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~ LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST
DATE: October 3, 2007
Reference # (if appllcable} L Additional on page

Grantor{s}):
1. FREY, JOHN B.
2. FREY, MICHELl__E

Grantee(s)
1. PEQPLES BANK : .
2. l.and Title Co. of Skagrt County Trustee

Legal Description: A PTN OF SW 1/4_ S_W 1/4;29-34-4 E W.M.
F Additional on page 2

Assessor's Tax Parcel ID#: 340429-3:02_3@206

THIS DEED OF TRUST is dated October 3, 2007, among JOHN B. FREY AND MICHELLE FREY,
HUSBAND AND WIFE, whose address is 1775 j_l_--'-"TI'EF-ANY WAY, MOUNT VERNON, WA
98274-7780 ("Grantor™); PEOPLES BANK, whose f"mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Land Title Co..of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA~ 98233 (referred to below as "Trustes").
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DEED OF TRUST
~_koan'No: 5032230-202 {Continued) Page 3

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
armounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
_Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSIONAND MAINTENANCE OF THE PROPERTY. Granter agrees that Grantor's possession and use of the
Proper:ty shall bg governad by the follawing provisions:

‘Possessiori gnd Use. Until the accurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and {3} collect the Rents from the Property
{thig privilege.4s a“license from Lender to Grantor automatically revoked upon default}. The following provisions
relaté to the use of ‘the Property or to other limitations on the Property. The Real Praperty is not used principally
for agricultural-purposes.

Duty to_Maintain, Graptor shali maintain the Property in tenantabie condition and pramptly perform all repairs,
replacements, and maiiténance necessary to preserve its value.

Nuisance, Wasts,~ 'G_rérit-g}"-.‘shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or W'a;s.te"on or to the Property or any portion of the Property. Without limiting the generality of the
faregoing, Grantor will ‘not teimove, or grant to any other party the right to remove, any timber, minerals {including
oil and gas), codl, clay, scoria; soil, gravel or rack products without Lendet’s prior written consent.

Removal of Fmprovoments:‘___. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior writtén congent. As a condition to the removal af any Improvements, Lender may require
Grantor to make arrarigements satisfactory to Lender to replace such improvements with Improvements of at least
equal value. it S

Londer's Right to Enter. :iLehdef and Lender's agents and representatives may enter upon the Reat Property at all
reasonable times to attend to Lendef's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions’éf this Deed of Trust.

Compliance with Governmental® Reduirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants”or<other parsons or entities of every nature whatsoever who rent, lease ot
otherwise use or occupy the Prg"per:t-’y in any,manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of afl governmental authorities applicable to the use or occupancy of the Praperty, including without
limitation, tha Americans With Disgbilities“Act. ~ Grantor may contest in good faith any such law, ordinance, or
regulation and withhold cempliance:diiring any:proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing $0 and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adeguate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender)s irterest. .~

Duty to Protect. Grantor agrees neither to _‘abén.dbn or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, ‘at Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} Incredse the intergst rate provided far in the Note or other document
evidencing the Indebtedness and impose such other cenditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of alt or any part of the Real Property, or any interest in the Real Praoperty. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary ar involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term-greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any benaficial interest in or to*any land trust-holding title to the Real Property, or by any
other method of corveyance of an interest in the Real Property~Hbwever,-this ‘option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law. B

TAXES AND LIENS. The following provisions relating to the taxes;f‘af:id liens on :'the Property are part of this Deed of
Trust: - i

Payment. Grantor shall pay when due {and in all events prior to delinguency) all.taxes, special taxas, assassments,
charges (including water and sewer), fines and impositions levied ‘against oron account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except.for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. E

Right to Contest. Grantor may withhold payment of any tax, assessment,-gr cldim in-Copfection with a good faith
dispute over the obligation to pay, so fong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises.or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of thafien. or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to l.ender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or safe under the lien. In any contest, Grantor shall defend itself dnd Lénder and shall
satisfy any adverse judgment befare enforcement against the Property. Grantor shall name Lgnﬁ'der"as an additional
obligee under any surety bond furnished in the contest proceedings. S

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of p_éyméfpt_t of.the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statemant of the taxes and assessments against the Property. e A T T

Notice of Construction. Grantor shall notify Lender at teast fifteen {15} days before any work is-commenced; any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, miateriaimen’s liert, or
ather lien could be asserted on account of the work, services, or materials. Grantor will upon réquést of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the. cost af slch

improvements. .

