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DEED OF TRUST UAH 35

DEFINITIONS ’
Words used in muitiple sections of this document are defined below. and. or.her words are defined in
Sections 3, 11, 13, 13, 20 and 21. Certain rules regarding the usage of words used, in this document are

also provided in Section 16.
(A) "Security Instrument' means this docurnent, which is dated SEptembel: 28 2007 i .

together with all Riders to this document.
(B) "Borrower" is David A Peachaer and Edna A Peachar , Ax Comnum.hy Proparty

Borrower is the trustor ynder this Security [nstrument.
{C) "Lender" is Chase Bank USA, N.A.
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Lender isa National  Association

organized and existing unidef the laws of United States
Lender's address i 200 ‘White Clay Center Drive
Newark, DE 19711 :

Lender is the beneficiary undcr this. Secunty Instrument.

(D) "Trustce™ s Guaiion Neethwest Thlo Compazy

(E) "Nete" means the promissory ndte signed by Borrower and dated September 28, 2007
The Note states that Borrower owes Lcnder an Hundred Sixty-Four Thousand

and 00/100ths Dollars
(U.5. $164,000.00 ) p]us interest: Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full mot Jater than Qctober 01, 2022
{F "Property" means the property “lﬂt is descrlbed below under the heading "Transﬁ:r of Rights in the
Property."
{G) "Loan" means the debt evndenoed by thc ‘Note, plu.s jnterest, any prepayment charges and late charges
due under the Note, and all sums due under this: Secunty Instrument, plus interest.
{H) '"Riders" means all Riders to this Security Lustrument that e executed by Borrower, The following
Riders are to be executed by Borrower [check box as' applwab]c]

[ Adjustable Raw Rider [_] Condominium Rider [.}Second Home Rider
Balloon Rider [ Planned Unit Developmient' Rider [ ita Family Rider

] vA Rider [_] Biweekly Payment Rider” - [.] Other(s) [specify]

(I} "Applicable Law" means all controlling applicable federal, statz and local statutes, regulations,
ordinances and administrative rules and orders (that have the effeci of law) as we]l as all applicable final,
non-appealable judicial opinions.

(J) "Community Associastion Dues, Fees, and Assessments' means all. dues fees assessmms and other
charges thal are imposed on Borrower or the Property by 8 condominium assocmtlon, homeovwmers
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a. transactmn ongmawd by
check, drafl, or similar paper instrument, which is initiated through an electronic’ terminal, telgphonic
instrument, computer, O maghetic tape so as to order, instruct, or authorize @ financial institution o debit
or credit an account, Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephons, wire transfers, and automated c]earmghouse
transfers. _—

(L) "Escrow Items" means those items that are described in Section 3. S g
(M) "Miscellaneous Proceeds” means any compensation, setlement, award of damages, or pmceeds paid;
by any third party (other than insurance proceeds paid under the coverages described in Section's) for: (1)

damage to, or destruction of, the Property; (ii) condemmnation or other {aking of all or any part of the -

Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as' 1o, Lhe
value and/or condition of the Property.

{N) "Mortgage Insurance”™ means insurance protecting Lender against the nonpayment of, or default on

the Loan, s
{Q) "Periodic Payment" means the regularly scheduled amount due for (i} principal and interest ander the o
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(1] "RESPA" mcans thc Real Estate Settlement Procedures Act {12 U.S,C. Section 260! =1 seq.) and its
1mp|cmentmg regulauon, Regulanan X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional of-successor legislation or regulation that governs the same subject matter. As used
in this Secunty Instrumenl, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related morigage Iuan even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA, .

{Q) "Successor in Interest of Bnrruwer" means any parfy that has taken title to the Property, whether or
not that party has assumed Borrowet's nhhgalmns under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrument secures to-Lendér: (i)the tepayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower's covenants and agreements under this
Security Instrument and the Note: For this purpose, Barrower imrevocably grants and conveys to
Trusiee, in trust, with power -of- sale, tHé following described property located in the
COUNTY o Of gkAgit :

{Type of Recosding Jarisdiction) R TName of Recording Jurisdiction]

SEE ATTACHED EXHIBIT A

Parcel ID Number; 4081~000-002-0002 which current}y has the address of
104 Hawthorne St i |weet]
Buzrlingten [ciy] , Washington 98233—0000 [Zm Code]

