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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document --ére_gieﬁ-néd: below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain mles regarding Lhe usag_é of words vsed in this dociment are
also provided in Section 16. S o

(A) “Security Instrument” means this document, which is ddted OCTOBER 18, 2007
together with all Riders to this document, .

(B) “Borrower” is

J. DAVID ROTHSCHILD, A MARRIED MAN

Borrower is the trostor under this Security Instrument.
(C) “Lender” is
JPMORGAN CHASE BANK, N. A,

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form3048 1701
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E 1676162750
“TLenderisa NATIONAL ASSOCIATION

y -organized and existing under the laws of THE UNITED STATES OF AMERICA
* “Lender's address is

1400 EAST NEWPORT CENTER DRIVE, DEERFIELD BEACH, FLORIDA 33442

Lender is the béﬁéﬁcianf under this Security Instrument.
(D) “Tmbtee” IS S

GUARD!AN NORTHWEST TITLE CO.

(E) “Note” means the proml_ss_ory note signed by Borrower and dated OCTOBER 18, 2007
The Note states that Borrower owes Lender
FIVE HUNDRED FIFTY THOUSAND AND ML= - e e c e e e
Dollars (U.S. § 550, 000 i)l} .' _33 } plus interest. Borrower has promised to pay this debt
in regular Periodic Payments and to pay the debt in full not later than NOVEMBER 91, 2038 .
(F)} “Property” means the property thal is descnbed below under the heading “Transfer of Rights in the
Property.”
(G) “Loan” means the debt evldenced by the Note, plus interest, any prepayment charges and laie
charges due under the Note, and alt sims.duoe under this Security Instrument, plus interest.
(FI) “Riders” means all Riders to this Secutity Instrament that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ 1 Adjustable Rate Rader [ Cnnz__im_mmum Rider { 1 Second Home Rider

{ 1 Batloon Rider i X] Planne_d-Umt Developmenl Rider [ ) Biweckly Payvment Rider

[ ) 1-4 Family Rider :

[ X] Other(s) [specify] CONSTRUCTION ADDENDUM TO MORTGAGE OR DEED OF

TRUST i

() “Applicable Law” means all controlling applicable federa] _state and local statutes, regulations,
ordinances and administrative mles and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) “Community Asseciation Dues, Fees, and Asses:sments” means a]l dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a Condonumum association, homeowners
association or similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a- transacnon originaied by
check, draft, or similar paper instrument, which is initiated through an__e_lect_romc terminal, telephonic
instrument, computer, 0t magnetic tape so as to order, instruct, or authorize a finacial institution to debit
or credit an account.  Such term includes, but is not limited to, point-ot—sale':transfers antomated teiler
machine transactions, transfers initiated by telephone, wire transfers, and automated cleannghouse
transfers. A

(L) *Escrow Iems” means those items that are described in Section 3. :

(M) “Miscellaneous Proceeds” means any compensation, scttiement, award of damages or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described Se_p_uon 5
for: (i) damage 1o, or destruction of, the Property; (ii) condemnation or other taking of all 'dr any part.of
the Property; (iii) conveyance in lien of condemnation; or (iv) misrepresentations of, or ormssmns as 10, -
the value and/or condition of the Property. A
(N} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of or defaull
on, the Loan. S E
(Q) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under P
the Note, plus (ii) any amounts under Section 3 of this Security Instrament. -

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 1/01
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' (P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
“implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

i time, ot any additional or successor legislation or regulation that governs the same subject matter, As

uised in this;Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in
regard to a “federally related morigage loan” even if ihe Loan does not qualify as a “federally related
mortgage 10an” under RESPA.

Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note: and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, “with” power of sale, the following described property located in the
COUNTY P Iy of SKAGIT

[Type of Recordiﬁg, iu:isglictioﬁ] S [Name of Recording Jurisdiction]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of 1800 BAKERVIEW COURT © -
IStreet]
MOUNT VERNON , Washington 98274 . (“Property Address”™):
[Ciny] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erccted _on ihe 'pr_o-[j_éﬁy, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. Aﬂ réplacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referrcd to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seiscd of the estate hereby cain}e_yed_ _‘-;md s
the right to grant and convey the Property and that the Property is unencumbered, except. for

encumbrances of record. Borrower warrants and will defend generally the title to the Property, agams{ al! e

claims and demands, subject to any encumbrances of record. o
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non—umformﬁ K

covenants with limited varniations by jurisdiction to constitute a uniform security instrument covering rea]

property.
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 1/01
WAS3 0701 (Page 3

/mmzmmwgmgmmmwmn@mgmyw

Skagit County Auditor
10/24/2007 Page Jof 23 3:23PM



1076162750

B ';encumbrances of record. Borrower warrants and will defend generally the title 1o the Property against all

* . ¢laims.and demands, subject to any encumbrances of record.

£ &7 THIS.SECURITY INSTRUMENT combings uniform covenants for national use and non-uniform
oovenmﬂ's w'ith limited variations by jurisdiction to constitute a uniform security instrument covering real
propeny .
UNIFORM COVENANTS. Bormower and Lender covenant and agree as follows:

Paymcnt of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall ‘pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepay mient charges and.late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Sectibn 37 Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any. check or other instrament received by Lender as payment under the Note or this
Security Instrument is-rejuriied. 1o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the foliowing forms, as selected
by Lender: (a) cash; {b) money -order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an instition whose deposits are insured by a federal agency,
instrumentality, or entity; ‘or (d) Electronic Funds Transfer.

