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Grantor(s)y;
(13 JENNIFER ZYLSTRA ——
vy
(3
(4)
=3
(6
Granlec{s):
(1} WINDERMERE MORTGAGE SERV!CES SER!ES LLC, A DELAWARE SERIES
LIMITED LIABILITY COMPANY ~ 7 |
(2y GUARDIAN NORTHWEST TITLE & ESCROW

Legat Description {(abbreviated): PTN LOTS 25 AND 28 "PLAT OF STATE STREET ADDITION TO
SEDRO" E

addl_nqnal legal(s} on page 3
Assessor's Tax Parcel ID #: 4173-000-025-0301 S

DEFINITIONS

Words vused in multiple sections of this document are defined below and. other words are defined in Sections
3,11, 13, 18, 20 and 21. Certan rules regarding ihe usage of words used in this document are also provided
in Section 16. :

(A) “Security Instrument’” means this document, which is dated October 19,22_@0? T ,
together with all Riders 10 this document. o e

(B) “Borrawer” is JENNIFER ZYLSTRA, A MARRIED WOMAN AS HER SEPAFigfa'E_s_tAT_E-

Borrower is the trustor under this Security Instrument,
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~(C) “Lender” is WINDERMERE MORTGAGE SERVICES SERIES LLC _
Leader is 2 * A DELAWARE SERIES LIMITED LIABILITY COMPANY organized
and existing under the Jaws of WASHINGTON . Lender’s address is
‘601 UnionSt, Suite 2100, Seattle, Washington 98101

(D) “Trustee”is GUARDIAN NORTHWEST TITLE & ESCROW

(E} “MERS” is Moftég_tgr: ._Elﬂec:lronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument, MERS:is"organized and eXisting under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) “Note" mcans the pf@ii_;ifs_s"t;ry 110t¥:_=sigi]ed by Borrawer and dated Qctober 19, 2007

The Note states that Borrower owes Lender Two Hundred Seventeen Thousand Three Hundred Fifty
and no/100 e e = Dellars (US. $217,350.00 ) plus interest.
Botrower has promised to pay this'debt in tégu_l_ai‘ Periodic Payments and to pay the debt in full not later than
Naovember 01, 2037 S

{G) “Property” means the property that is -dc;_scr'ibpd below under the heading “Transfer of Rights in the
Property.” LT

{H) *Loan” means the debt evidenced by the Note, plus infetest, any prepayment charges and late charges
due under the Note, and al} sums due under this Security Instruinent, plus interest.

{I] “Riders” means all Riders to this Security Tnsuument _that are executed by Borrower. The following
Riders are ta be executed by Borrower {check box as applicable}: .~

|_X__l Adjustabie Rate Rider ’:I Condominium Rider - [ second Home Rider
|:| Balloon Rider D Planned Uit Develdpn{@ﬁ_t_'ﬁidér o D Other(s) fspecify]
[ ] 1-4 Family Ricer [ 7] Biweekly Payment Rider '

) “Applicable Law” means all controiling applicable federal, state. and _1o-c?5;| Statutes, regulabions,
ordinances and administrative mies and orders (that have the effect of law) as well as all .--a_pplicabie final,
non-appealable judicial opinions. ' R

(K) *“Community Association Dues, Fees, and Assessments” means all dues, fégs, assessinents and other
charges that are fposed on Borrower or the Property by a condomimium association, homeowners
association or similar organization. RS L

(L) “Electronic Funds Transfer” means any wansfer of funds, other than a trapsaction -d?ig_in‘ﬂt_ed-b’y_
check, draft, or similar paper instrument, which is initiated through an electronic terminal; ielephonic ™
instruiment, computer, o magnetic tape 50 as to order, iustruct, or authorize a financial institution w0 debit.or

credit an account. Such term includes, but is not mited ta, point-of-sale transfers, automated teller imachine- .

transactions, transfers initiated by telephane, wire transfers, and awomated clearinghouse transfers.
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/- {M)-“Escrow Items™ means those itemis that are described in Section 3.

(N} -“Miscellaneous Proceeds™ means any compensation, settiement, award of damages, or praceeds paid
by any third party {oiher than msurance procesds paid under the coverages described in Section 5) for:
(i)' damage 1o, or. destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property: (i) €opveyance in lieu of condemnation; or (iv} misrepresentalions of, or omissions as lo, the
value andjor condition of the Property.

(0) “Morlgagé‘“lnsuréhce” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. B

(P} “Perlodic Payméni’_’ méz_;.ﬁ's the regularly scheduled amouh; due for (i) principal and interest under the
Note, plus (ii) any aum_un‘té_midqr.Se_cu‘on 3 of this Secority Instrument.

{Q) “RESPA"™ means thé FReal Estate Sctilement Procedures Act {12 US.C. § 2601 el seq.) and its
implementing regulation, Regulation'X (24 C.F.R. Part 3500), as they might be amended from time to tune,
or any additional or successer legislation or regulation that gaverns the same subject matter. As used in this
Security Instrument, “RESPA™ refers to all requirements and restrictions that are imposed in regard to a
“federally relaied morigage Joar” even if the'Loan does not qualify as a “federally refated mortgage loan”
under RESPA. e

(R) “Successor in Interest of Borrewer” means Any paﬁ}' that has taken title to the Property, whether or
not that parly has assumed Borrower's obligations wider the Note and/or this Security lnstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (sa}saly'as"ndminee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS: This Se.cuﬁ__f.y Instrument secures o Lender: (i) the
repayment of the Loan, and a}l renewals, extensions and modifications of the Note; and (i1) the performance
of Borrower's covenants and agreemems under this Security Insgument and the Note. For this puipose,
Borrower irrevecably grants and conveys to Trustee, in trust, with power of sale, the following described

property locaied in the COUNTY of . t L SKAGIT
[Type of Recording jurisdiction] B _[N ame of Recording Jusisdiesion)

LEGAL DESCRIPTION ATTACHED AND INCORPORATED HEREIN BY THIS REFERENCE.

which currently has the address of 1223 RAIL{!?OA]D AVENUE
treet : L
SEDRQ WOOLLEY , Washington 98284 (“Property Address™):
[City} [Zip Code) B T
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" TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenarices, and fixtures now or hereafter a part of the properly. All replacements and additions shall also
* be covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the
* “Property.” ‘Borrower understands and agrees that MERS holds enly legal title to the interests granted by
Bavtower in this Security Instrument, but, if necessary to comply with law or customn, MERS (as noiinee for
Lender and Léuder's successors aad assigns) has the right: to exercise any or all of those interests, including,
but not limited fo, thie right to foreclose and sell the Property; and to take any action required of Lender
mcloding, but wot l_im]t_ed. to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Burruwer is lawfully seised of the estate hereby conveyed and has
the tight to grant and convcy the Praperty and that the Property is unencumbered, except for encumbrances
of recard. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to’ any eucuu'xbra,nces of record.