PROPERTY DAMAGE INSURANCE. The following pravisions relating to insuring the Property are a part of fhis D_ee'a a‘fx_:i"
Trust. &

Maintanance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard, extended -
coverage endorsements on a replacement basis for the fuli insurable value covering all improvements on’ the Real™ .
Praperty in an amount sufficient to avoid application of any cainsurance clause, and with a standard mortgagee -

clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in sich
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasanably require. Policies shall be written in_.¥

LT

00
Skagit County Auditor
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DEED OF TRUST
- Loan No: 5032230-202 {Continued) Page 5

___:Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
“ m#y be the nominal party in such pracseding, but Lender shal! be entitled to participate in the proceeding and 10 be
~représented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

cause it be defivered to Lender such instruments and documentation as may be requested by Lender from time to
timie to pefmlt such participation.

ff-_Aplecatlon nf Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
‘any proceading or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net’prdceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
priiceads of the-gward shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred bv Trustee or Lender in connection with the condemnation.

IMPOSITION QF TAXES. ‘FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foltowing provisions relating
to governmerital taxes; fees and charges are a part of this Deed of Trust:

Current Taxas, Fees and Charges Upon request by Lender, Grantor shail execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender ta perfect and continue Lender's lien on
the Real Property. Grantar shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording. per‘iec‘ung or continuing this Deed of Trust, including without lirnitation el 1axes, fees,
documentary stamps, and othercharges for recording or registering this Deed of Trust,

Taxes. The following shall constltute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon alk-or_any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor i§ authorlzed or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tdx onh this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on aII or any portmn af the Indebtedness or on payments of principal and interest made by
Grantor. ;

Subsequent Taxes. If anv tax to whuch thls section applies is enacted subsequent to the date of this Deed of
Trust, this event shafl have-the‘samié effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Granter either (1) pays the tax before it
becomes delinquent, ar {2} contests the tax-as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bgnd or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating ta this Deed of Trust as a
security agreement are a part of this Deed of: Trust

Security Agreement. This instrument shall const}tute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the fights of a secured party under the Uniform Cammercial Code
as amended from time to time.

Security Interest. Upon request by Lender; Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions ot this Deed:of Trust as a financing statement. Grantor shail
reimburse Lender for all expenses incurred in perfecting or gantinuing this security interest. Upon default, Grantor
shall not remave, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Praoperty in a manrer and: .at @ place reasonably convenient fo Grantor and
Lender and make it available to Lender within three 13] days after recelpt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor [debtor) and Lender {secured party) from which information
concerning the security interest granted by this Deed of Trust may he obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg prowsnone retatmg to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and fram time to time, upon request of Lender, Grantor wilt make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or-to’ Fender' s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case rpay.be, at.such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, .deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments; of further. assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or" desirable in-. order to effectuate, complete,
perfect, continue, or preserve (1)  Grentor's obligations under the Note;this Deed of Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust-on.the Property, whether now
owned or hersafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connectlon wnth the matters referred to in this
paragraph. .

Attorney-in-Fact. f Grantor fails to do any of the things referred to in the precedirig paragiaph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor.hereby irrevacably appeints
Lender as Grantar's attorney-in-fact for the purpose of making, executing, delivering, filing,‘regording, and doing all
other {hings as may be necessary or desirable, in Lender's sole opinion, 10 accomphsh t'ne matters reterred 1o in
the preceding paragraph. A

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obhgations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee & request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any flnancrng statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance. fee ghall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person. or, persans
legally entitled thereto”, and the recitals in the recanveyance of any matters or facts shall be concluswe proof of the
truthfulness of any sut:h matters ot facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under thlS Deed _;i':
of Trust:

Paymant Dafault. Grantar fails to make any payment when due under the Indebtednass.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or cond|t|on" E
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Fallure to comply with any other term, obligation, covenant or condition contained in thlS

IDUNRERNA i
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DEED OF TRUST
+ koan No: 5032230-202 {Continued) Page 7

_:-Prg_péfw or of the time after which any private sale or other imended disposition of the Personal Property is to be
fnade.____ﬁeasonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition,
Ay sale 'of:_the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantar hereby waives any and all rights 1o have
ithe Property marshalled. In exercising its rights and remedies, the Trustee or Lender shail be free to sell all or any
“part of the Praparty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sate on all.or any portion of the Property.

Attorneys’ Fess; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, ‘Lender shall be entitled to recover such sum as the court may adjudge reasgnable as attorneys' fess at trial
and upon any ‘appeal: Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expénses:Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest-or the enforcenient of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,
without fimitation;“however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether-or.not:there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efférts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the, cost_of‘searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees; title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustses. T.yﬁéte‘e _shai_',__ h_aw_.i‘e;.a'.l of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE: The following provisions refating to the powers and obligations of Trustee
{pursuant to Lender's instructipns) are part of this Deed of Trust:

Powers of Trustee. In addition to alpowsers of Trustee atising as a matter of law, Trustee shall have the power to
take the following actions'wit’h-'raspec;.-'t'o the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or-plat af the" Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any edsemient or creating any restriction on the Real Property; and (¢} join in any
subordination or othar agreement affécting this-Deed of Trust or the Interest of Lender under this Deed of Trust.

