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... LAND TITLE OF SKAGIT COUNTY
R I27470-0L%
DEED OF TRUST
DATE: October 16, 2007
Reference # (if applncabfe} _. Additional on page

Grantor{s):
1. DAVIS, JACKA
2. DAVIS, JULEA

Grantse(s)
1. PEOPLES BANK ¢ .
2. Land Title Co. of Skagnt Coumy Trustee

Legal Description: NE 1/4, 33- 35 5 E W M aka Lot 2, Steelhead Bend
e Additional on page

Assessor's Tax Parcel ID#: 350533—101_00'_]_—"1 OOO P40558

THIS DEED OF TRUST is dated Octaober 16 2007 among JACK A DAVIS and JULIE A DAVIS,
HUSBAND AND WIFE, WHOSE ADDRESS IS 26650 PANORAMA PLACE, SEDRO WOOLLEY,
WA 98284 {"Grantor"}; PEOPLES BANK, whose mailing address is EAST MOUNT VERNON
OFFICE, PHONE: (360) 848-1833, 2601 EAST DIVISION STREET, MOUNT VERNON, WA
98273 (referred to below sometimes as "Lender” ‘and sometimes as "Beneficiary"); and Land
Title Co. of Skagit County, whose mailing address is 111 E George Hopper Rd, Burlington, WA
98233 (referred to below as "Trustee").
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S DEED OF TRUST
" Loan No: 5715696-1 {Continued) Page 3

assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
__Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
1automa‘ncaﬁy tevoked upon acceleration of all or part of the Indebtedness.

“‘]_';HIS_:DEED OF.._TBUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH: OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS" 3

PAYMENT AND PERFORMAI\ICE Except as otherwise provided in this Deed of Trust, Grantor shall pay to lender all
amounts secured by this: Deed of Trust as they become due, and shail strictly and in a timely manner perform all of
Grantor's ohhgatlons under the Credit Agreemenit, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use.: Urtil‘the occurrence of an Event of Default, Grantor may {1} remain in possession and
controf of the-Property; {2).>use, operate or manage the Property; and (3) caollect the Rents fram the Property
{this privilege ‘isa license fromt. Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of thé Proparty or to other limitations on the Property. The Real Property is nat used principally

for agricuttural purposes..*

Duty to Maintain. _:_G‘Pa:ntc')r_:..shé{i']"'-ﬂ]aintain the Property in good condition and promptly perferm all repairs,
replacements, and maintenance rigcessary ta preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on brito the Property or any portion of the Property. Without limiting the generality of the
foregeing, Grantor will not femove, or grant to any other party the right to ramove, any timber, minerals {including
oil and gasl, coal, clay, scona sml gravel of rock products withaut Lender's prior written consent.

Removal of Improvements. Grantnr shall not demclish or remove any Improvements from the Real Property
without Lender's prior written cohsgnt. As a, condition to the removal of any 'mprovements, Lender may require
Grantor to make arrangements sa'usfactory to Lender to replace such Improvements with Jmprovements of at least
equal value, T

Lender's Right to Enter. Lender and Lender ] agents and representatives may enter upan the Real Property at all
reasonable times 10 attend to lender's interests angd to inspect the Real Property tor purposes of Grantor's
compliance with the terms and condntuon; of:this Deed of Trust.

Compliance with Governmental Requiremients. - Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other-persons or entities of every nature whatscever who rent, lease or
otherwise use or occupy the Property in any rmanner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmenital authorities applicable to the use aor occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, of regulation and withhold comphiance during any proceedmg, including
appropriate appeals, so long as Grantor has notified Lender in. -wrting prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardtzed Lendar may require Grantar to past adequate
security or a surety bond, reasonably satisfactory to Lender, ta peract Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unat‘teﬂded the Property. Grantor shall do all other
acts, in addition to those acts set farth above in this section, wh|ch from the character and use of the Property are
reasonably necessary to protect and preserve the Propert:_y

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendei's opfio,n:,‘ {A) "declare immediately due and payable all
sums secured by this Deed of Trust or B} increase the interest rate provided: for in the Credit Agreement or other
document evidencing the Indebtedness and impase such other conditions as Lender deems appropriate, upon the sale or
transfer, withaut Lendar's prior written consent, of alf or any part of the Regl Properw, of any interest in the Heal
Property, A "sale or transfer" means the conveyance of Real Property or any right, title ar interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or |nvoluntary, whethet’by gutright sale, dead, installment sale
contract, land contract, contract for deed, leasehold interest with a term.: .gieater than_ three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Propeity. However this aption shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washmgten law.

