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DEED OF TRUST

S GUARDIAN NORTHWEST TITLE CO.
DATE: October 10,2007 . " PALASD

Reference # {(if appllcabie) 92967; Additional on page
Grantor(s): ¥
1. BURKHART, LUANNE K. oo ACCOMMODATION RECORDIMG ONLY

2. BURKHART, CHAHLES_'_E

Grantee(s)
1. BUSINESS BANK : o
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: LOT 7, "PLAT OF 'CANDLE RIDGE"
Additional on page 2

Assessor's Tax Parcel ID#: 4610 000 00-?:':--9006

THIS DEED OF TRUST is dated October 10,°2007, among CHARLES T. BURKHART and
LUANNE K. BURKHART; Husband and Wife ("Grantor™); BUSINESS BANK . whose mailing
address is BURLINGTON BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA 98233
(referred to below sometimes as "Lender” and sometimes as_"Beneficiary"); and GUARDIAN
NORTHWEST TITLE & ESCROW, whose mamng address is 1301 B RIVERSDIE DRIVE, MOUNT
VERNON, WA 98273 {referred to helow as "Trustee” } ;
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys te Trustee in trust with power of sale, right
of entry and possessnon and for the benefit of Lender as Bensficiary, all of Grantor's right, title, and interest in and to
the foilowmg descnbed real property, together with all existing or subsequently erected or affixed buildings,
improvements-and: Fixtures; all easements, rights of way, and appurtenances; ail water, water rights and ditch rights
lingluding stock:in wtilities, with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, incliding, withoyt limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

located in-SKAGIT County, State of Washington:

LOT 7, "PLA']' 0# CANDLE RIDGE", AS PER PLAT RECORDED IN VOLUME 15 OF PLATS,
PAGES 110 AND 11 1 RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or’ ItS address is commonly known as 3612 EAST BROADWAY STREET,
MOUNT VERNON, WA 98274 The Real Property tax identification number is 4610 000 007
0006.

Grantor hersby assigns as securlty 1a’ Lender afl of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This ;assignment i§ recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specn‘lc, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the’ Rents and profits, which license may be reveked at Lender's option and shall be
autamatically revoked upon acce!efat}on of aiJ or ‘part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING: THE_AS$.IGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE;THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST iS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WABRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Barrower's request and not at the request of- Lepdst; (b) Grantor has the full power, right, and authority to entar into
this Deed of Trust and to hypothecate the Property; {c)the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applmable to Grantor; (d) Grantor has established adequate means of obtaining
from Borrower on a continuing hasis information ahout Borrower's financial condition; and {e} Lender has made no
representation to Grantor about Borrower {including without limitation the creditwarthiness of Borrower}.

GRANTOR'S WAIVERS. Grantor waives all rights of defenses arising by reason of any "one action" or "anti-deficisncy™
law, or any other law which may prevent Lender: frem bringing any action against Grantor, |nc|ud|ng a claim for
deficiency to the extent Lender is otherwise entitled fd a claim for‘deficiency, befare or after Lender’'s commencement
or completion of any foreclosure action, either judicially or by exercisepfia power of sale,

PAYMENT AND PERFORMANCE. Except as otherwise proyided"‘in thie"'gljeed af Trust, Barrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomesddue, and Borrower and Grantor shall perform all their
respective obligatians under the Note, this Deed of Trust, and, the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Srantor agree that Barrower's and Grantor's
possession and use of the Property shall be governed by the following prowsnons

Possession and Use. Until the cccurrence of an Event of Default Grantor may (1} remain in passession and
control of the Praperty; (2} use, operate aor manage the Property, and {3) :collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically. revoked . upon default). The following provisions
relate to the use of the Property or to other limitations on the Pr‘operty The Real Property is not used principally
for agricultural purposes. S

Duty to Maintain. Grantor shall maintain the Property in good conditlnn and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. : d

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nunsanne nor oommnt permit, or suffer any
stripping of or waste on or to the Property or any partion of the Property. Mithout nmmng the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to ramove, any tlmber, minerals {including
oil and gasl, coal, clay, scoria, soil, gravel or rock products without Lender's prior wntten consent

Removal of Improvements. Grantor shall not demolish or remove any improvements from “the Real Property
without Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such fmprovements with lmprovements of at least
agual value. . .

