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DEED OF TRUST

Reference # (if applleable) AEJ_ZQ&& Additional on page
Grantor(s): .

1. SABIN, JAN W s

2. METZGER, STEPHAN!E 4

Grantee(s)
1. Whidbay Island Bank o :
2. CHICAGQ TITLE COMPANY-OBK Harbor Trustee

Legal Description. LOTS 11 AND ‘}2,‘-.BLK_..-83,; C!TY OF ANACORTES
Additional on page 2

Assessor's Tax Parcel ID#: 3772-083-012-0002

THIS DEED OF TRUST is dated October 1, 2007, among JAN W SABIN and STEPHANIE J
METZGER; husband and wife {"Grantor™); Whidbey Island Bank, whose mailing address ls REAL
ESTATE BFC, 1266 BOUSLOG RD, BURLINGTON, WA 88233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary™); and CHICAGO TITLE COMPANY-Oak Harbor, whose
mailing address is 770 NE MIDWAY BLVD., OAK HARBOR, WA 98277 (referred to below as
"Trustee”).
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» “CONVEYANGCE AND GRANT. For voiuabls consideration, Grantor conveys to Trusiee In trust with power of sale, right
%, of entry and posssssion and for the benefit of Lander as Beneficlary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed bulklings,
Improvemems aiid fixkires; all sasements, tights of way, and appurtenances; all water, water rights and ditch rights
{inciuding stack In'ytilitias with ditch or imigation rights); and all other rights, royaities, and profits relating to the real
proparty, including Wwithout limitation slf minerals, olf, gas, gecthermal and similar matters, {the "Real Property™)

jocated in SKAGIT County, State of Washington:

LOTS 11 AND 412, BLOCK 83, "MAP OF THE CITY OF ANACORTES", AS PER PLAT
REORDED IN. VOLUME 2 OF PLATS, PAGE/ /4, RECORDS QOF SKAGIT COUNTY,
WASHINGTON P PAGES 4 THROUGH 7

SITUATED IN smef'f COUNTY, WASHINGTON

The Real Property or its address is commonly known as 1518 M AVENUE, ANACORTES, WA
98221. The Real’ Propeny fax Identification number is 3772-083-012-0002.

Granigr hereby asslgns as Bevcuﬁty 1 Lendar all of Grantor's right, titis, ard interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the llan created by this
assignment Is intended to be:spacific, perfected and choate upon the recording of this Deed of Trusl. Lender grants to
Grantor a license to collect ‘the Rentsand .profits, which license may be revoked at Lender's option and shall be
sutomatically revoked upon acceleration of-all or part of the Indebledness.

THIS DEED OF TRUST, INCLUDING' THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST i3 GIVEN AND ACCEPTEB ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exoept as otherwise provided In this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becoms dus, and shali strictly and in a timely manner perform all of
Grantor's gbligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be govemsd by the following provlsians :

Possassion and Use. Until the occurrence of an Evem of Default, Granter may (1) remain in possession and
control of the Property; (2) use, operale or. manags the Proparly; and (3] collect the Rents from the Propesty
(this privilege Is & license from Lender to Grantor autormatically revoked upen dafault). The following pravisions
retate to the use of the Property or to other ilmitanons on the Pmperty The Real Propariy Is not used principally
for agricultural pumposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
repiacements, and maintenance necessary 10 preserve its valu& :

CompHiance With Environmental Laws. Grantor reprasen’cs and wanants to Lender that: (1) During the period of
Granlor's ownaership of the Property, there has been no usa, genaration; manufacture, storags, treatment, disposal,

ralease or threatened release of any Hazardous Substance by any person on, undsr, about or from the Property;
(2) Grantor has no knowledge of, or reason to believe that theré has been, except as previcusly disclosed to and
acknowledged by Lender in writing, (a) any breach or.violatioh of any Environmental Laws, (b} any use,
generation, manufacturs, storage, treatment, dispasal, release or threataned release of any Hazardous Substance
on, under, about or from the Proparty by any prior owners or occupants of the Property, or {¢) any actual or
threatened litigation or claims of any kind by any person refating to'such matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Granlor nor any tenant, contractcr, agent or other
authorized user of the Property shall use, generate, manufacture, ‘store, treat; dispose of or release any Hazardous
Substance on, under, about or from the Property: and (b) any such activity shall be conductad in compliance with
ali applicable federal,: state, and local laws, regulalions and “ordingnces,. indiliding without limitation alt
Environmental Laws. Grantor authorizes Lender and its agents 16 antar ‘upon- the “Property to make such
inspactions and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to creats any responsibility or liability on the part of Lender to Grantor or
ta any other parson. The representations and wamanties contained herein are basad on Grantor's due diligence in
investigating the Properly for Hazardous Substances. Grantor hereby (1) Feleases and walves any future claims
against Lender for indemnity or contribution in the event Grantor becornes liable for: daanup or ather costs under
any such iaws; and (2) agrees to indemnify, defend, and hold hamnless Lender against any and all claims, losses,