THIS SECURITY INSTRUMENT combines uaiform covenants for national use and non-unifort
covenants with linvited varlanons by jm‘tsdlCUOll to constitute 4 uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower dilg Lender covenant and agree as follows:

1.- Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowsr shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under tie Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by [ender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender Ay, require that any or all subsequent payments
due under the Note and rhis Securiry Instrument be made.in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {c) certified check; bank ‘chieck, treasurer’s check or cashier's check,
provided any such check is drawn upon an institutidn whose’ deposxts are insured by a federal ageucy,
instriumentality, or entity; or (d} Electronic Funds Transfer, .

Paymenis are deemed received by Lender when received at the location desigmated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisious in Section 15
Lender miay return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment-insufficient to bring the Loan
current, without waiver of any rights heretnder or prejudice to its rights to refuse such payment or partial
payments in the tuture, but Lender is not obligated to apply such payments at the time such payments are
accepted, II each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender nay hold such unapplied funds until Borrower makes payment to bring the Loan
current, If Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or return them to Borrower. If not applied ‘earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset ot claim which Borrower snight have now
ot in the future against Lender shall relieve Borrower from making payments due: under the Note and this
Security Iustrament or performing the covenants and agreements secured by this Secunly listrument. ..

2. Appiication of Payments or Proceeds. Except as otherwise described ‘in this Secuon 2, aH
payments accepted and applied by Lender shall be applied in the following order of pnenty (a) interest due
under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such paynients. shall be,
applied to each Periodic Payment in the order in which it became due. Any remaining amouts shall be
applied first to late charges, second to any othcr amounts due under this Security Instrument; and then ta’
reduce the principal balance of the Note. :
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" If Lender receives a payment from Botrower for a delinquent Periodic Payment which includes a

" sufficient amount to pay any late charge due, the payment may be applied to the delingquent payment and the
late charge. If.more than one Periodic Payment is outstanding, Lender may apply any payment received from
Botrawer to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Petiodic, Paymenis, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied First ta any prepayment charges and then as described in the Note. ’

Any application of payments, insurance proceeds, or Miscellancaus Proceeds o princigal due under the
Note shall not extend. or p_bstponc the due dale, or change the amount, of the Periodic Payments.

3. Funds-for Esc'row_ Ytems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note; uniil the Note is paid in full, 2 sum (the “Funds™) to provide for payment of amounts dug for:
(a) taxes and assessments and other items which can attain priority over this Security Tnstrument as a lien or
encumbrance on the Property; (h) leasehold payments or ground rems on the Property, if any; (¢} prenvums
for any and all insuranceTequired-by Lender under Section 5; and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lien of the payment of Mortgage Insurance premivms in
accordance with the provisions of Seétion 10. These items are called “Escrow hiems.” Al ornigination or al any
time during the term of thé ‘Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Htem.
Borrower shall prompily furnishi to-Lender aff Tiotices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow__"hems"_ﬁﬁn_léss Lender waives Borrower's obligation to pay the Funds
for any or all Escrow [tems. Lender may waive Borrower's obligation ta pay to Lender Funds for any or al}
Escrow Items at any fime. Any such waiver.may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the antounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fornish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation io make snch payments and
to provide receipts shall for ail purposes be deemied o be a covenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” jsised in Section 9. If Borrower is obligated to
pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Jiem, Lender may exercise its rights under Section 9. and pay-such amount and Borrower shall then be
obligated under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow liems at any time by n notice given in accordance with Section-15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that.are then required under this Section 3,

Lender may, at any time, collect and held Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not 10 excecd thé maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds du_e,'bn- the basis of corrent data and
reasonable estimates of expenditures of future Escrow ltems or otherwige in accordance with Applicable
Law. s

The Funds shall be held in an instituton whose deposits areinsured by ‘a federal agency,
instrumentality, or entity {including Lender, if Lender is an institution wheose deposits are 59.insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no.Jater than the time
specified under RESPA. Lender shall not charge Borrower for helding and applying the Fonds, annually
analyzing the escrow account, or verifying the Escrow Items, voless Lender pays Barrower interest on the
Funds and Applicable Law permits Lender to make such 2 charge. Unless an agreement s made-in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall noi be required to pay Borrower any
interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that ititerest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an anuual accounting of the Funds as*
required by RESPA. e

If there is a surplus of Fonds held in escrow, as defined under RESPA, Lender shail #cpount 1o '

Rotrower for the excess funds in accordance with RESPA, If there is a shoriage of Funds held in éscrow, as - o
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" defs ned under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to

~Lender the .amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
" monthly payments. If there is a deficiency of Funds.held in escrow, as defined under RESPA, Lender shall
. notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the. detscaeuc}t in accordance with RESPA, but in no more than 12 monthly payments.

Upon paynient in full of ail sums secured by this Security Instroment, Lender shall promptly refurd to
Borrowet any Funds held by Lender.