Lender's Right to Enter. lLender and Lender's agents and representatives may enter upon-the 'Ifleai Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. . ]

Compliance with Governmental Requirements. Grantor shall promptly comply, and? shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, fease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatlons riow ef hereafter
in effect, of all governmental authorities applicable to the use or cccupancy of the Property. Grantor‘may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceedlng, includirig
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long &3, in:Lénder's
sole opinien, Lender's interests in the Property are not jeopardized. Lender may require Grantor to. post adequate-""~__
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. S

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall- do aII“othef
acts, in addition to those acts set forth above in this section, which from the character and use of the Propertv are="
reasonably necessary to protect and preserve the Property. ’

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and pavable a'II“ =
sums secured by this Deed of Trust or (B! increase the interest rate provided for in the Note or other dacument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar tranifer,
without Lender's priar written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, titie or interest in the Real Property; whether
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Iegal heneflmal or eqmtable, whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract comract for deed, leasehold interest with a term greater than three (3] years, lease-option contract, or by
sale,iassignment, ar transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other: method of conveyance of an interest in the Real Property. However, this opticn shall not be exercised by Lender
if such exe:mse is prohlblted by federal law or by Washington law.

TAXES AND- LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Paymeni. ~Grantoq shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including-water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims.for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property. free of all liens having priority over or equal 1o the interest of Lender under this Peed of
Trust, except for the lien oftaxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as othermse provided in this Deed of Trust.

Right to Contest. Grantor mdy withhald payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation™to.pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days_ after’ Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or & sufficient corporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lier plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure ori sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished:-in the cantest proceedings.

Evidence of Payment. Grantor:sHa!_l:dﬁpﬁ' demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorizé the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments, agairist the Property.

Notice of Construction. Grantor shail notnfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materigls are, supphed to the Property, if any mechanic’s lien, materialmen's lien, or
ather lien could be asserted on account of the worl,~services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory toLender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE, The followmg prowsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall proc-ur:e._ and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis:for the full insyrable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any.coinsurance clause, and with a standard mortgagee
clause in favar of Lender, together with such ather hazard and hahnln:y insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and hdsis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender.~Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at 1east Hhirty 130) days pricr written notice to Lender. Each
insurance policy also shall include an endorsement prOVIdlng that’ coveragé in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor ar any ather person., Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special floed hazard area,
Grantor agrees to obtain and maintain Federal Floed Insurance, if dvailable, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the fulk unpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the maximum: polmy limits set under the National Fleod
Insurance Program, or as otherwise required by Lender, and to malntaln such msurance for the term of the loan.

Application of Proceeds. Granter shall promptly notify Lender of any Ioss m damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of ‘the casualty: Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds’of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting th&”F‘r_gperty, ar the restoration
and repair of the Property. If Lender elects to apply the proceeds to restaration. and repair;: Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory.to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds dor the reasonahle cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the-fepair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed.of Trust; ther:to pay accrued
intarest, and the remainder, if any, shall be applied to the principal balance of the: Indebtedness if Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid’ wrthou‘t mteres‘( 1o Grantor as
Grantor's interests may appear. B

Compliance with Existing Indebtedness. During the period in which any Existing lndehtedness descnbed below is
in effect, compliance with the insurance provisions contained in the instrument ewdencmg stich" Existing
Indebtedness shall constitute compliance with the insurance grovisions under this Deed of Trust ‘to- the |xtent
compliance with the terms of this Deed of Trust would constitute a duplication of insurancé reguirement’’ I any
proceeds fram the insurance become payable on loss, the provisions in this Deed of Trust for d:wsaon of prcceeds
shall apply enly to that portion of the proceeds not payable to the holder of the Existing Indehtedness ]

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, securrt\,r mterests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C)} to make repairs to the =
Property or to comply with any abligation to maintain Existing Indebtedness in good standing as required below, thed
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in-they
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender belie-ves_-'fq,;-be i
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will tKen-bear: .
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by .
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payableion™ |
demand: {B} be added to the balance of the Note and be apportioned among and be payable with any installment -~
payments to become due during either (T} the term of any applicable insurance policy; or {2} the remaining terr of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
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other rights or any remedies to which Lender may be entitled on agcount of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The foliowing provisicns relating to ownership of the Property are a part of this Deed
of Trust .

