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sScrow BE11679.5‘” . DEED OF TRUST

DATE: October 4 2007

Reference # (if appllcabie) IC43800 SM Additional on page
Grantor(s}: T
1. STEPHENSON, GEORGE H
2. STEPHENSON, SHIRLEY o

Grantee(s}
1. Whidbey Island Bank:”
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: PTN. LOTS 12 A_ND__,..‘1 3, BLK. 3, MOUNT VERNON HEIGHTS ADD. TO

MOUNT VERNON
Additional on page 2

Assessor's Tax Parcel ID# 3747-003-013-0001

THIS DEED OF TRUST is dated October 4, 2007, among GEORGE STEPHENSON and SHIRLEY
STEPHENSON, husband and wife ("Grantor"}; Whldhey Island Bank, whose mailing address is
CL SKAGIT - 2, 321 SE PIONEER WAY, P.0. BOX 1589, ‘OAK HARBOR, WA 98277 (referred
to below sometimes as "Lender” and sometimes as "’Beneficlary }: and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address “is. 425 COMMERCIAL STREET. MOUNT
VERNON, WA 98273 (referred to below as "Trustee”]. .
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DEED OF TRUST
{Continued) Page 3

; otpetwi‘se use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
¢ /e effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
: Ikim'itantion',- the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
., fegulation.and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
" notified Lender in writing prior to doing so and so long as, in tender's sole opinien, Lender's interests in the
Brop‘erty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
s-ati§factorv__tb Lender, to protect Lender's interest.

Dﬂ_t_\'i to Protect. .Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts,, in addition-to those acts set torth above in this section, which from the character and use of the Property are
reasonably nscessary 10 protect and praserve the Property.

DUE ON SALE-< COGNSENT-BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured. by this Deed of Trust or (B} increase the interest rate provided for in the Note or other decument
evidencing the Indebtedriess and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior writien-consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or eg_uita_ble; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contragtfor deed, isasehold interest with a term greater than three t3) years, lease-option contract, or by
sale, assignment, or transfer of any:beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of canveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by fedéral law ar by Washington law.

TAXES AND LIENS. The fi:ii'lowing""br_puis';b'ns relating to the taxes and liens on the Property are part of this Deed ot
Trust: ST

Payment. Grantor shall pay when due fand in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water arid sewer), fines and impositions levied egainst or on account of the Property, and shall
pay when due all claims for.work done on‘or.for services rendered or material furnished to the Property. Grantor
shall maintain the Property frée of all liens having priority over or equal to the interest of Lender under this Deed of

Trust, except for the lien of taxes and gssessments not due and except as atherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so {ong as’Lendér’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grafitor:shall;within fifteen (15} days after the lien arises or, if a tien is filed,
within fifteen (15} days after Grantor has ‘notice of the-filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs ahd attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lign. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemeént against the Property. Grantor shall name Lender as an additionat
obligee under any surety bond furnished in the:contest proceedings.

Evidence of Payment. Grantor shall upon demahd:"turnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate fovernmental:-official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen(18) days before any work is commenced, any
services are furnished, or any materials are supplied to.the, Froperty. if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or phaterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that . Grantor can and will pay the cost of such

improvements. I
PROPERTY DAMAGE INSURANCE. The following provisions relatihg o, i‘:n_su'r'ihg the Property are a part of this Deed of
Trust. i .

Maintenance of Insurance. Grantor shall procure and maintain bo_ﬁcies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valqa-”cqx;rering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsyranceé clduse,.and with a standard mortgagee
clause in favor of Lender. Grantar shall also procure and maintain coimprehiensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being narmed as ‘additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance; including but not limited to
hazard, business interruption, and boiter insurance, as Lender may reasonably require. .Policies shall be written in
form, amounts, coverages and basis reasonably acceptable 10 Lender and-issued by a_.cpmpany or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver'to Lender from time 10 time the
policies or certificates of insurance in form satisfactory to Lender, including Stipulations thiat coverages will not be
cancelled or diminished without at least ten {10} days prior written notice to Lender. -Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be.impaired in.any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in-#én area designated by
the Director of the Federal Emergency Management Agency as a special flood ‘hazard-ared, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance ¢fthe laan and.any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flgod Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. " & o

