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DEFINITIONS -

Words used in mﬁilip‘le _;s'éctjons of this document are defined below and other words are defined in Sections
3,11, 13, 18,20 and 21, Cerlain rules regarding the usage of words used in this document are also provided

in Section 16..7 =,

{A) “Security Instrument" means this document, which is dated OCTCBER 10, 2C07 , together
with all Riders (o this.document. :

(B} "Borrower'is JOEY M. LITTON AND SHARON E, LITTON, HUSBAND
AND WIFE & . o oo %

Borrower is the trustoti_uiqder this Security Instrument.
(C) “Lender"is PARAMOUNT SEQUITY MORTGAGE

Lenderisa CALIFORNTA CORPORATION - organized

and existing under the laws of =" CALIFORNIA .
Lender's address is 3013, POUGLAS BLVD. #200, RGOS EVILLE, CALIFORNIA
95661 T e

() “Trustee’is FIDELITY NATIONAL FINANCIAL, INC,
4050 CALLE REAL, SUITE. 220, SANTA BARBARR, 93110

(E) “"MERS"is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the Jaws of Delaware, and has an adldress
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888} §79-MERS.

() "Note" means the promissory note signed by Borrower and dated OCTOBER 10, 2007
The Note states that Borrower owes Lender ONE HUNDRED-NINETY-ONE THOUSAND TWO
HUNDRED FIFTY AWD 00/100 Dollars (U.5. $491,250.00 } plus injerest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
NOVEMBER 1, 2037 . A Ty

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.” TR

{H]P "Loan" means ihe debt evidenced by the Note, plus intérest, any-prepayment charges and late charges
due under the Note, and all sums due under this Security Instrament, plus interest, :
(O  "Riders" means all Riders to this Securitg Instrument that are executed by Borrower. The following
Riders are to he executed by Borrower {check box as applicable}: .

[ Adjustable Rate Rider Planned Unit Development Rider

[} Balloon Rider [T] Biweekly Payment Rider .-~

] -4 Ramily Rider {7 Second Home Rider™ " ..

] Condominium Rider Other(s) [specify] PRE:'E_’_A:‘;C'MEN::T’:_ RIDER TO

SECURITY INGST : ;

() "Applicable Law" means all controlling applicable federal, state and -_I'i;t_:-al .statult;s;‘:reglllations,
ordinances and administrative rules and orders (that have the effect of law) as well as a_}_l--"£pplicabie final,
non-appealable judicial opinions. b AT
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(K) “"Community Association Dues, Fees, and Assessments" means all dues, fees, assessmentsand other
charges that are hinposed on Borrower ot the Property by a condominium association, homeowners
association or similar oxganization.

(L) "Electronic Funds Transfer" means any transfer of funds, ofher than a transaction origlnated by
check, draft, or similar paper instrument, which is iniliated through an electronic terminal, telephonic
instriument, computer; Or magnetic tape so as (0 order, instruct, or authorize a financial institution to debit
or credit an account. Such tgrm includes, but is not limited to, point-of-sale transfers, automated ieller
machine transactions, {ransfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
{M) "Escrow Itefns' means those.items thal are described in Section 3.

(N) "Miscellaneous Proceeids” tmeans any compensaion, seiflement, award of damages, or proceeds paid
by any third party (other than tnsurance proceeds paid under the coverages described in Section 5} for: (i)
damage to, or destruction of, the:Property; (ii) condemnation or piher taking of ail or any part of the
Property; (i) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as {o, the
value and/or condition of the Property. -

(0) "Morigage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan, A

(P} "Periodic Payment" meansihe regularly scheduled amount due for (i} principal and interest under the
Note, plus {{i) any amounts uniler Section 3:of this Security Instrument.

(Q) "RESPA" means the Resl Estate Seitlement Procedures Act {12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X {24 C.T".R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or fegulation that governs the same subject maiter, As used in this
Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard to a
"federally refated mortgage loan™ even- if the.Foan does not qualify as a "federally related mortgage loan"
under RESPA. C

(R) "Successor in Interest of Rorrower" medns any parly ihat has taken title to the Property, whether or

not that party has assumed Borrower's obligations under the Note and/or this Security Insirument.
TRANSFER OF RIGHTS IN THE PROPERTY |

The beneficiary of this Security Instrument is MERS (solély a5 nominee for Lender and Lender's Successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions dnd modifications of the Note; and (i) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably granis and conveys to Trustee, int trust, with power of sale, the following described
property locafed in the TS ey
COUNTY of . SKAGIT
[Type of Recording Jurisdiction] ¥ 7 |Name pf Recording Jurisdlciion)