Payments are deemed Teceived by Lender when received at the location designated in the Note or at
such other location as may be demgnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan currers. Lender fnay-accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereundér or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to
bring the Loan current. I Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower: - I not applied earlier, such funds will be applied to the
outstanding principal balance under the Note immediately prior-io foreclosure. No offset or claim which
Borrowet might have now or in the future against Lender shall relieve Bomower from making payments
due under the Note and this Security Instroment or performmg ‘tho covenants and agreements secured by
this Security Instrument.

2. Application of Payments or Proceeds. E\:cept as, othemlse described in this Section 2, all
payments accepted and applied by Lender shall be applied in the fo]lowmg order of priority; (a) imercst due
under the Note; (b} principal due under the Note; (¢ amounts due -und'q_r-Seg_tion 3. Such payments shall be
applied to cach Periodic Payment in the order in which it became due: Any Temaining amounts shall be
applied first to late charges, second to any other amounts due under: thlS Secunty Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Penodlc Paymenl which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outsianding, Lender may apply any paymerit received
from Borrower to the tepayment of the Periodic Payments if, and to the extent that, each pavment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepay ments shall
be applied first to any prepayment charges and then as described in the Note. .

Any application of payments, insurance proceeds, or Miscellancous Proceeds to pnnc1pal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. ©

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Paymerits.are dug
under the Note, untit the Note is paid in foll, a sum (the “Funds”™) to provide for payment of-amouiits dog-"
for: (a) taxes and assessments and other ilems which can attain priority over this Secunty Instrument asa
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property,. 1f am

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT 1/01
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"(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance

Cpreniums, if any, or any sums payable by Bomower fo Lender in lien of the payment of Mortgage
" ‘Insurance preminms in accordance with the provisions of Section 10. These items are called “Escrow

ks Items - At.onigination or at any time during the term of the Loan, Lender may require that Community

Agsociation Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts io
be paid under this Section. Borrower shall pay Lender the Funds for Escrow liems unless Lender waives
Botrower’s 'dbligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation tb pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay direcily, when and where payable, the amounts
due for any Escrow Ttéms for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender, receipts evidencing such payment within such time period as Lender may require.
Borrower’s abligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement comtained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. 1If Bo__m}wer is: obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Bomower shall then be obligaied under Section 9 to repay io Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, ipon such revocation, Borrower shall pay to Lender all Funds, and in such
amounts, that are then required under this Settion 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to
apply the Funds at the time specified nnder RESPA -and (b) not to exceed the maximum amount a lender
can require under RESPA. Lender shall gstimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futurg Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in an instituion w hose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is aninstitution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply thie Funds to pay the Escrow Items no Jater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifving the Escrow Ttems; unless Lender pavs Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earmings on the Funds. Borrower and Lender can agree o writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, wﬂthout charge an: annual accouninng of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA Lender shall account to
Bomower for the excess funds in accordance with RESPA. If there is a. sh_ortage of Funds held in CSCTOW,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o
Lender the amount necessary io make up the shortage in accordance with RESPA, but infic more than 12
monthly paymenis. If there is a deficiency of Funds held in escrow, as defined under RESPA Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount’ necessar\ 1o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments,” - :

Upon payment in full of all sums secured by this Security Instroment, Lender shall prompth refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Bomopwer shall pay all taxes, assessments, charges, fmes and lmp()smons
attributable to the Properiy which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assessments, if any. Toe
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section'3. .

Fannie Mae/Freddie M~ TNTRORM INSTRUMENT 1/01
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¢ .~ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
/ Bortower: (a) agrees in writing to the payment of the obligation secured by the tien in a manner acceptable
._to Lender. but only so long as Borrower is performing such agreement; to Lender, but only so long as
" Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement
of the lien while those procecdings are pending, but only but only until such proceedings are concluded; or
(c) secures from thc holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instriment. ¥ Lender determines that any part of the Property is subject to a lien which can attain

priority over this Sequﬁt_y Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date gn which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above. in this Section 4.

Lender may require. Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lenderin connection with this Loan.

5. Property Insurance “Botrower shall keep the improvements now ex1st1ng or hereafier erected on
the Property insured agamst Toss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but-not llrmted io, earthquakes and floods, for which Lender requires insurance.
This insurance shall be mamtamed in thé amounts (inchiding deductible levels) and for the periods that
Lender requires. What Lender requires pursunam to the preceding sentences can change during the term of
the Loan. The insurance catricr providing. the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requite Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking’ semces of (b) a one-time charge for flood zone determination and
certification services and subsequent charges each ume remappings or similar changes occur which
reasonably might affect such determination.or cerfification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from anobjection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obiain insurance
coverage, at Lender’s option and Borrower’s expense: Lender is under no obligation to purchase any
particular type or amount of coverage. Thercfore, such cowerage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or t_he.contents of ithe Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obiained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear inierest
at the Note rate from the date of disbursement and shail be pavable: thh such mterest upen notice from
Lender to Borrower requesting pavment.

