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15855 W" WALNU______T HILL LN #200 MC 712
IRVING, TX 75038-"- ’

Assessor's Parcel or Account fumber: County: 3772-140-006-0008 City: N/A
Abbreviated Legal Descrlptmn .PTN LOTS 4, ALL OF LOTS
5 AND 6, BLK. 140, CITY OF ANACORTES
[Include 1ot, block and p}at or sectmn township and rangeFull legal description located on pager3
Trustee:CHICAGO TITLE: COMPANY

425 COMMERICAL STREET Additional Grantees located on pageNf"A

MOUNT VERNON, WA ?&%@é%ove This Line Far Recording Datad

/élyj@Q) 0062169198
A1 878/ ---DEEP."_QF ?_RUST win  100085200621691981
CHICAGO TITLE CO.
DEFINITIONS

Words used inmultiplesectionof thisdecument aredefmedbe]ow and otherwords aredefinedinSections
3,11, 13, 18, 20 and 21. Certainrulesregardingthe usage ofwords used Adn thisdocument arealsopr0v1ded

in Section 16.
(A) "Security Instrument" means thisdocument, which 1sdated Ot_:_tc_?ber 12th, 2007 y

together with all Riders to this document.

(B) "Borrower" is
DANIEL FILLER &

TONI FILLER, Husband & Wife

Borrower is the trustor under this Security Instrument.

(C) "Lender" is
FIRST HORIZON HOME LOANS, A DIVISION OF FIRST TENNESSEE BANK N, A

WASHINGTON  -SingleFamilyfannie Mae/Freddie Mac UNIFORM IHSTRUMENT  WITH MERS
%EA(WA) {0012}  Form3048 1/01
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Lender'is aNATIONAL BANK
* organized and existing under the laws ofHE UNITED STATES OF AMERICA
. Lender's address is4000 HORIZON WAY, IRVING, TEXAS 75063

(D) "Trustee® isCHICAGO TITLE COMPANY

“ ... o .425 COMMERICAL STREET, MOUNT VERNON, WA 98273 .
(E) "MERS"" . 1sMortgage ElectroniRegistratiofystems, Inc.MERS isa separatecorporationthatisacting
so]e]yas;a"?mmmee forLender and Lender's successorsand assigns MERS  isthe beneficiaryunder this
Security Instrument. MERS isorganizedand existingnder the laws of Delaware, and has an address and
telephone number of P.0: Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
(F) "Note" mean's't’hebrom'i.ssory note signed by Borrower and dated October 12th, 2007
The Note states that B'or'rowe’r"' owes Lender

TWO HUNDRED FORTY THOUSAND & 00/100 Dollars
(U.5. % 240, 000 OOJ p1us interestBorrower has promised topay thisdebt inregularPeriodic
Payments and to pay the debt in full ot later thaNOVEMBER 1, 2037 .
(G) "Property" means the propertythahsdescmbedbe]ow under the heading "Transferof Rights in the
Property."”
{H) "Loan" means thedebt ev1denced by the Note, plus interestgny prepayment charges and latecharges
due under the Note, and all sums due under” th1s Security Instrument, plus interest.
{I)"Riders" means allRiders to fu_hlsS_ecuﬂ_tyInstrument thatare executed by Borrower. The following
Riders are to he executed by Borrower [tﬂhér;:k box as app] icable]:

|:| Adjustable Rate Rider |:| Condom1n1 um R1der l:l Second Home Rider
D Balloon Rider D Planned Unit Development Rider - | x11-4 Fami 1y Rider
|:| VA Rider D Biweekly Pay_r_nent Rider .. |:| Other(s) [specify]

(J) "Applicable Law" means allcontrollingapplicablefederal,stateand Tlocal statutespegulations,
ordinances and administrativeulesand orders (thathave the effectof law) as well as allapplicablefinal,
non-appealable judicial opinions. i

(K) "Community AssociationDues, Fees, and Assessments Smeans é]ldues fees,assessmentsand other
charges that are imposed on Borrower or the Property by a condomlmum associationhomeowners
association or similar organization. S

{L) "Electronic Funds Transfer" means any transfeef funds, otherthana transactionriginatedy check,
draft or similarpaper instrument which isinitiatethrough an ele_ctromtien;nnal itelephonicinstrument,
computer, or magnetic tape so as to order,instructer authorizea fi'n_anc_i_a_ﬁ nst'i_tutiotb debitor creditan
account. Such term includes,but is not lTimitedto, peint-of- sa]e't'rans'fershutdmated ‘tellemachine
transactions, transfers initiated by telephene, wire transfers, and automated c]eam nghouse transfers.
(M) "Escrow Items" means thoseitemsthataredescribedinSection3.

(N) "Miscellaneous Proceeds” means any compensation, settlementgward of damages, or prcceeds paidby
any thirdparty (otherthan insuranceproceeds paid under the coverages describedin.Section5) for: (i)
damage to,ordestructiomf,theProperty;{iikondemnation or othertakingaf allor any par’tof theProper‘ty,
(iiidonveyance in lieuof condemnaticn; or {iv)misrepresentationef,or omissions as to, the va]ue and/or
condition of the Property. :

(0) "Mortgage Insurance" means insuranceprotectindender againstihenonpayment of ordefaann the
Loan. o :
(P) "Periodic Payment" means the regularlyscheduled amount due for {i)principalknd 1ntereshnder‘ the 'ﬁ
Mote, plus (ii) any amounts under Section 3 of this Security Instrument. - o
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"(Q) "RESPA"  means theReal EstateSettlementProcedures Act (12 U.S.C. Section2601 etseq.)and its
E j_mp'"lf_:ménting regulationBegulationX (24 C.F.R. Part3500), as they might be amended from time totime,
or any-@dditjonabr successorlegislaticor regulatiorthatgoverns the same subjectmatter.As used inthis
Se_c'unit}.r'lhs.frument, "RESPA"  refersto all requirements and restrictionthat are imposed in regard
toa "'federal"]j*e]atemortgage Toan"even iftheloan does not qualifyasa "federallyelatedortgage Toan"
undef‘ RESPA ]

{R) “Successer iri Inter‘estof Borrower" means any partythathas takentitltothePropertywhether ornot
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS-TN THE PROPERTY
The beneﬁciarpf thisSectrityInstrumentisMERS  {solelyas nominee forlender and Lender's successors
and assigns)and the successorsand assignsof MERS. This SecurityInstrument securesto Lender: (i)the
repayment of theioan, and all renewals ,extensionsand modificationsof theNote; and (i1)heperformance
of Borrower's covenafits-and agreements under thisSecurityInstrumentand the Note. For thispurpose,
Borrower 1rrevocablygrants and conveys to Trustee,in trustwith power of sale,the followingdescribed
property located in the © County. . af Skagit :
[Type of Recordi ng Jurisdiction] {Name of Recording Jurisdiction]

THE WEST HALF OF LOT 4 ALL OF LOTS 5 AND 6, BLOCK 140, MAP OF THE

CITY OF ANACORTES, ACCORDIHG TQ THE PLAT THEREQOF RECORDED IN VOLUME

2 QF PFLATS, PAGE 4,/ %EE_IC%%Dg% gF SKAGIT COUNTY, WASHINGTON

SITUATED IN SKAGIT COUNTY, WASHINGTON

Parcel ID Number: County: 3772-140-006-0008 C:.ty N/A wh1ch currenﬂy has the address of
1609 6TH STREET [Street]
ANACORTES [Cityl W_ashi_ngton" 98221 [Zip Code]

("Property Address™): R

TOGETHER WITH allthe improvements now or hereafterrectedon the prope‘r‘ty,and alleasements,
appurtenances and fixturesiow or hereaftem partof theproperty ATl replacementsand additionsshallalso
be covered by thisSecurityInstrument.All of the foregoingisreferredto in th155ecur1ty1nstr‘umentas the
"Property."Borrower understandsand agrees thatMERS holds only legal titldo the 1nterestgranted by
Borrower inthisSscuritylnstrument but,ifnecessarytocomply with law or custom, ME_RS_. (asnomin_ee for
Lender and Lender's successorsand assignsjhas theright:toexercisany or allof thoseint'éréstsihc']hding,
but not 1imitedto, the rightto forecloseand sellthe Property;and to take any actmnrequwedﬂf Lender‘
including, but not Timited to, releasing and canceling this Security Instrument. o _

