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DEED OF TRUST

DEFINITIONS ‘

Words used in multiple sectm-ns of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21 Certam rules regarding the nsage of words used in this document are
also provided in Section 16.

{A) *Security Instrument’ means this dm:umem whxch is dated September 14, 2007 s
together with all Riders to this document :

{B) *Borrower” is
Leonhard Steeger

Borrower is the trustor under this Security Instrumem
(C) “Lender" is
TPMorgan Chase Bank, N.A.
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“Lender isa mational banking association

© ¥ .~ organized and existing under the laws of the United States of America
© »# Lender's address is

" 1111 Polaris Parkway, Columbus, OH 43240
<" Lender is the beneficiary under this Security Instrument.
{D) "Trustee” is JP Morpan Chase Bank NA

*... (B} *Note” means the promissory note signed by Borrower and dated September 14, 2007
*.. 'The.Note'states that Borrower owes Lender

*“Three bundred seventy-two thousand five hundred and 00/100 Dollars
(U.8. $- 372,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymentsand to°pay the debt in full not later than October 1, 2037
{F) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property.” .+
{G) “Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and 41 sums due under this Security Instrument, plus interest.
(H} “Riders" means all Riders to this Security Instrument that are exeeuted by Borrower. The foliowing
Riders are to be executed by Borrower [check box as applicable];

(] Adjustable Rate' R;der " Tcondominium Rider [] Second Home Rider
[ | Bafloon Ridet < - [_|Planned Unit Development Rider [_] 1-4 Family Rider

] vA Rider g 1 Btweekly Payment Rider ] Oiber(s) [specify]

{I) "Applicable Law means afl contmllmg applicable faderal, state and local stacntes, regulations,

ordinances and administeative rules and crders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions,

(I *Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charpes that are ¥mposed on* Bommrer or. the Property by a condominium association, homeowners
association or similar organization, = .

(K) "Electronic Funds Transfer” means’ any Lransfer of funds, ather than a transaction originated by
check, draft, or similar paper instrument, which i8 initiated through an electronic terminal, telephonic
instrument, computer, or magnetic {ape; ‘80 a5 to-01der, instruct, or authorize a financial institution to debit
or cradit an account. Such term includes, bui is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and amtomated clearinghouse
transfers.

(L) "Escrow Items” means those items that dre descrlbed in Seerion 3.

(M) *Miseellaneous Proeeeds” means any compensation, settiement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid | und.er :he coverages described in Section 5) for: (i)
damage 1o, or destruction of, the Property; (ii) condemnation or other taking of ali or any part of the
Property; (jii) conveyance in Jieu of condemnation;: or (w) rmsrepresentatlom of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protectmg Lender agamst the nonpaymem of, or default on,

the Loan.

{0) *Periodic Payment” means the regularly scheduled amount due for (1) prmcnpal and interest under the
Note, plus (i} any amounts under Section 3 of this Security Instrmnent

" (,5 s,
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" '(Py "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
.+ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
_time, or any additional or successor legislation or regulation that governs the same subject matter, As used
" ip this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
“to a "federally related mertgage loan” even if the Loan does not qualify as a "federaily related mortgage
loan™ under RESPA.
Q) *Successor In Interest of Borrower” means any party that has {aken title to the Property, whether or
~, Mt that party has assumed Borrower's obligations under the Note and/or this Security Instrament.

* TRANSFER OF RIGHTS IN THE PROPERTY

This Secirity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument: and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in . trust;, with power of sale, fhe following described property located in thc
COUNTY P of SKAGIT

: [Typ: of Reuqldmg Jusisdirtion} {Name of Recording Jurisdiction)

See attached S_c;heg_iu]e A

Parcel ID Number; 33041830240009: A which currently has the address of

20975 Dike Rd e [Street]

Mount Vernon [Ciry} , Washington 98273 [Zip Cods]
{"Property Address"): s

TOGETHER WITH all the unpmvements now or hmﬁer erected on the property, and all
easements, appurtenances, and fixtures now or hereafier 4 part'of the property. All replacements and
additions shall also be covered by this Security Instmmant All of the foregoing is referred to in this
Security Instrament as the "Property."