EMWNWMMMAMWASW "R,

ADN.: 4632000070006 Yo

which currently has the address of 5179 AE RIE LAN E -

[Street] & S
SEDRC WOOLLEY , Washingtor?8 28 4. ("Praperty Address”):
(City] (ZipCote) .
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“TOGETHER WITH all the improvements now ox hereafter erected on the property, and ali easements,
appurienances, and fixtures now or hereaftera part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security lnsirument as the
"Property.” Botrower understands and agrees thal MERS holds only lega! title to the interests granted hy
Borrower in‘this Secyrity Instrument, but, if necessary o comply with law or cusiom, MERS (as nominee
for Lender and Lender's‘successors and assigns) has the right: to exercise any ot all of those interests,
including, but not imited-to, the right to fareclose and sell the Property; and to take any action required of
Lender including, but nut litnited to, releasing and canceling this Security Insitument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any. eneumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa} use and non-uniform
covenants with lirited varlations' by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow lems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inferest on, thie debt evidenced by the Note and any
prepayment charges and late charges diie under the Note, Borrower shall also pay funds for Escrow ltems

pursuant to Section 3. Payments due iindes. the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other-instiument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymeits
due under the Note and this Security Instrument:be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certifed check, bank check, treasurer's check ot cashier's chieck,
provided any such check is drawn wpon an institution whose deposits are Insured by 2 federal agency,
instrumentality, or entity; or {d) Electronic Funds Transfer:” - -

Payments are deemed received by Lender when recelved af thelocation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment ot partial payment if the -payment or partial payments are insufticient to
bring the Loan current. Lender may accept any paymentor partial payment insufficient lo bring the Loan
current, without waiver of any rights hereunder or prejudice to-its-rights o refuse such payment or pardal
payments in the future, bui Lender is not obigated to apply such payments at the time such payments are
accepied. If each Periodic Payment is applied as of its scheduled due dale, theén Lender need not pay inferest
on unapplied funds. Lender may hold such unapplied funds until Barrower makes payment to bring the Loan -
current. If Borrower does not do so within a reasonable period of time, Lender'shall either apply such funds
ot refurn them fo Borrower. If nat applied earlier, such funds will be applied to°the outstanding principal
balance nnder the Note immediaiely prior to foreclosure. No offset or ¢laim which Borrower might have
now or in the future against Lender shatl relieve Borrower from making payments due under the Note and
this Security Instrument or performing the covenants and agreements secured by this Security Instrumeni.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the folfowing order ofprigtity: {a) interest due
under the Note; (b) principal due under the Note; (c} amounts due under Section 3. Such paymients shall be
applied to each Periodic Payment in the order in which it became Jue. Any remaining amounts shall be
applied first to late charges, second to any other amounts Jue under this Security Instrument, and then to
reduce the principal balance of the Note. S N
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“If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount {6 pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. Ifmiore than‘orie Periodic Paymentis outstanding, Lender may apply any payment received fra.m
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
fall. To the extent that any excess exisls after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments; insurance proceeds, or Miscellaneous Proceeds to principal due under
{he Note shall not extend.oc posipone the due date, or change the amount, of the Periodic Payments,

3, Funds for Escrow Items, Borrower shall pay to Lender on the day Perlodic Paymens are due
under the Note, until the Note is paid:in full, a sum (the "Funds"} to provide for payment of amounts due
for: (a) taxes and assessmerits and other items which can afain priority over this Security Instrument as a lien
or encumbrance on the Propeity; (b ledsehold payments or ground rents on the Property, if any: (o)
premiums for any and all insurance réguired by Lender under Section §; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in leu of the payment of Morigage Insurance
premiums in accordance with the provisions.of Section 10. These items are called "Escrow Ttems.” Al
origination of at any time during the term of thé Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed hy Borrower, and such dues, Fees and assessments shali
be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this

Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow Ttems:” Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at ary time:’ 'Any such waiver may only be {n writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounis due for any Escrow tems
for which payment of Funds has been wafved by Lender and, if Lender requires, shall furnish to Lender
recelpts evidencing such payment within such time period as Leiider may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security nstrument, as the phrase "covenant gnd agreement" is used in Section 5. If
Borrower is obligated to pay Escrow Items directly.: pursuant lo a waiver, and Borrower fails to pay the
amount due for an Escrow ltem, Lender may exercise. its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 (o repay ta Lénder any such amount. Lender may revoke
the waiver as {o any or all Escrew liems a( any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, atidin such aimounts, that are then required
under this Section 3. P sl

Lender may, at any time, collect and hold Funds in an ampunt (a) sufficient to permit Lender to apply
the Funds af the time specified under RESPA, and (b} not to ‘pxceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Fﬁnqg'due:’bn--(ﬁé’“ba-sis of current data and
reasonable estimates of expenditures of fizture Escrow Items or otherwise in sccordancewith Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposils are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no Jater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annualiy
analyzing (he escrow account, or verifying the Escrow Items, unless Lender pays Borroier interesi on the
Funds and Applicable Law pecmits Lender (o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required jo"pay Borrower
any interest or earnings on the Funds. Borrowerand Lender can agree in writing, however; that interest shall
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be paid on the Funds:* Lender shall give to Borrower, without charge, an annual accounting of the Funds
as required by RESPA. -