BORROWER COVYENANTS thatBorrower islawfullyseisedof the estatehereby ccnveyed and has ;
the rightto grantand convey the Propertyand thatthe Property isunencumbered, except for encumbranqes . ’
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:"'Of' record. Borrower warrants and will defend generallythe titldo the Property againstallclaims and
_"'demands subject to any encumbrances of record.
B THTS- SECURITY INSTRUMENT combines uniform covenants for nationaluse and naon-uniform
coyen__ants with limitedvariationdy jurisdictiobo constitute uniform securityinstrumentcovering real
property.

b UNIFORM - COVENANTS. Borrower and Lender covenant and agreeas follows:

1. Payment of Principal, Interest,Escrow Items, Prepayment Charges, and Late Charges.
Borrower‘ sha]]pay when due the principalof, and interesbn, the debt evidenced by the Note and any
prepayment.charges and latecharges due under the Note. Borrower shallalsopay funds forEscrow Items
pursuant to Section 3. Payments due under the Note and thisSecurityInstrument shallbe made inU.S.
currency.However, i fa'ny-_check or otherinstrumentreceivedby Lender as payment under theNote or this
Securi tyInstrum_ent'i's__i"etu'r-n'edto Lender unpaid, Lender may requirethatany or allsubsequent payments
due under theHote and” t'h1'sse'buritylnstrumentbe made inone ormore of thefollewingforms, as selected
by Lender: {a)cash; (b} money arder; (c) certifiedheck, bank check, Lreasurer'sheck or cashier'sheck,
provided any such check’is: drawn ypan an institutiowhose depositsare insured by a federalagency,
instrumentality, or entity-or {dj Electronic Funds Transfer.

Payments are deemed receivedby Lender when receivedat the focationdesignatedin the Note or at
such otherlocatioms may be des1gnatedby Lender in accordance with the noticeprovisiensin Sectionls.
Lender may returnany payment or par‘t1aibayment ifthepayment orpartiapayments areinsufficietiobring
the Loan currentlender may acce_ptany payment or partiapayment insufficiento bringthe Loan current,
withoutwaiver of any righthereunderof prejudicetoitsrightstorefusesuch payment orpartiapayments in
the future put Lender isnot ohl1'gate-dto'appl"y.-s'uch payments atthetime such payments areaccepted.Ifeach
PeriodicPayment isappliedas of itsscheduled dueé .date,then Lender need not pay interesbn unapplied
funds. Lender may hold such unapplied funds untilBorrower makes payment tobringthe Loan current.f
Borrower does not do so withina reasonab]epemod of time, Lender shalleitherapply such funds or return
them toBorrower. Ifnot appliedearlieruch funds willbe appliedtotheoutstandingprincipabalanceunder
the Note immediately priorto foreclosureNo offsetor claimwhich Borrower might have now or in the
futureagainstlender shallrelieveBorrower from making.-payments due under the Note and thisSecurity
Instrument or performing the covenants and agreements _seéu'i"e;d= by this Security Instrument.

2. Application of Payments or Proceeds. [xcept.as othermi_fsedescribedmthisSectionZ, allpayments
acceptedand appliedby Lender shallbe appliedinthe follawingorder of priorityfa)interestue under the
Note; {b)principatue under theNote; (c)amounts due under S.e‘c'1__i1'ﬁin3-._$uch payments shallbe appliedto
each PeriodicPayment intheorderinwhich ithecame due. Any.-remainjng amounts shallbe appliedfirsto
latecharges,second toany otheramounts due under th1§ecur1ty1nstrument,and then toreduce theprincipal
balance of the Note.

If Lender receivesa payment from Borrower fora de]inquentPeNodeayment which includesa
sufficiengmount topay any latecharge due, thepayment may be appliedtathedelinquentpayment and the
latecharge.Ifmore thanone PeriodicPayment isoutstandingj_ender;ma:y apply any payment receivedfrom
Borrower tothe repayment of the PeriodicPayments if,and tothe extent_t.hat,ea't_h payment can be paidin
fullJo the extentthatany excess existsafterthe payment isappliedto the fu1"1payment of one or more
PeriodicPayments, such excess may be appliedte any latecharges due. Voluntary prepayments shallbe
applied first to any prepayment charges and then as described in the Notes °

Any applicationf payments, insuranceproceeds,or Miscellaneous Proceeds: topri nc1pahue under the
Note shall not extend or postpene the due date, or change the amount, of the Périoedic Payments.

3. Funds forEscrow Items. Borrower shallpay tolender on theday Periodic-'P@ymémts aredue under
the Nate, untiltheNote ispaid infulla sum (the"Funds") toprovide forpayment of amounts.-due for:(a)
taxes and assessmentsand otheritems which can attairprioritwver thisSecur‘ityInstrﬁméhtaS a-1lienor
encumbrance on the Property;(b} leasehcldpayments or ground rentson the Property,ifany} (e} preind ims
forany and allinsurancerequiredby Lender under Sectionb; and (d)Mortgage Insurancapr;em'i,um's,- ifany,
or any sums payable by Borrower to Lender in lieuef the payment of Mortgage Insurance p.remi'-ums in
accordance with theprovisionsof Section10. These itemsarecalled'Escrow Items."At originatioor atany
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__.-ti'fne diring the term of the Loan, Lender may requirethat Community AssociationDues, Fees, and
: _}_\_s-é’ies-éﬁents, ifany, be escrowed by Borrower, and such dues, fees,and assessmentsshallbe an Escrow Item.
~ Barrower shallpromptly furnishto Lender allnoticesof amounts tobe paidunder thisSection.Borrower
" shallpay Lenhder the Funds forEscrow Items unlesslender waives Borrower's obligatiortopay theFunds
forany or allEscrow [tems.lender may waive Borrower's obligatiorto pay tolender Funds forany orall
Escrow. Items atany time.Any such waiver may only be inwriting.In the event of such waiver,Borrower
shalTp'a_'y“'d'i__r_‘-et't]'y\yh'en and where payable,the amounts due forany Escrow Items forwhich payment of
Funds has 'bee'n waived by Lender and, iflLender requiresshallfurnishtolender receipt=videncingsuch
payment Withinsuch time pericdas Lender may requireBorrower's obligationtomake such payments and
toprovide receip’gshhﬂfo_ra] Ipurposes be deemed tobe a covenant and agreement containedinthisSecurity
Instrument,as the p‘ﬁr_é.se Vegvenant and agreement" isused in Section9. If Borrower isobligatedto pay
Escrow Items di'r"ectljpu"rsua'rit"toa waiver,and Barrower faildopay the amount due foran Escrow Item,
Lender may exerci seitsmghtsunder Section9 and pay such amount and Borrower shallthen be obligated
under Section9 to repay-tolender. any such amount. Lender may revoke thewaiver as toany orallEscrow
Items atany timeby a not_1ceg1ven inaccordance with Sectionl5 and, upon such revocationBorrower shall
pay to Lender all Funds, and in such.amounts, that are then required under this Section 3.

Lender may, atany ti'mé__,f_cb_l!ecia‘n_d.-='ho1d Funds inan amount [(a)sufficientopermitLender toapply
the Funds at the time specifiedunder RESPA,_ and (b} not to exceed the maximum amount a lendercan
requireunder RESPA. Lender shallestimitethe amount of Funds due on the basisof currentdata and
reasonable estimates of expendittj__l_;_es of 'f_:u't_u-re Escrow Items or otherwise in accordance with Applicable Law.