4. Charges; Liens Borrower shall pay all taxes, assessments, charges, fines, and inpositions
attributable to the Property which can attain priority over this Security Instrument, leasehold paywents or
ground reats on ‘the: Propcrty, it any, and Comumunity Association Dues, Fees, and Assessments, if any. To
tive extent that these itéms are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agreés in wnuug o the payment of the obligation securcd by the lien in a maunecr aceeptable to
Lendet, but only so long as’ Borrower is perfomung such agreenent; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate (o prevent
the enforcement of the'lien while those proceedings are pending, but only until such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
fien (o this Security Instrumerif. If Lender-determines that any past of the Property is subject [o a lien which
can altain priocity over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that netice is given, Borrower shall satisfy the lien or take oue or more
of the actions set forth above in this Scamn 4,

Lender may require Borrower to pay a one—ume charge for a real estate tax verification andfor reporting
service used by Lender in connection with this Loan.

5.  Property Insurance. Berrower shaH keep the improvements now existing or hersafter erected on
the Property insured against toss by fire, hazards included. within the tenn “extended caverage,” and any
other hazards including, but not limited to, earthquakes ard floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including’ deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the ptec’eding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised um'easonahly Lender may require
Borrower to pay, in connection with this Loan, either: (a) a/one-time charge for flood zone determination,
cerlification and Uacking services; or (b) a one-time charge’ for flood zone determinaiion and certification
services and subsequent charges each fime remappings or e.umla.r changcs weeur which reasenably might
affect such determination or certification. Borrower shall also be responsibie for-the payment of any fees
imposed by the Federal Emergency Management Agency in conncctmu with thc review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages desctibed abovc Lender may obtain insurance
coverage, al Lender’s option and Borrower's expense. Lender is under no ‘obligation .t purchase any
particular type or amount of coverage. Therefore, such caverage shall cover Lender, but m:ght or might nol
protect Borrower, Borrower's equity in the Property, or the contents of the Property, againsLany risk, hazard
or hability and might provide greater or lesser coverage than was previously in’effect. Botrower
acknowledges that the cost of the insurance covetage so ohtained might significantly éxceed the.cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Sect!ou 5 shall
become additional debt of Bortower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of dishursement and shall be payable, with such jnterest, upon notice from Leﬂder
to Borrower requesting payment. =

All insurance policies reguired by Lender and renewals of such policies shal] be subjcct to Lender s .
right to disapprove such policies, shall include a standard morigage clause, and shall name Lender as’ )
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: __nwngagee and/or as an additional Joss payee. Lender shall have the right to hold the policies and renewal

" certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewa] notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damaﬂc to, or'desiruction of, the Property, such policy shall include a standard mortgage clause and shali
name Lender is mortgagee and/or as an additional loss payee.

- In the‘event of Joss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss- if pot made promptly by Bomrower. Unless Lender and Borrower otherwise agres in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration-‘or tepair of the Property, if the restoration or repair is economically feasible and
Lender's security.is not léssened. During such repair and restoration period, Lender shali have the right to
hoid such insurance pwcecds until Lender has had an opportunity to inspect such Property io ensure the work
has been completed to Lendcr s salisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse prowcds for the repairs and restoration in a single payment or in a series of progress
payments as the work is conipleted, Unless an agresment is made in writing or Applicable Law requires
interest to be paid on such’insbrance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shail not be
paid out of the insurance proceed& and shall'be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security wonld be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrunient, whether or not then due, with the excess, if any, paid w
Borrower. Such insurance proceeds-shall be ajiplied in the order provided for in Section 2.

If Borrower abandons the Propérty, Lender may file, negotiate and settle any available j insuraiice claim
and related matters, If Borrower does no»l_rf:spond= within 30 days to a notice from Lender that the insurance
carrier has offered 1o settle 2 claim, then Lénder may negotiate and settle the claim. The 30-day period will
begin when the notice is given, In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender.(a) Borrower's rights to any insurance proceeds n an amount
not to exceed the amounts unpaid under the Note.or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed prémiims. paid by Borrower) under all insurance
policies covering the Properly, insofar as such rights aré ap'plicab'le' 1o the coverage of the Property. Lender
may use the inswrance proceeds either to repair or resiore the Pmpcrw or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due’.

6, Occupancy. Bormower shall occupy, establish, and -use the Prcrpcrty as Borrower’s pnnmpal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrowes™s principal sesidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unraasanably w:thhc}d or unjess extentiating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Pmperty, Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Propesty to deleriorate er conumit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain. the Property in order to prevent
the Propetty from deteriorating or decreasing in valve due to its condition. Unlessit is detenmncd pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promp:.]y répait the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released procesds for such purposes. Lender may. chstmrse procesds
for the repairs and resioration in a single payment or in a series of progress payments as the. work is
completed. I the insurance or condemnation proceeds are not sufficient to repair or restore thc Propca’ty,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent way make reasonable entries upon and inspections of the Property: i has ™. *
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender. shaﬂ Eive
Borrower notice at the time of or prior to such an interior inspection specifymg such reasonable cause.
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-8, Borrower’s Loan Application. Borrower shall be in default if, during the Loan application

_.'p[_'_CIC'é..S.S,. Borower or any persons or entilies acting at the direction of Bomawer or with Borrower's
" knowledge or consent gave materially false, misieading, ot inaccurate information or statements to Lender
“{or failed to'provide Lender with material information) in connection with the Loan. Material representations

include, but-are “not limited fo, representations couceming Borrower’s occupancy of the Property as
Borrowet”s piincipal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower Tails to. perforni the covenants and agreements coniained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights undey this
Security Instrument: {such” as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a fien which’ may attain priority over this Security Instrument or to enforce faws or
regulations), or [c) Bo&nw"cr_..has_ abandoned the Property, then Lender may do and pay for whatever is
reasbnable or apprbpriagc ‘tg-protect Lender’s interest in the Property and rights under this Security
Instrument, including proteéting andfor assessing the value of the Property, and securing andfar repairing the
Praperiy. Lender’s actions can include, but are not limited to: () paylug any sums sectred by a lizan which
has priority over this Security nstrument; (b) appearing in court; and (c) paying reasonable attomeys’ fees to
protect its taterest in the Prdp'ert_y-m]dfér rights under this Security Instrument, including its secured pasition
in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Praperty to
make repairs, change locks, replace or board 'wp doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have vtilities urned on or off. Although
Lender may take action under this Section 9, Leiider does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender-incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amaounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These &mounts shall béar interest at the Note rate from the date of
disbursement and shall be payable, with such interest, Gpoir.notice from Lender to Borrower requesting
paynent. . ’ ’ I