BORROWER COVENANTS that Barrower is lawﬁﬂ]y selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Propenty is nriéntumbered, except for encumbrances
of record. Borrower warrants and will defend genetally the t;tie fothe Prcperty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines Uniform covenants for aatlona[ use amd non-uniform
covenants with limited variations by jurisdiction to constitute: 2 umform secunty instrument covering real
property. R
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TUNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:
L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
" Borrower shall pay when due the principat of, and interest on, the debt evidenced by the Note and any

- prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
¢ “pursugnt to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

‘enrrency: However, if any check or other instrument received by Lender as payment under tie Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payreents

’ due-under fhe Note and this Security Instrwment be made in one or more of the following forms, as
*_ selected by Lender: (a} tash; {b) money order; (c) certified check, bank check, treasurer's check or

"cashler s chcck -provided any such check is drawn upon an institation whose deposits are insured by &
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

" Payments aré deemed received by Lender when received at the location designated in the Note or at
such other Tocation as:may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retirn-4ny.payment or partial payment if the payment or partial payments are insufficient to
bring the Loan cirrent, Lender may accept any payment or partial payment insufficient to bring the Loan
current, wnthout wiiver'of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the firitre, but Lender is not obligated to epply such payments at the time such payments are
accepted. If each Periodic-Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied ﬁmcls ‘Lender may hold such unapplied fonds until Borrower makes payment to bring
the Loan current: If Bormwer does not do so within a reasonable period of time, Lender shall either apply
such funds or refurn theém t6 Bormwer If not applied easlier, such funds will be applied Lo the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futwre against Lender shall relieve Borrower from making payments due under
the Note and this Secnnty Instmment or performmg the covenants and apreements secured by this Secusity
Instrument.

2. Application of Paments or Proceeds. Except as otherwise described in this Section 2, ail
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; {¢) amounts due nnder Section 3. Such payments
shall be applied 1o each Periodic Paymentin: the order in which it became due. Any remaining amiounts
shall be applied first fo late chargés, second:-to any other amounts dug under this Security Instrument, and
then to reduce the principal balance of the Note. S

If Lender receives a payment from’ Bormwer for a delinquent Periodic Payment which includes a
sufficient amount 10 pay any late charge dus; the paymem may be applied to tie delinguent payment and
the Iate charge. If more than one Perfodic Payment is ontstanding, Lender may apply any payment received
from Borrower to the repayment of the Periedic Payments if, and to the extent that, each payment can be
paid in fll. To the extent that any excess exists afier the payment is applicd to the full payment of one or
more Periodic Payments, such excess may he:applied to any late charges due. Voluntary prepayments shall
e applied first to any prepayment charges and then as described in the Note.

Any application of payments, insnrance proceeds, or Miseellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or-thange the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lendet on the day Periodic Payments are due
mnder the Note, until the Note is paid in full, 2 sum (the. "Funds") 1o provide for payment of amounts dne
for: (a) taxes and assessments and other items which can attain.prierity ‘over fhis Security Instrument as &
lien or encumbrance on the Property; (b) leaschold paymeifs or-ground-.rents on the Property, if any; (c)
premiums for any and all inswrance required by Lender nndér Section 5;°and (d) Mortpage Insyrance
premiums, if any, or any sums payable by Borrower to Lender in liew of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ttems." At origination or at any titne during the term of the Loan, Lcnder may. requue that Community
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-+ Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- assessments sball be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
_be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives

" Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
*" obligation fo pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires

: shall fumish to Lender receipts evidencing such payment within such time period 2s Lender may require.

- " Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
“bea _covgnan‘q__and agreement contained in this Security nstrument, as the phrase "covenant and agreement”
is msed in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Boprower fajls to pay the amount due for an Escrow Tem, Lender may exercise its rights under Section 9
and pay such amoust and Borrower shall then be obligated under Section 9 to repay to Lender any sach
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance ‘with"Section. 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are theén required under this Section 3,

Tender may’: at any. tune, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time-specified under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA,-Lender shall estimate the amount of Punds due on the basis of current data and
Teasonable esmnates ::-f expendmres of future Escrow Items or otherwise in accordance with Applicable
Law.

The leds shall :-‘De held, in an jnstitution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institntion whose deposits are so insured) or in
any Federal Home Loan'Baok. Lender shali apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Ienﬂer ghall-not charge Borrower for holding and spplying the Funds, annually
analyzing the escrow account, f verifying the Escrow Hems, unless Lender pays Borrower interest on the
Funds and Applicable Law pérmits Lender, to- make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest.to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the’ Funds. Bofrower and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender-ghall gwe to Borrower, without charge, an annual accounting of the
Funds as reqmred by RESPA.

If there is a surplus of Funds held in cscmw, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordancc with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall l;otlf_v Borrower as required by RESPA, and Borrower shali pay to
Lender the amount necessary to make up‘the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Punds held in escyow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more  than 12 monthly payments.