itabiities, demages, penalties, and expenses which Lender may directly or indirectly sustain or suffer-resulting from
a breach of this section of the Dead of Trust or as a consequence of any use, genaraﬂon manufactire, storage,

dispusal, release or threatened release cccurring prior to Grantor's ownership or intérest in the Property, whether
or not the same was or should have been known to Grantor, The provisions of this settion-of the Deed-of Trust,

including the obligation to indemnify and defand, shall survive the payment of the indebledness-and tha satlsfaction
and recorveyance of the lien of this Deed of Trust and shall not be affected by Lender's amutsﬁion of smy interest
in the Property, whether by foreciosure or otharwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit,” penmt. or suffer any

stripping of or waste on or to the Property or any portion of the Properly. Without limiting the.generality. of the
foregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, mlnemls (inoludmg )

oil and gas). coal, clay, scorla, soil, gravel or rock products without Lender's prior written consant,.- - . A

Removal of Improvements. Grantor shall nol demolish or remove any Improvements from the. Real Prosaerty s
without Lender's prior written consont. As a condition to the removal of any Improvements, Lendermay réquia .
Grantor to make amangements satisfaclory 1o Lender to replace such improvements with Impmvomanls of at least_
equal valua. ;

Lander's Right to Enw Lender and Lender's agents and representatives may enter upon the Real F'roperty at ali
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shaR promply causa
compliance by all agents, tenants or other persons or entities of every nalure whatsoever who rent, igase or -
otherwisa use or occupy the Property in any maenner, with all laws, ondinances, and regulations, now or hereafier’
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in affest of all govemmental authorities applicable to the use or occupancy of the Propetty, Grantor may contest
in good faith any such law, ordinance, or regulation and withhold comphance during any proceeding, inchuding
. appropriate.appeals, 0 long as Grantor has nolified Lender in writing prior o doing g0 and 5o long as, In Lender's
=..-§0le ‘opinion, Lender's interasts in the Property ara not jeopardizad. Lendar may require Grantor to post adequate
) __s&cumy or.a surety bond, reasonably satisfactory to Lender, 1o protect Lender’s interast.

Duty to ‘Pratect.. Grantor agrees neithar to abandon or leave unattended the Property. Grantor shall do all other
acts, if.addition o those acts set forth ebove in this section, which from the character and use of the Property are

msonabtynmssa[ym protect and preserve the Property.

DUE ON SALE : CDNSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable ali
sums secured by this Deed of Trust or (8) Increase the interest rate provided for in the Mote or other docurment
svidencing the Indebtadness and impose such other conditions as Lender deems appropriats, upen the sale or transfer,
without Lender's pHor: wrﬂfen consent, of all or any part of the Real Praperty, or any interest in the Real Property. A
“sale or transfer* means the ‘vonveyance of Real Property or any right, file or interest in the Real Property, whether
legal, benaficial or aquitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficiel intereat in or to any land trust holding title to the Real Property, or by any
cther method of convayance of an‘interest in the Real Property. However, this oplion shail not be exercised by Lender
if such exercise is prbhbited by federal law ar by Washington law.

TAXES AND LIENS. The followlng prowsmns reiating to the taxes and liens on tha Propasty are part of this Deed of
Trust:

Payment. Grantor shall pay when' die (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (indudting water-and sewer}, fines and Impositions levied against or on account of the Property, and shall
pay when due all clalms for work done on or for services rendered or material fumished to the Propery. Grantor
shall maintain the Property frée of all fians having priorty over or equal to the interest of Lendar under this Deed of
Trust, except for the lien of laxes and assessmenta not due and except as otherwise provided in this Deed of
Trust.

Right tc Contest. Grantor may wrthhobd payment of any tax, assegsment, or claim in connection with a good faith
dispule over the obligation to pay, so lenpg as Lendar's interest in the Property is not jecpardized. I a lien arises or
is filed as a result of nonpayment, Granlor shall within fifteen (15) days after the llen arises or, If a lien is filed,
within ffteen (15) days after Grantor ‘has notice of the filing, secure the discharge of the llan, or if requesied by
Lender, deposit with Lender cash or a sufficlent corpomte surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the llet:plug any.costs and attomeys’ fees, or other charges that could accrue as a
result of a foreciosure or sals under the llen. In any contest, Grantor shall defend itself and Lender and shail
satlsfy any adverse judgment before enforcemnent against the Property. Grantor shall rame Lender as an additional
obligee under any surety bond fumished in the' contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or agsessments and shall authorize the appropriate govammental official to deliver to Lendar at any time a written
statement of the taxes and assessments agalnst the Property. .