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehpld and the fee title shall not merge unless Lender
agrees to the merger in writing. B

10. Mortgage Insurance. If Lender required Mortgage Insurance ‘a8 a condition of maling the Loan,
Borrower shall pay the premiums required to maintain the Martgage Insyrance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases ta be ‘available from the mortgage insurer that
previously provided such insurance and Borrower was required to make Separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premitms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Iusurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantialty equivalent Mortgage [nsurance coverage iy ﬁqt'éﬁaﬂablﬂ, Borrower shall
continue to pay to Lender the amount of the separately designated payments that swere due when the
insurance coverage ceased (o be in effect. Lender will accept, usc and retain these.paymeénts as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve “shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall.not be required to pay
Botrower any interest or earnings on such loss reserve. Lender can no louger require loss feserve payments if
Mortgage lnsurance coverage (in the amount and for the period that Lender requises) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designaited payments
toward the premiwms for Mortgage Insurance. If Lender required Mortgage Tnsurance as a condition of ™.,
making the Loan and Borrower was required to make separately designated payments toward the preiitims
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance ia effect;”
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/o o provide a non-refundable loss veserve, unil Lender’s requirement for Morigage Insurance ends in
" accordaiice- with any written agreement between Borrower and Lender providing for such termination or until
terniination {§-required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest al the rate provided in the Note,
.. Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses il may
incur if Botrowsr does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and nay
enter irto agreements with other parties that share or modify their risk, or reduce losses. These agrecments
are on terms and conditions that are satisfactory to the mortgage insurer and the pther party {or parties) o
these agreements. These agreements may require the morigage insurer to make payments using any source of
funds that the mortgage insurer may have available {which may include funds obtained from Mortgage
Insurance premiums). =~

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other enlity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or nught be charactérized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses, If such agreement provides that an
affiliate of Lender takes a share ‘of the-insurer's risk in exchange for a share of the premiums paid Lo the
insurer, the arrapgement is ofien termied “captive reinsurance.” Further:

(a) Any such agreements wﬂl__n_ut afféct the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Lean. Such agreements will pot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not aﬂect_,the ¥ighis Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These righis may
include the right to receive certain disclosures, to request and obtaln cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or te receive a refund of any
Morigage Insurance premiums that were unearhed at the Hnie of such cancellation or termination.

il Assignmenpt of Miscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hersby
assigned to and shall be paid to Lender. o Pl

If the Property is damaged, snch Miscellaneous Proceeds shall be applied 10 restoration or repair of the
Property, if the resloration or repair s economically feasible and Lender's security is not lessencd. During
such repair and restoration period, Lender shall have the right o hald such Miscellancous Proceeds wpul
Lender has had an opportunity 10 inspect such Property 10 ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptiy, Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress paymeiits as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or eamings on such Miscellaneous Proceeds, If the
restoralion or repair is nol econamically feagible or Lender’s security \nfmt]d_be lesséned, the Misceilancous
Proceeds shall be applied to the sums secured by this Secority Instrument, whether of not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in thie order provided for iv
Section 2. S e

In the event of a iotal taking, destruction, or loss in value of the Property, the Miscellancous Praceeds
shall be applied fo the sums secured by this Security Instrament, whether or not theri due, with-the excess, if
any, paid to Borrower. S

In the event of a partial taking, destruciion, or loss in value of the Property in which the fajr market
value of the Property immediately before the partial taking, destruction, or loss in value is eriia] 1 of greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking, -
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this™ ",
Secority Instrument shall be reduced by the amount of the Miscellaneons Proceeds multiplied by the

following fraction: {a) the total amount of the suns secured imumediately before the partial taking. - '
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" desuuction, or loss in value divided by (b} the fair market value of the Property iumediately before the
partizi taking, destruction, or loss in value. Any balance shall be paid to Borrower.

" In the event of a partial taking, destruction, or.loss in value of the Property in which the fair market

= value of, the Property immediately before the partial taking, destruction, or lass in value is less than the

"auwuut of the sums secured inmediately before the partial taking, destruction, or loss in value, unless

Borrower and Lender otherwise agroe in writing, the Miscellaneous Proceeds shall be applied to the suws

securgd by this Security Instrument whether or not the sums are then due.

If the Property is ahandoned by Borrower, or if, after notice by Lender ta Borrower that the Opposing
Party (as defingd‘in the: next sentence) offers 1o make an award to settle a claim for damages, Baorrower fails
to respond to’ Lender withifi 30 days after the date the notice ig given, Lender is authorized to collect and
apply the Miscellaneouis Proceeds either to restaration or tepair of the Property or to the sums secured by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or {he paﬂy aaamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds. S
Borrower shaltl bc in default l.f any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or nahts uider this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, rejustate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairtent of Lender’s interest in-the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable £ the impairment of Lender’s interest in the Property are
hereby assigned and shall be paid to Leuder o

All Miscellaneous Proceeds that are nol apphcd 1o restoration or repair of the Property shall be applied
in the order provided for i Section 2,