Upon payment in full of all sums secured by th:s Secunty Instmmcm Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Licns, Borrower shall pay all saxes assessments charges, fines, and impositions
atiributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Propenty, if any, and Comnmunity Assomauun Duigs, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrower shail pay them i the manner provided in Section 3.
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Borrower shail promptly discharpe any lien which has priority over this Security Instrument unless
»* Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
~to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

" by, or defends against enforcernent of the lien in, legal proceedings which in Lender's opinion operate to

" prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

i the lien'to this Security Instrument. If Lender determines that any part of the Property is subject to a lien

“... which‘can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

... Hen: Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take ong or
more of thie actions set forth above in this Section 4. '

Lendcr may require Borrower to pay 4 one-dime charpe for a real estate tax verification and/or
rcportmg service used by Lender in connection with this Loan.

5. Pmpuﬁiy Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property .insuréd against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including,.but not limited to, earthquakes and floods, for which Lender requires insurance.
This insiranice shall be-‘maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant o the preceding sentences can change during the term of
the Loan. The insuranice carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower s choice, which right shall not be exercised unreasonably. Lender may
require BoFTower to pay, in.connection with this Toan, either: (1) 2 one-time charge for flood zone
determination, ceruﬁcanon and’ trackmg services; or (b} a one-time charge for flood zone determination
and certification services and suhsequent charges each time remappings or similar changes occur which
reasonably might affect such dctemunanon or certification. Borrower shail also be responsible for the
payment of any fees:imposed by the __Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Botrower.

If Borrower fails to maistain any of the coverages described above, Lender may cbtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase amy
particular type or amount of ‘coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrowér's eqiity in the Property, or the contents of the Property against any risk,
hazard or liability and might prov:de grﬂner or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the ingurance cmrerage 80 obtained might significantly exceed the cost of
insurance that Borrower could have oblamed Anyamounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured’ by ‘this Security Instrument. These amounts shall bear interest
at the Note rate from the date of dlsbursemem and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. *

All insurance policies required by I_:nder and renewals of such policies shall be subject to Lender's
right to disapptove such policies, shall inclide a standard ‘meortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall bave'the right to kold the policies and renewal
cerfificates. If Lender reguires, Borrawer shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of jnisurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 2 standard morigage clause and
shall name Lender as mortgagee and/or as an additional loss. payee )

In the event of loss, Borrower shall give prompt notice to the instirance carrier and Lender. Lender
miy make proof of loss if not made promptly by Borrower. Unless Lefider and Botrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restdration perihd-:,f Lender shall have the right to
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~* hold such insurance proceeds until Lender has had an opportunity fo inspect such Property to ensure the

# . work has been completed to Lender's satisfaction, provided that sech imspection shall be undertaken

2 -premptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in & series

" of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

<" requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

inferest jor carnings on such proceeds, Fees for public adjusters, or other third parties, retained by

Borrower shall not be paid out of the insurance proceeds and shall be the sole obligaton of Borrower. If

% .. the restoration or repair is not economically feasible or Lender's securily would be lessened, the insurance

proceeds shall be applied to the sums secured by this Security Instrament, whether or not then due, with

“the excess; if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Sectlon 20

= Tf Borrower abandons the Property, Lender may file, negotiate and settle any available insirance
claim and télated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance casricr a3 offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will beginh when"the notice is given. In cither event, or if Lender acquires the Propcny under
Section 22.0r othermse, Borrower hereby assigns to Lender (1) Borrower's rights to any insurance
praceeds in an amount ndt to exceed the amonnts unpaid under the Nate or this Security Instrument, and
(b} any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property; Lender'may use the insurance proceeds either to repair or restore the Property or
to pay amounts uiipaid under the Wote or this Security Instrament, whether or not then due.

6. Occupancy.’ Borrower shall occupy, esfablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent ghall not be unrcasonably withheld, or unless extentiating
circumstances exist whick are héyond Borrower's control.

7. Preservaiion, Maintepance and-Protection of the Property; Inspections, Bormower shall not
destroy, damage or impair the Property,allow the Property to deteriorate or commit waste on the
Praperty. Whether or not Boriower is residing in the Property, Borrower shafl meintain the Property in
order to prevent the Property from deterloraung or decreasing in value due fo its condition. Unless it is
detexmined pursuant to Section 5 that repau or .1éstoration is not economically feasible, Borrower shall
promptly Tepair the Property if darmaged to avoid further deteriotation or damage. If insurance or
condemnation proceeds are pmd in connection. with damage to, or the taking of, the Property, Borrower
shall be responsible for repaiting or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the tepairs and restaration in a single payment ot in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or Testore the Praperty, Borrower is pot rel:eved of Bormwer s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the‘improvéments on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interipr inspegtion specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall bein defanlt if, during the Loan application
process, Borrower or any persons of enfities acting ‘at the .direction “of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inacturate itiformarion or statemnents to Lender
(or failed to provide Lender with material information)’ in conmection with the Loan. Material
representations inchude, but are not fimited to, representatlons concenung ‘Borrower's occupancy of the
Property as Borrower's principal residence. _
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Insivampent. If