Title Grantor wiarrants that: {a] Grantor holds good and marketable title of record to the Property in fee simple,
free and gleargf all iens and encumbrances other than those set forth in the Real Property description or in the
Existing” In_debtedness:_sectton below or in any title insurance policy, title report, or final title opinion issued in favor
of, and atcepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title.:"Subject. to. the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against.the lawful claims of all persons. In the event any action or proceeding is commenced
that questions:Grantor's:1itlé or.the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expehse,- Grantor may be the naminal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or gduse to he delwered to Lender such instruments as Lender may request from time to time
to permit such partucnpatlon ’ :

Compliance With Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ardinances, and regulations af governmental authorities.

Survival of Promises. AII_' n_rornises,"-a'grg_ements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this'Deed of Trust, shall be continuing in nature and shall remain in full force
and sffect until such time as Borrr’i-wer’-s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The followrng prowsuons concernmg Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of- Trut . securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor exprassly covehants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such rndebte__dnes_s any default under the instruments evidencing such indabtedness,
or any default under any security decuménts for such indebtedness.

No Modification. Grantor shall not entersintc any-agréement with the holder of any mortgage, deed of trust, or
other security agreement which has priosity over-this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the priot written consent of Lender. Grantor shall neither request nor
accept any future advances under any such 'éec}irity agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating ta condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnatmn is filed, Graftor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary:’ 10 defend the action and obtain the award. Grantor
may be the naminal party in such proceeding, but Lender shall.betentitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own chbice’all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and: documentatlon as may be requested by Lender from time to
time to permit such participation. ; ;

Application of Net Proceeds. If all or any part of the Property is condemned hy eminent demain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender'may ar lts_elepthn require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the répair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL" AUTHOHITIES The following provisions relating
to governmental taxes,.fees and charges are a part of this Deed of Trust;

Current Taxes, Feas and Charges. Upon request by Lender, Grantnr shall execute such decuments in addition to
this Deed of Trust and take whatever other action is requested by Lendef to perfect and continue Lender's lien on
the Real F'roperty Grantor shall reimburse Lender for all taxes, as described below, tagether with all expenses
incurred in regording, perfecting or continuing this Daed of Trust, including W|thout Irmltahon all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of’ Trust

Taxes. The fallowing shall constitute taxes to which this section applnaS. (1) a: SpeCIfIC tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed’of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments onithe Indebtedness secured by this
type of Deed of Trust; (3] a tax on this type of Deed of Trust chargeable agalnst ‘the Lender or the holder of the
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of prmcrpal and interest
made by Borrower. .

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to ,..tr‘i'e'..date.f of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercisg any-or. all of its
available remedies for an Event of Default as provided below unless Grantor either (11 pays-the tax:before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and depomts with
Lender cash or a sufficient corperate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
sccurity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the. Propertv
constitutes fixtures, and Lender shall have all af the rights of a secured party under the Uniform Commercaa! Code
as amended from time to time. ;

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Persanal Property. In addition to recording this Deed of Trust in the:
real property recards, Lender may, at any time and without further authorization from Grantor, file e__xecuted :
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall re'imbu_rs.er."" 5
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall’ not .~
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor ‘and
Lender and make it available to Lender within three (3) days aftar receipt of written demand from Lender to the
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" Addreéses. .The mailing addresses of Granlor {debtor) and Lender (secured party) from which information
conoernlng ‘the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercra! Codei are as stated on the first page of this Deed of Trust.

FURTHER ASSURANGES ATTORNEY-IN-FACT. The fallowing provisions relating to further assurances and
attorney: in- faot are & part of this Deed of Trust:

Further Assurances At any time, and from time te time, upon request of Lender, Grantor will make, execute and
deliver, or wnll cause. 1o be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender,-cadse “to-be ﬁled recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may, deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, centinuation statements, instruments of further assurance, certificates, and
other documents a$ may,"in‘the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continuye, or preserve {1} Borrower's and Grantor's obligations under the Note, this Dead of Trust, and
the Related Documents, and: {2)  the liens and security interests created by this Deed of Trust on the Pioperty,
whether now owned or-héreafter.acquired by Grantor, Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact, [f Grantor fatls 1o do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of ‘Grantor &nd &t Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorngy;in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary of desn‘ab'.e in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor ‘bay all the Indebtedness when due, and Grantor gtherwise parforms all
the obligations impaosed upon Grantar un_der this Deed of Trust, Lander shall execute and deliver to Trustea a reguest for
full reconveyance and shall execute and deliver to Grantor suitable statemants of termination of any financing statement
on file evidencing Lender's security interest in, the Rents and the Personal Property. Any reconvayance fee shall be paid
by Grantor, if permitted by applicable law.” The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto®, and thé. remtais m the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness af any such matters or facts.” !