12. Borrower Not Relensed; Fnrbem-ance By Lender Not a Waiver, Extension of the time for
payment or modification of amertization of the sums secured- by this Security Instrument granted by Lender
o Borrower or any Successor in Iierest of Borrower shalf not operate {0 release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall ot be reguired to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend rime for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reasofi of any demand.made by the original Borrower or
any Successors in [nterest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from thm:l ‘persons, entities or Successors in
Intecest of Borrower of in amounts Jess than the amount then duc, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Jeint and Several Liability; Co-signers; Successors and’ Assigns Bnund Bormmower covenants
and agrees that Borrower’s obligations and liability shall be joint and’several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer): (a) is co-signing this Security
Instrument only Lo mortgage, graut and convey the co-signer’s interest in the Property under the terms of this
Security Instryment; (b is not personally obligated to pay the sums secured by this Sccunty Instrumient; and
(c) agrees that Lender and any other Borrower can ngree to extend, modlf,y, forbear -6t make any
accommodations with regard to the terms of thls Security [Instrument or- the Note _without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bon'owef ]
obligations under this Security Instrument in writing, and is approved by Lender,  shall ‘obtain all, of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be ra]eased from
Borrower's obligations and liability under this Security Instrunent unless Lender agrees to"such reléase in -
writing, The covenants and agreements of this Security Instrument shall bind {(except as provnded in Se.ctlon
203 and benefir the successors and assigns of Lender. :
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.+ 14, Loam Charges. Lender may charge Borrower fees for services performed in connection with

“Borrower's. default, for the purpose of protecting Lender’s interest in the Property and nights under this
Sccm_s__rity'lnstﬁnmenl, inctuding, but not linited o, atiorneys’ fees, property inspection and valuation fees. In
regard 1o any other fees, the absence of express authority in this Security Instrument 10 charge a specific fee
to Borfower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
thiit-are expressly prohibited by this Security Instrument or by Applicable Law.

If the-Loan is subject to a law which seis maximum loan charges, and that law is finally interpreted so
that the'intérest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, “then: (a)-any such loan charge shall be reduced by the amouni necessary to reduce the
charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded, to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces prineipal, the reduction will
be treated as a partial pre'li-aythl__l_l__ without any prepayment charge (whether or not a prepayment charge is
provided for under theé Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constinste a waiver of _ﬁhy"righ{ of action Borrower might have arising out of such overcharge.

15. Notices. All notices given, by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed (o
have been given 1o Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice 10 any one Borrower shall constilute notice to all Borrowers urless
Applicable Law expressly requires siherwise, The notice address shall be the Property Address unless
Borrower has designated a substituie notice’ address by notice to Lender. Borrower shall prompily notify
Lender of Borrower’s change of address. If Linder specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report é_:chan.gc'_of ‘address through that specified procadure. There may be
only one designated notice address under this Sc_c'iirity Instrument at any one lime. Any notice t© Lender shall
be given by dehvering it or by mailing it by first class mail 10 Lender’s address stated herein unless Lender
has designated another address by notice to Borrewer. Any notice. in connection with this Security Instrusnent
shall not be deemed to have been given to Lender until actually received by Leader, If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrurnent. o

16, Governing Law; Severability; Rules of Construction.-This Security Instrument shall be
governed by federal Jaw and the law of the jurisdiciion in which. the Property is locased. All rights and
obligations comained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly. allow the parties to agree by contract of it
might be silent, but such silence shall not be construed as a prohibitici agatnst-agreement by contract. In the
event that any provision or clanse of this Security Instrument or the Note conflicts with Applicable Law., such
conflict shall not affect other provisions of this Security Instrument or ‘the Note which can be given ffect
without the conflicting provision. YR s

As used in this Security Instrument: () words of the masculing gender shall‘mean and meclude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢} the word “may ™" gives sole discretion without any obligation Lo take
any actiom. P

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instruiment.

18. Transfer of the Property or a Beneficial Interest in Borrewer. As used in this Section 18,
“Titerest in the Property™ means any legal or beneficial interest in the Froperty, including, butnot limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment: salé_s."'éi}nifac.t- ‘ar
escrow agreement, the intent of which is the transfer of title by Borrower at a futnre date to a purchaser:

If all or any part of the Property or any Interest in the Property is sold or transferred {of if __BOI:TOWCI ig., .
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
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L 'wutien consent, Lender may require immediate payment in full of all sums seciured by this Security
ngtrument.. However, this option shall nol be exercised by Lender if such exercise is prohibited by
* Applicable Law.

“ " If Eender exercises this option, Lender shall give Borrower notice of accelevation. The notice shall

prowcle & penod of not less than 30 days from the date the notice is given in accordance with Section 13

within which Borrower wmust pay all sums secured by this Security Instrument, If Borrower fails to pay these

swns ‘prior to the expiration of this period, Lender may invoke any remedies permitted by this Secarily

Tnstrument withiout, further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall hive, thc right to have enforcement of this Security Instrunent discontinued at any time prior
to the earliest of: (a) five days vefore sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b)'such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or {€) eniiry. of.ajudgment enforcing this Seeurity Instrument. Those conditions are that
Borrower: {a) pays Lender all sums.which then would be due under this Security Instrument and the Note as
if no acceleration had “occurred: . (b) cures any default of any other coveunanls or Aagreeincnis;
(c) pays all expenses inclirred in eniorcma this Security Instrument, including, but not limited to, reasonable
atiorneys' fees, property inspection and valuation fees, and other fees incurred for the purpese of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d} takes such action as
Lender may reasonably require to: assurc that Lendcr s interest in the Property and rights under this Security
Instrument, and Bomrower's oblmatlon to.pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, prov:ded any such check is deawn upon an institution whose deposits are
insured by a federal agency, instrumentality. or entity; or (d) Electronic Funds Transfer. Upon reinstatement
by Borrower, this Security Instrument and obligations secyred hereby shall remain fully effective as if no
acceleration had occurred. However, this right to remstale shall not apply in the case of acceleration under
Section 18