TAXES AND LIENS. The following provigions relating to the taxes and liens. on the F’roper:y are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delmquency) all taxes, special taxes, assessments,
charges (including watar and sewer], fines and impasitions levied against or on acgount of the Property, and shall
pay when due all claims for work done an or for services rendered or material furnlshed to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of-Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Exsstlng Jndebtedness referred to
below, and except as otherwise provided in this Deed of Trust. i

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connectlon W|th a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not ;ecrpardlzed Mfa lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises ‘of, if-a’lign is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien,-or-if réquested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satls‘aclcw 1o Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that gouid-accrue: as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lerider; “and sha]l
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addmonal
abliges undar any suraty bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any t]me a wnt‘tenxg'
staternent of the taxes and assessments against the Property. ¢ ! ’

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commence'd ény
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lieri, or-"
other ken could be asserted on account of the work, services, or materials. Grantor will upon request of Lender ]
furnish to Lender advance assurances satisfactory 1o lLender that Gramtor can and will pay the cost of! such"
improvameants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of

IR

Skagit County Auditor
10/17/2007 Page 3 of 911: SOAM




;o_v afed 2002/LLQL
mupnv K;unoo uﬁmqs

g

.pm,upouu 51 JuewssiBe 1oyl ysym Ag 1sni] Jo peag s 1aao Alioud sey yowym juswesibe Ayundass Jseylo
. "'Jo 1srua, jo posp 'abefliow Aue jo 18p|oy SY1 Ul Jusweeibe Aug Gjul J8JUD JOU ||BUS JOIUBID) -UONEMMPON ON

_. wvosr VL8

ssaunaa,qepm yans Joy slUawnop Ajunoes Aue repun ynejap Aue 40 ‘ssaupelgspul Yons Bulouapiae siuslunslsul

au} Japun)nEjep Aue 'SSEUPS1QBPU) YINs ud Jnejap Aue JeAeid 03 pue ssaupalgspul Bupsix3z eyl 'jo luswAed sy

£01.895.40 ‘Aed 0} saaibe pue slueUBA0D Ajsseudxa JoIURID Q000G ZBLS 40 unowe (edioulid [euiBlio ayy W sy pue
{00 gbB g9 s Agewnxoudde 1o soueieq |ediound Jueuna e sey uonebyqo Bunsixe eyl -NOLDNIHSYA *ALNNOD

L LHOYNE 40- 8AaH0D3Y "v/LOEZBOZOOZ 'ON F1id S.HOLIANY HIANN Z0OZ ‘€2 HIAWALIS Q3QUOD3H LSNYL
“40 @334 v se pequosep jueg se|dosg S| 1epus [subiiSSe PUR SI0SSBIONS §,40pUST PUR 1SPUaT o) SUILON

se A|9|0s '[,,sugw } ~ou| ‘sweysAs uonensiBey aucios|g efebuoy o1 uogediqo Bunsixs ue jo uswAded Buunoss
uali: alk 01 JOIJG}UI pue AJepuosas ag AewW ssaUpslgapu| syl BulNaas 1snJ) Jo pas( Syl 30 uall ay] -wary Bupsixg

1smj_ o paaq sIL. ;0 med e sie ssoupelgepy Bunsixy Buiiasuoo sucisiaoad Buimonol sy} “SSIAINGILEIAN ONILSIXI

: 10} Ul pred s SSAUPSIGEpU) $,10JUeID Se 2WI) YINS [Un 1286 pue
2210y ||n; wr ueiues ||eqs pue ainjey ut BUINURUGD 8 |[RYS ISR 4O Pae( SIUL 40 AIBAISD PUB UDIINOBXS 81 BAIAINS
neys J.SﬂJ_L 40 peaq anl W Bpew sey oluelH SuaWSIMS pus ‘siuawealBe ‘sasiuoid ||y 'S8SIWOLd §O [BAIAING