If there.is a-surplus of Funds held in escrow, as defined under RESPA, Lender shail account to
Borrower for the exeess funds in accordance with RESPA. If there is a shorlage of Funds held in escrow,
as defined usider RESPA, Lender shall notify Botrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If theré is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as fequired by RESPA, and Borrower shail pay to Lender the amount necessary (o make up
the deficiency in accordance with- RESPA, but in ne more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Tnstrument, Lender shali promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower-shall pay all taxes, assessments, charges, fines, and inipositions
atiributable to the Property which can aitain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily-discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing o the payment of the abligation secured by the ien in a manner acceptable
to Lender, but only so long as Borrower i3 performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal praceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings are
concluded; or (c} secures from the holder of the Jién an agreement satisfactory to Lender suburdinating the
lien to this Securily Instrument. Jf Lender-determines that any part of the Property is subject to a lien which
can affain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that nolice is given, Borrower shall satisfy the lien or take one or more
of the actions set forth above in tiis Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. % *

5. Property Insurance. Borrower shail keep {hé improyements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards Including, but not fimited to, earthquakes and floods, for which Lender requires insurance.
This jnsurance shall be maintained in the amounts (including ‘deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the precedisig sentences'can change during the term of
the Loan. The insurance carrier providing the insurance shall be' chosen by Borrower subjeci to Lender's
right o disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borcower to pay, in connection with this Loan, either: {a} 2 one-fime charge for flood zone determination,
certification and tracking services; or {b} a cne-time charge for flood zose deféfinination and certification
services and subsequent charges each time remappings or similar changes occiirwhich reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed hy the Federal Emergency Management Agency in connection with the review of any Pood zone
determination resulting from an ohjection by Borrower. R

If Borrower fails to maintain any of the coverages described above, Lender may obain insurance
coverage, at Lender's opilon and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, hut might-or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, againstany sisk, hazard
or liability and might provide greater or lesser coverage than was previousty. in-#ffect, Borrower
acknowledges that the cost of the insurance coverage 50 obtained might significanily exceed the cost of
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insurarice that Borrower.could have obtained. Any amounts disbursed by Lender under this Section 5 shail
become additional deht of Borrower secured by this Security Instrument. These amounis shall bear interest
at the Note rate-from the date of disbursement and shall be payable, with such interesi, upen notice from
Lender io Bofrower requésting payment.

All insutance policiss required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an-atditional loss payee. Lender shall have the right to hold the policies and renewal
certificates, If Lendér requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1f Borrower obiains any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shali
name Lender as mortgages and/or as an additional loss payee.

In the event of loss, Borrower shall‘give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made prompitly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds; whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's secttrity is not lessened:” During such repair and restoration perind, Lender shail have the sight to .
hold such insurance proceeds until-Lender lias had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and resioration in a single payment orin a series of progress
payments as the work is completed. Usiless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower amy interest or
earnings on such proceeds. Fees for public-adjusters, or other third partles, retained by Borrower shall not
be paid out of the fusurance proceeds and shall be ihe sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Tnsiriiment, whethét. or not then due, with the excess, if any,
paid 10 Borrower, Such insurance proceeds shall be applied in the. order provided for in Section 2.

I Borrower abandons the Property, Lender may file; negotiate and settle any available insurance claim
and related matters. If Burrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and seltie the claim, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires (he Property under Section 22 or
otherwise, Borrower hereby assigas to Lender {) Borrower's rights to any insurance proceeds in an amount
1ot to exceed the ameunts unpaid under the Note or this Security Tvistrunent: and (b) any other of Borrower's
tights (cther than the right to any refund of unearned premiops;paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicablé fo the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or o pay amounts unpaid under the
Note or this Security Instrument, whether o not then due. Tt T

6. Occupancy. Borrower shall occupy, establish, and use the Property-as Borrower's principal
residence within 60 days after the execution of this Security Instrument’and shall corlinue to occupy the
Property as Borrower's principal residence for at Jeast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shail not be prreasonably. withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. T

7. Preservation, Maintenance and Protection of the Property; Inspéi:ﬁon&. _:.Bérmwer shal} not
destroy, damage ot impair the Property, aliow the Property te deteriorate or commit Waste on the Property,
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating or decreasing in value due fo its condition, Unless itis determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrowver shall promptly repair
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ihe Property if damaged to avoid further deterloration or damage. If insurance or condemnation proceeds
are paid in connection with damage o, or the taldng of, the Property, Borrower shail be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lender may
disburse proceeds {or the repairs and sestoration in a single payment or in a series of progress payments as
the work is completed.. IT the-insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not-relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent-inay make reasonable eniries upon and inspections of (he Property. If it has
reasonable cause, Liénder may inspect the interior of the improvements on the Property. Lender shall give
Porrower notice at.the time, of 6r-prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or:any persons of entities acting at the direclion of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in connection with the Lean, Material representations
include, but are mot Himited toy representations concerning Borrower's vccupancy of the Property as
Borrower's principal residence. o