20. Sale of Note; Change of Loan Servicers. Notice of Grie\-nnce The Note or a partial interest in
the Note (together with this Security Instrument) can, be sold one-or. more times without prior notice to
Borrower. A sale might result in a change in the entity (known.as the “Loan Servicer) that collects Periodic
Payments due under the Note and this Secuvity Instrument’ and perfonms other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law, There also might be one or more
changes of the Loan Servicer unrelated to a saie of the Note. If there ig.a-change of the Loan Servicer,
Borrower will be given wrilten netice of the change which will state the namie and address of the new Loan
Servicer, the address to which payments should be made and any orher inforination RESPA requires in
cormection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer othet than the purchaser of the Note, the mortgage loan serviciig obligations to Borrower witl
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are net assumcd by the
Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be joined to anv Judmal acnon ‘{as either an
individual litigant or the member of a class) that arises from the other party s actions pursudnt £o this Security
Instruruent or that alleges that the other party has breached any provision of, or any duty owed by reason af,
this Security Instrument, until such Borrower or Lender has notified the other party (wnh gach notice given
in compliance with the requircients of Section 15) of such alleged breach and afforded the- othier party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Lai provides a
tine period which must elapse before certain action can be taken, that time period will be deemed to be -
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given, to

Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant lo Sectioti 18.-= '

shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Sccuon 20
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21 Hazardous Substances. As used in this Section 21: {a) “Hazardous Substances” are those
"'su’bstm’lces defined as toxic or hazardous substances, poilutants, or wastes by Environmental Law and the
followifig substances: gasoline, kerosene, other flammable or toxic peiroleum products, toxic pesticides and
Lierbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b}
“Env:ronmemal Law" weans federa) Jaws and laws of the jurisdiction where the Property is located that
relate o, héalth safety or environmental protection; () “Environmental Cleanup” includes any response
action, rcmed}a] actmu or removal aclion, as defined in Environmental Law; and (d} an “Enviromnental
Condition - ineans-a condition thal can canse, contribute to, o otherwise trigger an Environmental Cleanup.

Borrower shiall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ou or in the Property. Borrower shall not do,
nor allow anyone ¢lse. 1o do; anythmg affecting the Property {a) that is in vielation of any Environmental
Law, (b) which creates an Ennmnmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates & condition that adversely affccts the value of the Property. The preceding two
sentences shafl not apply to-the presénce, use, or storage on the Property of small guantities of Hazardous
Substances thai are generatly’ tecognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but net limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any govemmental or_regulatory agency or privale party invelving the Property and any
Hazardous Substance or Envirommntai Law-. of which Borrower has acual knowledge, (b) any
Environmental Cendition, incloding but not immccl 1o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and" (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the valoe of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority,.of any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property .is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Enwronmema] Law. Nothmu herein shall create any obligation on
Lender for an Envirommental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Leénder furthier covenant and agree as follows:

22.  Acceleration; Remedies. Lender shail givé‘-nbtice to Borrower prior to acceleration foliowing
Borrower’s breach of any covenant or agreement in this Security Instrument {but nei prior ic
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the defanlt; {c) a date, not less than 3¢ days from the
date the notice Is given to Borrower, by which the default must be cured; and (d) that failure fo cure
the default on or before the date specified fn the notice may result in acceleration of the sums secured
by this Secority Instrument and sale of the Property at public auction at-a date not less than 120 days
in the future. The notice shall farther inform Borrower of the right to/reinstate after acceleration, the
right {0 bring a court actlen to asseri the non-exdstence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be Included in the notice by Applicable
Law. If the defauit is not cured on or before the date specified ln the notice; Lender at js option, may
require immediate payment in full of all sums secared by this Security Instrument without forther
demand and may invoke the power of sale and/er any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of tlile evidence ]

M Lender jnvokes the power of sale, Lendler shall give written notice to Trustee of the occurrenee
of an event of defanlt and of Lender’s election to cause the Property to be sold. Truostes and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and- to other -

persons as Applicable Law may require. After the time required by Applicable Law and after .

publication of the notice of sale, Trustes, without demand on Borrower, shall sell the Property. at

public auction to the highest bidder at the time and place and under the terms designated in the notice___ T
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o sale in one or more parcels and in any order Trustee determines. Trustee may posipone sale of the
Property.for a period or periods permitted by Applicable Law by public anncuncement at the time
. and piace fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

. ‘Trustee shall deliver to the purchaser Trustee’s deed comveying the Property without anmy
covenanit or warranty, expressed or implled. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the praceeds of the sale in the
following ord_ér: () to all expenses of the sale, including, but nat limited to, reasonable Trustee’s nnd
attorneys' fees; (bY to.all sums secured by this Security Insterument; and {(c¢) any excess to the petson or
persons legally entitled to it or to the clerk of the superior court of the county in which the sale
took place. - .- w7

23. Reconveyince. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to re_co;i'vey"the Property and shall sutrender this Security Instrament and all notes evidencing
debt secured by this Security Instruinent to Trustee. Trustee shall reconvey the Property without warranly o
the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicabie Law, Lender may from time to time appoint a
successor trustee to any Trustee appointed hersunder who has ceased to act. Withouwt conveyance of the
Property, the successor trustee.shail succesd to.all the tide, power and duties conferred upon Trustee herein
and by Applicable Law, T

25, Use of Property, The propéry-is not used principally for agricultural purposes.

26. Attorneys' Fees, Lender shall bé entitied to recover its reasonable attorneys’ fees and costs in any
action or proceeding to coustrue or enforce any.term of this Security Instrument. The term “attorneys’ fees,”
whenever used in this Security Instrument; shll inchude without limitation attorneys’ fees incurred by Lender
in any bankruptcy proceeding or on appeal. -
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.~ .ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
~" _CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFUR.CEABLE UNDER WASHINGTON LAW,

BY SlGNTNG BELOW, Borrower accepts and agrees lo the terms and covenants contained in pages 1
rhmus:h ]6 of thls Secunly Instrurnent and in any Rider execited by Borrower and recorded with it.

% EM (Seal) {Seal)

JENNIFER ﬁ'Lé’fRA -Borrower -Bormower
(Seal} (Seal)
-Borrower -Bomower
~(Seal) (Seal)
-B"nfrrowgr- o ‘ _Boirawer
Wimess: : With‘éss:.