. ‘sapuoyIne [eluswulsAob Jo suonenfial pue ‘seoueupio ‘sme| Biqeoldde Bunsixs
e yim sa||du.|oo Auadcud aq:, 40 asn 5,J0lURID pue Aledold Syl 1841 SWBLBM JOIUBID SMET LHNAR 9oue)dwion

: ‘uofiedioiied yans Hwiad M
U1} 01 BLUIL WOAY, 1sanbm AeuJ ,lepua'1 $B SIUBWNIISUI YINS JOPUST Ol ‘PaisAlap aq 0] ASNEed 10 “JAAIBP |[IM JCIUEID)
pue ‘afoyd Umo gilepus o |8sunod Ag Buipssaold ayl ul pelusssidal eq o} pue Bupesaoid syl uw s1edined
01 pa[uIua aq |jeys sapus g 'Bupdaooid Yons ul AUBd [BUILICU UL 9 ABLU JOJURIL) 'esuadxa SiCIUBID 1€ uonae
8} pusiap ||Bys JOWUEID ‘1SNIT J0-Ppe8 SI) J9pun JOpUsT 10 BB1SNI| |G }S8181U1 BY] JO B|LL S, JoJueID suonsanb leyl
pesuswiod sl Buipasocid 40 UOl0g AUR JUSAS aYl Ul "Suosied (|B 40 Swield [nyaer U 3sueBe Auadoug syl o3 an
a4} puajep Jansioj} |[Im pue s;ueuem .IO].UEJE) ‘anoqe ydeiBesed ayy ul uondaoxe ayy o} 198igng  eUL jo asusjag

C : *iapuad 01 1snl) 1o paaq SIYl JaAlap pue alhaaxa a1 Aluoylne
pue ‘samod 4Bl )Ny ays seq mlumg (q; PuUB ‘A8NJ] 40 pesr] SI1 YIIM U0TI0suunD Ul Japue ‘Aq paldesoe pue ‘4o
J0AR) Wl PENSS] UCILIIO BILY [BUIE JO “LodE) B[y “Asiled aauBINSUL S3L Aug Ul J0 MOISq UoRIES SSaupalgapul Bunsig
ayy w Jo uonduossp Aledold-eay By ur quo; 188 280U ueyl Jeylo $olUBIgUUNOUS PUR SUD|| ||B O Je3JDd pue 8al)
‘aldwrs a9 uf Antadold eu; o1 pmsa.t ;0 e,-m glqeleysew pue pooll sploy JoluesD) (B} NEY SuBLEBM IOJURLD 8Bl

1snJ] 4o
peaq suy} Jo ued e aue Auadald ay) ;0 dquJauMO 0} ﬁuueqa] suolsiaoud Gimoio) aul I1LL 40 ISNIHIT ‘ALNYEHEYM

it ‘PRU BARY PINOM 3SIMISYI0 1 1Bl Apawal
AuUe w01} JISpUBT Jeq O} se Os ynejep’ aq:, ﬁuuno se panusuoo ag 10U (leys Jepua Ag uonoe yons Auy  ‘ynejep Aue
10 1UNG32E UC RBIUR BO ABW JSpUaT yoiym O3 seipswal Aue 1o syBl 1eulo Aue oi uoippe ui aq |leys ydesBeied sy
Uk 104 papiacud sYBl sy Csiunowe esayl 1o uetiied QUAIBS 1M O8I 1SNIL JO paag ay| CAliniew s juswoalby upen
au1 1e siqeAed pue snp aq |IM Yoigm 1uaLuAed uoojied e s8¢ peeas} eq (D) Jo JuswesiBy pasD syl Jo Wiz Bulnews:
ayr ({g) 10 ‘Asnod eouesnsul ejgeaydde Aue fo Buisys BYk-(1} Jeyus Buunp snp swosaq o1 sluswAded uawieIsul Aug YA
a|qeAed aq pue Buowe pauopiodde aq pue Juawaalfy upald eUl Jo SJUBjEQ BYL 01 PApPRE 8g (g) !Puewsp uo aqgeied
aq (¥l 1w ‘uondo §,43pus 1€ ‘pue SSeUpPIgepU eyl ja Hed B aWooaq (Im Sasuadxe Yons jy  uoluein Ag wewAeds)
0 B318p SY) 01 Japus Aq pied Jo psunou siep. Syl wouy wawealBy Upai) sy repun pableyo ekl Ayl 1e 1sasalul
teoq usyl (im sasodind yons o) Japuet Aq pred yoipaunsw) sesuadxe |y 'S182J91W S,J8pus 10elaud 01 elelidosdde
9q Q1 saAsleg Jepudl jeyl uonok Aue 9xel ‘ol paapbal 10U S| ARG “AeW JBUsn §,J03URID U0 1epud] uayl ‘Ausdely
841 W S)SPIBILL $,.1BpUST 138yE Ajlenslewl DINOM 1By} peduswwDs S1:Bupessold 10 uonoe Aue j| ‘08 Op ABW JBpusT
uayy ‘molaq paanbas se Buipueis pooB ul ssaupelgepu] Bunsixg uieluwew o) uoneBiqo Aue yum Aldwoo oi 1o Auedouy
ayy 01 sieda) aew 01 {D} ‘Alsedold syl Uo aouesnsu| painbsl Aue apmoad 0l (g) ‘sSwieD Jaylo pue ‘SasuelquuINIue
'slsaiaiul Alunoes ‘sudy ‘saxel g Jo aay Aledold sy daaq 01 () she} 1R J| "STHNLIANILXI S.HIGNTI