{*Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the prope'rty,' and all;
casements, appurtenances, and fixtures now or hereafter a pari of the property. All replicements and” -
additions shall also be covered by this Security Instrument. AW of the foregoing is referred. ‘in inr \h\s e
Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has i
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrarice$
of record. Borrower warrants and will defend generaliy the title to the Property against all claims and-.

demands, subject to any encumbrances of record. -
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
tovenants with limited variations by jurisdiction to constitwie a uniform security instrament covering real

property.
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FORM COVENANTS Borrower and Lender covenant and agree as follows:

1. ]’ayment of Prmclpal Interest, Escrow Ttems, Prepayment Charges, and Late Charges.
Borrower shall:pay wheh. due'the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late chargés due under the Note. Borrower shall also pay funds for Escrow Hems
pursuant to Section 3. Paymerits due under the Note and this Security Instrument shall be made in U.8.
currency. However, if any- check or other instrument received by Lender as payment under the Note or this
Security Instrument is Teturned {o Lender unpaid, Lender may require that any or all subsequemt payments
due under the Note and this Security Instument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (v) certified check, bank check, treasurer's check or
cashier's check, provided any such check is-drawn upon an institution whose deposits are insured by a
federal agency, instrumentzlity, or-éntity or-(d)Eléctronic Funds Transfer.

Payments are deemed received by Eender whei received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the. payment or pariial payments are insufficient to
bring the Loan current. Lender may accept any payment’ or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights o refuse such payment or partial
payments in the future, but Lender is not obligatéd to apply-siich payments at the lime such payments are
accepted. I each Periodic Payment is applied as-of its scheduled due date, then Lender need not pay
interest on unapplied funds, Lender may hold such uhapplied funds until Borrower makes payment to bring
the Loan cument. If Borrower does not do so within & reasonable period of time, Lender shall either apply
such finds or return them to Borrower, If not applied earligt, such-funds will be applied to the outstanding
principal balance under the Note immediately prior to_:fbmclosur.e.' No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherWIse dcscnbcd in this Section 2, all
payments accepted and applied by Lender shall be applied in the following ordet of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such paymernts
shall be applied to each Periodic Payment in the order in which it became due. Any remnaining amounts
shall be applied first to late charges, second to any other amounts due under this Secu.nty Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Penodlc Payment which 1nclud¢s a
sufficient amount to pay any lase charge duc, the payment may be applied to the delinquent paymem and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each. paymeil can be
paid in full, To the extent thal any excess exists afier the payment is applied to the full paymint-of ane or-
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepaymcnts shall.__ K
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under" :
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Eserow Items. Borrower shall pay to Lender on the day Periodic Payments are d_ue

under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority over this Security Instrument as 2
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if amy; (cj~ ..
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage INSUrance:: ...
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Ilems,” At origination or at any time during the term of the Loan, Lender may require that Community
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Association. Dues; "Fees, and. Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments Shall b anEsciow-Jiem, Borrower shal) prompily fumish 1o Lender all notices of amounts to
be paid under thiis, Section, Bomower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower' s obligation to_pay the’Funds for any or all Escrow ftems. Lender may waive Bomower's
ohligation to pay to Lender Funds: for-any or all Escrow {tems at any time. Any such waiver may only be
in writing, In the event of: Such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Itemns for which payment of Funds has been waived by Lender and, if Lender fequn-cs
shall furnish to Lender feceipts evidencing Such payment within such time period as Lender may require.
Berrower' s obligation 1o make such. peyments and to provide receipts shall for all purposes be deemed to
be # covenant and agreement contained in this-Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. 1f Borroweris obligated 10 pay Escrow Vems directly, pursuant to a waiver, and
Borrower fails to pay the amount dug for an Escrow'ltem, Lender may exercise its rights under Section 9
and pay such amount and Berrowerishall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver-ag to any or all*Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon ‘such revocation; “Borrower shall pay to Lender all Funds, and in
such arnounts, that are then required wnder this Séction 3,

Lender may, at any time, cellect and hold Funds in an-arficunt (a) sufficient to permit Lender to apply
the Funds at the Lime specified under RESPA, end (b} not to exceed the maximun amount a lender can
require under RESPA. Lender shall estimate the.amount of Fiinds due on the basis of current dete and
reasonable estimates of expenditures of future Escrow ltcms or olhch)se in accordance with Applicable
Law.