Obligations 1o Notify. Trustee shall-niot tbe obiigated 10 notity any other party of a pending sale under any other
trust deed or lien, or of any action or. procéeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or uniess the.attiony or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required:for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or'any part of the Property, the Trustee shall have the right to
forecloss by notice and sale, and Lender shalthave the right to foreclose by judiciat foreclosure, in either case in
accordance with and to the full extent provided.by applicable law.

Successor Trustes. Lender, at Lender's optian,:may from time to time appoint a successor Trustee to any Trustee
appointed under thiz Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, Statg.of Washingteri. The instrument shall contain, in addition to all
other matters required by state law, the names of the origingl Lender, Trustee, and Grantor, the book and page or
the Auditor's File Nurmber where this Deed of Trust is fecorded,; and the name and address of the successor
trusiee, and the instrument shall be executed and a_ckhgviiledgéd by Lender or its successors in interest. The
successor trustee, without conveyance of the Praperty, shail succeed to all the title, power, and duties conferred
upon the Trustee in this Deed ot Trust and by applicable law,” This procedure for substitution of Trustee shall
govern 1o the exclusien of all ather provisions for substifytion:"

NOTICES. Subject to applicable law, and except for rotice reqiiited of ellowed-by law to be given in another manner,
any notice required to be given under this Deed of Trust, inctuding” without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law}), when deposited with a nationaily recognized overnight courier, or, if
mailed, when depesited in the United States mail, as first class, cerfified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies ot naticesof foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lefider's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Déed of Frust by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change the party’s address, For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manher, if there'is mare than one Grantor, any

notice given by Lender to any Grantor is deerned to be notice given to all Grantors="".

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of ;hicék___l;lée.d of Trust:

Amendments. This Deed of Trust, togather with any Related Documents, constitutés the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration-6f or amendment to this
Dead of Trust shall be effective unless given in writing and signed by the party priparties sought'to be charged or
bound by the alteration or amendment, : :

Annual Reports. If the Property is used for purpeses other than Grantor's residence,_o-G‘r‘a,ﬁ'to_r‘ﬂsharl furnish to
Lender, upon request, a certified statement of net operating income recaived from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating ingomé" ;shali mean all cash

receipts from the Property less all cash expenditures made in connection with the nperatinr_y"‘of'thg__ Froperty.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes :-ohiig éhguare‘ Aot to be
used to interpret or define the provisions of this Deed of Trust. e . T e
Merger. There shall be no merger of the interest or estate created by this Deed of Trust with é'ny_ot'hg_r -'inte"reét_ ar
estats in the Property at any time held by or for the benefit of Lender in any capacity, without the writter: consent
of Lender.
Governing Law, This Desd of Trust will be governed by federal law applicable to Lender and, t6 the extent.tiot :
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provigions.
This Deed of Trust has been accepted by Lender in the State of Washington, T
Choice of Venue. If there is a lawsuit, Grantor agreas upon Lender's request to submit to the jurisdidiig-ﬁ“ofu'the
courts of SKAGIT County, State of Washington, ¢l
Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be jeint and several, and alf
references to Grantor shall mean each and every Grantor. This means that each Grantor signing belowis
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such,*

ABRTRARAMIAN
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DEED OF TRUST

* Loan'No: 5032230-202 (Continued) Page 9

. opaer Rd, Burlington, WA 98233 and any substitute or successor trustees.

f'EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
'K._GRANTOR AGREES TO ITS TERMS.

GRANTOR

STATE OF } /OMA U@ ‘ L=
COUNTY OF (_ ( /(4(7] :55

On this day before me, the undersugned Notary Public, personally appeared JOHN B. FREY and MICHELLE FREY,
personally known to me or proved to me pn the basis of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and’ acknowledged that they signed the Dﬁ' Trust as their free and voluntary act

and deed, for the uses and purposes therem men ned. )

# )7
/ - ‘ 4 4 < Rasidinﬁ/ // 7y

Notary Public in and for the State of é 1;14 e . My commissi% o kgileg

Given ynder my hand afd cfficial seal thls day of

REQUEST FOR FULL RECONVEYANCE

To: Trustee .

The undersigned is the legal owner and holder of all |ndebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey- WIthout warranty. to the persans entitled thereto, the
right, title and interest now held by you under the Deed of Trust. :

Date: PF _:Ba_ineficiary:
) By:
B | £

LASER PRO Lendryg, var. 5.37.00.003 Coor. Herland Financial Solutions, Inc. 1987, 2007, Al Righls Reserved, - WA PACAWIMCFILPLAGOT.FC TR-47639 PR-4
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