: ._--'(a) Borrower fails to perform the covenants and agreements contdined in this Security Instrument, (b) there

is a legal proceeding that might significantly affect Lendet's imerest in the Property andfor rights under

" this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or ftorfeiture, for
" .enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
* reguistions), or (c} Borrower has abandoned the Property, then Lender may do and pay for whatever is

reasonable or appropriate to protect Lender's imterest in the Property and rights under this Security
Instriment, including procectmg and/or assessing the value of the Property, and securing and/or repairing
the-Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien

" 'which has priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable
" gitorneys’ fées to protect its interest in the Property and/or rights under this Security Instrument, including

its .securéd position in a banh'uptcy proceeding. Securing the Property includes, but is not limited to,
entering:the Property to make repaits, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have ntilities terned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 50 and is not
under any duty or obligation o do so. It is agreed that Lender incurs no liability for not taking any or all
actions authoerized under-this Section 9.

Any ariounts. disbursed by Lender under this Section 9 shall become additional debt of Barrower
secured BY this Secunty Tnstrument. These amounts shall bear interest at the Note rafe from the date of
disbursement and shall be-payable, with such interest, upon notice from Lender to Borrower requesting
payment.

I this Secunty Instmment is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees 1o the merger in writing.

16. Mortgage Insnrance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance’ coverage required by Lender ceases to be available from the mortgage insuger that
previously provided atich insuraneé and Borrower was required to make separately designated payments
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtin
coverage substantially equivalent’to the Mortgage Insurance previously in effect, at 2 cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously i effect, fiom an alternate
morigage insurer selected by Leider. .If “substantially equivalent Mortgape In.surame caverage is nof
availgble, Borrower shall continue-to ‘pay:te-Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a son-refundsble loss teserde in licw: of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest ar carmngs on such loss meserve. Lender can no longer require loss
reserve payments if Mortgage Tnsurance coverage (in the amount and for the period that Lender requires}
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the: premiums for Mortgage Insurance. If Lender required Mertgage
Insurance as a condition of making the Loan amt Borrower was required (o make separately designated
payments toward the premiums for Mortgage Tnsurance, Borrower shall pay the premiums reguired to
maintain Mortgage Insurance in effect, or to provide-2 nor-refundable loss resecrve, until Lender's
requirement for Morigage Insurance ends in accordance w;th any written agreement between Borrower and
Lender providing for snch termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay inferest at the rate provided. in the Note.

Mortgage Insurance reimtburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed Bormwer is not a panty to the Merigage
Insurance.

Mortgage insurers evaluate their total risk on &l such msnrance in force from time to {ime, and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements
are on terms and conditions that are satisfactory o the mortgage insurer and the other party (or parties) to
these agreements, These agreements may reqire the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may mclnde funds obtamed from Morigage

Insurance premiums).
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A As a result of these agreements, Lender, any purchaser of the Note, another insnrer, any reinsurer,
. any other eniity, or any affiliate of any of the forcgoing, may receive (directly or indirectly) amounis that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

-~ exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement

. 'provides that an affiliate of Lender takes a share of the insurer's risk in cm:hange for a share of the
premjums paid to the insurer, the arrangement is often termed “captive reinsurance.” Purdher:

A{a) Any sach agreements will not affect the amounts that Borrower has agreed io pay for

. Mortgage Insurance, or any other terms of the Loan. Sach agreements will not increase the amount

T Borrnwer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

o7 (bY Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranoe under the Homeowners Protection Act of 1998 or any other law. These rights
may .inclode the right to receive certain disclosures, to request and obialn cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of dny Mortgage Insurance premiums that were unearced at the tlme of such cancellation or
termination, -~

11. ASSIgnment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned:to and-shall be paid to Lender.

If the Property is darhaged, such Miscellaneons Proceeds shall be applied to restoration or repair of
the Property, if the restoration ot repgir is economically feasible and Lender's security is not lessened.
During such repair anid réstoratior period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has Had-4n _opjidntunity to inspect sech Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertzken promptly. Lender may pay for the
tepairs amd restoration .in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement ;is made in writing or Applicable Law requires interest to be paid on such
Miscellaneoms Proceeds, Lender shall not be required to pay Borrower any inlerest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misceltanegus Proceetls shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shatl be
applied in the order provided Torin Section 2.

In the event of 2 tntal,--‘-’taldp_g-;“des_tmct_ion, or Jess in value of the Property, the Miscellaneous
Proceeds shall be applied to the ‘sums setured by this Seeurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .

In the event of a partial taking, desm:.ction, of loss in value of the Property in which the fair market
value of the Property immediately beforé the pértial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumment immsediately before the parital
taking, destruction, or loss in value,snless Borrower and Lender otherwise zgree in writing, the sums
secured by this Secority Instrument shiall-be reduced by the amount of che Miscellaneous Proceeds
multiplied by the following fraction: (g). the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair rnarket value of the Property
immediately before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or koss in valie of the Property in which the fair market
value of the Property immediately before the partial taking; destruction, or loss in value is less than the
amount of the sums secored umnaduately before the partial tsKing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellangous Proceeds shall be applied to the sums
secured by this Security Tnstrument whether or 1ot the sums are then due.

If the Property is abandoned by Borrower, or if, -after-notice by Lender to Borrower that the
Opposing Party (as defined in the mext sentence) offe:s to-make an awaid to seitle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is autharized
to collect and apply the Miscellaneons Proceeds either to restoration or repair of the Property or to the
sums seeured by this Security Instrument, whether or not then'due. "Opposing Party™ means the third party
that owes Borrower Miscellaneous Proceeds or the party agmnst whom Bormwer has a right of action in

regard to Miscelianeous Proceeds. _
1574817267
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Borrower shail be in default if any action or proceeding, whether civil or criminal, is begon that, in

i Lender's judgment, couid result in forfeiture of the Property or other material impairment of Lender's

** interest in the Property or rights under this Secunty Insirument. Borrower can cure such a default and, if
- acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to "be
_dismissed with a ruling Lhat in Lender’s judgment, preefudes forfeiture of the Property or other material

" impairment of Lender's inletest in the Property or nghts under this Security Instrument. The proceeds of

any award or ¢claim for damages that are attributable to the impairment of Lender's interest in the Property

are héreby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are pot applied to restoration or repair of the Property shall be

L '___'apphed irt the ‘osder provided for in Section 2.

12, Borrower Not Relensed; Forbearance By Eender Not a Waiver. Extension of the time for
paytient or madification of amortization of the surms secured by this Security Instrument granted by Lender
to Dofrower or any Successor in Interest of Borrower shalt not operate to release the liability of Borrower
or'any Suécessors-in- Interest of Borrower. Lender shall not be required to commence proceedings 2gainst
any Suceessor i Inferest of Botrower or to tefuse to extend time for payment or otherwise madify
amortization of the siims secured by this Security Instrument by reason of any demand made by the original
Borrower Or aily Successors in Interest of Borrower. Any forbearance by Lender in exercising any tight or
remedy ineluding, ‘without. limitation, Lender's acceptance of payments from third persons, entities or
Successors in Intefest of Borrower or in amounts fess than the amount then due, shail not be a waiver of or
preciude the exercise 6f any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigus Bound, Borrower covenants
and agrees that Borrawer's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sectrity: Insmnnem but does not exectte the Note (a "co-signer™): (a) is co-signing this
Security Instrament gnly to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Léndes and any other Borrower can agree to extend, modify, forbear or
make any accommodatmns mth regard to the terms of this Security Instmiment or the Note without the
co-signer’s consent.

Suhject to the provmmns of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrumsnt in writing, 2nd is approved by Lender, shall obtain
all of Borrower's rights and bepefits under‘this Security Instrument. Borrower shall not be released from
Borrower’s obligations and 11ab1|1,ty uiider-thi§ Security Instrument unless Lender agrees to such release in
writing. The covenants znd agreemients of this Security Instrament shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of profecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valvation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as & prohibition on the charging of such fee. Lender may not charge
fees that are expressly prehibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loas™ charges, and that faw is finally interpreted so
that the interest or other loan charpes collected or to be colleéted in connection with the Loan exceed the
permitted limits, then: (a) any soch loan charge shall-be reduced ‘by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coliected from Borrower which exceeder permitted
limits will be refanded to Borrower. Lender may choose to make this refimd by reducing the principal
owed under the Note or by making a dirsct payment to Borrower, If a refund reduces principal, the
reduction will be trested as a partial prepayment without any prepayment chirge {whether or nof a
prepayment charge is provided for under the Note). Borrower's’ acceptance of any such refund made b]r
direct payment to Borrower will constite a waiver of any nghl of action Bomwer might have arising out
of such overcharge.