‘§saupa1qapu] Busixg syl 0 16ploy eyl ¢, a;qe:_&ed__ 10w spsenaid sy} Jo uoniod 1eyl o) Ajua Aydde jjeys
$pa00.d 30 UDISIAIP 10} 1SNI} |0 P88 SiUl Ul sudisiacid 8yl *sS0| uo-8|qeAEd ewoosq anuRINSY Byl oIl spaadaid
Aug ji wawseanbal saurINsSW J0 uoileoydnp B SINLISUOD PINOA jSnuy 10-paa syl JO swisy 8yl yum soueydwoo
eixe 8yl G 1SNI| 4O P88 SIUl JApun suolsiacid 8duBInsUl YL WHA BoueldWcD S1MIISUCD |EYS SSBUpalgapu|
Bunsixg yons Bujpusping uBLINIISU BYL W POUIRIUDD SUOISII\OJd foouRINSUl BYl yum souendwod 19918 Ul
§1 AM0|9q pequUasep ssaupelqapu; Bunsixg Aue yamgm U poued auy B_u!mq ssaupa;qapul Bupsixy yim anuuqdmoa

. -ieadde Aew s1s8I93U1 S, J0UEID
SE J0jUeID) 0] 158131u Inoylm pled aq (eys spassosd yons ’ ssaupamapw atp, 30, 11n; Ul Twawded 1918 spasacid Aue
SpioY lapual) ) 'sS3UPSIQAPL) By} Jo doueleq jedioulid 2yl o) pajjdde ag |eys 'Aue I 19pUBWS) BY) PUB '1SaJ8U)|
paniaoe Aed ol uayl ‘Isni] o paeq SIYl J2pun Japus o) Buiamo lunowe Aue Aed o] 1S113:pasn eq ||gYs Auedoid eyl
10 ubneJ01sa. 40 sedal Bul 01 PANIWWOD J0U SBY JBPUST YoIym pue 1di9dd) YL 18R SABP Q| UIUUM posingsip
useq 10U BABY YIIYM speedoud AUy 1SN JO pa9Q SIUL Jepun ynejsp ul Jou S| IOJURID |1 UONREIOISR IO JIBGE.
J0 180D 2|qEUOSES) BUYL 10} speesosd BUL WOl JOJURID asinquiral Jo Aed ‘sinlipuadxe yons o jooid Aloioesies
uodn ‘jleys aspus  tJepus 03 AJolopysiles Jauuew e ul sjuswsaocidul| padonsap 40 _pafrwep ayy saejdas
Jo Jedsy |leys j0lueln ‘diedas pue uoneiolsal 01 spaadoxd ayl Ajdde 01 s1o08j9 Japus 4 J'_;_uedmd a3yl jo Jiedal pue
uonelolsal ayy 10 "Auadold auyy funosye uesl Aue jo JuswAed ‘sseupsiqapul euyl jo doponpes syy el speescid ayr
Aldde pue asueinsul Aue Jo speaodoid Byl ulEle) puUBR BAIDDS) ‘UCIKDBIE § JapusT 1e ‘Aews1apus ‘payedu i AIndas
§,49puaT 10U 0 JAYIBUAL  AlENSED Byl JO sABp (G} uSS)l WLYUAM DS Op 01 S)BY Jozumg §50] & Jo0)d xew
Aew 1apusn -Ausdoid ayi 01 abewep Jo sSD| AuR JO JRpUS Ajou Andwoid |leys mlumg spaa'.)r.ud jo uoueauddv