The undersigned executes this Deed of Trust to evidence his/her: .(ﬁ} aékhéwledgment that
he/she will receive a direct benefis from the loan secured hereby, (b) consent to such loan, and
(c) agreement that any interest o claim that he/she may have in the propercy. sub]ect heteto,

inchnding any homestead rights therein, is and will be subject and subordinate to beneﬁcmry s
tights under this Deed of must, . :

P At

MATTHEW Z¥LSTRA
WASHING TON—Single Family—Fannie Mae/Freddie Mae UNIFORM INSTRUMENT For:ﬁ W&’ L't}.1 o .
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. 'gl;a{&!:if- - Uﬂ"i% )
: County of L )had B
" On thls ciay personal[y appeared before me JENNIFER ZYLSTRA and M*‘H’Ul w

zylstrac

R . to me known to be the indivi
described in and who executed t in and foregomg instruiient, and acknowledged that he

signed the smme a5, -hrs-(har ree and voluntary act and deed, for the uses and purposes therein
mentioned. ;

Given under m_y haild angd Offlc:al seal this ZLM_ day of Ocjf-obl-( , 2007

LYNﬁ R JOHI\.J:‘:\S:'OgN”
NOTARY PUBLIC..

STATE OF WASHINGTOR:
COMMISSION EXPIRES |
SEPTEMBER 8, 2008

| RV R NJQLW\SB-%-_

Notary Public in and for the State of Washington residing ac

Feondale

ﬁ-"Y‘YY L i N

My comumission expires: 7 / & / o5

REQUEST FO'R_'REGONvéYANCE
TO TRUSTEE:

The undersigned is the holder of the note or noies secured by this Deed of Trust, Said
note or notes, together with all other indebtedness secured by the:Deed of Trust, have been
paid in full. You are hereby dirscted to cancel said note ornotes and.this Deed of Trust, which
are delivered hereby, and to reconvay, without warranty, alft-the estate.now held by you under
this Deed of Trust to the person or persons legally entitled thereto, )

DATED. By
Skag(t County j
Audfto
1?{?_6{2007 F'age 15 of ;1 o
<1~ 1:35Pm
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EXHIBIT A
| 'L’E"E;A"L DESCRIPTION:
PARCEL A . 3

THE EASTERLY 80 FEET OF THE NORTHERLY 130 FEET OF TRACT 25, "PLAT OF STATE STREET
ADDITION-TO SEDRO" ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 3 OF PLATS,
PAGE 61 RECORDS OF.SKAGIT COUNTY, WASHINGTON.

TOGETHER WrrH'fTHE_V'Ac;ATED SOUTHERLY 16 FEET OF RAILROAD STREET ABUTTING UPCON
SAID PROPERTY AS CONVEYED APRII. 8, 1980 UNDER AUDITOR'S FILE NO. 8004080021
RECORDS OF SKAGIT COUNTY, WASHINGTON.

PARCEL "B"

THAT PORTION OF TRACT 26, "PLAT OF STATE STREET ADDITION TO SEDRO", ACCORDING TC
THE PLAT THEREOF RECORDED. IN VOLUME 3 OF PLATS, PAGE 61, RECORDS OF SKAGIT
COUNTY, WASHINGTON, DESCRIBED AS FOLLOWS

BEGINNING AT THE NORTHWESTERLY CORNER OF SAID TRACT 26; THENCE SOUTH 37°01'52"
EAST ALONG THE WESTERLY LINE OF SAID TRACT, A DISTANCE OF 130 FEET; THENCE NORTH
53°06'22" EAST, A DISTANCE OF 3.56.FEET; THENCE NORTH 37°21'07" WEST, A DISTANCE OF
146 FEET TO THE NORTHERLY LINE OF THE VACATED 16 FEET OF RIGHT-OF-WAY ADJOINING
THE FRONT OF SAID TRACT 26, AS CONVEYED APRIL 8, 1980 UNDER AUDITOR'S FILE NO.
8004080021 RECORDS OF SKAGIT COUNTY, WASHINGTON; THENCE SOUTH 53°06'22" WEST
ALONG THE NORTH LINE OF SAID VACATED RIGHT-OF-WAY, A DISTANCE OF 2.75 FEET TO THE
NORTHERLY PROJECTION OF THE WESTERLY LINE OF SAID. TRACT 26; THENCE SOUTH
37°01'52" EAST, A DISTANCE OF 16.00 FEET TO THE POINT OF BEGINNING OF THIS
DESCRIPTION.

MWIIMWWAM WM
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (4s Published In The Well Swreet Journaly—
Rate Caps—Ten-Year Interest Only Period)

. THIS FIXED/ADJUSTABLE RATE RIDER jsmade this  19th  day of Cctober 2007 .
and I mcorpnratad mto and shall be deemed to amend and supplement the Morigage, Deed of Trust, o
Security Deed (the “Security Instrurnent”) of the same date given by the undersigned (*Barower”) to secure
Borrower’s Fixed/Adjustable Rate Note (the "Note") to WINDERMERE MORTGAGE SERVICES
SERIES LLC, A DELAWARE SERIES LIMITED LiABILITY COMPANY

(“Lender") of thc samc date and covering the property described in the Security Instrument and located at:
1223 RAILROAD AVENUE
. SEDRO WOOLLEY, WA 98284

{Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT BORROWER'S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BGRROWER M'UST PAY.

ADDITIONAL COVENANTS. In at!dmcm to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthey covenant and agree as follows:

A. ADJUSTABLE RATE AND MOI\THLY PAYMENT CHANGES
The Note provides for an injtial fixed interestrate of 7 2500% The Note also provides fora change
in the initial fixed 1ate to an adjustable interes? rate, as follows

4. ADJUSTABLE INTEREST RATE AND ‘\‘ION’I‘HLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate I will pay will change to'an adjustable interest rats on the first day of
Novembsr 2012 , and the adjustable interest rate 1 will;pay may change on that day every 12th manth
thereafier. The date on wl'uch my initial fixed interest rate changes 10 an adjustable interest rate, and each date
on which my adjustable interest rate could change, is called a “Change’ Date

(B) The Index

Beginning with the first Change Date, my adjustable interest rate; Wlll be based on an Index. The
“Judex” is the average of interbank offercd rates for ome-year U.S. doﬂa.r—denormnated deposits in the
London market {“"LIBOR™), as published in The Wall Street Journal. The most tccent Indcx figure available
as of the date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new mdex that is based upon
comparable information. The Note Holder will give me nofice of this choice. ™

(C) Calenlation of Changes 3

Before each Change Date, the Note Holder will calculate my new interest vate by addmg Two and One
CQiuarter percentage points {  2.2500%) to the Current Index; The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0 125%} SubJCCt
fo the limits stated m Section 4(D) below, this rounded amount will be my new interest 1aie untﬂ thc nexr--.
Change Daze. : .

