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.~ telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
* “institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
* transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and

. antomated clearinghouse transfers.

¢ (L) "Escrow. Item" means those items that are described in Section 3.

(MY "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds

paid'by any third party (other than insurance proceeds paid under the coverages described in Section 5)
for:(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the' Property, (111) conveyance in lien of condemnatlon or (w) tmsrepresentanons of, or omissions as to,

* the valwe and/or condition of the Property o -

™) '"\/Iortgage Insurance" means insurance protecting Lender against the nont payment of, or default on,
the Loani -~ ™ *

{0 "Periodic Payment“ means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{P) "RESPA" means the ‘Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq-) and its
implementing regulatxon Regulauon X (24 C F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, RESPA refers to all requirements and restrictions that are imposed in
regard to a "federally related mortgage loan" even it the Loan does not qualify as a "federally related
mortgage loan” under RESPA: '

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Properiy, whether or
not that party has assumed: Borrower 3 obhganons under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures t__o. -Leqd_er-._: (1)4-the repayment of the Loan, and all renewals, extensions

and modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under

this Security Instrument and the Note.For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, with power of - sale; the following described property located in
SKAGIT County, Washington.

AS PER ATTACHED EXHIBIT "A", AND BY THIS REFERENCE INCORPORATED HEREIN

which currently has the address of 11116 PEACOCK LN

“[Street] :
BURLINGTON , Washington _ 98233 ("Property _A'dd_ress")
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on: the propcny, and all
easemnents, appurtenances, and fixtures now or hereafter a part of the property..All replacements and
additions shall also be covered by this Security Instrument, All of the foregomg is referred to in this
Security Instrument as the "Property.” :

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby*cbnveyed and
has the right to grant and convey the Property and that the Property is unencumbered; except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agamst aII‘
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and"_:__
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security 1nstrument
covering real property. E

WASHINGTON - Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
" time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
e Lender all Funds, and in such amounts, that are then required under this Section 3.
£ ¢ 7 Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
Pty apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount

S a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of

“curfent data ‘and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Applicable Law.

. The Funds shall be held in an institution whose deposits are insured by a federal agency,
mstrumentahty, or gntity (including Lender, if Lender is an institution whose deposits are so insured) or
in any- Federal' Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the
tinte spec1fied under RESPA Lender shall not charge Borrower for holding and applying the Funds,
annually® analyz:mg the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds. and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay- “Botrower® ‘any Interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accountmg_ of the Funds as requited by RESPA.,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in-accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, ‘Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necgsgary to ma_ke up the shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upen payment in full of all sums seeured by this Security Insirument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable 1o the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumty Association Dues, Fees, and Assessments, if any,
To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in
Section 3.

Borrower shall prompily dlscharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the: payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrdwer is performmg such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the lien im, legal proceedings which in Lender’s opinion
operate to prevent the enforcement of the lien while' those proceedings are pending, but only until such
proceedings are concluded; or (c) secures from the holder of the:lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lendér détermines that any part of the Property is
subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shali
satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for: a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. .

5. Property Insurance. Borrower shall keep the 1mprovements now exrstmg or hereafter erected
on the Property insured against loss by fire, hazards included within thie termii"extended coverage", and
any other hazards including, but not fimited to, earthquakes and: floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including. deducuble levels) and for the
periods that Lender requires. What Lender requires pursuant to the’ precedmg sentences can change
during the term of the Loan. The insurance carrier providing the insurance shalf be chosen by Borrower
subject to Lender's right to disapprove Borrower’s choice, which right shall’ net be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one‘time charge for
flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review of any flood zone determination resulting from an objection by Barrower

If Borrower fails to maintain any of the coverages described above, Lender may-obtain i msurance

coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any.
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but rmght ot rmght'

not protect Borrower, Borrower’s equity in the Property, or the contents of the Property; against any S
risk, hazard or liability and might provide greater or lesser coverage than was previously in effect‘.’"__ ;
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the:
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this -
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts, -~
shall bear interest at the Note rate from the date of disbursement and shal! be payable, with such mterest 4

upon notice from Lender to Borrower requesting payment.

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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conidemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
* Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender

< may do. and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and

_.:'rxghts urtder this Security Instrument, including protecting and/or assessing the value of the Property, and
# securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying
. any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
“(c)-paying ‘Teasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument including its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up
doors and’ windows, drain water from pipes, eliminate building or other code violations or dangerous
conditions; and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender does not have 1o do so and is not under any duty or obligation to do so. It is agreed that Lender
incurs no habﬂny for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shalI be payab]e with such interest, upon notice from Lender to Borrower requesting
payment.