Notice of Construction. Grantor shall nolify Lender at least Iiflseen (15) days before any work is commenced, any
services are fumished, or any materials are supplied to the Propetty,’if any mechanic's ien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials., Grantor will upon request of Lendar
fumish to Lender advance assurances satlsfactory to Lender lhat Granlor can and will pay the cost of such
improvemsents.

PROPERTY DAMAGE INSURANCE. The following pmv!slons rehaﬂng o lnsudng 1hs Property are a part of this Daed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain polnmes uf ﬁre Insurance with standard extended
coverage shdorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in en amount sufficient to avoid application of any colnsurance clalse, and with a standard morigagee
clause in faver of Lender, together with such other hazard and Habiiity insuranes’'as Lender may reasonably requira.
Policigs shall be written In form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably sccepiable to Lender. Grantof,-upon request of Lender, will dsliver to Lender
from time o time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancetled or diminished without at least ien (10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage inTavor of Lender wilf not be impaired
in any way by eny act, ornission or default of Grantor or any other person: Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agsncy as a.&peciat flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if avaitable, within 45 days after notice is given by
Lender that the Froperty is locatad in a special flood hazard area, for the fult-unpaid principal balance of the loan
and any pror liens on the property securing the loan, up to the maximum policy lmits set under the National Flood
Insurance Program, or as otherwisa required by Lender, and to maintain such insuranm fnr ‘the term:of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage m the Proparty Lender may
make proof of loss if Grantor fails to do so within fifileen (15) days of the casualty. Whether or not Lender's
security is impalred, Lender may, at Lender's slaction, receive and retain the procaats of-any insurante‘and apply
the proceads to the reduction of the Indebledness, payment of any lien affecting the Properly, or the restoration
and repair of the Property. if Lender elects 1o apply the proceeds to restoration and repalr, Graitor: hall repair or
replace the damaged Of destroyed Improvements in a manmer satisfactory to Lender, -“Lender .ahall, upon
satisfactory proof of such expandimre, pay of refmbutse Grantor from the proceeds for the. feasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whlch Havé not-been
disbursed within 180 days after thair receipt and which Lender has not commitied to the repair or restoration of
the Property shall be used first ta pay any amount owing to Lender under this Deed of Trust, then-to pdy accrued:,
interest, and the remainder, if any, shall be applied to the principal batance of the Indebtedness. IfLender holds .
any procseds after paymem in full of the Indebledness, such procaeds shall be paid without interegt to Grantor as- N
Grantor's interesis may appear. i

LENDER'S EXPENDITURES. [f Grantor fails (A) fo keep the Property free of all taxes, liens, security Fntéresls'
encumbrances, and other claims, (B) to provide any required insurance on the Propery, or (C) to make repalrs to the*,
Property then Lender may do 0. H any action or procesding is commenced that would materially effect:Lenders”
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender *
believes to be appropriate 1o protect Lender's interasts. All axpansses incumad ar paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurmed or paid by Lender to the date of repayment
by Grantor. All such expenses will becoma a part of the Indebtedness and, at Lesnder's option, will (A) be payable on.-*
demand; (8) be added to the balance of the Note and be apportioned among and be payable with any instalimerit
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3 ,'paymems 10 becoma due during either (1) the term of any applicable insurance policy; or (2} the remalning term of

¢ ' the Note; o’ {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of

% “Trust giso will sacure payment of these amounts. The rights provided for in this paragraph shalt be In addition to any
", othar'fights or'any remedies to which Lender may be entitted on zccount of any default. Any such action by Lender
shall not beconstruad as curing the defaull so as to bar Lendsr from any ramedy that it otherwise would have had.

WARRANTY DEFEHSE QF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust

Tme Grantor wan'ants that: (a) Grantor hokds good and markstable title of record to the Property in fee simple,
frae and clear of‘all liens and encumbrances other than those set forth In the Resl Property description or in any
title insurance policy, Htle repart, or final tile opinion lssued In favor of, and accepted by, Lender in connection
with this Dead ofTrust and {b) Grantor has the full right, pawer, and authorily to exscute and deliver this Daed of
Trust to L:énder.

Defense of Titis. - Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's liﬂs or the intarest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expensa.  Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the™ preceedlng and-to be reprosentad in the proceeding by counsel of Lenders own cholce, and
Grantor will deliver, of cause t'be delivered, to Lender such instrumenls as Lendsr may request from time 1o time
to permit such parﬁcipahon

Compiiance With iLaws. Grantor. warrants that the Properly and Grantor'a use of the Property complias with all
existing applicable laws, ‘ordinances, and Teguiations of govemmentat authorities.

Survival of Promives. All promises,’ agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and-delivery, of this Deed of Trust, shalf be continuing in nature and shall remain In full force
and effect until such time as Granfor's indebiedness is paid In full.