‘ueor syf jo wifdy aq1 104 STURIASUL
Yons uwejulew ol pue "Jiepud] Ag pesnbal asimiaylo se Jo ‘welBold BouRinsu) PoO|d (BUCHEN S I9BUN 185 SHWY
Agijod wnwixew ayl 03 dn ‘ueg| ayl Buunaes Alledosd eyt uo suei Joud Aue Jo BoURIEY ;ed:ouud pnedun #N 8yl pue
aUl| HPa0 §,101URID 4O UNOWE WNWIXeW 3y} J0} ‘BRlE piezey pooy [e1oads e Ul payedo| 51 Aladelg ain jeyl 18puaTy
Ag uanil s eo30L JaHE SABR G WYNM '2iQR[IBAR J] 'BDURINSU] DOOJ |RIBPSY UIlUIEW puR weldo o).s9ibe ioueug
‘ease pjezey pooyy jeioeds e se Acusby wawsbeuey AcusBiaw] [eiapad Byl o 10198.1Q 2Ul AQ Hialeubisap eese ue
Ul peleoo| aq Aladold Jeay eyl pinoyg "uosiad 1aylo Aug JO J0URID JO HNeLEP JO UOISSIWO 108 Aue AG AEar Aue Uy
pesieduwll 3G 10U 1A J19PpUDT 1O JOAE) Ul sBelaA0D 1eyl Buipiacid JUSWBSIOpUS UE SpNjoUl |BYS 0S| “Ad1jod-8ouInsun
yaeg ‘1spudT 01 8o)ou ualuum soud sAep (0£) Al 1ses) 38 JnOULM paysiuiwip 10 pajjeoueRa aq 10U I S sabeianod,
eyl suonendins Guipnjour ‘repus 01 AJ010B4SIIES WG Ul SOURINSUI JO SeleDlylIaa Jo sa1ood syl swiy o¥ewni wioly -
Japus 01 JaAiep [IA “1epueT o 1senbar uodn ‘Joein Clepus o) elgeldsooe Ajgeuoseal seuedwod 10 Auedios
g AQ panss pue Japuasy 01 s|geldanie Ajgeuoseal siseq pue sefelon0d ‘SIUNOWE “WHOJ UL ualllim o [[BYS gaolo .
‘aunbal Ajgeuoseal ABW 18pUST Se 8dURINSUl ANIgeY Pue plezey Jeyi0 yons yuam 1ayieBol '1epuan JO JoARj UILASNED
sobeBliow piepuels 2 yum pue ‘asne|p souesnsues Aue Jo uoneaidde ploag O] IUSIYNS TUNOWE Ue i Auadcud .
jeay a1 uc suaweAidil] e Buuaacd anfea aiqrInsyl )Ny SY3 10} SISRG JUBLWAJR(dA) B UD SUAWESIopUd BbERN0D
pepudlxe plepuels YU 8oURNSUr 84} JO Satofod wewew pur 2uno0ud 1BYS JOJUEBIS; *elURINSLY JO asduBuUa)He

s

v abeg (panunuog} L-969G1 LG (ON ueoq.
18Nd1l 40 @334




S DEED OF TRUST
" Loan No: 5715696-1 {Continued) Page ©

amended extended, ar renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Pmceedmgs If any proceeding in condemnation is filed, Grantor shall promptly netify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to deferd the action and obtain the award. Grantor
‘may be the: npminal pariy in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the praceeding by counsel ot its own chaice all at Grantor’s expense, and Grantar will deliver or
caude-1d he delivered to Lender such instruments and documentation as ray be requested by Lender trom time to
timé-to. -permit"such participation.