The Funds shallbe held inan instit[]t_imhosq_.depositsareinsuredby a federalagency, instrumentality,
orentity(includindender, ifLender isan institutiwhose depositsareso insured)orinany FederalHome
Loan Bank. Lender shallapply the Fund$ to pay the Escrow Items no laterthan the time specifiedunder
RESPA. Lender shallnot charge Borrower. for holding and applying the Funds, annually analyzing the
escrow account, or verifyingthe Escrow Itém_s-, unless Lender pays Borrower interesbn the Funds and
Applicablelaw permitslender tomake such a charge.Unl-é’%_s--__an agreement ismade inwritingor Applicable
Law requiresinterestobe paidon the Funds, Lender 4halinot.be requiredtopay Borrower any interesbr
earningson thefFunds. Borrower and Lender can agreeinwritinghowever, thatinterestshallbe paidon the
Funds. Lender shallgive to Borrower, without char‘ge.,an"a'r_muq]_ -acmunting of the Funds as requiredby
RESPA. - :

If thereis a surplus of Funds held in escrow, as defmed under RESPA, Lender shallaccount to
Borrower fortheexcess funds inaccordancewith RESPA.  Ifthereisa shortageof Funds held inescrow, as
defined under RESPA, Lender shallinotifyBorrower as requiredby.-RESPA; and Borrower shallpay to
Lender the amount necessarytomake up the shortagein accordance with RESPA,> but inno more than 12
monthly payments. Ifthereisa deficiencyof Funds held inescrow, e}is-ﬂefined;ﬂnder RESPA, Lender shall
notifyBorrower as requiredby RESPA, and Borrower shallpay to Lend_er-*.theamd_unt_necessarytomake up
the deficiency in accordance with RESPA, but in no more than 12 monthly pa'yme'ﬁts

Upon payment infullef allsums securedby thisSecuritylnstrument, Lender sha? Tpr‘ompt?y refund to
Borrower any Funds held by Lender. .- - -

4. Charges; Liens. Borrower shallpay all taxes, assessments, charges ﬁnes and impositions
attributableo the Property which can attaimprioritypver thisSecurityInstrument,leassholdpayments or
ground rentson theProperty,ifany,and Community AssociationDues, Fees,and Asée"s'é__m'énts,'i'_faﬁy_. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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. Borrower shallpromptly dischargeany lienwhich has prierityver thisSecurity Instrument unless
: _5.0-!""\"owér: {alagreesinwritingto thepayment of theobligatiomecuredby thelieninamanner acceptableto
_ Lender,__b_ﬂt enly so long as Borrower isperforming such agreement; (bYconteststhe1ieningood faithby, or
defepds againstenforcement of thelienin,legalproceedingswhich inLender's opinionoperateto preventthe
enforcement, ‘of the lienwhile those proceedingsare pending, but only untilsuch proceedingsare concluded;
ar (c)securesfmm the holder of the lienan agreement satisfactoryo Lender subordinatingthe liento this
Secumtylnstr‘ument :1f Lender determinesthatany partof the Propertyissubjecttoa tienwhich can attain
prmmty)ver thlsSecumtyInstrument Lender may give Borrower a noticeidentifyinghe lienMithin 10

days of the date-on wmch__ thatnoticeis given, Borrower shallsatisfythe Tienor take one or more of the
actions set forth.above inthis Section 4.

Lender may reqm ‘reBanrower to pay a one-timecharge fora realestataaxverificaticmd/orreporting
service used by Lender-in connectwn with this Loan.

5. Property Insurance. Borrower shallkeep the improvements now existingr hereaftewerectedon the
Property insured agamst]oss by fi rehazards includedwithin the term "extended coverage,"and any other
hazards including,but no_t limitedto;earthquakes and floods,for which Lender reguiresinsurance.This
insuranceshallbe maintained in the amounts (includingdeductiblelevels)and for the periads thatLender
requiresWhat Lender requi fe’sp"ursuant tg'the preceding sentencescan change during the term of the Loan.
The 1nsurancecarr1erprov1d1ng the.insuranceshallbe chosen by Borrower subjectto Lender's rightto
disapprove Borrower's choice, whmh mght shaH not be exercised unreasonably. Lender may require
Borrower topay, inconnection w1t_h_ th1._sL__oar_1_ either{a)a one-time charge for flood zone determination,
certificatiamd trackingservicespr (b)a one-time charge for flood zone determinationand certification
servicesand subseguent charges each time r‘qma'ppirigs or similarchanges occur which reasonablymight
affectsuch determinationor certificatioBorrower shallalsobe responsiblefor the payment of any fees
imposed by the Federal Emergency Manageiment Agency in connectionwith the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower failsto maintainany of the coverages descmbed above, Lender may aobtain insurance
coverage, at Lender's option and Borrower's expense, .Lender .15 under no obligationto purchase any
particulatype or amount of coverage.Therefore,such'coverage shallcover Lender, but might or might not
protectBorrower, Borrower's equityin the Property,oithecantentsof theProperty,againstany riskhazard
or liabilitgnd might provide greateror 1esserc0vérage- that was previously in effect.Borrower
acknowledges thatthe cost of the insurance coverage so obtained migi‘ht- significantlgxceed the cost of
insurancethatBorrower could have obtained.Any amounts d-js-burse_dﬁy ‘Lender under thisSectionb shall
become additionalebt of Berrower securedby thisSecur‘1'tyIn'st'\'“._.‘..‘jment_.Thesé amounts shallbear interesét
theNote ratefrom thedateof disbursementand shallbe payable,with shch'ihfepé's_twon noticefrom Lender
to Borrower requesting payment. B i

All insurancepoliciesrequiredby Lender and renewals of such pohmesha]]be subjectto Lender's
right to disapprove such policiesshallinclude a standardmortgage c¢lause;and shallname Lender as
mortgagee and/oras an additionallosspayee. Lender shallhave the rightto"h_er the peTiciesand renewal
certificatekf Lender requires Borrower shallpromptly give to Lender aH'r_eceip_tssz_ paid-premiums and
renewal notices IfBorrower obtainsany form of insurancecoverage,not othérwi's'er"équﬂ;edby Lender, for
damage to,or destructiomf, the Property,such policyshallincludea standar‘dmor‘tgage clauseand shall
name Lender as mortgagee and/or as an additional lass payee. ;

In theevent of Toss Borrower shallgive prompt not1cetothe1nsurancecarr1ennd Lender Lender‘ may
make proof of Tossifnot made promptly by Borrawer. Unless Lender and Borrower othermseagree in
writing.any insuranceproceeds,whether or not the underlying insurancewas requiredby Lender‘ shallbe
applied to restoratiowr repairof the Property,ifthe restoratiomr repairis economi caHy feaSIb]eand
lender's securityisnot lessened.During such repairand restoratioperiod,Lender shallhave. the r1g_r__1tt0 .
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“_.-ho"1d sich insuranceproceeds untilLender has had an opportunityteinspectsuch Propertytoensure thework

; _h_.a-s" been completed to Lender's satisfactioprovided thatsuch inspectionshallbe undertaken promptly.
_ Lender hay "-disburseproceeds for the repairsand restorationna singlepayment or ina seriesof progress
pay"m_ent"s as. thework iscompleted.Unless an agreement ismade inwritingor Applicablelaw requires
interestabe paiden such insuranceproceeds,Lender shallnot be requiredto pay Borrower any interesbr
ea'rqings-on': :_su'ch..pr_oceeds .Fees forpublicadjustersgr otherthirdpartiesyetainedy Borrower shallnot be
paiddut rjf"__t_he"i nsuranceproceeds and shallbe thesolechligatiomf Borrawer, Iftherestoratioar repairis
not econc_)m'i'_cal1y.fea5_'1'.b1mr Lender's securitwould be Tessened,the insuranceproceeds shallbe appliedto
the sums “Secured by thisSecuritylnstrument,whether or not then due, with the excess, ifany, paid to
Borrower. Such 1n__s-ufénée_"pr0ceeds shall be applied in the order provided for in Section 2.

IfBorrower abandons -theProperty,lender may filepegotiateand settlany availabldnsuranceclaim
and relatednatters.IfBoyrowerdoes not respend within30 days toa noticefrom Lender thatthe insurance
carriehas offeredto sett"Ta C]aim then Lender may negotiateand settléheclaim.The 30-day periodwill
begin when the noticeis gwen. In eitherevent, or ifLender acquiresthe Property under SectionZZ or
otherwise Borrower hereby ass1gnsto Lender (a)Borrower's rightstoany insuranceproceeds inan amount
not to exceed theamounts ‘uripaid under theNote or thisSecuritylnstrument and (b)any otherof Borrower's
rights{otherthan the r]ghtto any refund of unearned premiums paid by Borrower) under allinsurance
policiexovering the Property, 1nsofaras such r1ghtsare applicableto the coverage of the Property.Lender
may use the insuranceproceeds’ef the__r_‘to repg1mr restorethe Property or to pay amounts unpaid under the
Note or this Security Instr‘ument;'__W_h..ethe'rf'dr.-hot then due.

