1eYS Iamollog aouemsul afefuow 1oy swamnaid oy premoy susnAed pajeudisep
Aowredas axew o1 permbal seam Iamoriog ple weo] 241 SUCfRW JO UOIIPUOO v Se duesnsu] afefiop
parmbal 1opus Ji ‘aourinsuj ofeSop to] strninwaid g presmo: syuawAed poreusap Ajeredas soxmbax
ISpUY] pue ‘PoUIBIqO SI ‘DQE[IBAE SOOI uw%e 1opu] AQ:pardeles 1emsut we Aq paptaoid (saxnbai
Iapua tey) porrad oy} IO] U TUNOWE 31 UYL AFRIFAQD soqmnsul a8e8uoy J1 sjuawied 3a30821 $80]
a1inba1 19300] OU WED IJPUIT "IAIISDI S50] B Yous poxt,-s%‘mm'e;}: 10 1531w Aug 1amorrog Aed 01 paymbal
a0 10U [[BYS JAPUT pue ‘fry Ui pred Af@rewnyn ST Mo a1 JEY)L08) o) SUTPURISTIIMION “31qepunial-uod
2q [[RYS 2419821 $S0 gong "sourInsu] 2FeFUO] JO NST[UT JALISIL S0} AqEpunyaz-uoy ¢ se sjuowied asam
melel pue asn “1d300e [[IM I9PUS CI0SYS U 9 01 Pastad 2SeIoA0d OOURINSUL ST USYM ONp 3IoMm B3
simamied pojeuSisap Afereredas o) Jo TUNOUTR I IPUIT OF Kedm SnUUED [[EYS JaMo1I0g ‘I[qelIBAR JOU
g1 95213400 anmeInsy] a§eSuoy mafeamnba Arenueisqns J1 .mpu:r[ g pmoares 1amsuy sfelpow arewiae
e worl 109130 W Ajsnorasid souemsuf a8eSUOW o1 jO Jamouoa 01 1500 a1 0} TuSfeATnba ATenUeIsqns
102 ® 1@ popo uy Asnowoxd souemsuj afefiop amp ov ma[enmba “Aipenueisqns  aferarod wrelqo
01 parmber summaid 3y Aed [[eys Jamoriog ‘souemsu] 25rIUOW I0]. surnnuaid o) premoy syuswded
parengisop £ppyeredas axewr o parrnbar sem 12MOLI0Y PUE AoURIMSUL Jons papmo.td A1snotaard re azansut
afeFiI0Ww Iy} WL IARIEAE 2q 01 $a5800 Jopua] Aq parinbar aFeraa00 soueingu] 2TeFUOW Y ‘UOSEII
Aue 107 Y1 193113 ur sowernsuy 95eSII0N ST urenurewr 01 pannbar s'umnus.td a4 fod 1Py famoitog ‘uLoy
a1 SuiyEUL JO UOIIPUOY ® st aouemsy] a8eS1io)y panmbar sapuey II aomz.msul aduSpol 01
"Sunim Ol ISBI0WT 91 0 59215R IapuaY sSa(uUn
aflau J0U [[RYS S 297 AP puR proyases] am ‘Auadord am 01 apn 33} sslmboe .raﬁimmg I oses)
Jo suotstaoxd am e M A[duwrod [Eys fomollog ‘plorpsea] B uo St 1ueu1n.nsu1 z{um:)ag stql H
J youwied
Funsanbal 19M0110g 0} I3PUIT WO 201300 Wodn “ISAIANUT [oNS Yiim QIqB&Bd aq J[RYS- pﬂe TURUISINGSIP
10 S)Ep 21 WOIJ 3181 0)0N U1 T8 1SAISNT Te3q [[eUs SIUNOWE 85U [, “justhnnsy] Ainsg sip-Aq paInoss
TOMOLIO JO 1GIP [EUOTIIPPE U020 [IS 6 UONIAS ST JOPUN I5pUs] Aq PISINGSIp SImoure £uy .~
‘6 UO12aS ST JAPUN PaZLIoine Suoioe [ 10 Aue Sunfe) jou Jof A;mqaq ou gimouy
13pua 1w paerde s3] o5 op 0] uopESIgo J0 AN AUR ISPUN 10U ST PUB OS OP O] IABY 10U 530p .I-’JPIZQ‘I
‘6 TONIS SIY) dopun uotroe ayel Aew fopua] GEROMY O JO U0 PIUIN] SANIjIn ARy pue suompuoa
snorafuep 10 SUONRIOIA 3P03 1910 10 SUIpimg SEURLYS ‘sadid WOLf IANEM TEIp ‘SMOPHIM’ “puE 5I00p