CONDEMNATION. The foliowing pmvislons retatiny to condemnation procesdings are a part of this Deed of Trust:

Proceedings. If any proceeding .in oundarmauon is filed, Grantor shall promptly notify Lender In writing, and
Grantor shall promptly take such steps’as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such procesding, but Lender shall be entitied to participate in the proceeding and to be
reprasented in the proceeding by counsel of its own cholce all at Grantor's expense, ang Granlor will deliver or
cause o be deliversd to Lender such mstruments and docurmnentation as may be requested by Lander from tims to
time to permit such participation. g

Application of Net Procesds. lfal[oranypaﬂofhoPmpeﬁyiaoondemned by eminent domain proceedings or by
any proceeding o purchass in lisu of condemnation, Lender may at its election require that all or any portion of the
net proceaeds of the award be applied {o the Indebledness or the repalr or restoration of the Property. The net

of the award shall mean the award after payment of all reasonable costs, expenses, and attomneys' fees
incumed by Trustes or Lender in connection with'the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a partofﬂ'nsDeedﬁmel.

Current Taxes, Fees and Charges. Upon requast by Lender;’ Grantm' ‘shall execute such documenis in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and confinug Lender's lian on
the Real Property. Grantor shall reimbarse Lender for afl taxes, as described below, together with all expenses
incurred In recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, end other charges for recording or reg:stenng this-Deed of Trust.

Taxes. The following shalt constitute taxes to which this sad:aon applias’ {1) a specific tax upon this type of

Deed of Trust or upon all or any part of the Indebtedness securad by this Deed of Trust;, (2) a specific lax on

Grantor which Granitor is authorized or required to deduct from paymients on the Indebledness secured by this type

of Deed of Trust; (3) & tax on this type of Deed of Trust chargeabls against.the Lender or the holder of the Note;

gnd (4) a specific tax on all or any portion of the lndabladnessor on paymenis of principal and interest made by
rantor,

Subsequent Taxes. If any tax to which this section applies is anadad subsaquant to-the date of this Deed of
Trust, this evenl shall have tha same effect 8s an Event of Default, and Lender may axerciae any of all of its
svailable remedies for an Event of Default as provided below uniess Grapitor either (1). pays the tax before it
becomes delinquant, or (2) contests the tax as provided above in the Taxes and Liens sa(‘.‘uon and depasits with
Lender cash or & sufficient corporate surety bond or other security sawsﬁactmy to Lender, :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg to thfs Daad of Trust as a
sacurity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to tha extenl any of the Property
constitutes fixiures, and Lender shali have all of the rights of a secured party under the Uniform Gommercial Code
as amanded from time to time.

Security Intorest. Upon request by Lender, Grantor shall take whatever action is raquested by Lender ‘to perfect
and comtinue Lenders securty interast in the Personal Property, In addiion 1o recording this Deeg of Trigst in the
real property records, Lender may, al any Bme and without further authorization fram Graror, fite ‘executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granior- shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default; Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed o the Properly In @ manner and at a place reasonably convenisnt 16 Grarior dnd
i.ender arxd make It available to Lendsr within three {3) days after receipt of written demand fmm Lander o me-..
extent penmitted by applicable law. "L
Addresses. Tha mailling addresses of Granlor (deblor) and Lender (secured party) from wl'tich infonmuun' _—
conceming the security interest granted by this Dead of Trust may be obiained (each as required by the Unﬂ'nn‘n k
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURAMNCES; ATTORNEY-N-FACT. The following provisions relating o further assurancas and'_...
atiomey-in-fact are a par of this Deed of Trust: -

Further Assurances. At any time, and from time ko time, upoh request of Lender, Grantor will make, axewts and
deliver, or will cause to be made, executed or deiiverad, to Lender or to Lender's designes, and when requestad by
Lendar, cause to be filed, reconded, refilad, or ratacorded, as the case may be, at such times and in such offices
and places as Lendsr may deem appropriate, any and all such mortgages, deeds of frust, security deeds, sacurity
agreements, financing statements, continuation statements, instruments of furthor assurance, certficates, and
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other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets,
perfact continue, or preserve (1)  Grantor's obilgations under the Note, this Deed of Trust, and the Related
.. Dotuments.and (2) the Hens and securiy interasts created by this Deed of Trust as first and prior liens on the
e Property, whather now owned or hereafter acquired by Grantor. Unless prohiibited by law or Lender agrees 1o the
. Gohtrary in: wrh!ng. Grantor shall reimburse Lender for ali costs and expenses incurmed in connection with the
matters rafenad to in this paragraph.