EVENTS OF DEFAULT. At Lender’s option, Grantor W|II be in default under this Deed of Trust if any of the following
happen:

Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Break Other Promises. Borrower or Grantor breaks any promise made to Lender or fails to perform pramptly at the
time and strictly in the manner pravided in this -Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, . obhgatron covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents ) :

Default on Other Payments. Failure of Grantor within the tlme reqwred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessar\{_to:prevent fllm_g of or to effect discharge of any lien.

False Statements. Any representation or statement m"ade or fur'nished to Lender hy Borrower ar Grantor or on
Borrower's or Grantor's behalf under this Deed of Trustor the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished-

Defective Collateralization. This Deed of Trust or any of the Relat’ed Documents ceases to be in full force and
affect (including failure of any collateral document to create a \!ahd and perfected security interest or lien) at any
time and for any reason. :

Death or Insolvency. The death of any Borrower or Granto'r,_ the ’i’neo:ivenr_;_y of Borrower or Grantor, the
appointment of a receiver far any part of Borrowsr's or Granter's propérty; any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of an\.r proceedmg under any bankruptcy or
insolvency laws by or against Borrower or Grantor. i

Taking of the Property. Any crediior or governmental agency iries to take any of, the Property or any other of
Borrower's or Grantor's property in which Lander has a lien. This includes:taking of, garnlshmg of or levying on
Barrower's or Grantor's accounts with Lender. However, if Borrower or Grantit disputes in‘good faith whether the
claim an which the taking of the Property is based is valid or reasconable, and-it*Borrowser or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or a surety bond satlsfactory to Lender to satisfy the
claim, then this default provision will not apply. . .

Breach of Qther Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace pericd prowded therem, including without
limitation any agreement concerning any indebtedness or other abligation of Borrower or Grantor to Lender,
whether existing now or later. R

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or:accommodation party
dies or becames incompetent, or revokes or disputes the validity of, or liability under; any Guarantv of the
Indebtedness. In the event of 2 death, Lender, at its option, may, but shall not be required to, pefmit. the
guarantor's estate to assume unconditionally the ohligations arising under the guaranty in a manner sat!sfaotory to
Lender, and, in doing so, cure any Event of Default. ) u

Insecurity. Lender in good faith believes itsslf insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Ex|st|ng Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default-ocgurs under
the instrument securing such indebtedness and is not cured during any applicable grace peried in such lnstrume

o1 any suit or other action is cornmenced to foreclose any existing lien on the Property. g

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaﬁer. '
Trustes or Lender may exercise any one or more of the following rights and remedies: e

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised arom_é '
together. An election by Lender to choose any one remedy will not bar Lender fram using any other remedy:.
Lender decides to spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Grantor's
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_feilure to do s0, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
;Lender s remedles

'Accelerate Indebtedness Lender shall have the right at its option t¢o declare the entire Indebtedness immediately
duye-and’ payable including any prepayment penalty which Borrower would be required to pay.

Foreclosure With respect to all or any part af the Real Praperty, the Trustee shall have the right to exercise its
power of'sale’.and. ta foreclose by notice and sale. and Lender shall have the right to foreclose by judicial
foreclosure ini enther caee in accordance with and to the full extent pravided by applicable law.

uce Remed;es SWith? respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. ..Lender shalizhave the right, without notice to Borrower or Grantor to take possession of and
manage the Property.and celfect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's cosis: against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the‘Property to make payments of rent or use fees directly to Lender. |f the Rents are
collected by Lender, then .Grantor irrevocably designates Lender as Grantoer's attorney-in-fact to endorse
instruments received i payment“thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants-grrother users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are:made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender:shall have the right to have a receiver appointed to take possessian of all or any part of
the Property, with the power-teprotect‘and preserve the Property, to aperate the Praperty preceding or pending
foreclosure or sale, and to collect’the Rents from the Property and apply the proceeds, aver and above the cost of
the receivership, against the Indebtednéss. The receiver may serve withaut bond if permitted by law. Lander's
right to the appointment of a rec"ewe'r shall gxist wheather or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount ~Employment by Lender shall not disqualify a person from serving as a
rECBIVEI’ : .