dn preoq 10 soedar “syoo] afusyy ‘saredas oypur 0) £1Iodold ) SUIISIUS ‘01 POITUII| JOT ST NG, SOPRIUL
Auadorg sm Surmdag -Smipsasoid Acyduryumeq e W wonsod paindas sy Fuipnjour 1u9u1m1§u1" ANINDSG -

sipy sopun SiqSu Io/pue Auadorg sm U sz si 10910ad 0} 593 SASwIONE Siqruoses Suided (a)--'
pue “anod ur Smwadde (q) Husminnsuy LILUNIS SU[ 940 Anoud seyg goigm Ual] B AQ PIINOAS su.ms Aup

Sutded (€) 01 pouI] 10U SIE NG ‘OPNOUT WED SUONDE S, Iopua] "Ayuadold o Sutmedar io/pue nm..mq_e‘s-_.u
pue *f11sdold oy jo sufea oy Surssasse to/pte Funostord Fwmpnidm “yULWMNSY] LN SIQ) 1PN SWYFU -

pue Luadord o ur 159101 8, 19puay 1a10xd o1 arverxdordde o ojqeuosEar st Ioadteys 3o} Aed pur op Aemi
ISpua usm ‘A1adold 9 pauopueqr SBY Jamoliog (0) 3o ‘(suonenior I0 SME] 90I0US 0] JO YUSUITLIISU]

Amnosg sip Jea0 Aipoud urene APWI UOTUA WAL B JO JUSTUSMIOIUI 10] ‘3INIFI0) 1O BONBIIUPUOD




101 201 336278-7

A 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asmgned to and shall be paid to Lender.
o “ If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repais
of the PrOperty, if the restoration or repair is economically feasible and Lender’s security is not lessened.
‘During -such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may. pay for the. repalrs and restoration in a single disbursement or in a series of progress payments as the
work' is- completed: Unless an agreement is made in writing or Applicable Law requires interest to be
paid ofi-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings omn. such M1scellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event.of a (otal taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be’ apphed to the-sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partlal taking, destruction, or loss in value of the Property in which the fair
market value of the Preperty mltm:dlately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the stms secured by this Security Instrument immediately before the
partial taking, destruction, or. Joss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Secunty Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following ’fractmn (a) the total amount of the sums secured immediately before the
partial taking, destruction, or Ioss in “value divided by (b) the fair market value of the Property
immediately before the partial taklng, destructlon or loss in value. Any balance shall be paid to
Borrower. -

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately before the-partial taking, destruction, or loss in value is less
than the amount of the sums secured hnn}édiﬁtely-ﬁéfﬁre the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument-whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) ‘offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds elther to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Ptoceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in defaunlt if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or-other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as prov1déd'i11 Sectiod 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment prﬁcludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable o the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, : :

All Miscellaneous Proceeds that are not applied to restoration: or repa.lr of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Net a Walver. Extensmn of the time for
payment or modification of amortization of the sums secured by this Secunty hlst;fume,m granted by
Lender to Borrower or any Successor in Interest of Borrower shall not Operafe 1o release the:liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be.required ‘to c¢ommence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments- from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shall
not be a waiver of or preclude the exercise of any right or remedy. -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower".__:':-
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However any
Borrower who co-signs this Security Instrument but does not execute the Note (a2 "co-signer “ye (a) is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest.in t_he':,:.

Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums : g
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agreé o o o

extend, modity, forbear or make any accommodations with regard to the terms of this Secunty’
Instrument or the Note without the co-signer’s consent. )A ‘) :

Borrower’s Initials
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;7 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
i Borrower shall have the right to have enforcement of this Security Instrument discontinued at any fime
© prior 1o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“In this-Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower 3 nght to reinstate; or (¢} entry of a judgment enforcing this Security Instrument, Those
conditions are’that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrumeut and thé Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements (o) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to réasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpese-of proteetmg Lender’s interest in the Property and rights under this Security instrument; and
(dy takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument “shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expernisés in"one or.more of the following forms, as selected by Lender: (a} cash; (b) money
order; (¢) certitied check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institutiori whose_deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shatl not apply in the case of acceleration under Section 18.

20. Sale of Note;.Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together With this 'Security Instrument) can be sold one or more times without prior
nofice to Borrower. A sale rmght résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due:undeér the Note.and this Security Instrument and petrforms other mortgage
loan servicing obligations under the" Note, ‘this Security Instrument, and Applicable Law. There also
might be one or more changes of the: Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given. wrlttel notice of the change which will state the name and
address of the new Loan Servicer, thé Address to which payments should be made and any other
information RESPA requires in eonneenon with.4 notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a LoanServicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred (o a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, _]Olﬂ “or be joined to any judicial action (as either
an individual litigant or the member of a class) that anses fromh the other party’s actions pursuant to this
Security Instrument or that alleges that the other party: has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Boryower OF ‘Lender has notified the other party (with
such notice given in compliance with the requirements of- Sectiofi 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) 15 Hazard'orls Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Ervironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic pétrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldéhyde, and radioactive

materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Enrflronmen*tal Cleanup includes
any response action, remedial action, or removal action, as defined in Env1romnental Taw; and (d} an
"Environmental Condition” means a condition that can cause, contribute to, or otherwme trlgger an
Environmental Cleanup . S :

Borrower shall not cause or permit the presence, use, disposal, storage ‘or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in vrolatron of any
Environmental Law, (b) which creates an Environmental Condition, or (¢c) which, due to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the’ vaiue of the:-
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of .
small quantities of Hazardous Substances that are generally recognized to be appropriaté. te normai‘"__ :
residential uses and to maintenance of the Property (including, but not limited to, hazardous substanc s__f'
in consumer products). i

Borrower’s Initials
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Securlty Instrument and in any Rider executed by Borrower and recorded with it.

P14

KENNETH A DRAKE

gk QJAO%/L

KRleI J DRAKE

"[S‘;'_i_a't_:'q Be}oi{;_’-fhis Line for Acknowledgment]

STATE OF Washington ‘ )

COUNTY OF King Yoo -
I certify that I know or have satisfactory’ evtdence that Kenneth A. Drake

and Krlstl J “Drake

[Name(S) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hts!her/thm ,ﬁée ‘and }olun y act fi e uses and . purposes

mentioned in the instrument. 7 s .
Dated: //%
(Slgnatur
ff' Notary Public in and for the State of _Washington
"g.-\ residing at Lake Forest Park
[ B

S 'é My commission exptres 03 / 20/ 09

STATE OF a ® 5)
?’Q sues ,s" } ss.