kltomcy-ln-Fm If Grantor falls to do any of the things referred 1o in the preceding paragraph, Lender may do so
for-and in the name. of Grantor and at Grantor's expense. For such purposes, Grantor hereby Imevocably appoints
Lender as Grantor’s ‘attorney-in-fact for the purpose of making, executing, deitvering, filing, recording, and deing alt
cther things as‘may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding Paragraph
FULL PERFORMANCE. If Gmrttor pays all the Indebtedness when due, and othorwise performs all the obligations
imposad upon -Grantor “‘undér this Deed of Trust, Lender shall execute and deliver to Trustee a reqguest for full
reconveyance and shall-execute and deliver lo Grantor sullable statemenis of termination of any financing staterent on
file evidencing Lender's seciiity Interast in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if panmitied by applicable law. The grantee in eny reconveyance may be describad as the “person or persons
legally entitted thereto”, and the réiitals In the reconvayanca of any matters or facts shall be conclusive proof of the
truthfulness of any such rmmam of. fads

EVENTS OF DEFAULT. At Lender's op&on Grantor will be in default under this Dead of Trust if any of the following
happen:
Paymert Default. Gramor falls to make any payment when due undar the Indabtedness.

Break Other Promises. . Grantgr breaks any promise made to Lender or fails o perform promptly at the time and
strictly in the manner pmvidad'ln this Deed of Trust or in any agreement reiated to this Deed of Trust.

Compliance Default. Failure fa comp!y with any other term, obfigation, covenant or condition contained In this
Deed of Trust, the Note or i any of the Ralated Documents.

Default on Othor Payments. Fal!ure of Grantor within the time required by this Deed of Trust to make any payment ‘
for taxes or insurance, or any other payment necassary to prevent filing of or to effect discharge of any lien.

Falsa Statements. Any representabon or statament made or fumished to Lender by Grantor or on Grantor's behalf
undar this Deed of Trust or the Reiated Docwnenﬁ 5 faise or misleading in any material raspect, either now or at
the time made or fumished. .

Defective Collsteralization. This Deed of Trusl of any of the Related Deocuments ceases 1o be in fult foree and
effact {induding fafllure of any collataral dw.lmem to create a valld and perfected security interest or len) at any
time and for any reason.

Death or Insolvency. The dsath of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantors property, any assighment ‘for. the benefit of credifors, any type of creditor workout, or the
commancement of any proceeding under any bankruptcy or Insol'v'ency faws by or against Grantor.

Taking of the Property, Any creditor or governmental agency lnes to take any of the Property or any other of
Grantor's property in whld-l Lender has a Ylen. This Includes takhg of, gamishing of or levying on Grantors
sccounts with Lender. However, if Grantor disputes_ in good faith 'whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surely bond satisfactory to Lendar m satzsfyﬂwe claim, then this default provision will not

apply.

Breach of Other Agreement. Any breach by Grantor under the- terms of auy olher agresment betwean Grantor and
Lender that is nol remedied within any grace period provided therein; including without limitation any agreement
conceming any indebtedness or other obligation of Grantar to Lendar whather. e)dsﬁng now of later.

Evanis Affecting Guarantor. Any of the preceding evenls occurs with respect m any guarantor, endorser, suraty,
or accommodation party of any of the indebtedness or any guarantor, endorser surety, or accommodation party
dies or becomes incompetant, or ravokes or disputes the validity of,-or fiability under, any Guaranly of the
Indebtedness. In the event of & death, Lender, at its opﬁon. may, butshall’ ot ‘be required to, permit the
guarantor's estate to assume unconditionalty the obligations arising undér ﬂ\e guaranty in a manner sahsfadory o
Lender, and, n domg s, cure any Event of Defaull

Right to Cure. If any defautt, other than a default in payment is curahle ang rf Granter has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months it may be cured if
Grantor, after receiving written nolice from Lender demanding curs of such default: (1] cufes the default within
thirty (30) days; or (2) if the cure requires more than thirty (30) days, lmmadiataty Initintes. steps which Lender
deems in Lender's sole discretion to be sufficlent to cure the default and thefeafier continUes and completes all

reasonable and necessary steps sufficlent to produce compliance as soon as reasonably pmcﬁcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Tmst at any hms thareafisr,
Trustes or Lender may exercise any one or more of the following rights and remedies:

Election of Remadies. All of Lender's rights and remedies will be cumulative and may ba emretsad alone or
togsther. An eiection by Lender to choosa any one remedy will not bar Lender from using ‘any other remedy.
Lender dacides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in défault and to exarclse
Lender's remedies.