9. Protection of Lender's Interestin {he Property and Rights Under this Security Instrument.
If (2) Borrawer Fails to perform the covenants and agreements contained in this Securlty Instrument, (b) there
is a legal proceeding that might significantly alfect Lender's interest in the Property and/or rights under this
Security Instrument (such as 2 proceeding in bankrupicy, probate, for condemnation or forfeiturs, for
enforcement of a lien which may attain- priority over this Security Instrument or to enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and secyring and/or repairing
the Property. Lender's aclions can include; bt are not limited to: (a) paying any sums secured by a lien
which has priority over this Securlty Instrument; {b) appearing in court; and (c) paying reasonable attorneys'
fees to protect its interest in the Property and/or rights under this-Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not fimited to, entering the
Property to make repairs, change locks, replace or board up doors:and windows, drain water from pipes,
eliminate building or other code violations or dangerous condilions, and have utilides turned on or off.
Although Lender may take action under this Section 9;, Lender daes not have to do so and is not under any
duty or obligation to do so. Itis agreed that Lender incurs vio Hability for not taking any or all actions
authorized under this Section 9. AT

Any amounis disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounls shali bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paynsent. w T e
1f this Secutity Instrument is on a leasehold, Borrower shall comply with alk-the-provisions of the leasc.
Borrower shall not surrender the leasehold estate and interests herein conveyed ot terminate or cancel the
ground lease. Borrower shall not, without the express written consent of Lender, allef or amend the ground
Tease. If Borrower acquires fee tifle (o the Property, the leasehold and the fee title-shall not merge unless
Lender agrees to the merger in wriling. O

10, Mortgage Insurance, If Lender required Mortgage Insurance as acondition-of making the Loan,
Bocrower shall pay the premiums required to maintain the Mortgage Insurance isi efféct. IE, for any reason,
the Mortgage Tnsurance coverage required by Lender ceases to be available frém the morigage insurer thal
previously provided such insurance and Borrower was required to make separately designated..payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
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substantially equivalent.to the Mortgage Insarance previously in effect, at a cosi substantially equivalent to
the cost to Borrower of ‘the Mortgage Insurance previously in effect, from an alternate moztgage insurer
selected by Lender. .If substantially equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insirance. Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loan is ultimately -paid in full, and Lender shall not be required to pay Borrower any fnlerest or
earnings on such lgss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage {in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance,. If Lender required Morigage Insurance as a condition of making the
Loan and Borrower was required to make separately designated payments toward the premiums for Mertgage
Inswrance, Borrower shall pay the premuras required to maintain Mortgage Insurancein effact, or to provide
a non-refundable loss reserve, until Leider's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrawer and Lender providing for such termination or until termination is -
required by Applicable Law. Nothing-in this Section 10 affects Borrower’s ohligation to pay interest at {he
rate provided in the Note. TS

Mortgage Insurance reimburses Lender {or any entily that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party (o the Morigage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in farce from time to time, and may
enter into agreements with other pacties that share.ar medify theiv visk, or reduce losses. These agreemenls
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to
these agreements. These agreements may require the mortgage insurer io make payments using any source
of funds that the morigage insurer may have available {which may include funds obtained from Mortgage
Insurance premiums). s

As 2 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing; ‘may receive (directly or indirectly) amounts that
derive frem for might be characterized as) a portion.of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's fiskin exchange for a share of the premiums
paid to the insurer, the arrangement is ofien termed "captive reinsurance .. Further:

{a) Any such agreements will not alfect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such;agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will nytentitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Frotection Aci of 1998 or any othiér law. These rights may
include the right to receive certain disclosures, to request and obfain cancellation of the Mortgage
Insurance, o have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such:cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous-Proceeds are hereby
assigned to and shall be paid to Lender. K T

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoraiion or repair is economically feasible and Lender"s security is pot Jessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untit Lender has had an opportunity to inspect such Property to ensure the work has been. completed o
Lender's satisfaction, provided that such inspection shall be undertaken prompily. “Lender may ay for the
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repairs and restoration in a single dishursement or in & series of progress payments as the work is completed.
Unless an agreement is.made in writing or Applicable Law requires interesi to be paid on such Miscellaneous
Proceeds, Lender shall not.be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. [fihe résiaration or repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Preceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.