Tenancy at Sufferance. |f Grantor remams'm ‘possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferancé of Lender or the purchaser of the Property and shall, at Lender's
option, either {1} pay a reaschable rental for, the use of the Property, or {2} vacate the Property immediately
upon the demand of Lender. :

Other Remedies. Trustee qr Lender shall have anv ather right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonab’le notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other/intgnded disposition of the Personal Property is to be
made. Reasongbleé notice shall mean notice given at least: ten{10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunctlen with, any sale of the Real Property.

Sale of the PrOperty To the extent permitted by apphcable law, Berrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its: rights and remedies, the Trustee or Lender shall be free to
sell alt or any part of the Property together ar separately,‘in one sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property o

Attorneys' Fees; Expenses. If Lender institutes any suit or ectlon to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge teasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is invglved, and 4o the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary’at any time for the protection of its
interest or the enforcement of its rights shall become a part of the lndebtednesé“'ﬁhyable on demand and shall bear
interast at the Note rate from the date of the expenditure until repaid. Expenses cavergd by this paragraph include,
without limitation, however subject to any limits under applicable law, Lendei's attorneys fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees angd expenses ‘for bankruptcy procesdings
{including efforts to modlfy or vacate any automatic stay or injunction}, appeals and-any anticipated post- judgment
collection services, the cost of searching records, obtaining title reports '('including foreclésure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent, permltted hy applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law .

Rights of Trustea. Trustee shall have alt of the rights and duties of Lender as set forth in this.segtion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and bllgatlons of Trusté&e
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the foliowing actions with respect to the Property upon the written request of Lender'andGrantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of stréets ot gther-rights to the
public; {b} join in granting any easement ar creating any restriction on the Real Propérty; and™ {g)-joln in any
subordination or other agreement affecting this Deed of Trust ar the interest of Lender under this Degd of Trust,

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sals under a'r‘imy"'other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shal] be a party, un[ess
required by applicable law, or unless the action or proceeding is brought by Trustee. -,

Trustee. Trustee shall meet all qualifications required for Trustes under applicable law. In addition"to the rig‘ht's
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall havg the' rlght tc-=-'n__
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, i’ elther case in
accordance with and to the full extent provided by appligable taw. . :

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trus ga;’
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the E
offica of the racorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to alls”
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and pagg or .
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor’
trustes, and the instrument shall be executed and acknowledged by Lender ar its successars in interest. Fhe
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred -
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall %
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" géveri to ‘the..exclusion of all other provisions for substitution.

NOTICES. Subject.to applicable law, and except for notice reguired or allowed by law to be given in anather manner,
any hotice reguired 1o be given under this Deed of Trust, including without limitation any notice of default and any
notice. of salgshall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimite (unlese ‘otherwise reguired by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shawn near:the beginning of this Deed of Trust., Al copies of notices of foreclosure from the holder of
any lien whigh hds- prlenty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Frust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to therother pergon or persons, specifying that the purpose of the notice is to change the person's
address. For notice purpeses, “Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable faw, and except for notice required or allowed by law to be given in another manner, if there is
mare than one Grartor,“any noticg-given by Lender to any Grantor is deemed to be notice given to all Grantars. It will
be Grantor's responsibility i) tel'- the others of the notice from Lender.

MISCELLANEQUS PROVISIONS.;. T___he following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is: Writien in“this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concernifg the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in wntmg and must be signed by whoever will be bound or obhgated by the change or
amendment. . :

Caption Headings. Caption headings“in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the’ prmnsnons .of th|s Deed of Trust.

Merger. There shall be no mefger of the.interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any ttme held By ot for the henefit of Lender in any capacity, without the writien consent
of Lender. : . L

Governing Law, This Deed of Trust wm he governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws :of ‘the_State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by’ Lender in the. §tate of Washington.

Choice of Venue. If there is a lawsuit, Grantor agré'es‘upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. -

Joint and Several Liability. All obligations of Berrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that 2ach Grantor signing below is responsible for all obligations in this
Deed of Trust. L :

No Waiver by Lender, Grantor understands Lender will not give up:any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays dgr omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in“wrifing t& give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other prowvisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’s consent
again if the situation happens again. Grantor further underetande ‘that juet because Lender consentis 1o one or
more of Grantor's requests, that does not mean Lender will be reqmred to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest 4nd-notice of dishonar.