Al insurance policies required by Lender and renewals of such pohcws shall be subject fo Lender’s
right to disapprove such policies. shall include a standard mortgage clause, “and shall name Lender as
mongagee and/or as an additional loss payee. Lender shall have the right to hold the policiés. and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid preminms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise reqmred by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, ..
shall be applied to restoration or repair of the Property, if the restoration or tepair is cconomically feasible -
and Lender’s security is not lessened. During such repair and resioration period, Lender shall have the

right to hold such insurance proceeds until Lender has had an opportunity to inspect such Propetty fo¢
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" ensure_the work has been completed to Lender’s satisfaction, provided that such inspection shall be
/ undeftaken promptly. Lender may disburse proceeds for the repairs and restoration in a single paymeni or

"._.in a Series.of progress payments as the work is completed. Unless an agreement is made in wriling ot

~ Applicable de requires interest to be paid on such insurance proceeds, Lender shall not be required to pay

Bortower any inierest or earnings on such proceeds. Fees for public adjusiers, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be sole obligation of
Borrower. If the réstoration or repair is not economically feasible or Lender’s security would be lessened,
the insuraneé proceeds shall be applied to the sums secured by this Security Instnument, whether or not then
due, with the excess, if any. paid to Borrower, Such insurance proceeds shall be applied in the order
provided for in Section 2.,

If Borrower dbandons the Property, Lender may file, negotiate and sctfle any available insurance
claim and related matters. .. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to.seitle a claim, then Lender may negotiate and settle the claim. The 30-day
periad will begin when the notice is given. In either event, or if Lender acquires the Property under Section
22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an
amount not to exceed the ampnnis unpaid under the Note or this Security Instrument, and (b) any other of
Borrower’s rights (other than the right to any refund of wneamed premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the
Property. Lender may nse the insurance procecds either to repair or restore the Property or to pay amounts
unpaid under the Note or this Security Instrument, whether or not then due.

6. Ocenpancy. Borrower shall bcenpy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution ef this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for ‘at Jeast one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bommower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shail not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Bomrower is tesiding in the Property, Borrower shall maintain the Property in order 0
prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursnant to Section 5 that repair or restoration 15 not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Properiy, Borrower shall be responsible for
repairing or testoring the Property only if Lender has released procéeds for éuch purpeses.  Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient fo repair or restore the
Property, Borrower is not relieved of Borrower’s obligation for the complétion of suchrepair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall give
Borrower notice at the time of or prior (o such an interior inspection specifying such teasonable cavse.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application
process, Bommower or any persons o entities acting at the direction of Borrower or-with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or sfatements to Lender
(or failed to provide Lender with material information) in comnechon with the- Loan Material
representations include, but are not limited to, representations concerning Borrower's occupancv of the
Property as Borrower’s principal residence. :

9. Protection of Lender’s Interest in the Property and Rights Under this Security: Instrument S
If (a) Botrower fails to perform the covenants and agreements contained in this Security Instowiment, (b).
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/orrights & |
under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemmnation ors, -~

T W
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. ';forfmture for enforcement of a lien which may attain prionity over this Security Instrument or to enforce

/laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
7 ‘vhatever.is reasonable or appropriate to protect Lender’s interest in the Property and rights under this
- Secunty Tnstrument, inchiding protecting and/or assessing the valvue of the Property, and securing and/or
repairing the Property. Lender’s actions can include, but are not himited to: (a) paying any sums secured
by a lien, “‘mch has priority over this Security Instrument; (b) appearing in court, and (c) paying
reasonable * attorneys’ fees to protect its interest in the Property and/or righis under this
Security lnstrument, including its secured position in a bankruptcy proceeding. Securing the Property
includes; but is not 11m11ed 10, entering the Property to make repairs, change locks, replace or board up
doors and windows, ‘drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender does not-have-to, do so.and is not under any duty or obligation to do so. Ti is agreed that Lender
incurs no liability for not taKing any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instroment. - These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payab]e wﬁh such interest, npon notice from Lender to Borrower requesting
payment.

If this Security Instrument is‘on-a leasehold Borrower shall comply with all the provisions of the lease.
§f Borrower acquires fee title to ﬁle Property the leasehold and the fee utle shall not merge unless Lender
agrees to the merger in writing.

10, Mortgage Insurance, If Lender. requm:d Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Lnsurance coverage required by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premivms for Mortgage Insurance, Borrower shall pay the premmms required to obtain
coverage substantially equivalent to the Mortgage Insurance’ previously in effect, at a cost substantially
cquivalent to the cosi to Borrower of the Mortgage. Insurance previously in effect, from an aliernaie
mortgage insurer selected by Lender. If substantially equivaiént Morngage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect.-Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance; Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Bomower any interest or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amouitt arid for the-period that Lender requires)
provided by an insurer selected by Lender again becomes available, s obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance.. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower, was re_qmted to make separately
designated payments toward the premiums for Morigage Insurance, Bomower-shall pay the premiums
required to maintain Morigage Insnrance in effect, or to provide a non—;efundable""loaés reserve, until
Lender’s requitement for Mortgage Insurance ends in accordance with any writfen-agreement between
Borrower and Lender providing for such termination or until termination is required bV -Applicable Law.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Notg) for. certam losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance

Mortgage insurers evaluate their total risk on all such insurance in force from time to' time; and ‘may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agredments
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to.~
these agreements. These agreements may require the morigage insurer (0 make paymenis using any sowtce:
of funds that the mortgage insurer may have available (which may inchide funds obtained from Mongage
Insurance premiums).
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77 As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsarer, any
; othef entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
7 /from (or.might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
«.- for sharing-or modifying the morigage insurer’s tisk, or reducing losses. 1f such agreement provides that an
affitiate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid {o the
msurer the-arrangement is often termed “captive reinsurance.” Further:

“(a) Any suchagreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has ~ if any ~ with respect to the
Mortgage Insurance under.the Homeowners Protection Act of 1998 or any other taw, These rights
may inclnde the rlght to’ receive certain disclosures, to request and obtain cancellation of the
Maortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage In.mrance premmms that were unearned at the time of such cancelation or
termination.