Tn the event of4 tofal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the'sums secured by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower, i

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal (o or greater
than the amount of the sums segured-by.this Securlty Insirument immediately before the partial taking,
destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall he reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a} the total amount of the. sums secured imimediately before the partial taking,
desiruction, or loss in value divided by:(b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value.” Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or Toss in value of the Property in which the fair market

value of the Property immediately before the parﬁal:ﬁlking, destruction, or loss in value is less than the

. amount of the sums secured immediately before the partial taking, destruction, or less in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds shall be applied to the sums
secured by this Security Instrument whether or.not the sums are then due.

I the Property is abandoned by Borrower, ‘ot if, after notice by Lender to Borrower that the Opposing

Party (as defined in the next sentence} offers to ‘mike an award 6 seitle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice’is.given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either (o restoration or'repdir of the Property or o the sums secured by
this Secusity Instrument, whether or not then due. . "Opposing Parly" means the third party that owes

Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regacd (o

Miscellaneous Proceeds. B e

Borrower shatl be in default if any action or procecding, whether civil or criminal, is begun that, in

Lender's judgment, could result in forfeiture of the Properly or othier inaierial impairment of Lender's

interest in the Property or rights under this Security Instrument; Borrowef-cé_n cure such a default and, if

acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lendes's judgment, preciudes forfeitore of the Property or other material
impairment of Lender's interesi in the Property o rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are niot applied to restoration ot repair of the Property shall he applied

in the order provided for In Section 2. i

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension-of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

{o Borrewer or any Successor in Interest of Borrower shall not operate to release theliability of Borrower

or any Successors in Interest of Borrower. Lender shall ot be required to commence proceedings against

any Successor in Interest of Borrower or o refusa to extend time for payment or otherwise-modily
amortization of the sums secured by this Security Instrument by reason of any demand made by the original

DocMagic €Rermos 00-649:1362

WASHINGTDN—-SIngJ; Famil
wwiv. dogmagic.com .

Fannie Mae/Freddie Mac UN‘YFORM INSTRUMENT - MERS
Form 2048 1/G1 Page 10 of 16

MRBRATEA n

1AM
qogr2007 Page  19°F z i




Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, swithout limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preciude the-exerciseof any right or remedy.

13. Joint and Several-Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower 'sobligations and liability shall be juint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer"): {a) is co-signing this Security
Instrument only to mortgage, grantand convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not-pérsenally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or tmake any
accommodations with regard o the terms of this Security Instrument or the Note without the co-signer’s
consent. E coaT

Subject io the provistons of Section 18, any Successorin Interest of Borrewer who assumes Borcower's
obligations under this Security Instruiment in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and labifity nnder this. Security Instrument unless Lender agrees {0 such release in
writing. The covenants and agrecments of this Sécurity Instrument shall bind {except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in cornection with
Rorrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Himited to, atlorneys' fees, property inspection and valuation fees.
In regard ta any other fees, the absence of expreis authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees thal are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan Is subject to a law which sets. maximum loar-tharges, and that law is finally interpreted
so that the interest or other loan charges collected or fo be coflected in connection with the Loan exceed the
permitted limits, then: (3) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and {b} any sums already coltected from Borrower which exceeded permitted
Jimits wil} be refunded ta Borrower. Lender may choose ta make this refund by reducing the principal owed
under the Note or by making a direct payment 10 Borrower.-If-4 refund reduces principal, the reduction will
be treated as a pariial prepayment without any prepayment charge. (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any. such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Boerrower or Lender f_infconnect.ip’n with this Security Instrument
must be in writing, Any notice to Borrower in connection with this Secyrity {nstrument shall be deemed to
have been given to Borrower when mailed by first class mail or whien aciually detivered to Borrower's natice
address if sent by other means, Notice to any one Borrower shall constitute notice, 1G:al! Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address hy notice to Lender. :Borrower shall promptly notify
Lender of Borrower’s change of address. IfLender specifies a procedure for reporting Berrower's change
of address, then Borrower shall only report a change of address through that specified procedare. There may
be only one designated notice address under this Security Insirument at any onie'time.” Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connectlon with this Security
Instrument shall ot be deemed to have been given fo Lender until actually received by Lender.- If any notice
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required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument.

16.  Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal.law and the law of the jurisdiction in which the Property is located. All rights and
obligations -confained: in this_Security Instrument ate subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by coniracl. In
the event thal any provision or clause of (his Security Instrument or {he Note conflicts with Applicable Law,
such conflict shall not affect-oilier provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this:Security Instrument: (3) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and-{c) the word "may" gives sole discretion without any obligation to take
any action. R

17. Borrawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property.or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or Heneficial interest in the Property, including, but net limited
{0, those beneficial interests transferred in'a bond for deed, contract for deed, installment sales contract or
escrow agreement, {he intent of which is the transfer of title by Borrawer ata future date (o a purchaser.