Apphcatnon of Net Praceeds. If all ot any part of the Property is condemned by eminent domain proceedings or by
any proceedlng 74 purchase in liev of condemnation, Lender may at its election require that all or any portion of the
net procéeds of. the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustes or-Lenday in connection with the condemnation,

IMPOSITION OF YAXES. FEES Al\iD CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
ta governmental taxed, fees and chatges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take Whatever other action is requested by Lender to perfect and ceontinue Lender’s lien on
the Real Propertv Grantor shall réimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, pérfecting or, contmumg this Deed of Trust, including without limitation all taxes, fees,
dogumentary stamps, and Ather charges for recording or registering this Deed of Trust.

Taxes. The following shall:constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all:or.any part: ‘of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authonzed or requared 10 deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on.this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and {4} a speclfm lax on all ar any portion af the Indebtedness ar an payments of principal and
interest mada by Grantor. LT

Subsequent Taxes. [f any tax td" w.hic'h th_isﬂ'se__c’tion applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same-effect’as an Event of Default, and Lender may exercise any of afl of its
available remedies for an Event of Defauit as; provrded below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the: tax’as pro\nded above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS “The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Sacurity Agreement. This instrument shall comstitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have ali of the rights of a secured party under the Uniform Commercial Cade
as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property In -addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies ar reproductions of this Deed of. Trust as a fanancmg statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continting. this securlty interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default. Grantor shall assemble any
Persenatl Property not affixed to the Property in a manner &Ad at a place teasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days atter renelpt of written demand from Lender to the
extent permitted by applicable taw. ¢

Addresses. The mailing addresses of Grantor ldebtor) and Lender [secured party) from which information
concerning the security interest granted by this Deed of Trust may-be t)btamed (each as required by the Uniform
Commercial Code) are as stated on the first page of this Dead of Trust, . -

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following prowsmns relatmg to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upan request nf Lender Grantdr will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or ta Lender!s desrgnee, .and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at suth times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreaments, financing statements, continuation statements, instruments of fur’ther assurapie, certificates, and
other documents as may, in the sole opinion of Lander, be necessary or desirable in arder 1& effectuate, complete,
perfect, continue, or preserve {1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} the liens and security interests created by thisDéed of Trust on the Property,
whether now owned or hereafter acquired by Grantor, Uniess prahibited by law or Lender agrées to'the contrary in
wrmng. Grantor shall reimburse Lender far all costs and expenses incurred in connection w1t'n the matters referred
to in this paragraph. r E :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragrap’n Lender rhay do s
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hergby irreyocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, reécording; and:doing all
other things as may be necessary or desirable, in Lender's sole opinion. to accomplish the matters referred to in
the preceding paragraph. ; L

FULL PERFORMANCE. |f Grantor pays all the indebtedness when due, terminates the credit line account and ctherWISe
performs all the obligations imposed upon Grantar under this Deed of Trust, Lender shall execute and deiwer 1o, Trustee.-._
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of terriiriation”of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property Any
reconveyance fee shall be paid by Grantor, it permitted by applicable law. The grantee in any reconveyance may be
described as the "person of persons legally entitled thereto”, and the recitals in the reconveyance of any matters Or’
facts shall be conclusive proof of the truthfulness of any such matters or facts. .

EVENTS OF DEFAULT. Grantar will be in default unders this Deed of Trust if any of the following happen: {A) Gra-ntor“ T
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. Thi$ can’
include, for example, a false statement about Grantor's incame, assets, liabilities, or any other aspects of Grantof's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collaterat or Lendet's rights in the collateral, This can inciude, for example, failure to

(T
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S DEED OF TRUST
" Loan No: 5715696-1 {Continued) Page 7

/¢ mdtters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the

§ ‘___..-ﬁpd'itor's Fite Number where this Deed of Trust is recorded, and the name and address of the successor trustee,

afid the-instrument shall be executed and acknowledged by Lender or its successors in interest. The successor

< trudtee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the

Trugtee in'this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
;exclusmn of all other provisions for substftution.