The Funds shafl be held in an institution whqsc depos1ts are insured by a federal agency,
instrumentality, ar entity (including Lender, if Lender is ap institution wheose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds:to'pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for helding and applying the Funds, anrually
analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays Bomrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interesi to be paid on the Funds, Lender shall not be required o pay Borrower

any interest or earnings on the Funds. Borrower and Lender can agree in. writing, however, that inierest
shatl be paid on the Funds. Lender shall give to Borrower, without chmrge, an. ammai accountmg of the
Funds as required by RESPA,

If there is a swplus of Funds held in esciow, as defined under RESPJ\ Lendcr “shall account o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Bormower as required by RESPA, and Borrower shall pay to
Lender the amount necgssary to make up the shortage in acvordance with RESPA, but in.no-fore than 12
monthly payments, If theie is a deficiency of Funds held in escrow, as defined under RESPA; Lender shal] .
natify Borrower as required by RESPA, and Bermower shall pay to Lender the amount nmsﬁary % make.
up the deficiency in gccordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Tnstrument, Lender shall pmmplly reﬁmd" i
to Borrower any Funds held by Lender.

4, Charges; Lieas. Borrower shall pay all taxes, assessments, charges, fines, and :mposmons

attributable to the Property which can atiain priority over this Security Instrument, lzasehold paymentgor.
ground remts on the Property, if any, and Community Association Dues, Fees, and Asscssments, if any.: To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section’3, ™
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Borrowar shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in-writing'to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only-so long as Borrower is performing such agreement; (b} contests the lien in good faith
by, or defends against enforcement-of the lien in, legal proceedings which in Lender's opinion operate {0
prevent the enforcement of the Tien, while those proceedings are pending, but only until such proceedings
are concluded; or (c) securés from the. Holder of the lien an agreement satisfactory to Lender subordinating
the fien to this Security Instrument, 1f Tehder determinas thar any part of the Property is subject to a lien
which can attain priority over this. Security Tnstrument, Lender may give Borrower a notice identifying the
lign. Within 10 days of the date on which that notice is given, Borrower shall satisfy the Hen or take one or
mare of the actions set forth aboye in this Section 4.

Lender may require Borrower to-pay-a-ope-iime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower: shall keep the improvements now existing ar bereafter crerAed on
the Property insured against loss by fire, hazards fricludéd within the term "extended coverage,” and any
other hazards including, but not limited-to, canhquakes dnd flocds, for which Lender requires insurance.
This insurance shall be maintained in the amounts {including deductible ievels) and for the periods that
Lender requires. What Lender requires purstant 1o the preceding, sentences can change during the term of
the Loan. The insurance carrier providing the ‘insurarice shalf’be-thosen by Borrower subject to Lender's
right to disapprove Bomrower's choice, which right shall-‘nof be exercised unreasonably. Lender may
require Borrewer to pay, in connection with this Loan; either; (8}-a onz-time charge for flood zone
determinetion, certification and tracking services; of (b) a‘one-time charge for flood zone determination
and cectification services and subsequent charges cach liine remappings or similar changes occur which
regzsonably might affect such determination of certification, Bomrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency “Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails 10 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is vnder no’ obligation to purchase any
particular type or smount of coverage. Therefore, such coverage shall cover-Lender;, bt might or might
not protect Borrower, Botrower's equity in the Property, or the contents of the Property; against any risk,
hazard or liability and mighi provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might s:gmﬁcanﬂy exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under shis Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amourits shall bw interest
at the Note rate fiom the date of disbursement and shall be payable, with such mterest, upon notlce from
Lender to Borrower requesting payment.