6.0ccupancy. Borrower shal 10ccup}'; e'établ_ishé;hd use thePropertyas Borrower's principatesidence
within60 days afterthe executionof th-t’s_S'écqr-‘it'yIristr‘umentand shallcontinueto occupy the Propertyas
Borrower's principalresidencefor at Iéastor"\"e_--'y'ear' afterthe date of occupancy, unless Lender otherwise
agrees inwriting.which consent shal]not“be unreasonably withheld,or unless extenuatingcircunstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protectwn of. the Property; Inspections.Borrower shallnot
destroy,damage or impair the Property,allow the Property to dgtemorater commit waste on theProperty.
Whether or nat Borrower isresidingintheProperty Borrower shalImaintainthePropertyinorderteprevent
thePropertyfrom deteriorating decreasinginvaluedue toitsconditionlnless jtisdetermined pursuantto
Sectionb thatrepairor restoratiofsnot economicallyfeasiblefiorrower shallpromptly repairthefropertyif
damaged to avoid furtherdeterioratiowr damage. If insyranceor ;:f-or_idemnation proceeds are paid in
comectionwith damage to,or the takingof, the Property,B.gr._rowerf .Shél Ibe responsiblefor repairingor
restoringhePropertyonly iflender has releasedproceeds for SUé_I_i_':'_p'urpp_se's."Lender may dishurseproceeds
for the repairsand restoraticrin a singlepayment or in a seriesof progreéss'payments as the work is
completed. If the insuranceor condemnation proceeds are not sufficiento repairor restorethe Property,
Borrower is not relieved of Borrower's abligation for the comp]eti’o_n of such %‘epa_ir or restoration.

Lender or itsagent may make reasonableentriesupon and inS’pecfions‘bf- the Property. If ithas
reasonablecause, Lender may 1inspectthe interioof the improvements on the Property.lLender shallgive
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application.Borrower shallbe indefaultif during ‘the Ledn apphcatmmrocess
Barrower or any persons or entitiesctingat the directiomf Borrower or with Borrower's knowledge or
consent gave materiallyfalsemisleading,or inaccurateinformationaor statementétb'__ténder"[bf failedto
provide Lender with materialinformation}in connectionwith the Loan. Material repreéﬁentat'io’htknélude but
arenot 1imitedto,representationsoncerning Borrower's occupancy of thePropertyas Burrower 5 pmnmpal
residence. :
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. 9. Protection of Lender's Interestin the Property and Rights Under thisSecurity Instrument. If
(a)Borrower faildoperform thecovenants and agreements containedinthisSecuritylnstrument, (b) thereis
d leégalproceeding thatmight significantlaffectlender's interestin the Property and/or rightsunder this

'-_.-Sec_umtylnstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiturefor

enforcement’of a lienwhich may attainprierityover thisSecurity Instrument or to enforce laws or

regu]at1ons)qr (¢) Borrower has abandoned the Property,then Lender may do and pay for whatever is
reasphable ar appropriateto protect Lender's interestin the Property and rightsunder this Security
Instrument Jifickidingprotectingand/or assessingthe value of the Property,and securingand/orrepairing
thePropqrty Lender "sdctionscan include but arenot Timitedto:{a)paying any sums securedby a lierwhich

has prioritpverthisSecuritylnstrument;(b) appearingincourt;and (c)paying reasonableattorneys feesto
protectitsinterestn the Praopertyand/or rightsunder thisSecuritylnstrument,includingitssecuredposition
in a bhankruptcy‘proceéding,Securing the Property includes but isnot limitedto,enteringthe Property to
make repairsgchange locks,replaceor board up doors and windows, drainwater from pipes,eliminate
buildingor other code violationsr dangerous conditions.and have utilitidurned on or off,Although

Lender may takeactionunder-thisSection9, Lender does not have todo so and isnot under any duty or
abligationto do so. It1sagreed thatLender‘ incursno liabilitfiornot takingany or allactionsauthorized
under this Section 9, L

Any amounts d1sbursedby Lender under thisSection @ shallbecome additionaldebt of Borrower
secured by thisSecurity Instruments These amounts shallbear interestit the Note ratefrom the date of
disbursement and shallbe payab]e with such 1nterestupon notice from Lender to Borrower requesting
payment.

Ifth1sSecur1tyInstrument1son a 1easeholdﬁorrower shallcomply with alltheprovisionsof the lease.
If Borrower acquiresfee titléo the Pr‘oper‘ty,the 1easeh01dand the fee titlehallnot merge unlesslender
agrees to the merger in writing. .

10. Mortgage Insurance. IfLender requwedMortgage Insuranceas a conditionof making the Loan,
Borrower shallpay the premiums requiredio maintainthe Mortgage InsuranceineffectIf,forany reason,
the Mortgage Insurancecoverage reguiredby. Lender ceasestobe availablefrom themortgage insurerthat
previouslyprovided such insurance and Borrower was requ1redto make separatelydesignated payments
toward thepremiums forMortgage Insurance,Borrower.shallpay. thepremiums requiredtaobtaincoverage
substantiallaquivalentto the Mortgage Insurancepreyiouslyineffectata costsubstantiallgquivalentto
the cost to Borrower of the Mortgage Insuranceprev1ous]y1n effectfrom an alternatmortgage insurer
selectedy Lender. IfsubstantiallgquivalentMortgage- Insurancecover‘age isnot availableBorrower shall
continuetopay tolLender theamount of theseparate]yjemgnatedpayments thatwere due when theinsurance
coverage ceased tobe ineffectlender willaccept,use and reta1nthesepayments as a non-refundableloss
reservein liewf Mortgage InsuranceSuch lossreserveshal Ibe non- r_'efundable,notmthstandlngthefactthat
theloan isultimatelpaidinfulland Lender shallnot be requiredtopay Barrower any interesér earnings
on such lossreservelender can no longerreguirel ossreservepayments ifMortgdge Insurancecoverage (in
theamount and fortheperiodthatlender requiresprovidedby an ms’uferse]ectetby Lender againbecomes
availableisabtained.,and Lender requ1resseparate]yiemgnatedpayments toward thepremiums forMortgage
Insurance.If Lender requiredMortgage Insuranceas a conditionof mak1ng the Loan and Borrower was
requiredto make separatelylesignatedpayments toward the premiums for Mortgage Insurance Borrower
shallpay thepremiums requiredtomaintainMortgage Insuranceineffector toprov1dea nofi-refundableloss
reserveuntillender's requirement forMortgage Insuranceends in accordance with ary writtenagreement
between Borrower and Lender providing forsuch terminatioror untﬂterm1nat1omsr‘equ_1 redby Applicable
Law. Nothing in this Section 10 affects Borrower's ohligation to pay interest atthe rate provided in the Note.

Mortgage Insurancereimburseslender (orany entitythatpurchases the Note) fcrcertam]ossesmnay
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the. Mor‘tgage Insurance,

Mortgage insurersevaluatetheirtotalriskon allsuch insurancein forcefrom time {otime;and may
enterintoagreements with otherpartiethatshareor modify theiwiskpr reduce losses These agreementsare
on terms and conditionsthataresatisfactoryo themartgage insurerand theotherparty (orparties}o these
agreements.These agreements may requirethemortgage insurertomake payments usingany sourceof funds™
thatthemortgage insurermay have available{which may includefunds obtainedfrom Mortgage. Insurance5

premiums).
Initia]s-jE%
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_ As. a resulipf theseagreements, Lender, any purchaserof theNote, anotherinsurerany reinsurergny
otherentitygr any affiliated any of the foregoing,may receive(directlyr indirect]ydmounts thatderive
) Trom (ormight be characterizeds) a portionof Borrower's payments forMortgage Insurance,in exchange
forshar1 figor-modi fying themortgage insurer'siskpor reducing losses.Ifsuch agreement provides thatan
affiliate Lender takesa shareof the insurer'sriskin exchange fora shareof the premiums paid to the
1'n'surer the arrangement is often termed "captive reinsurance." Further:

- {a) Any stich- agreements willnot affectthe amounts that Borrower has agreed to pay for
Mortgage Insurance or any other terms of the Loan. Such agreements willnot increasethe amount
Barrower wil1 ove for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any stich agreements willnot affectthe rightsBorrower has - ifany - with respect to the
Mortgage Insurance under-the Homeowners  ProtectionAct of 1998 or any other law. These rightsmay
include the right to receiwe certaindisclosures,to request and obtain cancellationof the Mortgage
Insurance, to have théMortgage Insurance terminated automatically,and/or toreceivea refund of any
Mortgage Insurance premitms-that were unearned at the time of such cancellation or termination.