COUNTY OF %, OFWJ@*‘\\\ )

1 certify that 1 know’ !ﬁ"l!“: satisfactory evidence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execuie the mstrument and
acknowledged it as the e :

(Type of Anthority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Executed) Y
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrurnent

Dated:

{Seal or Stamp) (Signature)

Notary Publi¢ in and for the State of L

residing at
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM (INSTRUMENT
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ADDENDUM TO UNIFORM DEED OF TRUST

Dste:v-‘bctober 24th, 2007

Addendum anached to and forming part of the Deed of Trust ("Security Instrument") of even date by and

“hetween
KENVETH A DRAKE AND KRISTI J DRAKE, HUSBAND AND WIFE

as QrantoriBorro-w‘e_,r; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficlary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altérnativé covenants stated below which refer to occupancy of the Property by the
Borrower, and only oné ‘alternative shall be a part of this Addendum. Lender bas determined which
alternative is a coverant ofthe Borrower by checking below the appropriate box opposite the paragraph
immediately preceding’ the péragraph Lender has determined 1o be applicable io Borrower, and Borrower
has agreed to this chosen a]ternatlve by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’ $ loan’ commxtment

@ Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Insirument
is amended by subsututmg the toliowmg language:

"Borrower shall OCcup'yx,__'és:t:ablish _a.nd use the Property as Borrower’s principal residence within
sixty (60) days after the execiition of this Security Instrument and shall continue to occupy the
Property as Borrower's prmupal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and: in:its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument #s a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower then Borrower shall begin to occupy, establish and
use ihe Properiy as Borrower’s pr1nc1pal residerice within sixty (60) days after receipt of Certificate
of Occupancy, or similar official dacument from the applicable governmental anthority, unless
Lender in its discretion agrees in wr1tmg 10 waive any governmental requirement. Botrrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rale’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borfdwer shall” default on the terms of occupancy as
stated above, Lender may elect, at its option and. notmthstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: {a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call ,thc loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may ihereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or-foreclosure. upon the Security Interest and the
Property; or (b} Lender may adjust the interest rate ‘on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s “Non-Occipancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require fusther consideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider {Assignment of Rénis) and (i) Having Borrower pay any
amount of principal on the ioan necessary (if at all) to make ‘the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non~0wncrr00cupled Loan’ on the
Property as of the date of the Note and Security Instrument. " &

D Occupancy of Property By Borrower Waived.  Uniform Covenant 6--c.lf"t"'1ie Security Instrument
is deleted. s

2. ADDITIONAL SPECIAL COVENANTS. W
A. Additional Advance(s) S
This Security Instrument also secures the payment of any further sums advanced of loaned -by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wntmg cwdcncmg
the future advance or loan specifically states that it is secured by this Security Instrument, or, (2) the',
advance, including costs and expenses incurred by Lender, is made pursuant to this’ Sccumy

Instrument or any other documenis executed by Borrower evidencing, securing, or rclalmg to.the

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent o™ . |
this Security Instrutnent (this Security Instrument, the Note and such other documents, mcludmg
any construction loan, Jand loan or other loan agreement, are hereinafter collectively referred toas” /|
the "Loan Documents”), together with interest thereon at the rate set forth in the Note unlcss
otherwise specitted in the Loan Documents ot agreed to in writing. M o
Borrgwer’s Initials

.
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G: Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Insttument and paragraph D above, Borrower is advised as follows:

WARNING

‘?Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed

" fof trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

~ Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

- -.collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

..._:_'rnakes or-any claim made against Borrower. Borrower may later cancel this coverage by providing
evrdence that 1t has obtained property coverage elsewhere.

Borrower 15 responsrble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlying Joan will apply to this added amount. The effective date of coverage may be
the date the pIIOI' cmferage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its owil and .may not satisfy any need for property damage coverage or any mandatory
liability insuramce reqmrements amposed by applicable law.

H. Late Charges anc’l_ Other F'ee"s. Lender may, at Lender’s option, either require Borrower to pay
any late charge for'overdrre paytnents or NSF/returned item fees related to any payments under the
Note, or add the amount-of any-such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this. Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with: the terms of the Note.

1.  Assignment of the Loan. If L_ehdér traﬁsfers its interest in or a right to receive loan payments
under the Note secured by the “Security: Tnstrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and: without advance notice to Borrower, and Lender may make
and record any instrument, without srgnature of Borrower, which may be necessary to give record
notice of such cancellation. :

KENNETH A DRAKE . .

KRISTT J\DRAKE
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