11. Assignment of Mucellaneous Proceeds, Forfeiture, Al Miscellancous Preceeds are hereby
assigned to and shall be paidto Lender,

If the Property is damaged,-sucly M1sceﬂdneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repairis economically feasible and Lender’s security is not lessened. During
such vepair and restoration period, Letider shall have the right 1o hold such Miscellaneous Proceeds until
Lender has had an opportunity to ifispect suck Property to ensure the work has been completed o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a-series of progress payments as the work is completed.
Unless an agreement is made in wiiting or Applicable Law tequires interest to be paid on such
Miscelancous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellancons Proceeds. If the restoration or-repair is not economically feasible or Lender’s security
wonld be lesscned, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid 1o Borrower. Such Miscellaneous
Proceeds shall be applicd in the ordet provided for in Section 2. -

In the event of a total taking, destruction, or loss i value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, with the excess,
if any, paid to Bommower.

In the event of a partial taking, destruction, or loss in value of the Propert‘. in which the fair market
value of the Property immediately before the partial taking, destniction,.or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
muitiplied by the following fraction: (a) the total amount of the sums sectired’ immediately before the
partial taking, destruction, or loss in valuc divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borfower. "

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partia) taking, destruction, or loss in value is less" than the
amount of the sums sccured immediately before the partial taking, destruction, or loss"in.value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed Io Ihe sums
secured by this Secunty Instroment whether or not the sums are then due.

l the Properiy is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposmg--
Party (as defined in the next sentence) offers 1o make an award 0 settle a claim for damages, Bortower~ ™
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorize to collect: -
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T ';and apply the Miscellancons Proceeds either fo restoration or repair of the Property or to the sums secured

/by, this Security Instroment, whether or not then due. “Opposing Party” means the third party that owes
/' ‘Borrower Miscellaneous Proceeds or the party against whom Berrower has a right of action in regard to
.~ Miscellanemis Proceeds.

* Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
intérest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action ot proceeding to be
dismissed with a muling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lénder’s.interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortizatien of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to. refuse to extend time for payment or otherwise modify
amortization of the sums secured by-this _Sec_un_ty Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of B'orfower Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender s.acceptance of payments from third persons, entities or
Successors in Interest of Borrower or int ameunts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrawer covenants
and agrees that Borrower’s obligations and liability shall be joint and several However, any Borrower who
co-signs this Security Instrument but does not execute the” Note {a “co-signer”): (a) is co-sigming (his
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrecs that Lender and any other Borrewer can ‘agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Secuntw Instmment or the Note without the co-
signer’s consent.

Snbject to the provisions of Section 18, any Successor An lnterest .0of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, and s approved by Lender, shall obtain
all of Borrower’s rights and benefits ynder this Security Instroment. / Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument vnless Lender agrees to such release in
writing, The covenants and agreements of this Security Instrument shall bmd (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. lLender may charge Borrower fees for services petformed in tonnection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property. and rights under this
Secarily Instrument, including, but not limited to, attorneys’ fees, property inspection” and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrumient to charge a speclflc
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximumi loan charges, and that law is fma}l} mterpreted )
that the interest or other loan charges collected or to be collected in connection with the Loan éxceed the:
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit, and (b) any sums already collected from Borrower which exceeded permiticd

limit will be refunded to Borrower. Lender may choose to make this refund by reducing the principal /-~
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"to haw been given to Borrower when mailed by first class mail or when actually delivered 1o Borrower's
“notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
¢ xnless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
- unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be on]} one designaied notice address under this Security Instrument at any one time. Any
notice 1o Lender shalibe given by delivering it or by mailing it by first class mail to Lender’s address stated
herein unless Lepd_er ‘has designated another address by notice to Borrower. Any notice in connection with
this Security Insirume¢nt shall not be deemed to have been given to Lender uniil actually received by
Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law. requirement will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security [nstrument shail be
governed by federal law and_the-law of the jurisdiction in which the Property is located. All rights and
obligations contained-in this-Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall noti-be construed as a prohibition against agreement by contract. In
the event that any provision-or-¢lause of this Sccurity Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrament or the Note which can be
given effect without the conflicting provision:

As used in this Security Instmithent; (a) words of the masculine gender shall mean and include
comresponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and (¢} the Word ‘may” gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy. Borrower shall be-given one copy of the Note and of this Security Insiroment.

18. Transfer of the Property or a Bencficial Interest-in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial-interést in the Property, including, but not limited
to, those beneficial interests transferred in a bond for degd, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inierest in the Property is Sold or ransferred (or if Borrower is
not a natural person and a beneficial interest in Bortower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in-full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender lf such exercise is prohibited by
Applicable Law.