11. Assignment .-of-MisceTTaneous Proceeds; Forfeiture.All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender

Ifthe Property isdamaged, such MiscellaneousProceeds shallbe appliedto restorationr repairof the
Property,ifthe restoratiopr repa1r1sec0nom1 cally feasibland Lender's securityisnot Tessened.During
such repairand restoratmpermd Lender shallhave the rightto hold such Miscellaneous Proceeds until
Lender has had an opportunityte m.spectsu_qh._Property to ensure the work has been completed toLender's
satisfactioprovided thatsuch ins'pe_cticfrsﬂa] 1be undertaken promptly. Lender may pay forthe repairsand
restoratiofna singledisbursementor ina seriesof progresspayments as thework iscompleted.Unless an
agreement ismade inwritingor ApplicablieLaw requiresinterestobe paidon such MiscellaneousProceeds,
Lender shallnot be requiredtopay Borrowei any ‘interesdr earningson such MiscellaneousProceeds.Ifthe
restoratioor repairisnot economical ly'feasib.lﬁ)r Lender's securitwould he Tessened,theMiscellaneous
Proceeds shallbe appliedtothe sums securedby thisSecurityInstrumentwhether or not then due, with the
excess,ifany, paid to Borrower. Such M1scel]aneousProceeds shallbe appliedin the order provided forin
Section 2. -

In the event of a totataking,destructiongr lossin va]ue of the Property,the Miscellaneous Proceeds
shallbe appliedtothesums securedby thisSecuri tyInstrument whether or not then due, with theexcess,if
any, paid to Borrower.

In the event of a partiataking,destructiongr 1ossm va]ue 6T the Property inwhich the faimmarket
value of thePropertyimmediately beforethe partiataki ng,destruct1 ongr.lossinvalue isequal toor greater
than the amount of the sums secured by thisSecurityInstrument 1mmed1ate1y before the partiattaking,
destructionar Tassinvalue,unlessBorrower and Lender other_mseagree_mwmt1ng¢hesums securedby this
Security Instrument shallbe reduced by the amount of the M’i’écel]anenu’s Proceeds multipliedby the
followingfraction{a)the totakmount of thesums secured immediatelybeforeéthepartiatakingdestruction,
or lossin value dividedby {b) the fairmarket value of the Property 1mmed1ate1y befare the partiakaking,
destruction, or loss in value. Any balance shall be paid to Borrower..

In the event of a partiakaking,destructiongr Tessinvalue of the.._PrOpert-'y in‘which the faimarket
value of the Property immediately before the partiattaking,destructiongr doss'in value is lessthan the
amount of the sums secured immediately before the partialtaking, destru:ct'ionpr doss’in value, unless
Borrower and Lender otherwiseagree inwriting,the Miscellaneous Proceeds. sha] The” app] i ed ta the sums
secured by this Security Instrument whether or not the sums are then due.

Ifthe Property isabandoned hy Borrower, or ifaftemoticeby Lender to Borrower thattheﬂpposmg
Party {(asdefinedin the next sentencelofferstomake an award tosettlaclaim for damages, Borrower fails
to respond to Lender within30 days afterthe date the noticeisgiven, Lender 1sauthorrzedt0 coHectand
apply theMiscellaneousProceeds eithertorestorationr repaivof the Propertyor fothe SUmS . securédby this
SecurityInstrument whether or not then due. "Opposing Party"means the thirdparty thatowes. Borrbwér
MiscellaneousProceeds or thepartyagainstwhom Borrower has a rightof actionin regardto M]scel l anedus
Proceeds. : ;
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_ Barrower shallbe in defaultifany actionor proceeding,whether civilor criminal,isbegun that,in
Lender ‘s judgment, could resultin forfeituref the Propertyor othermaterialimpairment of Lender's interest
inthe Propertyor rightsunder thisSecuritylnstrument Borrower can curesucha defaultand, ifacceleration

" has. dccurred;reinstatas provided inSectionl9, by causing theactionor proceedingtobe dismissedwitha

ruling that,in Lender's judgment, precludes forfeituref the Property or other materialimpairment of
Lender's 1nter‘estn thePropertyor rightsunder thisSecuritylnstrument.The proceeds of any award arclaim
for damages thatare attributabteo the 1mpa1rment of Lender's interestn the Propertyare hereby assigned
and shall be ‘paid to'Lender,

ATLMi scEl FaneousProceeds thatare not appliedto restoratioar repaivof the Propertyshallbe applied
in the order provided.for in Section 2.

12. Borrower - Not™ Released; Forbearance By Lender Hot a Waiver. Extension of the time for
payment or modi-ficatwnof amortizatiornf the sums secured by thisSecurityInstrumentgrantedby Lender
to Borrower or ahy Sutgessorin Interestf Borrower shallnot operatetoreleasetheliabilityf Borrower or
any Successorsin Interestif Borrower. Lender shallnot be requiredto commence proceedingsagainstany
Successor in Interesbf Borr"owe“r'" or torefusetoexténd time for payment or otherwisemodify amortization
of thesums secured by thisSecuritylnstrumentby reasonof any demand made by theoriginaBorrower or
any Successors in Interést)f Borrower. Any forbearanceby Lender in exercisingany rightor remedy
includingwithout 1imitatjioedender! 5 acceptanceof payments from thirdpersons,entitieer Successorsin
Interestf Borrower or in amounts ]essthan the amount then due, shallnot be a waiver of or precludethe
exercise of any right or remedy.”

13. Joint and Several L1ab1l1ty£o-s1gners Successors and Assigns Bound. Berrower covenantsand
agrees thatBorrower's obligatichsand _]1_ab1__11t§,ha1lbe jointand several However, any Borrower who
co-signsthisSecuritylnstrumentbut does:’notexecu.tetheNote (a"co-signer")fa)isco-signingthisSecurity
Instrumentonly tomortgage, grantand convey theco-signer'sinterestn the Propertyunder the terms of this
SecurityInstrument;(b) isnot persenal Tyob]-i'éqt'edto pay thesums securedby thisSecurityInstrument;and
{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodatiens with regard to the terms of th1sSecur1tyIn5trument or the Note without the co-signer's
consent.

Subjecttotheprovisionsof Sectionl8, any Successor‘mlnteresbf Borrower who assumes Borrower's
obligationsunder thisSecurity Instrument in writing;and is approved by Lender, shallobtainallof
Barrower's rightsand benefitsunder this Security Instrument.Borrower shallnot be released from
Borrower's obligationsand liabilitnder th1'sSecurw"tyInéfrumentun]ess Lender agreesto such releasein
writing.The covenants and agreements of thi sSecumtyInstrumentshai1b1nd {exceptas pr0v1ded inSection
20) and benefit the successors and assigns of Lender.