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Ten-Year Interest Ouly Perind—

Single Family—Fanmnie ¥Ma¢ Uniform Instrument Form 31 53 2.‘06 S

Grealbaca“' 3 .
ITEM 159111 {0603} {Page | To OrdwCaH 1 B00-G58-5775 &

MFCD2221 Wﬁ!ﬂlﬁ M]ﬂ

9' c
10/23;2007 Pag o“"’fylludltor



“.The Note Holder will then determinie the amount of my monthly payment. For payment adjustments
~aceutring before the First Principal and Interest Payment Due Date, the amount of niy tonthly payment will
" be sufficient to repay all accrued interest each month on the unpaid principal balance at the new intcrest rate.
“1t.1 make a’ voluntary payment of principal before the First Principal and Interest Payment Due Date, my
payment ‘amount for subsequent payments will be reduced to the amount necessary to repay all accrued
interest ot the reduced principal balance at the current interest rate. For payment adjustments ocouming on ot
after the First Principal and Interest Paymeat Due Dare, the amount of my manthly payment will be sufficient
to repay unpaid principal and interest that [ am expected to owe in full on the Matarity Date at the current
interest rate in substantiatly equal payments.
{D) Limits on Enterest Rate Changes
The interest rate [ am required to pay at the first Change Date will not be greater than 12.2500% or
fess than  2.2500 %. Theteafter, my adjustable interest rate will never be increased ot decreased on any
single Change Date by morte than. hwo percentage points from the rate of interest T have been paying for the
preceding 12 months. My initerest rate will never be greater than  12.2500%.
(F} Effective Date bf Changes
My new interest rate wilt.become ¢ffective on each Change Date. I wili pay the amount of my new
monthly payment beginning on the first menthly payment date after the Change Date until the amount of my
monthly payment changes again, .~ .7
{F) Notice of Changes e
Before the effective date of anly charige in my interest rate and/or monthly payment, the Note Holder
will deliver or mail to me a notice of such change:"The notice will include information required by law to be
given to me and also the title and tclephone number of a person who will answer any question I may have
regarding the notice,
(Gy Date of First Principal and Interest Payment
The date of my first payment consisting of ‘both principal and interest on this Note (the “First Principal
and Interest Payment Due Date”) shall be that date which isthe 10th auniversary date of the first payment
due date, as reflected in Section 3(A} of the Note. C .

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rate changes t¢ an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower.-Asused in this Section 18,
“Interest in the Property” means any legal or beneficial interest in.the Property, including, but not
limited to, those beneticial interests transferred in a bond for deéd, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
futre date to a purchaser. e

If all or any part of the Property or any Interest in the Property is sold-or transferred (ot if
Borrower is not a patural person and 2 beneficial interest in Borrower is sold.or transferred)
without Lendet’s prior written consent, Lender may require immediate payment in.-fill of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. S

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice
shall pravide a period of not less than 3G days frow the date the notice is given in accordanceg with .,
Section 15 within which Borrower must pay all sums secured by this Seeurity Instrusent: £+ -
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any. .
remedies permitted by this Security Instrument without further notice or demand on Borrower, .

MULTISTATE FIXEWADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Ten-Year Taterest Only Period— e E
Single Family—Fanaie Mae Uniform Instryument ' Form 3133 206
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-7, When Borrower's initial fixed interest rate changes to an adjustable wterest rate under the terms

stated in“Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above
shall fhen cedse to be in effect, and the provisions of Uniform Covenant 18 of the Security Instroment shall
be amended to read as follows: '

" .- Transferof the Property or a Beneficia) Interest in Borrower. As used in this Section 18,
“Interést in, the Property” means any legal or beneficial mterest in the Property, including, but not
limited 10; those ‘beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the mtent of which is the transfer of title by Borrower at 2
future date ta a plirchaser,

If all_or any. part of the Property or any Interest in the Property is sold or transferred (or if
Botrower is not 2 natural person and a beneficial interest in Bewrower i sold or transferred)
without Lender's prior written consent, Lender may require inunediate payment in full of all sums
secured by this Security Inswumeént. However, this option shell not be exercised by Lender if such
exercise is prohibited ‘by Applicable Law. Lender also shall not exercise this option if
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a°néew loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement it this Security Instrument is acceptable to Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent o the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep
all the promises and agreemems made in the Note and in this Security Instroment. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lendex releases
Borrowet in wriling, R

If Lender exercises the option to require irmmediate payment in full, Lender shall give
Bomower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrewer fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedics permitted by this Security Instrument
without further notice or demand on Borrower, ST

MULTISTATE FIXER/ADJUSTABLE RATE RIDER--WSJ One-Year LIBOR—Ten-Vear Interest Only Period-—
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. BY. SIGNING BELOW, Bormrower accepts and agrees to the terms &nd covenants contained in pages
1 through 4 of this Fixed/Adjustable Rate Rider.

(Seal) {Seal)

Bormower -Bormower

(Seal) {Seal)
Borowesr -Borrower
(Seal) (Seal)

-Borrower ~Borrower

The undersigned executes this Deed of Trust to evidence his/her: [a) acknou ledgment that
he/she will receive a ditect benefit from the loan secured hereby, (h} consent to such loan, and
(c) agreement that any interest or claum that he/she may have in the property subject heteto,
inchuding any homestead rights therein, is and will be subject and subordmate 1o beneﬁcmry g
rights ander this Deed of trust. : :

. ‘ V Date: ( % vf/g,(d? ) L
MI*rHE%WH B i
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