If Lender excrcises this option, Lender shall give Borrower notlce of acceleratlon The notice shall
provide a period of ot less than 30 days from the date the notice is'given in actordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. -If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any’ remedles pern’utted by this
Security Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate Afier Acceleration. If Borr(mer meets certam conditions,
Borrower shall have the right to have enforcement of this Security Instrument disconiinsied at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power (_}_f sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Tristniment. - Those
conditions are that Borrower: (a) pays Lender all sums which then would be duc under this Securnity
Instrument and the Note as if no acceleration had occurred, (b) cures any default of any other cov cn;'mts oF
agreements, (c) pays all expenses incurred in enforcing this Security Instmment, including, but kot lmuted -
to, reasonable attorneys’ fees, property imspection and valuation fees, and other fees mcurred for;_' ’
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7 19. Borrower’s Right to Reinstate After Acceleration, If Borrower meeis cerfain conditions,

: Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
7 iprior 1o the earliest of: {a) five days before sale of the Property pursuant to Section 22 of this Security
- Instrment; {b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; ‘or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrament and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrmment. including, but not limited to, reasonable attorneys’
fees, property . inspection and  valuation fees, and other fees  incurred  for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, and
{d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this-Security Instrament, and Borrower’s obligation to pay the sums secured by this Security
Instroment, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
CXpeNses in one or mote of the following forms, as sclected by Lender: (aj cash; (b) money order; ()
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose depos1ts arc insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstafement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as-if ‘no-acceleration had occurred. However, this right to reinstate shall not
apply in the case of accelerationunder Section-18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Noie (together with this Security Insirinnent) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the.entity (known as the “Loan Servicer”) that collects
Periodic Payments due under the Note.and this-Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice.of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to
Borrower will remain with the Loan Servicer or be transferred-t0 a snccessor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser

Neither Borrower nor Lender may commence, join, or be Joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the- othcr party’s actions pursuant 10 this
Security Instrument or that alleges thai the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, umtil such Borrower or Lender has notified: the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. [If
Applicable Law provides a time period which must elapse before certain action can be. taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of -acceleration and
opportunity to core given to Borrower pursuant to Section 22 and the notice of accelefation given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environméntal Law and. the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides-and
hetbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive' materials; {b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is. lecated that
relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any wesponse.
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Envirommental
Condition” means a condition thai can canse, contribute 1o, or otherwise trigger an Environmental Cleanup, £+
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.+ Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
- Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
* ‘nor- allow. anyone ¢lse 1o do, anything affecting the Property (a) that is in viclation of any Environmental

“_Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a

Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two" sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and 1o
maintenange of the Property (including, but not limited to, hazardous substances in consumer products).

Bortower Slial_l promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any_governmental or regulatory agency or private party involving the Property and any
Hazardous Substance. or. Environmental Law of which Borrower has actval knowledge, (b) any
Environmental’ Condition, iricluding but not limited to, any spilling, leaking, discharge, release or threal of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adverscly affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatoiy authority, or any private party, that any removal or other remediation of
any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental-Cleanup, .-

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedi¢s, - Lender shall give notice to Borrewer prior te acceleration
following Borvower’s breach of any covenant or agreement in this Security Instrument (but not prior
to acceleration under Section 18 unless: Applicable:Law provides otherwise). The notice shall specify:
(a) the default; (b} the action required to cure the default; () a date, net less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified inthe notice may result in acceleration of the sums secared
by this Security Instrument, foreclosure by ‘judicial proceeding and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defanlt or any other defense of Borrower to
aceeleration and foreclosure. If the defanlt is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument witheut further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, inclnding, but not limited to, reasonable attorne3 s’ fees and costs of title
evidence.

23. Release. Upon payment of all sums secured by this Security lnstrumem Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if
the feg is paid to a third party for services rendered and the cha.rgmg of the fe¢ is permitted under
Applicable Law.

24, Waiver of Valuation and Appraisement. Bowower Wawes all nght of Valuau0n and
appraisement.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:
22 Acceleration; Remedies. Lender shall give notice to Borrower prier to acceleration

: ."'iollowmg Borrower’s breach of any covenant or agreement in this Security Instrument (but not

prior & acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrewer, by which the default must be cured; and (d) that
failure to ¢ure the default on or befere the date specified in the notice may result in acceleration of
the sums. secured by. this Security Instrument and sale of the Property at public auction at a date
not less than 120 days in the futare. The notice shall further inform Borrower of the right to
reinstate after acceleratmn, the right to bring a court action to assert the non-existence of « default
or any other defense of Borrower to acceleration and sale, and any other matters required to be
included in thenotice by Applicable Law. If the default is not cured on or before the date specified
in the notice, Lender at-its. option, may require immediate payment in full of all sums secured by
this Security Instryment without further demand and may inveke the power of sale and/or any
other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses
incurred in pursuing thé remedies provided in this Section 22, including, but net limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law
and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms
designated in the notice of sale in oné or more parcels and in any order Trustee determines,
Trustee may postpone sale of the Property for a period or periods permitted by Applicable Law by
public announcement at the time and place fixed in the notlce of sale. Lender or its designee may
purchase the Property at any sale, :

Trustee shall deliver t0 the purchaser Tru%tee s deed cnmewng the Property without any
covenant or warranty, expressed or implied. The recitals 1n.th_e Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.. Trustee shall apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secared by this Secuntv Instrument; and (¢} any
excess to the person or persons legally entitled to it or to the clerk Dl‘ the snpermr conrt of the
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by tms Secunty Instrumem Lender shall
request Trustee o seconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty 1o the person or persens Jegally cutitled to it. Such person ot persons shall pay any
recordauon costs and the Trustee’s fee for preparing the reconveyance. .

. Substitute Trustee. In accordance with Apphcable Law, Lender” may from time to time
appoint a successor trustce fo any Trustee appointed hercunder who has ceased toract,  Withom
conveyance of the Property, the successor trustee shall succeed to all the title, power and dunes conferred
upon Trustee herein and by Applicable Law.