14. Loan Charges. lender may charge Borrower fees for 5erv1cesperformed in connection with
Borrower's default,for the purpose of protectinglender's 1nteres11n the'Property and rightsunder this
Securitylnstrument,including but not limitedto,attorneys fees propertylnspectwrand valuationfees.In
regardto any otherf{ees,theabsence of expressauthorityin thi sSecumfcyInstrumentto charge a specifidee
toBorrower shallnot be construedas a prohibitiomn the chargingof such fee.lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

Iftheloan issubjecttoa law which setsmaximum loancharges,and thatlaw isfinally¥nterpretedo
thatthe interestr other loan charges collectedr to be collectedin connectionwith-the'loan exceed the
permitted] imitsthen:(a}any such Toancharge shalibe reduced by theamount necessarytoréduce thecharge
to the permittedlimitand (b) any sums alreadycellectedfrom Borrower whichexceeded-permitted1imits
willbe refunded to Borrower. Lender may choose tomake thisrefund by reducing théprihcipabwed under
the Note or by making a directpayment to Borrower. Ifa refund reduces principdl the: retductionwillbe
treatedas a partialprepayment without any prepayment charge (whether or not a prepayment char‘ge is
provided forunder theNate) .Borrower's acceptanceof any such refundmade by direcipayment thurrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.,

15. Notices.Al1 noticesgiven by Borrawer or Lender inconnectionwith thisSecuritylnstrumentmust
be inwritingAny noticeto Borrower inconnectionwith thisSecuritylInstrumentshallbe deemed to have °
been given to Borrower when mailed by firstlassmail or when actuallydeliveredto Borrower's notice’
address ifsent by othermeans. Notice toany one Borrower shallconstitutmoticeto allBorrowers’ U-ﬂ].f__‘-SS".
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“Applicable Law expresslyrequiresotherwise.The notice address shallbe the Praperty Address unless
B_gr‘-'r;_)_wér has designateda substitutmoticeaddress by noticeto Lender. Borrower shallpromptly notify
) [e_n‘der.‘ of Borrower's change of address.IfLender specifies procedure forrepertingorraower's change of
add-ro_ss","the_h..Eorrower shall only report a change of address through that specified procedure.

There may be only one designatednoticeaddressunder thisSecuritylnstrumentatany one time.Any notice
to"Lén_der___s*h'aJ-']be=g1'ven by deltiveringtar by mailingitby firstlassmail tolender's addressstatecherein
unlés.é_Lé_ndér_‘ Has, designatedanother address by noticeto Borrower, Any noticein connectionwith this
Securityln.struni__entsha]]not be deemed to have been given toLender untilactuallyeceivedby Lender. If
any noticerequiredby thisSecurityInstrumentisalsorequiredunder Applicablelaw, the ApplicableLaw
requirement wil T“‘"’sa_t-fsfy the corresponding requirement under this Security Instrument.

16. Governmg:' Law “SeverabilityRules of Construction. This Securitylnstrumentshallbe governed
by federallaw and the ]aw of the jurisdictioin which the Property islocated.Al1 rightsand obligations
containedin th1sSecur1ty Instrument are subjectto any requirementsand limitationsf Applicable Law.
Applicablelaw might explicitler implicitigllow thepartiestoagreeby contractor itmight be silenthut
such silenceshal Inot be’ ooﬂstrued"a; a prehibitioragainstagreement by contract.n the event thatany
provisionor clauseof this’SeéurityIns"trumentor theNote conflictsith Applicablelaw, such conflickhall
not affectother prov1510nsof th1sSecur1tyInstrument or the Note which can be given effectwithout the
conflicting provision. :

As used in th1sSecur1ty Instrument (a) wards of the masculine gender shallmean and include
corresponding neuterwords or ‘words of the feminine gender; (b) words in the singularshallmean and
includethepluraland v1ceversa,and (c)_thewo_rd "may" givessolediscretiomithoutany obligationtotake

any action.
17. Borrower's Copy. Borrower shaﬂbe glven one copy of thelote and of thisSecuritylnstrument.

18. Transfer of the Property or-a Berieficial Interestin Borrower. As used in thisSection1s,
"Interesin the Property"means any legalor béneficiainteresin the Property,including but not 1imitedto,
thosebeneficiainterestiransferredna bond -fordeed, contractfordeed, instal Imentalescontractor escrow
agreement, the intent of which is the transfer'of title by Borrower at a future date to a purchaser.

Ifallor any partof thePropertyor any InteresinthePropertyissoldor transferredorifBorrower is
not a naturalperson and a beneficiainterestnBorrower issoldor transferreddithout Lender's priomiritten
consent, Lender may requireimmediate payment in- fUHof allsums secured by thisSecurityInstrument.
However, this option shall not be exercised by Lender.if such exercise is prohibited by Applicable Law.

If Lender exercisesthisoption,Lender shalligive Borrower not1ceof accelerationThe noticeshall
provide a period of not lessthan 30 days from the date the:._notlcms given in accordance with Section15
withinwhich Borrower must pay allsums securedby thisSeoﬂrityInstrument IfBorrower faildopay these
sums priorto the expirationof thisperiod,Lender may invaoke. any remedles perm1ttedby thisSecurity
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certainconditions,
Borrower shallhave therighttohave enforcement of thisSecuri tyInst_rume_ntd1 scontlnuedat any time prior
to the earliesdf: (a) fivedays before saleof the Propertypursuant to any power of salecontainedin this
Securitylnstrument;{b) such otherperiodas Applicablelaw might spec1fyforthe'terminétiomf Borrower's
rightio reinstategr {c) entryof a judgment enforcingthisSecurityInstrument. Those .conditionsare that
Borrower: (a}pays Lender allsums which thenwould be due under th1sSecur1tyInstrumentand theNote as
ifno acceleratiohad occurred; (b} cures any defaultof any other covenants or agreements {c) pays all
expenses incurredin enforcingthisSecurityInstrument,including but not l1m1tedto r‘easonab]eattorneys
fees,property inspectionand valuationfees,and other fees incurredfor the purpose of pr‘otectmg_ender s
interestn the Propertyand rightsunder thisSecurityinstrument;and (d) takessuch actionas lender may
reasonablyrequireto assure thatlender’s interesin the Propertyand rightsunder thisSecurityInstrument,
and Borrower's obligationto pay the sums secured by thisSecurityInstrument,shallcontihueunchangad:
Lender may requirethatBorrower pay such reinstatementums and expenses inone ormore of_t'ho following ™
forms, as selectedsy Lender: {a} cash; (b) money order;(c)certifiedheck, bank check, treas_urer'_ahe'o_k;

Im’tia]s://’

-6A(WA) (0012 Page 11 of 1 3048 1701
@g {WA) (0012} age 11 of 15 \_\? Form /

WA

Skaglt C:ounty Auditor
10/17/2007 Page 11 of  1811:18aM




"_.-or"cashi_er':a:heck, provided any such check isdrawn upon an institutiothose depositsare insuredby a
; f.edéta'légency, instrumentalityr entitypr {d) Flectronidunds TransferlUpon reinstatemenby Borrower,
thisSecuritylnstrumentand obligationsecured hereby shallremain fullyeffectivas ifno acceleratiochad
occ'urré'ﬁ However, this right to reinstate shall not apply in the case of acceleration under Section 18.
20.Sale of Notey Change of Loan Servicer;MNotice of Grievance. The Note ora partiainterestnthe
Note {togethemth th1sSecurltyInstr‘ument)can be soldone armore timeswithoutpricrnoticetoBorrower.
A sal emight.- resu'l.tl na change intheentity(known as the"Loan Servicer"}thatcollect®eriodicPayments
due unde_r*"":the' Nete and thisSecuritylnstrument and performs other mortgage loan servicingobligations
under theNote, thisSeclritylnstrument,and Applicablelaw. There alsomight be one or more changes of
the Loan Ser‘vicer_‘uri"ﬁ'e.]-étédtoa saleof theNote. Ifthereisa change of theLoan Servicer Borrower willbe
given writtennoticeof.the change which will statethe name and address of the new Loan Servicer,the
addresstowhich payments should be made and any otherinformationRESPA  requiresinconnectionwitha
noticeof transfenf servi-ti'ng'lft_'_._heNote issoldand thereaftetheloan isservicedby a Loan Servicerother
than the purchaser of 'the N_ote'_,:': _t.h_(_é'mqrtgage loan servicingobligationsta Barrower willremain with the
Loan Serviceror be transferredo a successorloan Servicerand are not assumed by the Note purchaser
unless otherwise provided by the Nate purchaser.