All inswrance policies requited by Lender and renewals of such policies shall be: sub_pect to Lendet’s _

right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as.

mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal

certificates, [f Lender requires, Borrower shall promptly give (o Lender all receipts of paid premiums and . -

renewal notices. If Bomower obtains any form of insurance coverage, not atherwise requised by Lender,

for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and

shall name Lender as mortgagee and/or as an additional loss payee.
In the event of loss, Borrower shall give prompt notice Lo the insurance carricr and Lender. Lendcr

may male proof of loss if nat made promptly by Borrower. Unless Lender and Bomrower otherwise agree’-

in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall-....

be applied to restoration or repair of the Property, if the restoration or repair is econemically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to

,

096925071
10969 Iniliars:lz.np%ﬁ

m-ﬂWA] ®o12) Page 6 of 16 Form 3048 1/01

WMMMMM

Skagit County Auditor
101'5!200? Page g of 18 3 37PM




hold such.insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been compleied to ‘Lender's satisfection, provided thal such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments psthe work i§-completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on-such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out-of the instirance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shali be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowcr Such insurance pmcccds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. [f Borrower:does not respond within 30 days to a notice from Lender that the
insurance cartier has offercd to settie’a clajm, then Lender may negotiate and seitle the claim. The 30-day
period will begin when the notice is given.-In mthcr gvent, or if Lender acquircs the Property under
Sestion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security [nstrument, and
{b) any other of Borrower's rights (other than. the right- 16 any refund of uncamed premiums paid by
Borrower) under all insurance policies covering the Property, -tnsofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance procseds eithei: to repair or restore the Property of
to pay amounts unpaid undes the Note or this Security Dastniment, ‘whether or not then due,

6. Occupaney. Borower shall occupy, establish,’ and-use-the Property as Borrower's principal
residence within 60 days afier the execution of this Security Jnstrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably wnthheld or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maigtenance and Protection of the Property; Inspectlons Borrower shall not
destroy, damage or impair the Property, allow the Propesty to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Botrower shall maiitain the Property in
order to prevent the Property from deseriorating or decreasing in value due-1o.iis condition, Unless it is
determined pursuant to Section § that repair or restoration is not economieally- feasiblé, Borrower shail
promptly repair the Property if damaged to avoid further deterioration or damage. If nswrance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, ‘Botrower
shall be responsible for repairing or restoring the Property only if Lender has relgased procesds for such
purposes. Lender may disburse procecds for the repairs and cestoration in & single payment of in.a serigs of
progress payments as the work is completed. If the insurance or condemnation proceeds-ase not-sufficiem .
to repair or restose the Property, Borrowet is not relieved of Borrower’ s obligarion for the campleuon of, ©
such repair or restoration. i

Lender or its agent may make reasonable enufes upon and inspections of the Pmperty If it has -~

reasomable cause, Lender may inspect the interior of the improvements on the Property. Lender shall ‘give -

Barrower notice at the time of or prior 10 such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Laan epplication
process, Borrower or gny persons or entjties acting ot the direction of Berrower or with Borrower's
knowledge or consent gave materially false, misleading, or inacourate information or statements to Lender
{or failed to provide Lender with material information) in connection with the Loan, Material .
representations include, bt are not limited to, representations conceming Borrower' s occupancy of the
Property as Borrower’ s principal residence.
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9, Protecliun of Lender' s [nterest in the Property and Rights Under this Security Tnstrumeot, If
(a) Borrowei fails to-perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding:that might significantly affect Lender's interest in the Property and/or rights under
this Security [nstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien Wwhich may -attain priority over this Security Instrument or to enforce laws or
regulations), or (c} Borrowerhas-abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate”'to. protect. Lender's interest in the Property and rights under this Secunty
Instrument, including protecting and/or.assessing the value of the Property, and securing end/or repairing
the Property. Lender's actions can-include, "bul are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and () paying reasonable
atmmeys fees to protect its interzst in.the Property andf/or sights under this Security |nstmrn=nt, in¢lheding
its secured position in a bankmptc}' pro¢eeding. -Securing the Property includes, but is not limited to,
entering the Property to make repairs;’ charige lotks;. replace or board up doors and windows, drain water
from pipes, eliminate building or other‘code violations or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action under this Saction 9, Lender does not have to do so ard is not
under any duty or obligation te do 56, H.is agreed thnt Lendcr incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section & shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such mterest up(ln notice from Lender to Bortower requesting
payment,