If this Secunty Instrumeut isona leasehold Borrower shall comply with all the provisions of
the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees {0 the merger, | in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the
Loan, Borrower shall pay the premiyms required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage
insurer that previously provided such insurance and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
obtain coverage substantially equwalent to-'the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to“Borrower of the Mortgage Insurance previously in effect, from an
alternate mortgage insurer selected by ‘Lender. If substantially equivalent Mortgage Insurance coverage is
not available, Borrower shall continue to, pay ‘to Lenider the amount of the separately designated payments
that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain
these payments as a non-refundable loss réserve i lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that, the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such a loss reserve. Lender can no longer require
loss reserve payments if Mortgage Insurance coverage (in .the amount and for the period that Lender
requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Lioan’and Bofrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required t0 maintain Mortgage Insurance in effect, “or‘to’provide.a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends in accordance wuh any written agreement between
Borrower and Lender providing for such termination or until: termmatmn is required by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligation to pay: interest at. the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity ‘that pu:rchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower 1s ot a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer-and the other party
(or parties) to these agreements. These agreements may require the mortgage insurer 10 make payments
using any source of funds that the mortgage insurer may have available- (whxch may include funds
obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly-or indirectly)
amounts that derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or ‘reducing losses.
If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a
share of the premiums paid to the insurer, the arrangement is often termed "captwe remsurance "
Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for_
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount :
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. .

(b) Any such agreements will not affect the rights Borrower has - if any - with'respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These :
rights may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

refund of any Mortgage Insurance premiums that were unearned a the time of such cancellation or” '.

termination,
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes

o Borrower 's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
" all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from

Borrower s obligations and liability under this Security Instrument unless Lender agrees to such release

in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in

Sectlon 20) ‘and benefit the successors and assigns of Lender,

. ¢ 14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Secunty lnstrumem including, but not limited to, attorneys’ fees, property inspection and valuation fees.
In regard-t0” any other fees, the absence of express authiority in this Security Instrument to charge a
specific fee (o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is ‘subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the mterest or other loan charges collected or to be collected in connection with the
Loan exceed the permitted | Ljmits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce’the charge to-the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the réduction will, be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any such
refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower
might have arising out of such'gvercharge,

15. Notices. All notices- given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrument shall
be deemed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by__othex_'__me_ans Notice to any one Borrower shall constitute notice to
all Borrowers unless Applicable Law-expressly requires otherwise, The notice address shall be the
Property Address unless Borrower has designated -a_substitute notice address by notice to Lender,
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure
for reporting Borrower’s change of address, then ‘___Borrower shall only report a change of address through
that specified procedure. There may be only-One designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower.
Any notice in connection with this Security Instrument shall-not be deemed to have been given to Lender
until actually received by Lender. If any notice required by this Security Instrument is also required
under Applicable Law, the Applicable Law requlrement will satlsfy the corresponding requirement under
this Security Instrument,

16. Governing Law; Severability; Rules of Constructlon. ‘This Security Instrument shali be
governed by federal law and the law of the jurisdiction in which ‘the Property is located. All rights and
obligations contained in this Security Instrument are subject to’ any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the patties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Iustrument 6r the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security lnstrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the maSCulme gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in.the smgular shall mean and
include the plural and vice versa, and (c) the word "may" gives sole discretion w1thout any obligation to
take any action.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of ths Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As usod m thls Sectlon 18,
"Interest in the Property” means any legal or beneficial interest in the Property, me!udmg, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed ‘installment. sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date toa
purchaser,

If 2ll or any part of the Property or any Interest in the Property is sold or transferred (or 1f.
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred) ‘without

Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by, this " .
Security Instrument, However, this option shall not be exercised by Lender if such exercise is proh:blted

by Applicable Law.

If Lender exercises this option, Lender shail give Borrower notice of acceleration. The nouce__.=~
shall provide a period of not less than 30 days from the date the notice is given in accordance with =
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower & /-
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies perrmtted"'

by this Security Instrument without further notice or demand on Borrower,

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,

A 'u_‘.lawsﬁn or other action by any governmental or regulatory agency or private party involving the Property
.+~ and- any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat

‘of release’ ‘of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a

Hazardous Substance which adversely affects the vaiue of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary. remedlal actions in accordance with Environmental Law. Nothing herein shall create any
obligation-on Lender for an Environmental Cleanup.

NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratwn, Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; {b) the‘action required to cure the default; (¢) a date, not less than 30 days
from the date the notice is-given to Borrower, by which the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this-Security Instrument and sale of the Property at public auction at a date
not less than 120 days in the future, The notice shall further inform Borrower of the right to
reinstate after acceleration, the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale, and any other matters required to be
included in the notice by Apphcable Law: If the default is not cured on or before the date specified
in the notice, Lender at its option;" may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and/or any
other remedies permitted by Appllcahle ‘Law, Lender shall be entitled to collect all expenses
incurred in pursuing the remediés: prowded in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of* Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law
and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
Property at public anction to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and i in any order Trustee determines. Trustee
may postpone sale of the Property for a period or periods permitted by Applicable Law by public
announcement a¢ the time and place fixed in the notlce of sale Lender or its designee may purchase
the Property at any sale.