25. Use of Property, The Propenty is not used principally for agricultural pmposes s

26, Attorneys’ Fees, Lender shall be entifled to recover its reasonable attorneys’ fees and costs 1
any action or proceeding to construe or enforce amy term of this Security Instrument, T he “terr

“attorneys” fees,” whenever used in this Secunty Instrument, shall include without limitation, attorne\,s o

fees incurred by Lender in any bankruptcy proceeding or on appeal.
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,
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4 BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
©/ Security Instrument and in any Rider executed by Borrower and recorded with it.

| ﬁb_liRBWE_RS:
Dl il (Sea)
J. DAVID ROTHSCHILD - Borrower

{Seal)

- Borrower

(Seal)

- Borrower

(Seal)

- Borrower

(Seal)

~ Borrower

{Seal)

- Borrower
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R }Space Below This Line For Acknowledg ‘t]
STATEOF | \& { fuf—  COUNTY OF ﬁ» V(./"-‘{Jd,ﬂ\

1 certify that I_P_kné'“; or have satisfactory evidence that

B S —D(M/J&_/ QOM\SC}QUL

T

N

is the person who appeared before me, and ;v,__aid person acknowledged that hcf;;he/ signed this instrument
and acknowledged it to be his/}x’r free and voluntary for the uwses and prrposes mentioned in the

Andy

Dated: )Ol ;‘:L {0-//

COMMISSION # 1720378 &G
A COMN. EXPIRES FEB. 7, 2011 NGE Title SM
My appointment expires:
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_ PLANNED UNIT DEVELOPMENT RIDER

TI—HS PLANNED UNIT DEVELOPMENT RIDER is made this 18TH day of
OCTOBER = . , 2007 , and is incorporated into and shall be deemed to amend and
supplement the Morfgage, Deed of Trust, or SGCUHI} Deed (the “Security Instmment”) of the same date,
given by the undersigned (ihe “Borrower”) to secure Borrower’s Note to
JPMORGAN CHASE BANK, N. AJPMORGAN CHASE BANK, N. A.

{(the “Lender”) of the same date dnd covering the Property described in the Security Instrument and
located at:
1800 BAKERVIEW COURT MOUNT VERNON, WASHINGTON 98274

L [Prepertv Address)
The Property includes, but is not hrmted to, a parcel of land improved with a dwelling, tegether with
other such parcels and certain commeon areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

{the “Declaration™}. The Property isa part of a planned nnit development known as
EAGLEMONT
[Name of Planned Un_[t--‘De\ie'lepmem]
(the “PUD”). The Property also includes Borrower’s interest in the homeowners association or
equivalent entity owning or managing the commen. arcas-and facilities of ihe PUD (the “Owners
Association™) and the uses, benefits and proceeds of Bormower's interest.
PUD COVENANTS. In addition to the covenanis and agreements made in the Security Instrumen,
Borrower and Lender further covenant and agree as follows::
A. PUD Obligations. Borrower shall perform all of Borrower ] obhgauons wnder the
PUD’s Constituent Documents. The “Constituent Documents™ are the (i) Declaration; (i)
articles of incorporation, trust instrument or any equivalent document winch creates the Owniers
Association; and (i) any by-laws or other rules or regulations of the ‘Owners Association
Borrower shall promptly pay, when due, all dues and assessimerils lmposed pursuaint to the
Constituent Documents.
B. Property Insurance. So long as the Owners Association mamtams mth & generally
accepted insurance carrier, a “master” or “blanket” policy insuring the Property. which is satisfactory
to Lender and which provides insurance coverage in the amounts (including deduictible.Jevels), for
the periods, and against loss by fire, hazards included within the tertn “extended coverage,” and-any
other hazards, including, but not limited o, earthquakes and floods, for which Lénder requires
insurance, then: (i) Lender waives the provision in Section 3 for the Periodic Payment 16 Lender of -
the yearly premium installments for property insurance on the Property; and (i) Bomower's™, .
obligation under Section 5 to matntain property insurance coverage on the Property is-deemed -~
satisfied to the extent that the required coverage is provided by the Owners Association policy. ~ -
MULTISTATE PUD RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRL \[E'\T _.
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¥ --'ihen (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
- premiom installments for property insurance on the Property; and (i} Borrower’s obligation under
.~ Section, 5 to maintain properiy insurance coverage on the Property is deemed satisfied to the exient that
© ihe required coverge is provided by the Owners Association policy.
' What Lender requires as a condition of this waiver can change during the term of the Joan.
" Borrower shall give Lender prompt noiice of any lapse in required property insurance
coverage provided by the master or blanket policy.

‘In-the ‘eveni“6f.a distribution of property insurance proceeds in licu of restoration or repair
following a loss to. the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to-the sums secured by the Sccurity Instrament, whether or not then dus, with the excess,
if any, paid to Borrower.,

C. Public Llal;nhty ‘msurance. Borrower shall 1ake such actions as may be reasonable io
insure that the Owners Associations maintains a public liability insurance policy acceptable in
form, amount, and exient of coverage to Lender.

D. Condemnation.. The procecds of any award or claim for damages, direct or
consequential, payable to-Bomower in connection with any condemnation or other taking of all or
any part of the Property or the.common ateas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are héreby assigned and shall be paid to Lender. Such proceeds shall be
applied by Lender to the sums se¢ured by the Security Instrument as provided in Section 11.