If all or any part of the Property:or.any Interest in the Property is sold or transfecred {or if Borrower
is not a nataral person and 2 beneficial jﬁlere'st in' Borrower is sold or transferred) without Lender's prier
writtenn consent, Lender may require inrmediate payment in full of all sums secured by this Security
Instrument. However, this option shail not be exercised by Lender if such exercise is prohibited by
Apgplicable Law, 5

If Lender exercises this optien, Lender shall give Borrower notice of acteleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this'Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Securily
Instrument without further notice or demand on Borrower,  +

19. Berrower's Right to Reinstate After Acceleration: If Borrower meets certain conditiens,
Borrower shall have the right to have enforcement of this Security Instrunient discontinued at any time prior
to the earliest of: {a} five days before sale of the Property pursuant (o any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower's
right to Teinstate; or {c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Bocrower: (a) pays Lender all sums which then would be due under thi§ Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any Giher covenants or agreemeits; (c) paysall
expenses incurred in enforcing this Security Instrument, including, bul not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrament,
and Borrower's obligation to pay the sums secured by this Security Instrumeit, shall-continue unchanged.
Lender may require that Borrower pay such reinsiatement sums and expenses in one.or more of the following
forms, as selected by Lender: (a) cash; {b) money order; {c) certified check, bank check, treasnrer's check
or cashier's check, provided any such check is drawn upen an institution whaose deposits.are jnsured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer, -Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
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acceleration hail ocodrred. However, (his right to reinstate shall not apply in the case of acceleration under
Section 18. % .-t

20. Salé of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
in the Note (together with.this Security Instrument) can ke sald ane or more times without prier notice to
Borrower. A sale might resultin a change in the entity (known as the “Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument and pevforms other morigage loan serviciag
obligations under the Note; this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer wirélated fo a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writtén notice of the change which will state the name and address of the new Loan
Servicer, the address to Which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thersafter the Loan is serviced by
2 Loan Servicer other than.the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer o be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Liendér may commence, join, or be joined to any judicial action (as either an
individual litigant or the membet of, a-class) {hat arises from the other parly's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Secarity Instrument, until such Borrower or Lender has notified the other party {with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such nolice 10 take corrective action. If Applicable Law provides a
time period which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraphi. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice-of acceleration given io Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity.{o take corrective action provisions of this Section 20.

21. Hazardous Substances. As used-in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammahle of toxic petroleum products, ioxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; {b)
"Enviconmental Law" means federal laws and laws of the jurisdiction where the Property is located that relaie
to health, safety or environmental protection; (c} " Environmental Cleanup” includes any response action,
cemedial action, ar removal action, as defined in Environmiental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, dispesal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Praperty. Borrower shall not do,
nor allow anyone else {o do, anything affecting the Property (4} that is'in ¥iolation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the présence, use, or release ofa
Hazardous Substance, creates a condition that adversely affects the value of the Prgperty. The preceding two
sentences shail not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses gnd to maintenance of
the Property {including, but not [united to, hazardous substances in consumer products): -

Borrower shall promptly give Lender written notice of (3} any imvestigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party tnvolvinig tHie Property and any
Hazardous Substance or Environmental Law of which Borrower hasactual knowledge; (b) any Envirommental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and () any condition cansed by the presence, use or release of a Hazardons Substance
which adversely affects the value of the Property. If Borrower learns, or is notified hy dny governmental
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or regulatory authority;, or any private party, that any removal or other remediation of any Hazardous
Substance affecting:the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Ciéanup. . :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23 Acceleration’ Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach-of any.-covénant or agresment in this Security Instrument {but not prior to
acceleration under Section 18-unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaslt; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cored; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall farther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other mitéers required to be included in the notice by Applicable Law.
If the default is not cured on or before the date’specified in the nofice, Lender at its option, may require
immediate payment in full of all stims sectired by this Securily Instrument without further demand and

may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale; Lender shall give written nutice to Trustee of the eccurrence
of an event of default and of Lender's election to cause the Property (o be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. ‘After the ¢me required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Bocrower, shall sell the Property at public
auciion 1o the highest bidder at the time and place and undér the terms designated in the notice of sale
in one or mare parcels and in any order Trustee determiries. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the lime and place
fixed in the nofice of sale. Lender or its designee may purchase the Property al any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's déed shall be prima facie evidence of
the truth of the statements made therein., Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but net timited to, reasanable Trustee's and altorneys'
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county.in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusteeto reconvey the Property and shall surrender this Security Instritent and all notes evidencing
debt secared by this Security Instrument to Trustee. Trustee shall reconvey the Property without warraoty
to the person or persons legally entitled to jt. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance. E

9%, Substitute Trustee. In accordance with Applicable Law, Lender may from timie fo time appoini
a successor trustee to any Trustee appointed hereunder who has ceased lo acl, Wilhout conveyance of the
Property, the successor irustee shall succeed o all the title, power and duties canferfed upom-"[‘métee herein
and by Applicable Law. E T

25. Use of Properly. The Property is not used principaily for agricultural-purposes.
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‘96, Attorneys’ Fees. Lender shall be entitled to recaver its reasonable attorneys' fees and costs in
any actlon or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’
fees,” whenever-used in this Security Instrument, chall inclade without limitation attorneys' fees incurred
by Lender in-any-bankruptcy proceeding er on appeal,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORREAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNINGKBE_I.:QW, Burrpv;ker accepts and agrees to the terms and covenants contained in this
Security Instrument and inany Rider gxecuted by Borrower and recorded with it.