15. Notices. Ail notices given by Borrower or Lender i lll ‘connection with this Security Instrument
must be in wntmg Any notice to Borrower in connection with this. Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail 6r. when' acmal!y dehvered to Borrower's
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“potice address if sent by other means. Notice io any one Bortower shall constitte notice to 211 Borrowers

unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address

< unlegs Borrower has designated a substitite notice address by notice to Lender. Borrower shall promptly
~notify Lender of Botrower's change of address. If Lender specifies a procedure for reporting Borrower's

" :change of address, then Borrower shall only teport a change of address through that specified procedure.

" There tay be only one designated notice address under this Secority Instrument &t any ope lime. Any
noticé 1o Lender shall be given by delivering it or by mailing it by first class mail wo Lender's addeess
stated Berein unless Lender has designated another address by notice to Borrower. Any nofice in

cotinection with this Security Instrurent shall not be deemed to have been given to Lender until actually

= received by Lender. If any notice required by this Security Instrument is also required under Applicable

“"Law, the :Applicable Law requirement will satisfy the comesponding requirement under this Security
Instrumcnt

S [ Goveming Law; Severability; Rules of Conmstruction. This Security Instrument sball be
governed by federdl. law and the law of the jurisdiction in whick the Property is located. All rights and
obligations” contained: in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law miglit explicitly or implicitly allow the parties (o agree hy contract ot it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the gveni that any' provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, soch conflict.shall xiot affect other provisions of this Security Instrument or the Note which can be
given effect without the cosflicting provision.

As used in (his Securify Instrument: (a) words of the masculine gender shall mean and include
corresponding neister-words or ‘words of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa and (¢) the word "may" gives sole discretion withont any cbligation to
take any action. .

17. Borrower’s Copy. Barrower shall be given one copy of the Nate and of this Security Instrument.

18. Transfer of the Properi¥ or a Beneficial Interest in Borrower. As unsed in this Section 18,
“Interest in the Property” means any: legal or beneficial interest in the Property, including, but not limited
to, those bengficial intevests trangferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrowes
is not a naturzl person and & beneficial ‘interest in Borrower is sold or transferred} without Lender's prior
written comsent, Lender may require. imimediate payment in full of all sums secured by this Security
Instrument. However, this optiomr shall nut be exerclsecl by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lenf]er shatl give Bortower notice of acceleration. The notice shall
provide a period of not less than 30 days from the'date the notice is given in accordance with Section 15
within which Borrawer mmst pay all ‘sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate Afier Acceleration. If Borrower meefs certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontirued at any time
prior to the earliest of: (a) five days before salé of the Property ‘pursuant to any power of sale contained in
this Security Instroment; (b} such other period as Applicable:Law might specify for the termination of
Borrewer's right to reinstate; or (¢) entry of a judgment enforcing ¢his Security Tmstrument. Those
conditions are that Borrower: (@) pays Lender all“sums which’ then would be due under this Security
Instrament and the Note as if no acceleration had o¢curred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrment, incloding, but not limited
to, teasonable attorneys' fees, property inspection and valmation.fees; .and other fees incurred for the

purpose of protecting Lender's interest in the Property and tights under this Security Instrument; and {d)
takes such action as Lender may reasonably require o assure that Lender's interest in the Property and
rights wrder this SE',‘Clll'lt'jF Instrement, and Bortower's obhgatmn to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaternent soms and
expenses in one or more of the following fortns, &8s selected” by Lender (a) cash (b) money order; {(c)
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: .V:_:'t.-ferﬁﬂed check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon

e 2n instittion whose deposits are insured by 2 federal agency, instrumentality or entity; or (d) Electronic

” . Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
" _shall temain fully effective as if no acceleration had occurred. However, this right to reinstate shall not

* " applyin.the case of acceleration under Secticn 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partia] interest in
:  the Note (together with this Security Fastrument) can be sold one or more times without prior notice 1o
.. Bofrower. A sale might result in a chamge in the entity (known as the “Loan Servicer") that collects

E :.:Peﬂodu: Paymemts due under fhe Note and this Security Instrument and performs ather mortgage loan

servicing pbligations under the Note, this Security Instrument, and Applicable Law. There aiso might ba
ORE OF More chinges of the Loan Servicer unrelated to a sale of the Note. If there s a change of the Loan
Sérvicer, Borrower will be given written. natice of the change which will state the name and address of the
new Loan Servicer, the address to which payments shomld be made amd any other information RESPA
requires in cofinection wiih a notice of mansfer of servicing. If the Note is sold and thereatter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower willremain’ ‘with the Loan Servicer or be tzansferred to a successor Loan Servicer and are not
assumed by the Nate plmchaser unless otherwise prov:ded by the Note purchaser.