Neither Borrower nor- Lender may commence, join,or be joinedto any judiciabction{aseitheran
individuallitigamr themember of d c]ass}thatarlsesfrom theotherparty'sactionspursuant tothisSecurity
Instrumentor thatal]egesthatthe othe_rparty__has_ breached any provisionof,or any duty owed by reasoneof,
thisSecurityInstrument untilsuch 'E__!_d_r"__rowe'r:‘“-bp Lender has notifiedheotherparty {withsuch noticegiven in
compliance with the reguirementsof Sectionl5) of such altegedbreach and affordedtheatherpartyheretoa
reasonableperiodafterthegivingof such n-ﬁti;et&tdkecorrectivection.IprpTicableLaw providesa time
periodwhich must e]apsebeforecertaimctioﬁéaﬁ be taken,thattime periodwillbe deemed tobe reasonable
forpurposes of thisparagraph.The noticeof acceleratioand oppertunitytocure given toBorrower pursuant
to Section22 and the noticeof acce]eratioigj'ven to Borrower pursuant to Sectionl8 shallbe deemed to
satisfy the notice and opportunity to take corrective ac"f;_'_i.o'n-pr‘ovisions of this Section 20.

21. Hazardous Substances. As used in thi_s-Sé(_;.tion"Zl":_ (a) "Hazardous Substances" are those
substancesdefined as toxicor hazardous substances_,poﬂutantsbr wastes by Environmental Law and the
following substancesgasoline kerosene,other flammable or toxicpetroleum products,toxicpesticidesnd
herbicides yolatilsolvents ,materia]scontainingasbest'bs'of formaldehyde, and radicactivematerials;(b)
"Environmental Law" means federallaws and 1aws of the3ur1sd1ct1mhere thePropertyislocatedthatrelate
to health,safetyor environmental protectiongc) "Environmental C]eanup includesany response action,
remedialactiongpr removal actionas definedin [nvironmental Law and, (d)an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise tﬂgger an Env1r0nmenta] Cleanup.

Borrower shallnot cause or permit the presence,use, chsposa] storage, or releaseof any Hazardous
Substances,or threatento releaseany Hazardous Substances,on or in the _F!rope‘rt_y Borrower shallnot do,
nor allow anyone elseto do, anything affectingthe Property (a) thatisin ﬁq]'é't:_ior'nf any Environmental
Law, (b)which createsan Environmental Condition,or (c)which, due tothe présence Use, or releaseof a
Hazardous Substance,createsa conditionthatadverselyaffectsthe value of the! Property The. p‘r‘ecedmg two
sentencesshallnot apply to the presence,use, or storageon the Propertyof smaH guantd tlesf Hazardous
Substances thatare general lyrecognized to be appropriatetonormal residentialses.and to ma1ntenance of
the Property (including, but not Timited to, hazardous substances in consumer pf‘oducts) '

Barrawer shallpromptly give Lender writtennoticeof (a)any investigation]aim, demand 1éwsuitor
other actionby any governmental or regulatoryagency or privateparty invelvingthe Proper‘ty and -any
Hazardous Substance or Environmental law of which Borrower has actual knowledge, b)Y any
Envirenmental Condition, includingbut not Yimitedto,any spillingleaking,discharge, r‘eleaseor‘ threatof___
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__.-ré1easéof any Hazardous Substance, and (c) any conditiencaused by the presence,use or releaseof a
: _I_-l.a-i'hr.dd'us Substance which adverselyaffectsthe value of the Property.IfBorrower learnspr isnotifiedy
_ any governmental or regulatoryuthoritygr any privateparty thatany remeval or othervemediationof any
Hazapdous Substance affectinghePropertyisnecessary Borrower shallpromptly takeallnecessaryremedial
actionsin actordance with Environmental Law. Nothing hereinshallcreateany obligatiorn Lender foran
Envwonmenta] Cleanup.

NON= UN__IFORM . COVENANTS. Borrower and Lender furtherovenant and agreeas follows:

22._-Aé'_ce'] eration;Remedies. lender shallgivenoticeto Borrower prior to accelerationfallowing
Borrower's breach _of"‘apy covenant or agreement in this Security Instrument (but not prior to
accelerationunder- ‘Section 18 unless Applicable Law provides otherwise).The noticeshallspecify:{a)
the default; (b)the actionrequired to cure the default; (c)a date,not lessthan 30 days from the date
the noticeisgiven to Borrower‘ by which the defaultmust be cured; and (d) that failureto cure the
defaulton or hefore the date spec1f1ed1n the noticemay resultinaccelerationof the sums secured by
thisSecurity Instrument’ and saiecf the Property at publicauction at a date not lessthan 120 days in
the future.The notice Sha]lfurther inform Borrower of the right to reinstateafteracceierationthe
right to bring a court actwn to assertthe non-existenceof a defaultor any other defense of Borrower
to accelerationand sale, and any other'matters required to be included in the notice by Applicable
Law. Ifthe defaultisnot cured on or before the date specifiedin the notice,Lender at itsoption,may
require immediate payment in quof aHsums secured by thisSecurity Instrument without further
demand and may invoke the power . of sa]eand/or any other remedies permitted by Applicable Law.
Lender shallbe entitledto collectal expenses___ incurred in pursuing the remedies provided in this
Section 22, including, but not limit-ed_-':to!= réasonable attorneys' fees and <¢osts of titleevidence.

IfLender invokes the power of saleendér shallgivewrittennoticeto Trustee of the occurrence
of an event of defaultand of Lender's electionto cause the Property to be sold.Trustee and Lender
shalltake such action regarding notice of"s__al._eand shallgive such noticesto Borrower and to other
persons as Applicable Law wmay require. After the-t'i'_'_m_z_é required by Applicable Law and after
publicationof the notice of sale,Trustee, without-demand on Borrower, shallsellthe Property at
public auction to the highestbidder at the time and placeand under the terms designated in the notice
of saleinone or more parcelsand inany order Trustee-determines, Trustee may postpone saleof the
Property for a period or periods permitted by Applicable.law- by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may puﬁfchase the Praperty at any sale.

Trustee shall deliver to the purchaser Trustee's d.f_:e.d co_nv'éyﬁ'ng the Property without any
covenant or warranty, expressed or implied. The r‘ecitalsin"t__ﬁ_e.. Trustée's deed shallbe prima facie
evidence of the truth of the statements made therein.Trustee shallapply the proceeds of the salein the
followingorder: {a) to atlexpenses of the sale,including,but not 'I imited to, reasonable Trustee's and
attorneys'feesy(b) toallsums secured by thisSecurity Instrument; and. {c)any excessto the person or
persons legallyentitledto itor to the clerkof the superior court of The 'cioun'f'y_- in which the saletook
place. S

23. Reconveyance. Upon payment of allsums securedby th1sSecur1tyInstrument Lender shallrequest
Trusteeto reconvey the Propertyand shallsurrenderthisSecurityInstrument and al Inotes ev1denc1 ngdebt
secured by thisSecuritylnstrumentto Trustee.Trusteeshallreconvey the Prope\"tymthout warranty to the
person or persons legallyentitledo it.Such person or persons shallpay any r‘ecordatmncostsand the
Trustee's fee for preparing the reconveyance. - .

24. SubstituteTrustee. In accordance with Applicablelaw, Lender may from t1me to t1me appoanta
successor trusteeto any Trustee appointed hereunder who has ceased to act.Without conveyance of: the
Property,the successortrusteshallsucceed toallthe titlegpwer and dutiesconferredupon’ Trusteeher‘em___
and by Applicable Law. - 0
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25, Use of Property. The Propertyisnot used principallforagriculturgurposes.

<" 2b. Alttarneys' Fees. Llender shallbe entitledorecoveritsreasonableattorneys feesand costsinany
_ ac‘t’ionq_'ﬁ_ proceeding toconstrueor enforceany termof thisSecuritylnstrument.The term “attorneys fees,"
whénever used inthisSecurityInstrument,shallincludewithout limitaticattorneys feesincurredby Lender

in any bankl.“"up'tcy proceeding or on appeal.

CORAL” - AGREEMENTS OR ORAL  COMMITNENTS TO LOAN  MONEY,  EXTEND
ARE

CREDIT OR ~TO0 FORBEAR FROM ENFORCING REPAYMENT OF A DEBT
NOT ENFURCEABLE UNBER WASHINGTON LAW.

BY SIGNIN‘G : BELOW : Borrower acceptsand agrees to the terms and covenants containedin this

Security Instrument and ln_an"y--Rider executed by Borrower and recorded with it.