Trustee shail deliver to the purchaser Trustee S deed canveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a} to all expenses of the sale, including, -but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Securlty Instrument; and (¢} any excess
to the person or persons legally entitled to it or to the clerk of the supermr court of the county in
which the sale took place,

23. Reconveyance, Upon payment of all sums secured by thlS Security lnstrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instmment and all notes
evidencing debt secured by this Security Instrument to Trustee, Trustee- shall Teconvey the Property
without watranty to the person or persons legally entitled to it. Such person or persons shall pay anmy
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may’ from time to time
appoint a successor trustee to any Trustee appointed hereunder who has ceased to- act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and dutles conferred
upon Trustee herein and by Applicable Law,

25. Use of Property. The Property is not used principally for agricultural purposes

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and cosfs
in any action or proceeding to construe or enforce any term of this Security Instrument. The term

"attorneys’ fees", whenever used in this Security Instroment, shall include without hrmtatlon attomeys
fees incurred by Lender in any bankruptcy proceeding or on appeal. ¥ L e

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, -
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW."

WASHINGTON Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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B.. Lender’s Right of Acceleration and Judicial Foreclosure.
~/ Uniform Covenant 19 and Non-Uniform Covenant 22 of the Security Instrutment are amended by

' _the addition of the following language, which shall modify the terms of Uniform Covenant 19 and

P § Non-Uniform Covenant 22 to the extent set forth immediately below:

< "Borrower acknowledges that the terms and conditions of Uniform Covenant 19 and Non-Uniform
- Covenant 22 are intended to avail Borrower of certain notice and reinstatement rights if Lender
‘elects non-judicial foreclosure under its power of sale in the event of default, and that Borrower has
@ statutofy right of redemption protecting Borrower in the event of judicial foreclosure. Therefore,
notwnhstandmg any provision of Uniform Covenant 19 and Non-Uniform Covenant 22 of this
Secunty Instrument, if Lender, at its own option, elects to accelerate the Security Instrument by
commencerent of judicial foreclosure for any default or breach by Borrower, the Borrower shall
not have the right of reinstatement or entitlement to certain notices as provided for in Uniform
Covenant 19 and Non-Uniform Covenant 22."

. Reconveyaooe After }?a:j?ﬁlent of Loan in Full. Non-Uniform Covenant 23 of the Security
Instrument is revised..to read a follows:

"23. Release or Recenveyance Upon payment of all sums secured by this Security Instrument,
Lender shall request Trustee to release or reconvey the Property and shall surrender this Security
Instrument and all notes evidencing.debt secured by this Security Instrument to Trustee. Trustee
shall release or reconvey the Property without warranty to the person or persons legally entitled to
it. Such person or persons shall pay any recordation costs and reasonable trustee’s fee for release or
reconveyance. ' . .

. Mandatory Flood Insurance: t‘or Property in Special Flood Hazard Areas. Uniform Covenants
3 and 5 are modified so as to add the followmg language which affects both covenants:

"If the Property is now or shall ever dunng T.h1s loan be determined by the Federal Emergency
Management Agency (FEMA), or its Successor agency, to be within a Special Flood Hazard Area
(SFHA), then 1o the extent flood insurance is available for the Property, Lender will require, upon
notice to Borrower of such determination, that adequate flood insurance be maintained for the
improvements of the Property at Borrower’s expense, and Lender shall be entitled to collect, as part
of the Funds defined under Covenant 3, and to the-extent authorized by federal law and regulation,
"Escrow Items" (reserves) for flood insurance preminms; and if Borrower does not voluntarily pay
for the flood insurance as part of said Funds, Lender shalk he entitled to obtain "forced place” flood
insurance coverage for the Property improvements:and, in so.doing, either capitalize the cost of
such coverage to the principal balance of the loan or-apply the payment as a “negative reserve”,
whereupon Borrower shall be deemed to be in defauit of thls Secunty Instrument.

. "Custom" Construction Loans. If this Security Instrumem secures permanent financing to
construct or remodel a residential dwelling on the Property (""custom’-construction loan”}, then the
Construction Loan Agreement & Assignment of Account” mgned by Borrower along with this
Security Instrument and Addendum shall be incorporated by reférence in and be a part of this
Security Instrument, and any default or breach by Borrower of the Construction Loan Agreement &
Assignment of Account shall constitute a default or breach of: this. Security Tastrument, thereby
entitling Lender to any and all remedies allowed by the Security Insl;rumem and applicable law for
such default or breach.

E-Z Pay Option. If Borrower elects the E-Z Pay option at the moepnon of thxs loan then Lender
shail temporarily defer the two hundred dollar (§200) payment processing charge whloh is otherwise
due and payable in full at closing. However, if at any time, Borrower’s E-Z Pay: bank account has
insufficient funds to cover a payment when due, or if Borrower’s E-Z Pay bank account is closed or
otherwise becomes unavailable to Lender for the payment of the loan, or in the event Borrower
elects, at any time, t0 terminate the E-Z Pay option, then Lender may reinstate and demand the two
hundred dollar ($200) payment processing charge from Borrower in which event this charge shall
then be due and payable in full. Lender shall inform Borrower of this election in writing, and "
Lender may, at Lender’s option, either require Borrower to pay the payment processing charge’

within 10 days of receipt of written notice or add the amount of the charge io the: remaining,” |

principal balance of the loan. If the charge is added to the loan, then it shall become additional debt -~ *
of Borrower secured by this Security Instrument and shall bear interest at the Note rate and shaji be. ¢
payable in accordance with the terms of the Note, 3
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