Neither Borrowet nor Lender may commence, join, or be joined to any judicial action (as either an
individnal litigant-01 the member of a class) that arises from the other party's actions pursuant to this
Security Instrunient or thiat alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Botrower or Lender has notified the other party (with such
notice given in compliance with the reguirements of Scction 15) of such alieged breach and afforded the
other party hereto a reasonableperiod after the giving of such mpotice to take corrective action. If
Applicable Law pravides'a-‘time period ‘which rmst elapse before certain action can be taken, that time
peried will be deemed io-be 1easonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to.Borrower pursnant to Section 22 and the notice of acceleration given to
Borrower purseant {o Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20:7 .

21. Hazardous Substances, A& used in this Section 21: (a) "Harardows Substances” are those
substances defined s toxic or hazardous substances, pollutants, or wastes by Environmentzl Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
telate fo health, safety or environmental pmtectmu (c) "Envirenmental Cleanup” inclndes any response
action, remedial action, or removal action, s defined in Environmental Law; and (d) zn "Environmental
Condition” means a condition that can cause confribate to or otterwise trigger an Environmental
Cleanup.

Borrower shall not cavse or permit the preseme. use, dtspoaal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substarices, on er'in the Property. Barrower shall not do,
nor allow anyone else to do, anything affecting the Property (4) that is in violation of any Environmentsl
Law, (b) whick creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardons Substance, creates a comition that adversely “affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or-storage.on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and (o
maintenance of the Property (including, but not Hmited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (2} any investigation, claim, demand, lawsnit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Porrower has actual knowledge, (b) amy
Environmental Condition, including but not limited to, any spilling,’ 1e3kmg. dnscharge, Telease or threat of
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o “release of any Hazardous Substance, and (¢} any condition cawsed by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by .any governmental or regulatory autharity, or any private party, that any removal or other remediation

" of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

" remedial actions in accordance with Eavironmental Law, Nothing herein shall create any obligation on

Lender for en Environmental Clestup.
/NON-UNIFORM COVENANTS. Bommower and Lender further covenant and agree as follows:
- 22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following

Bormwer & breach of amy covenant or agreement in this Security Instrument {(buf nef prior to

aweleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is_ given:to Borrower, by which the default must be cured; and (d) that failure to cure the
defaudt on‘or hefore the date specified in the notice may result in acceleration of the snms secnred by
this Security Instrisment and sale of the Property at puhlie anction at a date not, Jess than 120 days in
the future; The motice shall further inform Borrewer of the right te reinstate after acceleration, the
right to’bring it court sction to assert the non-existence of a defanlt or any other defense of Borrower
to acceleration zud sale, sand any other matiers required to be incinded in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its aption,
may require lmmedmte payment in full of all sums secured by this Security Instrument without
foriher demand _aid . amay, invoke the power of sale and/or any other remedies permitted by
Applicable Law: “Lender shall* he entitled to collect all expenses incurred in parsning the remedies
provided in this Secuan 22, mcludiug, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender mvokes the power ‘of sale, Lender shall give written notice to Trustee of the
ocenrrence of an event-of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shal take such action regarding notice of sale and shall give such notices to Borrower
and to other persous as Applicable Law:niay require. After the time required by Applicable Law and
afier publication of the notice of sale, Triustee, withont demand on Borrower, shali selt the Property
a$ public anction to the hlghest bidder at the time and place and under the terms designated in the
notice of sale in ong or more parcels am! in any order Trustee detexmines. Trustee may postpone sale
of the Property for a pericd or peribds. permitiéd by Applicable Law by public announcement at the
time and place fixed in the notice af sale. Lemier or lts designee may purchase the Propexty at any
sale.

Trustee shall deliver o the pumhaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {a} to ail expenses of the sale, mcludlng, but pot liniited to, reasoeable Trustee’s
and attorneys’ fees; (b} to all sums secured by this Security. Instrument; and ic) any excess to the
person or persons legally entitled to it or to the clerl: of the supenor court of the connty in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by llns Security Instrument, Lender shail
request Trustes to reconvey the Property and shall surrender: this Security Instrument and all notes
evidencing debt secured by this Security Instrument to_Trustes: ‘Tristee shall reconvey the Property
without warranty to the person or persons legally entitfed to.ft. .Such peeson ot persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. ;

24, Substitnte Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a sllcoessor tmstee {o any Trustee appointed hereunder who has eeased to act, Without conveyance of the
Property, the successor trustee shall sueceed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law.
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25, Use of Property. The Property is not used principaily for agrienliral purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’
" feed," whenever used in this Security Instrument, shall inelude without limitation attormevs’ fees incurred

by Lender in any bankruptcy proceeding or on appeal.

O__RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
_~" EREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
A NOT ENFURCEABLE UNDER WASHINGTON LAW.

i 'BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this
Secum}' lnstrumsnt and in any Rider exccuted by Borrower and recorded with it.