E. Lender’s Prior Consent. Bo"i‘rower' shall not, except afier notice to Lender and with
Lender's prior written consent, cither partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD,‘except for abandoniment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain; (ii) any amendment to any provision of the “Constituent
Documenis™ if the provision is for the express benefit-of “Lender; (iii) termination of professional
management and assumption of sclf-management.of the Owness Association; or (iv) any action
which would have the effect of rendering the public. hdblht‘f imsurance coverage maintained by the
Owners Association nnacceptable 10 Lender, ' ;

F. Remedies, If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, wpon notice from Lender to Bormwer requestmg payment.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terins and covenants contained in this
PUD Rider. :

3 DA 1D ROTHSCHILD © A Borrower
Borrower; |
MULTISTATE PUD RIDER--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT e 218 e
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(Seal)

- Borrower

(Scal)

- Borrower

(Seal)

- Borrower

(Seal)

- Borrower

Fannic Mae/Freddie Mac UNIFORM INSTRUMENT 1/01
RD62 ; 07/01 (Page 3)
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WASI—IINGTON CONSTRUCTION ADDENDUM TO DEED OF TRUST

Thls Addendum to Deed of Trust (the “Addendum™) is incorporated into and shall be deemed to amend and
supplément the Deed of Trust (the “Security Instrument”) of the same date given by the undersigned (“Borrower” or
“I"Y o Trustee for the benefit of
JPMORGAN CHASE :BAN‘K N. A.

(“Lender™) made in con]uncuon with and as security for either a Fixed Rate Note or an Adjustable Rate Note (the
“Note™), as modified by a Construction Addendum 10 the Fixed Raie or Adjustable Rate Note executed of even date
herewith (the “ Addenduin.to°Note”). All terms defined in the Security Instrument shall have the same definitions
when used in this Addendum L

In addition to the covenants and agreements made in the Security Instrument, Borrower further covenanis and
agrees as follows:

L anﬂmﬂm&m.&grssm

The loan to be evidenced by the Note and the Addendum to Note shail be disbursed in accordance with the
terms and conditions of that certain Construction Loan Agreement (ihe “Loan Agreemem”) executed of even date
herewith between Bomower and ‘Lendgr relating to the comstruction of a single family residence (the
“Improvements”). Ail loan amouiits dlsbursed to Borrower under the Loan Agreement shall be evidenced by the
Note and the Addendum to Note and secured-by the Security Instrument. During the constrction of the
Improvements, the Note will accrue inierest at the rate set forth in the Addendum to Note (unless the Addendum to
Note does not specify an applicable mterest ratg, i which case the Note will accrue interest at the rate set forth in
the Note). The Security Instrument shall also secure the performance of Borrower’s obligations under the Loan
Agreement, and the occurrence of an Event of Default under the Loan Agreement shall constitute a defanlt under the
Security Instmment. L E A e

2. Securjty Agreement.

A Gram of Security [nferest. Wlthout limiting the provisions of the Security Instrument, Borrower
hereby expressly grants unto the Lender, a security-interest in afl fixtures, materials, equipment, apparatus and other
property now or hereafter installed or affixed on the Property or the, [mprovcments thereon, including but not limited
to ihe following (herein called the “Collateral”): . :

1800 BAKERVIEW COURT,

MOUNT VERNON, WASHINGTON 98274

(1) All heating, lighting, refrigeration, plumbmg, sprmklmg, ventilating, incincrating, water heating,
cooling, air-conditioning and other equipment, fixtures, motors, kitchen” ranges, ovens, dishwashers, disposals,
window screens, window shades, venetian blinds, awnings, floor coverings, shrubbery and other chattels and
personal property installed or affixed on the Property in connection, with the. operation, use and enjoyment of such
Properiy and improvements thercon, all building materials, supphes and eqmpmem and all renewals, replacements
and substitutions therefor and additions thereto. .

(2) ANl rent, revenues, profits and income from the Property, -from the buildings and other
improvements thereon or from any other property (real or personal) herein. descnbcd and any and all proceeds
thereof. o

(3) Each and every right, privilege, hereditament, and appurtenance in anyw1se incident or
appertaining to the properties described above, S

(4) The final working drawings and specifications for the construction of the':':hliiird'\fements as such
working drawings, and specifications may be modified to reflect any change orders pcmutted bv the prowslons of
the Loan Agreement or otherwise approved by Lender. ~

(3) All construction contracts executed by Borrower for the constroction of the Improvemems

(6) All loan funds held by Lender, whether or not disbursed, all funds dep051ted b} Borrower with
Lender under the Loan Agreement, all governmental permits obtained for the lawful construction of unpmvemen{s
and all reserves, deferred paymems, deposits, refunds, cost savings, and payments of any kind rcldtmg to the
construction of the Improvements. .

(7} All goods locaied on the Property and used in the operation or occupancy of ﬂie"Propért*v
including but not hmited 1o any and all appliances, fomitare and fornishings, building service equmment and
building material, supplies and equipment, Lo

Construction Addendum to DOT
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A _ (8) All reserves, deferred payments, deposits, letters of credit or certificates of deposit, refunds, cost
4 __.,-savmgs and payments of any kind relating to the consiruction of the Improvements.