If this Security Instrument is on a leasehold, Borrewar shall comply with all the provisions of the
lease, If Borrower acquires fee title to the Property, the ]easehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. [f Lender required Mortgage lnsu.runce as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage Insurance coverage required by Lender ceases.1obe available from the mortgege insarer that
previously provided such insurance and Borrower was required 1o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall-pay the premiims required to obtain
coverage substantially equivalent to the Montgage Insurance previously in eﬁ’cct, at.a cost substantially
equivalent to the cost to Bomrower of the Mortgage Insurance previously jnefigct,” from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurabce coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will-accepl, use and retain these
payments as a non-refundable loss reserve in licu of Morigage Insurance.. Such less reserve shall be
non-refindable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the peried that Lendet requires)
provided by an insurer selecied by Lender again becomes available, is obtained, apd Lender requires
separately designated paymenis toward the premiwms for Mortgage Insurance. If Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrower was required 1o make sepa.rate}y designated -

payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to -
maintain Mortgage [nsurance in effect, or to provide a non-refundable loss ressrve, until Lender's: -
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and

Lender providing for such termination or until termination is required by Applicable Law. Notbmg ifidhis -

Section 10 affects Borrower' s obligation to pay intsrest at the rate provided in the Note.

Mongagc Insurance reimburses Lender {or any entity that purchases the Note) for certain losses 1t #

may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance,
Mortgage insurers evaluate their total risk on all such insurence in foree from time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements

are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) o
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mongage insurer may have available (which may include funds cbtained from Mortgage

Insurance premiums).
1096525071
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As'a. resuit of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other eniity, or-iny affiliate of any of the foregoing, may receive {directly or indirectly) amounis that
derive from (or.thight be characterized as) a portion of Borrower' s payments for Morigage Insurance, in
exchange for sharing or_modifying the morigage insurer's risk, or reducing losses. [f such agreement
provides that an affiliate of Lenider takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer; the-arrangement is often termed "captive reinsurance.” Further:

(2} Any such agreémenis-wilt'not affect the amounis that Borrower has agreed to pay for
Moerigage [nsurance, or.any other terins of the Loan. Such agreements will not imcrease the amouut
Borruwer will owe for Mortgage Insuraiice; and they will not entitle Borrower to any refund.

(b) Any such agreements will-nof-affect the rights Borvewer bas - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to reveive certain-disclosures, to request and obtain canceltation of the
Mortgage Iusurance, to have the Mortgage Insursnce cerminated automatically, and/or to receive »
refund of any Mortgage Insurance; premiums that:were unearned at the time of such canccllation or
termination, e o

11. Assignmeni of Miscellancoins Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. ™" .

1§ the Property is damaged, such Miscellaneous Proceeds-shall be applied to restoration or repair of
the Property, if the restoration ot repair is économically feasible and Lender' s security is not lessened.
During such repair and restoration period, Lender shall havé the right to hold such Miscellaneous Procecds
until Lender has had an opportunity lo inspect such Property io ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall. be undertakeri“promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a7 Series: of progress payments as the work is
completed. Uniess an agrecment is made in writing or Applicable J.aw requires interest to be paid on such
Miscellaneous Proceeds, Lender shall nol be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. I€ the restoration or repair is nol egonomically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellarieous Proceeds shall be
applied in the order provided for in Section 2. T e

In the cvent of @ towt taking, destruction, of loss in valve of e Propery, the Miscellaneous
Proceeds shall be applied 10 the sums secured by this Security Instrument, whether or nat then due, with
the excess, if any, paid to Borrawer. - s

In the event of a partal 1aking, destruction, or loss in value of the Property in which.the fair marke
value of the Property immediately hefore the partial taking, destruction, of toss in.value. is equal 1o or
greater than the amount of the sums secured by this Security Instrument immediately befove the partial
waking, destruction, or loss in value, uniess Borrower and Lender otherwise agree .in wiriting, the sums
secured by this Secwrity Instrument shall be reduced by the amount of the Miscellancous Proceeds
muttiplied by the following fraction: (a) the total amount of the sums secured immiediately béfore the
partial teking, destruction, or loss in value divided by (b) the fair markel value of-the. Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. .

1n the event of & partial taking, destruction, or loss in value of the Property in which the fair markef © :
value of the Property immediately before the partial taking, destruction, or loss in value is Jess than the’
amount of the sums secured immediately before the partial taking, destruction, or loss in valde, unless =
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to-the sims .+
secured by this Security Instrument whether or not the swns are then due. R

If the Property is abandoned by Botrower, or if, after notice by Lender to Borrawer that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized .-
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the™-.
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellanzows Praceeds.