NOTECES Subxect 1o applicable law, and except for notice reguired or allowed by law to be given in another manner,
any riotice required td be given under this Deed of Trust, including without limitation any notice of default and any
notice ‘of sale shall bg“given in writing, and shall be effective when actually delivered, when actually received by
telefacsimila (untess otherW|se required by law), when depasited with a nationally recognized overnight courier, ar, if
mailed, when. depostted in‘the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresseés shown:near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority aver this Deed of Trust shall he sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any, fierson may change his or her address for notices under this Deed of Trust by giving formal
written notice to the gther persan or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law,-anhd ekgept for notice required or allowed by law to be given in another manner, if there s
more than ocne Grantor, any fotice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell'the-others of the notice from Lender.

MISCELLANEOUS PROVISIONS. ”?he fo[lowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. What" 1S wrltten inthis Deed of Trust and in the Related Documems is Grantor's entire agreemenit
with Lender concerning the matters ¢overed by this Deed of Trust, To be ei{eﬂt‘w”e éfu;ehange or amendment to
this Deed of Trust must be m wntmg and must be signed by whoever wul -bas: bouﬂti"o gbgg'gt;ed by the change or

amendment. K Lx %
Caption Headings. Captlon headmgs in thls Deed of Trust are for .i@n,\lema}ce purposes O, agd are not 1w be
used to interpret or define the- prowsu)ns of this Deed of Trust. & i . 5

‘\
Merger. There shall be no merger ‘af the interest or estate created hy th% Deed af Trust wath%ny pther interast or
estate in the Property at any time held by ar for the henefit of Lender in By capacaw, withoug thegwritten consent
of L.ender. .

i oy
"ky‘t" £ o
. =

Governing Law. This Deed of Trust wulll ‘hes govemed by federal Iaw"@ l.el;dbr ?nd ﬁ"to the extent not
preempted by federal law, the laws of the State of Washington wnho(: eg;rp s cmﬁhgﬁ of taw provisions.

This Deed of Trust has heen accepted by Lender in the State of Washmgttfﬁ,i .
5 AN

Choice of Venue. |f there is a lawsuit, Grantor” agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washirigton. -

Joint and Several Liability. AM obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each andievery Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust

Mo Waiver by Lender. Grantor understands Lender will not gnve up.any of Lender’s rights under this Deed of Trust
unlass Lender doas so in writing, The fact that Lender, delays Br omits to exercise any right will not mean that
tender has given up that right. If Lender does agree.in wiiting tc give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other-pravisions of this Deed of Trust, Grantor also understands
that if Lender does consent to a regquest, that does not mean that:Grantar will not have to get Lendar's consent
again it the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will-be requnred to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest; and notlce of dishonor.

Severability. If a court finds that any provision of this Deed of Tfust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will'nat be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsnon ‘of. ‘th:s Deed of Trust may be found to be
invalid or unenforceable. : ; i

Successors and Assigns. Subject to any limitations stated in this Deed Qf Tc-us't"‘on transfer of Grantor's interest,
this Deed of Trust shail be binding upen and inure to the benefit of the parties, theif successors and assigns. If
ownership of the Property becomes vesied in a person other than Grantgr,:Lender, iwithout notice to Grantor, may
deal with Grantor's successars with reference to this Oeed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations af this Deed of Trust.or Kability-dnder the indebtedness.

Time is of the Essence. Time is of the essence in the performancs of this Deed ot Trust:”
Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury/Arifjin~any action, proceeding, or
counterclaim brought by any party against any other party. (Initial Here’; 2 } R

Waiver of Homestead Exemption. Grantor hereby releases and waives all rightg’dnd.. Béne'ﬂts 6f. the homestead
exemption laws of the State of Washington as to alf Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust*
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and ass:gns

Borrower. The word "Borrower™ means JACK A DAVIS and JULIE A DAVIS and mcludes all &0~ ngners and
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated October 16 200? Wlth
credit fimit of $700,000.00 from Granter to Lender, together with all renewals’:0f, extensions :of,
madifications of, refinancings of, consolidations of, and substitutions for the premissory note o agfeement
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. L

Deed of Trust. The words “Deed of Trust® mean this Deed of Trust among Grantor, Lender, and’ Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Pmperty and i
Rents. . 3

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Frust |n: )
the events of default section of this Deed of Trust, ERE

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Llens..--"‘
provision of this Deed ot Trust. L

Grantor. The word "Grantor™ means JACK A DAVIS and JULIE A DAVIS.
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