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Preperty if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor-fails.to do
so within fifteen (15} days of the casualty. Whether ar not Lender’s security is impaired, Lendersmay, at Lénder’'s
election, receive and retain the proceeds of any insurance and apply the proceeds to thg reduction .of ‘the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. K Lender

elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the darnaged g destroyed

Improvements in 8 manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor i§-nat in default =,
under this Deed of Trust. Any proceeds which have not been dishursed within 180 days after their, receipt and . -
which Lender has not committed 1o the repair or restoration of the Property shall be used first 1o pay any amount’

awing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be.appliet

to the principal balance of the indebtedness. I Lender holds any proceeds after payment in full of the ;

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantot's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, howsver not more than once a year, Grantor shall furnish -+

to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2) the ris_ks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such

MBI
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DEED OF TRUST
(Continued} Page 5

é)_s__t ﬁ:tf.ﬁ'ermitted by applicabie law.
‘”i\;_:ldfes_sasi The mailing addresses of Grantor (debtor) and Lender {secured partyl from which information

eoneerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
‘Cormetciat-Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are A part of this Deed of Trust:

Furthar 'A_s?s:urancge. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

deliver, or will cause'to be made, exacuted or delivered, 1o Lender or to Lender's dasignee, and when requested by

Lender, Gause tobe. filed, recorded, refiled, or rerecorded, as the case may he, at such times and in such offices
and places:as Lander. may deem apprapriate, any and all such mortgages, deeds of trust, security deeds, security
agreamerits,finariging*.Statements, continuation statements, instruments of further assurance, certificates, and
other docuirents aé may,“in the sole opinion of Lender, be necessary or desirable in order 10 effectuate, complete,
perfact, continue,”or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} thieliens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether'now ‘owned:or hereafter acquired by Grantor. Unless prohibited by Yaw or Lender agrees 1o the
contrary in writing;” Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred 10 in this paragraph.

Attorney-in-Fact. If Grantorfails to do any of the things referred to in the preceding paragraph, lLender may do so
for and in the name of Grantor and, at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be néceésaw"br-...dégirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. & . Ll
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this. Deed of Trust, Lender shall execute and deliver to Trustee & request for full
reconveyance and shall execute and deliver to-Grantar suitable statements of termination of any financing statement on
file evidencing Lendsr's security interest’in the Rents and the Persaonal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The.grantee in any reconveyance may be described as the "person or persons
legally entitled thereto™, and the recitals in"the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. .« o

EVENTS OF DEFAULT. Each of the folloin;'ﬁng, 'at“'l__ehg'ér‘s option, shall constitute an Event of Default under this Deed
ot Trust: s _.
Payment Default. Grantor fails 1o make any':pg_a\}ment Whén due under the indebtedness.
Other Defaults, Grantor fails to comply’with of to’ perform any other term, obligation, covenant or condition

contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition contained in“any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with anfapther term, obligation, covenant or condition contained in this
Deed ot Trust, the Note or in any of the Related Documents.

Dafault on Other Payments. Failure of Grantor within the time féqpirgd by this Deed of Trust to make any payment
for taxes or insurance, of any other payment nacessary 1o prévent filing of or to effect discharge of any fien.

False Statements. Any warranty, representation or staten"iént méde or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related. Documents is false or misleading in any material respect,
gither now or at the time made or furnished or becomes false or mislgading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Refated b&&uments ceases to be in full force and
effect (including failure of any collateral document to create a valid and pérfected security interest or lien) at any
time and for any reason. Fog Lo

Death or Insolvency. The death of any Grantor, the insclvency {{_)f j'Grantor._:_-i'h__e appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of Greditors,’ any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or.against Grantor.

Creditor ar Forfeiture Proceedings. Commencement of foreclosure of forfeiture proceedings, whether by judicial
proceeding, seif-help, repossession or any other method, by any creditor of Grantor of.by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of ‘any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Defauli shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness ot the claim whichiis the. basis of-the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proteeding and deposits with
Lender monies ar & surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve ar bond for the dispute. £ .-:

Breach of Other Agreement. Any breach by Grantor under the terms of any other‘:'ag_reeme t'between Grantor and
Lender that is not remedied within any grace period provided therein, including without dimitation“any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, ‘endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endarser, surety,.0r accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or lability under; any;Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be reduifed 1o, permit the
guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a mannér.gatisfaciory to
Lender, and, in doing so, cure any Event of Default. e N

Adverse Change. A material adverse change occurs in Grantor's financial condition, ar Lender bé!ie_v'e's-:the
prospect of payment or performance of the Indebtedness is impaired. e

insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice”
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the defa‘ult__m}ijg Vo
ten (10) days; or (2) if the cure requires more than ten {10} days, immediately initiates steps which Lender deéms g

in Lender's sole discretion 1o be sufficient to cure the defauit and thereafter continues and completes all redsonable’ - -

and necessary steps sufficient to produce compliance as soon as reasonably practical. S