- {Seal). 5%@% ﬁ M (Seal)

LITTON " -Borrower 8HaRON E. LITTON “Borrawer

___M____,_,,___m.__._.___;-“tSea-]}' E

{Seal}
“Barrowet ~-Borrower
(Seal) T (Seal)

-Borrower -Borrower

Witness Witness
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[Space Below This Line For Acknowledgment]

State of Waslﬁpgté-q " g _ )
Gounty of _SKAGIT < " )

On this dayﬁérsd;la_ll}:aﬁp'éaréh;before me_ JOEY M. LITTON AND SHARON E.

LITTON

to me known to be the individual bj:_'_i;;d;fVic[ﬁﬁl__s"'descrlbed in and who executed the within and foregoing
instrurnent, and acknowledged that he/she/they signed the same as histher/thelr free and voluntary act and
deed, for the uses and purposes therein mentioned. -

Given under my hand and ofﬁcial;“se:i‘ll this '_ | i""f': day of _mwl__ .

I .

A A TAA ..’ A
Notary e stale of Washingten,

A ré'sidingt"al.f% V]/(W.J,LL

My 'éqm[fﬁfsiibﬂ gipires: 3-i4-p9
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Loan Numiber: . 002004766295
Date: OCTOBER 10,2007

PumﬂﬂLAmk%s 5179 RERIE LANE, SEDRO WOOLLEY, WASHINGTON 98284

EXHIBIT "A"

./ LEGAL DESCRIPTION

Lot 27, EAGLE VALLEY P.U. D accordmg to the Plat thereof recorded in Volume 15 of Plats,
Pages 181 through 183, records of Skaglt County, Washington.

Situated in Skagit County, Washmgton
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= Taan Number: 002004766295
_“ PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT-DEVELOPMENT RIDER is made this 10th day of
OCTOBER, 2007« . , and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed-of Trust, or Securlty Deed {the "Security Instrument”) of the same date,
given by the undersigned (the "Borrower") to secure Borrower's Note to . PARAMOUNT EQUITY

MORTGAGE, A CALIFORNIA CORPORATION
(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:

5179 AERIE LANE, SEDRO WOOLLEY, WASHINGTON 98284
et T [Property Address}

The Property includes, but is nﬁtﬂliﬁiitq_«_:l__!e-. :ei_“]':y'érq_:el of land imgroved with a dwelling, together with other
such parcels and certain common araas and {:i'r:i_l-iﬁes, as described in

COVENANTS, CONDITLONS AND KESTRICTIONS OF RECORD

{the "Declaration"). The Property is a pérl_'ﬁf a pla’hnéd unit development known as

SEDRC WOOLLEY
{iame of Flanned Unit Development}

{the "PUD"). The Property also includes Borrower's interest ijt.the homeowners association or equivalent
entity owning or managing the commen areas and facilities of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower's interest. T

PUD COVENANTS. In addition to the covenaﬁ;sfahd agrqehl_éms made in the Security Insirument,
Borrower and Lender further covenant and agree as follows: .-~

A. PUD Obligations. Borrower shall perform all of Borrawer's ohbligations under the PUD's
Constituent Documents. The "Constiiuent Documents” are the (i} Diclaration;:{if) articles of incorporation,
trust instrument or any equivalent docurnent which creates the Qwners Association; and (jii) any by-laws or
other rules or regulations of the Gwners Association. Borrower shall promptly pay, when due, all dues and
assessmenls fraposed pursuant to the Constituent Documents. T s

B. Property Insurance. So long as the Owners Associztion whaihtains, with 3 generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts {including deduciible levels), for the:periods, and against
oss by fire, hazards inctuded within-the term “extended coverage," and an1y other hazards,: including, but
not limited to, earthquakes and floods, for which Lender requires insurance;-theén: (i) Lender waives the
provision in Section 3 for the Perlodic Payment to Lender of the yearly premium iustaliments for property
insurance on the Property: and (i} Borrower's obligation under Section 5 to maintin property Insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy. w e
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What Lender requires as a condition of this watver can change during the term of the loan.

Borrower shall plve Lender prompt notice of any [apse in required property insurance coverage provided
by the master or blankei policy.