Accelarate indabtedness. Lender shall have tha right at its option to daclare the entire Indabtadness !mmediafeh'
due and payable, including any prepayment penaity which Grantor wouid be required to pay. S g

Forsclosure. With respect 1o all or any part of the Real Properly, the Trustes shall have the nght o exardse its i
power of sale and to foreclise by nofice and sale, and Lender shall have the right to foreciose’ by Judncial' -
foreclosure, in either case in accordance with and to the full extent provided by applicable law. k

UCC Romedles. With respect to all or any part of the Personal Property, Lender shail have all the rtghts _nd_
remadies of a secured party under the Uniforrn Commercial Code. 3

Coilect Rants. Lender shall have the right, without notice to Grantor to take possession of and managa tha
Property and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, overand .
shove Lenders costs, against the Indebtedness. In furtherance of this right, Lender may requite any tenani or
other user of the Property to maks payments of rent or use faes dirsctly to Lender. If the Renls are collacted by
Lender, then Grantor imevocably designatas Lender as Grantor's attormey-in-fact to endorse instruments recehved:In
payment thereof in the name of Grantor and to nagotiate the same and collect the proceeds. Payments by tenants
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or olijag{ usars to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
mads, whether or not any proper grounds for the demand existed. Lender may exercige its rights under this
subparagraph either it person, by agent, or through a receiver,

L Appolnt Remlvu Lander shall have tha right to bave a recelver appointed to take possession of alt or any pant of

o thie Propery. with the power fo protect and preserva the Property, 10 operate the Property preceding or pending

foredopurs or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the cost of

the recaivership, agalnst the indebtedness. The receiver may sarve without bond if permitied by law. Lender's

fight to theappéintment of a receiver shall exist whather or not the appsrent value of the Property exceeds the

Indebtadness by B subsiannal amount. Employment by Lender shall not disqualify a person from serving as a
receiver. ‘

Tenancy at Sufferanco .If Grantor remaing In possession of the Properly after the Property Is sold as provided
above or.l'ender omerwise becomes entitled to posaession of the Property upon default of Grantor, Grantor shall
become a tanant at-sufférance of Lender or the purchaser of the Property and shall, at Lender's oplion, either (1)
pay a reasonable rentat for the use of the Property, or (2) vacate the Property immaediately upon the demand of
Lender,

Other Remadies., Tmstsa or Lender shall have any other right or remedy provided in this Deed of Trust gr the Note
or available at law or.in squity ",

Notice of Sale. [ender: shall glva Granior reasgnable notice of the time and placs of any public sale of tha Personat
Property or of the tme after which any private sale or ather intended disposition of the Personal Property is 1o be
made. Reasonable notice shall msan notice given at least ten (10) days befora the time of the sals or disposition,
Any sale of the Personal Property may be, made in conjunction with arty sale of the Real Property.

Sals of the Property, To the extent pormitted by appiicabla law, Grantor hereby waives any and all rights to have
the Property marshalled. “in exercising its ngh!s and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or saparaiely, in one saie or by separate sales. Lender shall be entitled to bid at any
public sale on all oranyporlkmofu\e Pmperw

Atlornays™ Faes; Expenses. 1f Lender: inaﬁwtes -any suit or action to enforce any of the terms of this Deed of
Trust, Lendar shall be entitled to Técover such sim as the court may adiudge reasonable as attomeys' fess at trial
and upen any appesl. Yhather or-not" any cgurt action s Involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lénhder's opinion are necessary at any tirne for the protection of its
interest or the snforcement of its rights shalf becoms 8 part of the Indebledness payable on demand and shall bear
interest at the Note rate from the date of thé experiditure until repaid. Expenses covered by this paragraph Include,
without limitation, however subject to any mits under applicable law, Lender's attomeys' fees and Lendar's legal
exponses, whether or not there is a lawsutt indiding attomays' foes and expenses for banknupicy proceedings
{including efforis to modify or vacate any automatic stay or injunction), appeals, and any anticipated postjudgment
colleciion services, the cost of searching réconds, obtaining tite reports {including foreclosura reports), surveyors'
raports, and appraisal fees, titie insurance, and.fees for tha Trustee, 1o the extent permitted by spplicable law.
Grantor alsc will pay any court costs, in addition to all other sums provided by iaw.

Rights of Trustee. Trustes shall have all of the righbs and duues of Lendef as sef forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following pmmslans ralanng to the powers and obligations of Trustea
{pursuant to Lender's instructions) are part of this Deed of Trusl

Powers of Trustes. |n addition to all powers of Trustee aﬁsmg asa mauar of law, Trustee shall have the power o
take the following actions with respect to the Property upon the wiitten request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Proparty, Including the dedication of slreets or other rights to the
pubiic; (B) join in granting any sasement or creating ary. restrtction oh the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust o the.interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or Hen, or of any action of proceeding In which Grantor, Lender, jof Trustee shalt be a party, unlass
required by applicable law, or unless the acfion or proceeding is bmughi by Truatee