Withesses:
: (Seal)
DANIEL FILLER -Borrower
ey iy

{Seal)
TONI FILLER _Borrower
(Seal) (Seal)
-Borrower -Barrower
(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Barrower

00621691988
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STATE-GE WASHINGTON
" Cotinty of KAGIT

- .0n"thisday personallyappeared beforeme
DANIEL FILLER & TONI FILLER

tome known tobe th_é individual(sdescribedinand who executedthewithinand foregoing instrument and
acknowledged thathe/she/thejsigned thesame as his/her/thefreeand voluntaryactand deed, fortheuses

and purposes therein mentiohed.

GIVEN under my “hand and of ficiadealthis /S day of O ‘ 2007

iy I

Wi,
.&“\\?:‘3‘%.8{‘45?4/@'";
"y P e ’

S ,'E:;é\w\\ ,O’T/ .“,«0 ” .

>
S
%, 085h 05 AR E
e
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Notary Publ i@a for the State g figton, residing at
n

My Appaintme

/0-2807

Xpires on
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY ™ RIDER ismade this 12th  dayof October, 2007 .
and is incorpeorated “. intorand shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or S'éct;lrity"'ﬂeed (the "Security Instrument"} of the same date given by the
undersigned (the "Borrower‘") to secure Barrower's Note to

FIRST HORIZON- HOME I.OANS A DIVISION OF FIRST TENNESSEE BANK N.A.

(the
“Lender") of the same :d:ate and‘-..covering the Property described in the Security Instrument
and Tocated at:

1609 6TH STREET, ANACORTES Washington 98221

- [Property Address]

1-4 FAMILY COVENANTS. - -In add1t1on to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. ADDITIONAL PROPERTY @ .7 SI_J.BJE_CT TO THE  SECURITY INSTRUMENT. In

addition to the Property described ~in thé Security Instrument, the following items now or
hereafter attached to the Property to:the extent they are fixtures are added to the Property
description, and shall also constitute the Property  covered by the Security Instrument:
building materials, appliances and goods of every "nature whatsoever now or hereafter
located in, on, or used, or intended to be used.-‘in-¢onnection with the Property, including,
but not limited to, those for the purposes .of supplying or distributing heating, cooling,
electricity,gas, water, airand light, ﬁrepreventwn and’ extinguishing apparatus, security
and access control apparatus, plumbing, batk tibs, water . heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, .-washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtaips and 'cu'rtain raods, attached wmirrors,
cabinets, paneling and attached floor coverings, a]]of which, 7including replacements anid
additions thereto, shall be deemed to be and remain “.a-part of the Property covered by the
Security Instrument. Allof the foregeing together with the- Pr‘operty .déscribed 1inthe Security
Instrument ({or the leasehald estate ifthe Security Instrument’ ison a: leaseho]d) are referred
to in this 1-4 Family Rider and the Security Instrument as the "Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall.not seek, agree to
or make a change inthe use of the Property or itszoning clasiificatien,unless Lender has
‘agreed  in writing to the change, Borrower shall comply with all laws, ordinances,
regulatiens and requirements of any governmental body applicable to the Pr‘oper‘ty. )

C. SUBORDINATE LIENS. Except as permitted by federal 1a.w, Bormwer shall net
allow any lien inferior to the Security Instrument to be perfected against’ the Property
without Lender's prior written permission. L e

D. RENT  LOSS  INSURANCE. Borrower shall maintain insurance agf_éﬁr_lst‘.ﬁ'-r"en-t"'.lo_ss in
addition to the other hazards for which insurance is required by Section 5. A

0062169198
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“E.*BORROWER'S- RIGHT ~TO REINSTATE"  DELETED.  Section 19 isdeleted.

Fe :_BO'RROINE'R{S = QCCUPANCY. Unless Lender and Borrower otherwise agree fin -
writing, Section.6 c_o_nc'érping Borrower's occupancy of the Property is deleted.
G. ASSIGNMENT " DF LEASES. Upon Lender's request after default, Borrower shall

assign to Lender "a1_]'lea$'e's'__of the Praperty and allsecurity depesits made inconnectien with
leases of the Property. Upor the assignment, Lender shall have the right to modify, extend
or terminate the existing-Teases and to execute new leases, inlender's sole discretion. As
used in this paragraph,.G, the werd "lease" shall mean "sublease" ifthe Security Instrument
isona leasehold. ST

H. ASSIGNMENT : i 0OF RERTS; APPOTNTMENT OoF RECEIVER; LENDER IN
POSSESSION. Borrowey, “absolutely ‘and unconditionally assigns and transfers to Lender all
the rents and revenues ‘[“Rents™) .of the Property, regardless of to whom the Rents of the
Property are payable. Borrawey - authorizes Llender or Lender's agents te collect the Rents,
and agrees that each tenant” of thé Property shall pay the Rents to Lender or Lender's
agents. However, Borrower Shall receive the Rents wuntil:(i)Lender has given Borrower
notice of default pursuant to Section 22 of the Security Instrument, and (iilender has given
notice to the tenant{s} that the Rents aré to be paid to Lender or lender's agent. This
assignment of Rents constitutes an -absolute assignment and mot an assignment for
additional security only. 2

IfLender gives notice of default to Berrower: (i)allRents received by Borrower shall be
held by Borrower as trustee forthe benefit of Lender .-only, tobe applied tothe sums secured
by the Security Instrument; (iilender shall be entitledto coliectand receive allof the Rents
of the Property; (iiiBorrower agrees that each’ teénant -of the Property shall pay allRents
due and unpaid to Lender or Lender's agents upon Lender's written demand to the tenant;
{iv) unless applicable law provides otherwise, -alfRents collected by Lender or Lender's
agents shall be applied firstto the costs of taking control-of-and managing  the Praperty and
collecting the Rents, including, but not limited to, atterney's fees, receiver's fees, premiums
on receiver's bonds, vrepair and maintenance /costs, ‘insurance  premiums, taxes,
assessments and other charges on the Property, ‘and then’ to the sums secured by the
Security Instrument; (v) Lender, Lender's agents or‘afiy.. jodiciallyappeinted receiver shall
be liableto account foronly those Rents actually received;-and (viJlender shall be entitled
to have a receiver appointed to take possession of and manage .~ the Property and collect the
Rents and profitsderived from the Property without any showidg as to'the inadequacy of the
Property as security. : s

Ifthe Rents of the Property are not sufficientto cover the-costs of taking control of and
managing the Property and of collecting the Rents any funds expended” by Lender for such
purposes  shall become indebtedness of Borrower to Lender Isecured .-"by" the Security
Instrument pursuant to Section 9. P

Borrower  represents and warrants that Borrower  has not- executed . any prior
assignment  of the Rents and has not performed, and willnot perform, -any7act that would
prevent Lender fromexercising its rights under this paragraph. S

Lender, or lender's agents or a judiciallyappointed receiver, shall fiot.be-veqiired to
enter upon, take control of or maintain the Property before or aftergiving notice of default to
Barrower. However, Lender, or Lender's agents or a judiciallyappointed réceiver, mdy: do
so at any Lime when a default occurs. Any application of Rents shall not cure er waive any:
default or invalidate any other right or remedy of Lender. This assignment of Rents “.0f the ..
Property shall terminate when allthe sums secured by the Security Instrument ‘are paid .in ;
full, S
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“T;=CRﬁSS-ﬂEFﬂULT PROVISION. Borrower's default or breach under any note or
agreement <" in'which’ Lender has an interest shall be a breach under the Security Instrument
and Lendermay invoke-any of the remedies permitted by the Security Instrument.

BY SIGNING_J“'BELQN, Borrower accepts and agrees to the terms and covenants
contained in this 1-4 Family:-Rider.

Py /2/ . j&%{, B Y/ 2

DANIEL FILLER - . ' _Borrower TONI FILLER _Borrower
_'jiiedi) {Seal)

-Bbrrower“ - -Borrower

(SéaT) _;; : (Seal)

-Borrower 7 ':'j -Borrower
(Seal) . (Seal)

-Borrower '.fiiﬁ_g~“- -Borrawer
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