In the event-of a distribution of property insurance proceeds in leu of restoration or repair following
a loss (o the Property; or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Secarity Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability’ Insurance. Borrower shall take such actians as may be reasonable to insure
that the Owners Assocldtion maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender. g

D. Condemnation:--The proceeds of any award or clatm for damages, direct or consequential,
payable to Borrower in connection. with any condemration or other taking of all or any part of Lhe Property
or the common areas and facilities of the PUD, or for any conveyance in lien of condemnation, are hereby
assigned and shall be paid to Lender. Suchitoceeds shall be applied by Lender to the sums secured by the
Security [nstrument 25 provided in-Section-11.

E. Lender's Prior Consent.: Borrower shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdividé the Property or conseni to: (i) the abandonment or
termination of the PUD, except for abandenment or termination required by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (ii) any
amendment 1o any provision of the "Constituent Documents” if the provision is for the express benefit of
Lender; {ifl) termination of professional management and assumption of self-management of the Owners
Assaciation; or (iv) any action which would have the effect of rendering the public lability insurance
coverage maintained by the Owners Association unaccepiable to Lender.

F. Remedies. If Bocrawer does rot pay PUD duesand assessments when due, ihen Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower apd Lender agree to other terms of payrent, these
amounts shall bear interest from the date of disbursement 4t the Note vate and shall be payable, with interest,
upon agtice from Lender to Borrawer requesting payment, .+ o
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BY SIGNING BELOW Borrower accepts and agrees to the lerms and covemants contained in this PUD

Rider.
{Seal) éééiztm {’ M‘ (Seal)
ARON E.

" -Borrower LITTON -Borrower

o o{Seal (Seal)
et _;Burrowz:r -Barrower
T (Seal)
-Borrower -+ -Borrower
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PREPAYMENT RIDER

Loan Numl;l'éf: 0 020 0 4?6 $295
Date: OCTOBERJ__,I& ; 2 007

Borrower(s): JOEY M..“LITTON, SHARON E. LITTON

THIS PREPAYMENT RIDER {ihe "Rider") is made this 10th  day of OCTOBER .
2007 " nd is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust'or Security Deed. (the “Security Instrument”) of the same date given by the
undersigned ("Borrower") to secure tepayment of Borrower's promissory note (the "Note"} in favor of
PARAMOUNT EQUITY MORTGAGE, A CALIFORNIA CORPORATICHKN

("Lender"), The Security Instrument é_'ucguﬁber;, ti[g':ﬂPmpeny more specificatly described in the Security
Instrument and located at A

5179 AERIE LANE, SEDRO WOOLLEY, WASHINGTON 98284
. [Property Address]

ADDITIONAL COVENANTS. In addition to the cbi;é'hants and agreements made in the Security
Tastrument, Borrewer and Lender further covenant and ggieeas fn:llowx

A PREPAYMENT CHARGE — ¢
The Note provides for the payment of 4 prefiayment charge as follows:

4 . BORROWER'S RIGHT TO PREPAY; PREPAYMENT CHARGE

I hiave the right to make payments of Principal a( any time before they are due. -
A payment of Principal only is known as a "Prepaymian_i." Wher__i I'make a Prepayment,

T will tell the Note Holder in writing that I am doing So.. 1 may not-designate a payment
as a Prepayment if T have not made all the monthly payments due-undey the Note,

The Note Holder will use my Prepayments to reduce the amount of Principal that
I owe under the Note, However, the Note Holder may apply my Prepayment to the
accrued and unpaid interest on the Prepayment amount, before applying my Prepayment
to reduce the Principal amount of the Note. [f 1 make a partial Prepayment, (here will be
no changes in the due dates of my menthly payment unless the Nate Holder dgrees in
writing 10 those changes.

If the Note contains provisions for a variable interest rate, my partial Prepayment
may reduce the amouni of my monthly payments after the first Change Date following my
pariial Prepayment. However, any Teduction due to my partial Prepayment may be offset
by an interest rate increase. If this Note provides for a variable interest rate-or finance -
charge, and the interest raie or finance charge at any time exceeds the legal timit under
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k -'Kwhich:_.‘a Pigp:ayment penalty is allowed, then the Note Helder's right to assess a

Rider.

Prepaymerit penalty will be determined under applicable law.

1 within TWELVE ( 12 ) months from the date the Security
Instrument is-executed I make a full Prepayment or one or more partial Prepayments. and
the tatal of all such Prepayments in any 12-munth period exceeds twenty percent (209%)
of the original Prificipal amount of the loan, I will pay 4 Prepayment charge in an amount
equalto SIX o~ {6 ) months' advance interest on the amount by which
the total of ity Prepayments within any 12-month period exceeds fwenty parcent (20%) of

the eriginal Principal amountof the loan.

BY SIGNING BELOW Bli[mwe__r accepts and agrees (o (he terms and provisions contained in this

- (Seal}
-___'oqfowgn"_ . HARON E. LITTON -Borrower

(Seal) L (Seal)

-Borrower T Y -Borrower
(Seal) L F 'f {Seal)
“Borrower Pl E -Borrewer
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