Trustee. Trustes shall meel all qualifications required for Trustes. urider apphcabls law. In addition lo the rights
andremadiessatformabow.w%raspacttoalloranypartofmerperly the Triistee shall have the right to
foreciose by notice and sale, and Lender will have the right to foreciose by ]udml fomcloaura in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. "Lender, at Lender's option, may from time o time appomt a auooessor Trustsa to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington, The insttument shall contdin, in addition to all
other matters required by stale Jaw, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust s recorded, and the naime“and.address of the successor
trustes, and the instrument shall be execuled and acknowledged by Lender o its successors in interest. The
successol trustes, without conveyance of the Property, shall succeed to all the tile; powsr, and. duﬁaa corferrad
upon the Trustee in this Deed of Truet and by applicable law. This procedure for subsﬁiuﬁcn cf Trustbe shalt
govarn to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicabls law, and except for notice required or aliowed by law to be m\ren 1n anomar ‘manmner,
any notice required 10 ba given under this Deed of Trust, including without limitation any riotice of default'and any
notice of sale shall be given in writing, and shall be effective whon actually delivered, when avtually recelved by
telefacsimile (unless othenwise required by law), when deposited with a nationally recognized ovemight courler, or, i
mailed, whan deposited in the United States mail, as first class, certified or registered mall postage prepaid, difected to
the addresses shown near the beginning of this Deed of Trust. AR coples of notices of foreclosure from the. holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the-beginning of -
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by piving formal .
written notice to the other persan of persons, specifying that the pupose of the notice istodmngsmpem&na:
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's cumrént addrass,
Subject to applicable law, and except for notice required or aliowed by law fo be given in another manner, if thers is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantnrs. “It wIII-_
be Grantor's responsibiiity to tell the others of the notice from Lender. L :

MISCELLANEOUS PROVISIONS, The following miscellaneous provistons are a parl of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's antire agmrﬁent
with Lender concaming the matters covered by this Deed of Trust. To be effective, ary change or amendment 1o
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change: ur_
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Capﬂm Headings. Caption headings in this Deed of Trust are for convenience purposes oy and are not o be
used to'interpret or define the provisions of this Deed of Trust.

k. Mé}ger There shall ba no merger of the Interes! or astate created by this Deed of Trust with any cther interest or
=, ostate lhe Propesty at any lime held by or for the benefit of Lender in any capacity, without the written consent
et Lendsr

Gnvumingm mm«rmnmumwmdwmuwwmmnmmm 1o the extent not
proathpted by federnl law, the laws of the State of Washington without regard to fte conflicts of jaw provisions.
mhmmrwmmmbyumlnmsum of Washington.

Cholce of Venue. If there is e lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Gounty, State of Washington.

Jolnt and Several Llablity. All obligations of Grantor under this Deed of Trust shall be joint and several, and ail
references (o Granfor shall meap each and every Grantor. This means thaf each Grantor signing below is
responsibia for aif abtigaﬂons in this Deed of Trust.

No Walver by Lender. Gmntor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender doss 6040 writing. The fact that Lender delays or omits to exercise any right will nat mean that
Lender has giver up. that: -right. "If, Lender doss agree in writing 1o give up one of Lendar's rights, that does not
mean Grantor will fiot have A6 comiply with the other provisions of this Deed of Trust. Grantor also understands
that If Lender doos consent to & raquest, that does nol mean that Grantor will not have to get Lender's consent
again if the situation happens again, Grantar further understands that Just because Lender consents to one or
more of Grantor's requests, that does not mean Lendst will be required to consent fo any of Grantor’s future
requests, Grantor walve;_pruenunent,_ demand for payment, protest, and notice of dishonor.

Severability. {1 a court'finds that any provision of this Deed of Trust Is not valid or should not be enforced, that
fact by iself will not mean that the rest of this Deed of Trust will not be valid or snforced. Therefore, a caurt will
enforce the rest of the pmwsmns of this Daad of Trust even If a provision of this Deed of Trust may be found to be
Invalid or unenforceabls. y

Successors and Assigns. Subiact to’ any Ilmitstfons stated in this Deed of Truet on transfer of Grantor's inferast,
thie Deed of Trust shall be binding ppon and inure to the banefit of the parties, their successors and assigns. If
cwnership of the Property becomas vested in a pamson gther than Grantor, Lander, withaut notice to Grantor, may
deal with Grantor's successors with reference to this. Deed of Trust and tha Indebtedness by way of farbearance or
exiansion without relsasing Grantor from the obiigaﬁons of this Deed of Trust or liabllity under the Indebtedness.

Tirna Is of the Essance. Time is of the- essence in the performance of this Deed of Trust.

Walve Jury. All parties 1o this Deed of 'I'l'ust hnmby waive the right to any jury trdal In any action, proceeding, or
courstercialm brought by any party against any other party.

Waiver of Homestead Exemption. Grantor ‘hereby releases and waives all rights and benefils of the homestead
axemption iaws of the State of Washinglon as (o all indebtadness secured by this Deed of Trust.

PEFINITIONS. The foliowing words shall have the following meanlngs when used in this Deed of Trusk:
Beanoficlary. The word "Beneficlary” means Whidbey lsland Eank. and its successors and assigns.