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,”
Trustee or Lender may exercise any one of more of the following rights and remedies:

M
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DEED OF TRUST
(Continued) Page 7

“ any hotice fequired to be given under this Deed of Trust, including without limitation any notice of default and any
ndtice of 'sale shall be given in writing, and shall be effactive when actually deliverad, when actually received by
telefagsimile “{iinless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when-depasited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
thé addresses shown near the beginning of this Deed of Trust. All copies of natices of foreclosure from the holder of
any Yien which has priority over this Deed of Trust shall be sent 1o Lender's address, as shown near the beginning of
this D’_eep of Trust.: Any party may change its address for notices under this Deed of Trust by giving formal written
notice ta. the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposas, ‘Grantor agrées to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except.for-notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
natice given by Lénder to.any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQIUKS“PR&\{ISiQNS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties:as’to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shali'be gffettive unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports.< |f the Property is used for purpeses other than Grantor's residence, Grantor shail furnish 10
Lender, upon request, a certified: statement of net operating incorme received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall raquire. "Net operating income" shall mean all cash
receipts from the Property less all-cash expenditures made in connection with the operation of the Property.

Caption Headings. Cé'ptié'h__h'éa_dings-" iﬁ;this Deed of Trust are for convenience purposes only and are not to be
used to intarpret or define the provisions of this Deed of Trust.

Merger. There shall be no fi'nérger of the:.: interast or estate created by this Deed of Trust with any other interest or
astate in the Property at any time held by or-for the benefit of Lender in any capacity, without the written consent
of Lender. E:

Choice of Venue. If there is é"law's_uit', ‘:G’i'.antor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. .

Joint and Saveral Liability. All oB’ligﬁt@pns*'df G.;-aﬁtor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deéﬂ'pf._'[mst.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No’delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any othér right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver' of ‘Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor’s obiigations
as to any future transactions. Whenaver the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute céntinuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any’provision ef this Deed of Trust to be illegal, invaiid, or
unenfarceable as to any person ar circumstance, that finding shall not:make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstanég.*- If feas_i_ble,' the offending provision shall be considered
modified so that it becomes legal, valid and enforeeable. |f:the offending pravision cannot be so madified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the itegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall 16t ‘affect the legality, validity or enforceability of any
other provision of this Deed of Trust. e L

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefif of the paftigs, thel successors and assigns. |t
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the:indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust ot liability, under the indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Ijega of TrList'.i;

Waiver of Homestead Exemption. Grantor hersby releases and waives é_ll ::rights ah"d_;?benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured hy ‘this. Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall meari amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural-and the plural shall
include the singular, as the cantext may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: Lo A wm T

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its SUCCRSSOrs ‘and.aésignéi_.‘

Borrower. The word "Borrower” means GEORGE H STEPHENSON and SHIRLEY J STEP]jEN,SﬁZN;énd includes all
co-signers and co-makers signing the Note and all their successors and assigns. S

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Len_ﬂér,‘""éhgi -_Tr(.p__sfee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. R

Default. The word “Default" means the Default set forth in this Deed of Trust in the section titled " Default™

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and:logal “statutes,-
regulations and ordinances relating to the protection of human health or the environment, including “without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, asamended, 427
U.S.C. Section 9601, et seq, ("CERCLA™), the Superfund Amendments and Reauthorization Act of 19886, Pub.L. . -
No. 99-438 ("SARA"), the Hazardous Materials Transportation Act, 42 U.8.C. Section 1801, et seq., the. Resourcé’
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules; -

or regulations adopted pursuant thereto. T

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trus_tf{ i_n"-"'

the events of default section of this Deed of Trust,

Grantor. The word "Grantor” means GEORGE H STEPHENSON and SHIRLEY J STEPHENSON.

MEMAAN R
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DEED OF TRUST
(Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

To: S e , Trustee

The undarslgned is the legal owner and hoider of all indebtedness secured by this Deed of Trust. You are hereby
requeated upon payment of all sums owing to you, 10 reconvey without warranty, to the persons entitled thereto, the
right, t|tle and lnterest now held by you under the Dead of Trust.

Date: "+ .7 S Beneficiary:
— By:
Its:

LASER FRO Laoing, 1. 5. 34.00.003 Cop. Halent Financial Solumbscs, ine. 1957, 2007 A fighin Asservad. - WA MaGFRARLGOLRC TR 33386 PR3R
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