Wlmessa
(Seal)
anhard Steegar Botrower
(Seal)
-Borrower
. (Seal) (Seal)
" —Poriower -Bortower
., (Seal) (Seal)
-Bqﬁgvﬁ -Borrower
Seal) | L (Seal)
-Bormower . L ! N -Borrower
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~" STATE OF WASHINGTON } .

P County of kq '-‘

r.On this day persGnally appeared before me

; Leorhard Steeger and \eta 5t 4666(

~..10.mie known to be the individual(s) described in and who executed the within and foregoing instrument,

and acknoivledged that hessherthey signed the same as kuethewtheir free and voluntary act and deed, for the
uses and purposes ‘therein mentioned. e

*GIVEN under my hand and official seal this \Y*™ dayof Septembec 007

Fre. M Frg

Natacy Pl in and for the Suate of WhshingeoB, residing at

_ sunt Viernon
My Appointment Expires on
S Ja0jao1
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Exhibit A
DESCRI:PT;i.ON :
PARCEL "A" :

That portion of the Southwest 1/4 of the Southeast 1/4 and Government Lot 4,
Section 1@ Township 33 North, Range 4 EBast, W.M., described as follows:

Beginning atsthe.SDutheast corner of the Southwest 1/4 of said Section,
which bears North §9 degrees 0B' West a distance of 2,665,70 feet from the
Southeast corfer of said.Section 1B;

thence North 50 degrees 20°15" West a distance of 218,87 feet to a point on
the North edge of the pavement of the old County Read across Kayten Slough:
thence North 1 degrees 35'45" Bast a distance of 18,59 feet to the North
right-of-way line of the old County road alignment acress Kayton Slough,
which peint is the true point of beginning:

thence continue North 1 degrees 35'45" East a distance of 156.18 feet;
thence South &7 degrees 52'15" East to the center line of Kayton Slough; so
known and called;

thence follow the center llne of said sleugh in @ Southwesterly direction te
a point which is South 1 degrees 35! 45" West from the true point of
beginning}

thence Nerth 1 degrees 35'45" East ta the true point of beginning,

Situate in the County of Skagit, stgte_of Washington,
PARCEL "B": ' '

That portion of the Scuthwest 1/4 of ﬁﬂé-SouEhéast 1/4 and Geovernment Lot 4,
Sectien 18, Township 33 North, Range 4 Eagt,;W.M.,fdgscribed as follows:

Beginning at the Southeast cerner of the Séuthwest 1/4 of said Section,
which bears North BS degrees 08' West a distance of 2, 665,70 feet from the
Sputheast corner of said Section 18;

thence North 50 degrees 20'15" West a distance of 218.87 feet to a point on
the North edge of the pavement of the old County'road across: Kayton Slough:
thence North 1 degrees 35'45" East a distance of 18.59 feéet- toé. the North
right-of-way line of the old County recad alignment acxoss Kaytcn Slough,
which point is the true point of beginning; I

thence North 1 degrees 35'45" East a distance of 156 18 feet;

thence Nortl 87 degrees 52'15" West a distance of 222° feet, more or lessr to
an intersection of right-of-way of County xoad;

thence fallow right-of-way of said County read in a Southeasterly d;:ection
to the true point of beginning.

Situate in the County of Skagit, State of Washington.

PARCEL “C“:

That portion of the Southwest 1/4 of the Southeast 1/4 and Government Lot 4/

Section 18, Township 33 North, Range 4 Bast, W.M., described as follows:

Beginning at the Southeast corner of the Southwest 1l/4 of said Sectien,
which peoint bears North 89 degrees QB' West a distance of 2Z,665.70 feet from
the Southeast corner of Sectien 18;

thence Nerth 50 degrees 20'150" West a distance of 218.87 feet to a point én ™
the Nerth edge of the pavement of the ¢ld County read across Kayten Slough;
thence North 1 degrees 35745" FRast a distance of 174.77 feet;

thence North 87 degrees 52'13" West a distance of 222 feet, more cor less, to
the FEasterly line of the County reoad, said point being the true point of
beginning of this description;

thence 3cuth 87 degrees 52'15" East to the center of Kayton Slough;

thence follow the center line of Kayton Slough in a Northeasterly Direction
to a point 100 feet NWorth {as measured at right angles) from the last akove
described East and West course of this description;

thence Neorth 87 degrees 52'15" West along a line parallel to and 100 feet
distant from said described East and West course, to the Easterly line ot
the County road:

thence Southeasterly along the County road to the true point of beginaing.

EXCERT from all of the above, all ditch and road rights-of-way.

Situate in the County of 3kagit, State of Washington.
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