“+49)  All insurance, damage awards and condemnation proceeds relating to the Property. The
CQl]ateral excludes however, houschold goods and personal property not intended to be incorporated into and/or
made .a part of the Improvements

&mﬂﬁﬁ Upon the occwrrence of a defanit uwnder the Security Insttument and in addition o any
other remedles granted in the Security Instrament or by applicable law to Lender, the Lender shall have and may
exercise with respect to-the Collateral all of the righis, remedies and powers of a secared party under the Uniform
Commercial-Code as adopted in WASHINGTON , including, withont limitation,
the right and power to sell; at public or private sale or sales, or otherwise dispose of, lease or utilize the Collateral
and any portion or portions thereof in any manner authorized or permitied under the Uniform Commercial Code
after default by a debtor, and to apply the proceeds thereof ioward payment of any costs, expenses, attorney's fees
and legal expenses thereby. mcurrcd by Lender, and toward paymenis of the debt secured by this Security Instrument
in such order or manner as Lender may clect. Atits option, Lender may dispose of the Collateral in accordance with
its rights and remedies in respeci-0f the real property pursuant to the Security Instmment in lieu of proceeding under
the Uniform Commercial Code as adopted in WASHINGTON

C. B.lghl_m_take_P_Qis;ssmn Among the rights of Lender in the event of default under the Note, the
Security Instrument or the Loan Agreement, and without limitation thereof, Lender shafl have the right lawfully and
peaceably to take possession of thie“Collatéral and, in a lawful and peaceable manner, to enfer upon any premises
where the same may be situated ot such parpose without being deemed guilty of trespass, and to take any action
deemed necessary or appropriatc or.;‘desirable by-Lender, at its option and in its discretion, to repair, refurbish or
otherwise prepare the Collateral for sale, lease ‘or.other use or disposition as herein authorized. Lender may require
Borrower to assemble the Coflateral and make ﬂ. avallable to Lender at a place to be designated by Lender that is
reasonably convenient to both parties. E :

D. Notices. Borrower agrees that written notice to Borrower in the manner set forth in paragraph 14 of
this Security Instrument given at Jeast ten (10).days before the time of the sale or other disposition or the date after
which a private sale or other disposition ma} ‘occur shall constituie reasonable notice of such sale or other
disposition. .

E. Recitals. All recitals in any instrament of assigrihent or any other instrument execuied by Lender
incident to sale, transfer, assignment, lease or other dispdsition or utilization of the Collateral or any part thereof
hereunder shall be full proof of the matters stated therein; no other proof shall be required to establish full iegal
propriety of the sale or other action or of any fact, condition-or.thing incident thereto, and all prerequisites of such
sale or other action and of any fact, condition or thing incident. thereto shalI be presumed conchusively to have been
performed or to have occurred.

F. Expenses. All expenses of retaking, holding, preparing for sale, lease or other use or disposition,
selling, leasing or otherwise using or disposing of the Collateral and-the Jike. which are incurred or paid by the
Lender as authorized or permitted hereunder, including also all atiorney’s. fecs;-lega) expenses and costs shall be
added to the indebtedness secured by the Security Instrument and Borrower shall be liable therefor.

3. WAIVER OF JURY TRIAL.

BORROWER AND LENDER IRREVOCABLY WAIVE JURY TRIAL AND THE RIGHT THERETOQ IN
ANY AND ALL DISPUTES INVOLVING EITHER OF THEM OR THEIR: RESP_ECTIVE PARENTS,
AFFILIATES OR RELATED ENTITIES OR ANY OFFICER, DIRECTOR, :SHAREHOLDER, MEMBER,
ATTORNEY OR PARTNER OF ANY OF THEM, WHETHER HEREUNDER OR UNDER OTHER
AGREEMENTS, NOTES, PAPERS, INSTRUMENTS OR DOCUMENTS HERETOFORE OR HEREAFTER
EXECUTED OR ANY OTHER CONTRACT WHETHER SIMILAR OR DISSIMIL AR, THIS WAIVER SHALL
BE DEEMED A COVENANT ENFORCEABLE INDEPENDENTLY OF ALL OTHER PROVISIONS OF THIS
SECURITY INSTRUMENT,

Upon completmn of the Improvements in accordance with the reqmremems contamed in the Loan Agreemem
and the recordation, in the Public Records of the County in which the real property encumbered by the Secrity
Instrument is located, of a Modification Agreement executed by Lender and Borrower in form and. substance
acceptable w Lender {the “Modification”), the parties agree that this Addendum, the Addenduim to Note, and the
Loan Agreement shall become null and void and of no further effect, except as specifically provided herein or
therein. Notwithstanding anything herein to the contrary, the terms contained in the Note (excluding tlle::Addénqﬁm

to Note) and the Security Instrument (including any Adjustable Rate Rider, if applicable, but excluding /this . s

Addendum), shall remain in full force and effect and the indebtedness evidenced by the Note shall be lepdld in’
accordance with the terms set forth in said Note. :

Construction Addendum to DOT
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7 5. Qccupaney.

y © ‘Notwithstanding anything in the Security Instrument 1o the contrary, the period of time for Borrower to
" oceupy. establish and use the Property as Borrower’s principal residence shall be sixty (60} days after completion of

the Tmproveriients (as such term is defined in the Loan Agreement).

WITNESS THE HAND(S) AND SEAL(S) OF THE UNDERSIGNED.

?ﬁ ID ROTHSCHILD

Construction Addendum io DOT ’Wmmfw
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" Escrow No.: 92748
EXHIBIT “A”

LEGAL DESCRIPTION

Lot 172, “PLAT OF EAGLEMONT PHASE IB, DIVISION NOS. 5 AND 6”, according to the
plat thereof recorded January 10, 2006, under Auditor’s File No. 200601 100170, Skagit County,

Waghington -~
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