Borrower. The word "Borower” means JAN W SABIN anid STEPHANIE J METZGER and includes all co-signers
and co-makers signing the Note and all their successors and assigns. ¢

Doed of Trust. The words "Deed of Trust® mean this: Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security intetest pmvisions telaling to the Personal Property and
Rents.

Environmental Laws. The words "Environmental Laws™ mean any and ali sta‘le. federal and local statutes,
regulations and ordinances relating to the protection of human heafth or the environment, Including without
limitation the Comprehensive Environmental Response, COmpensaﬁon. and Liability Act of 1980, as amended. 42
U.S.C. Section 9601, el saq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 98-40¢ ["SARA"), the Hazardous Materials Transportation Act, 49.U.8.C,.Saction 1801, ot seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other: apptlcable state or federal laws, rules,
or reguiations adopted pursuant thereto. -

Event of Default. The words "Event of Default™ mean any of the events of defauit set forth in this Deed of Trust in
the evenis of default section of this Deed of Trust. .

Grantor. The word "Grantor” means JAN W SABIN and STEPHANIE J METZGER

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surely m‘ accorrmodauon pady to
Lender, induding without limitatlon & guananty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of -their quantity,
concentration or physical, chamical or infectious characteristics, may cause or pose & present of potential hazard
to human health or the environment when Improperty used, treated, stored, disposed of, genacated, manufactured,
transported or otherwise handled. The worda "Hazardous Substances” are used In their. very broadest sense and
Include without Hmitation any and ell hazardous oF toxic substances, materials of waste as Uefined by or listed
under the Environmental Laws. The tenm “Hazardous Substances® also inciudes, without limuation petmieum and
petroleum by-products or any fraction thereof and asbestos.
Improvements. The word “improvements” means all existing and future improvements, buildmgs, sbuctures
g;obrts homes affixed on the Real Properly, faciities, additions, replacements and other oonstructnn on the R&ai
roperty. :
Indebtedness. The word "indebtedness™ means ail principal, interest, and other amounts, cokts and expenses "L
payable under the Note or Related Documents, together with all renewals of, exiensions of, mpdifications™ of:
conactidations of and substitutions for the Note or Related Documente and any amounts expended or-advanced By *
Lender to discharge Grantor's obligations or expenses incurmed by Trustee or Lender to enforce .Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of ‘I’rust.

Lander. The word “Lender™ means Whidbey island Bank, its successors and assigns. The words ™ succassols or_
nss!gns mean any person or company that acquires any interest in the Note.

The word "Nots™ means the promissory nota dated October 1, 2007. in the otiginal principal amount_-:- '
of $395 000.00 from Grantor 1o Lender, together with alt renewals of, extensions of, modifications of, .
refinancings of, consolidations of, and substitutions for the promissory note or agreement. 3

Persond! Property. The words "Personal Property” mean &l eguipment, Todures, and cther arictes of persona!
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pmperty now or hereafter owned by Grantor, and now or hereafter altached or affixed to the Real Property,

togeesefwmmamsbv\s parte, and additions to, all replacements of, and el substitutions for, anyofsuch

. property; and together with all issues and profits therean and proceads (inciuding without {imitation all insurance
= pmceeds and rofunds of pramiums) from any sale or other disposition of the Properly.

Ptop.rty The word "Property” means collectively the Real Property and the Personal Property.
Rnl Pmputy The words "Real Property” mean tha real property, interests and rights, as further described in this
Deed of Trust. i
Rewad Decumanh The words “Reiated Documents™ mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, securlly agreemonis, morigages, deeds of trust, securly

deeds, collateral. inorigages, and &ll other Instruments, agreements and documents, whether now or hereafter
existlng. executed In connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, incoms, issues, royaltes, profits, and
other benefits derived from ifie Property.
Trustee. The word "Trustee means CHICAGO TITLE COMPANY-Cak Harbor, whose malling address is 770 NE
MIDWAY BLVD., OAK HARBOR, WA 88277 and any substiule of successor trusteas.
EACH GRANTOR AGKNOWLEDGES. HAVIHG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRA GRAGREESTOHSTERMS 5

INDIVIDUAL ACKNGWLEDGMENT

STATE OF 4}%

COQUNTY OF

7

- . .':.: ) ss

_. Peafad JAN W SABIN and STEPHANIE J METZGER,
§.basis of satisfactory evidence to be the Individuals
P i they signed the Deed of Trust as their free

,2007

Q\ ALE
% 2 Q\s

""4§ Gfﬁqvn'nﬁﬁ“\

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by thls Deed of Trust. You are heraby
requested, upon paymant of alt sums owing to you, to reconvey without warranty, to the parsons enﬁtiea‘ thereto, the
right, tite and interest now held by you under the Deed of Trust.

Date: Beneﬂcluy

EASER PHO Landng, Var, EM U000 Copr. raiusd Finendad Soiulions, Ina. 1097, 2007, AE R Feserved. - WA MECFRLAAIGTAC TR H‘W
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