Severability. |f a court finds that any provision of this Deed of: Trist is not vahd or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust W'i“ nat be validior enforced. Therefore, a court will
enforce the rest of. the provisions of this Deed of Trust even if a provrsmn ot this Deed af Trust may be found to be
invalid or unenferceable L R

Successors and Assngns Subject to any limitations stated in this Deed of Trust an transfer of Grantor’s interest,
this Deed of Trust shall be binding upoan and inure to the benefit of the partigs, théir successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Granter, may
deal with Grantor's successors with reference to this Deed of Trust and the Indébtédiness by way of forbaarance or
extension without releasing Grantor from the obligations of this Deed of Trust or. I|ab|I|‘q.r under the Indebtedness.

Time ig of the Essence. Time is of the essence in the performance of this Déed. of Trust.k:.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and’ benefrts of the homastead
exemption faws ‘of the State of Washington as to all indebtedness secured by this; Deed of Trust

DEFINITIONS. The following words shall have the following meanings when used in th|s Deed # Trus
Beneficiary. The word "Beneflcmry means BUSINESS BANK , and its successors and .assigns.

Borrower. The word "Borrower® means LUANNE X BURKHART and includes all co- S|gne s and cg- makers signing
the Naote and all their successors and assigns.

Deed of Trust. The wards "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Perscna1 Property and
Rents. T R

Event of Default. The words "Event of Default" mean any of the events of default set forth in thls Deed of Trust in
the events of default section of this Deed of Trust. e :

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Exrsttng Llens
provisian of this Deed of Trust. o ;

Grantgt. The word "Grantor” means LUANNE K BURKHART and CHARLES T BURKHART.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon part
Lender, including without limitation a guaranty of all ar part of the Note. .

Improvements. The waord "Improvements” means all existing and future improvements, buildings, structures,'“u_“
mobile hames affixed on the Real Property, facilitiss, additions, replacements and other construction on the Real__,--"
Proparty. W

Indebtadness. The word "Indebtadness™ means all ptincipal, interest, and other amounts, costs and expenses

.
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_payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
{consohdanons of and substitutions for the Note or Related Documents and any amaunts expended or advanced by
‘Lender to- “discharge Grantor's abligations or expenses incurred by Trustee or Lender to enforce Grantor's
abligations under-’thl's Deed of Trust, togsther with interest on such amounts as provided in this Deed of Trust.

Letider.- The* word "Lender” means BUSINESS BANK , its successors and assigns, The words "successors or
assigns” mean anv person or company that acquires any intarest in the Nota.

Note. S Thé word "Note" means the promissory note dated October 10, 2007, in the original principal
amourit of $155,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, aonsuhdatmns of, and substitutions for the promissory note or agreement,

Personal Property The words "Personal Property™ mean all equipment, fixtures, and other articles of personal
property now, :or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with “alf accessions, parts, and additions to, ali replacements of, and all substitutions for, any of such
property; and together svith-all i$sues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Pfopei;ty" ‘r‘rieens callectively the Real Property and the Personal Property.

Real Property. The words “Real Pmperty mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, secur[ty agreements, martgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agresinents:and.documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the enwronmental indemnity agreements are not "Related Documents™ and are
not secured by this Deed of Trust .

Aents. The word "Rents" means arl present and future rents, revenues, income, issues, royaltiss, profits, and
other benefits derived from the Propertv :

Trustes. The word "Trustee" means GUARDIAN NORTHWEST TITLE & ESCROW, whose miailing address is 1301
B RIVERSDIE DRIVE, MOUNT VERNON, WA 88273: and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL ‘THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOCR:

} LUANNE ¥ BURKHART ™

X
CHARLES T BURKHART

INDIVIDUAL ACKNOWLEDGMENT

STATE OF M) LLM\(\- )
COUNTY OF &i GVCE‘ £ , )

On this day before me, the undersigned Notary Public, personally appearsed LUAI\IH”
BURKHART, Husband and Wife, personally known to me or praved to me on the basm’ja‘
individuals described in and who executed the Dead of Trust, and acknowledg
their free and voluntary act and deed, for the uses and pur%;ses therein mentigped.

Given under my hand and official seal this Q% day of

L2000 F

Residing at

My commission exI).irgg "7'— H-2.9/D

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of ail indebtedness secured by this Deed of Trust. You are héreﬁv:' )
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereta, the -
right, title and interest now held by you under the Dead of Trust. ;

" Beneficiary:
By:
Its:

sII;agn County Audltor
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