1096925071 k)
Iniiisl::ﬂ&[_ W

@O-siwm 0012) Page B of 15 Form 1048 1)04

U

Skagit County Auditor
‘ _9 of 18 3:37PM




Borrowet shall be-in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judigimient,could resitlt in forfeiture of the Property or other material impairment of Lender's
interest in the Property or nghts-under this Security Instrament. Borrower can cure such a default and, if
acceleration has pecurred, reinstalg, as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender s judgment, prechudes forfeiture of the Property or other material
impairment of Lender's intereit in“the Property or rights under this Security Instrument. The proceeds of
any award or claim for darfiages that are-attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be.paid o' Lender.

Al ‘Miscellanecus Proceeds that are’ ot applied 1o restoration or repair of the Property shall be
applicd in the order provided for in Secuon 2,

12. Borrower Not Released; Forbearance By Lender Not @ Waiver. Extension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument granted by Lender
to Bormower or any Successor in Interést of Borrgwet shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Bomrower, or 10 refyse to, extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower.” Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Succassars in Tnterest of Borrower or in amotips fess than. the arfiount then due, shall not be a waiver of or
preciade the exercise of any night or remedy. T eE S

13, Joint and Several Liability; Co-signers;-Successors'and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall. be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note-(a "co-signer™): (a) is co-signing this
Security Instrument only 1o mortgage, grant and convey the co-Signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally abligated-ta pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Bortower can agree 10 extend, modify, forbear or
make any accomracdations with regard to the terms of this-Seécurity Instrument or (he Note without the
co-signer’ s consent. L =

Subject to the provisions of Section 13, any Successof in Interest of Borower who assumes
Borrower' s opligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability undes this Security Instrument uniess Lender agrees:to such release in
wriling. The covenants and agreements of this Security Instrument shall bind -(except as provided in
Section 20) and benefit the suceessors and assigns of Lender. e T

4. Loan Charges. Lender may charge Borrower fees for services performed fn-Connection with
Borrower's default, for the purpose of protecting Lender' s intersst in the Property and rights under this
Security Instrument, including, but not limited 1w, atiorneys' fees, property inspecticn and valuatign fees.
In regard to any other fees, the absence of express autherity in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lendéf may not cisige
fees that are expressly prohibited by this Security Insirnument or by Applicable Law. T ey

If the Loan is subject to a law which sets maximum Joan charges, and that law is finally interpreted 50°
that the interest or other loan charges collected or 1o be collected in connection with the Loan exceed the:
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the™

charge to the permitted limit, and (b) any sums already collected from Borrower which exceeded permitted -

limits will be refunded to Borrower. Lender may choose to make this refund by reducing the priicipal

owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the. .

reduction wili be treated as 4 partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made’by-.

direct paymant 1o Borrower will constitute a waiver of any tight of action Borrower might have arising ott,

of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice t0 Berrower it connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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notice address If sént by other means. Notice to any one Borrower shall constitute notice to all Borrowers
wnless Applicable 1w ekpressly vequires otherwise. The notice address shall be the Property Address
uniess Borrower has-designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of addiess. If Lender specifies a pracedure for ceparting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designatéd notice address under this Security instrument at any one time, Any
notice 1o Lender shell be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has ‘desighated another address by notice to Borrower. Any notice in
connection with this Secwity Instriment shall not be deemed to have been given to Lender until actually
received by Lender, If eny neiice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirément will satisfy the corresponding requirement under this Security
Tnstrument. Lo e

16. Goverming Law; Severabifity; Rules' of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security " Instrument bre subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly of implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not-be-constriied s a prohibition against agreement by contract, In
the eveni that any provision or clause of this Security Tnstnoment o the Note conflicts with Applicable
Law, such conflict shall not affect other prowisions of this-Seiurty Instroment or the Note which can be
given effect without the conflicting provision, .7 .o

As used in this Security Instrument; () words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine: geénder; (b) words in the singular snall mesn and
include the plural and vice versa; and (c) the word "may" gives solé discretion without any obligation to
take any action, L

7. Borrower's Copy. Borrower shall be given onecopy ‘of thie Note and of this Security Instrument.

[8. Transfer of the Property or a Beneficial Intefgst-in Borrower, As used in this Section 18,
“Inferest in the Property” means any legal or beneficial interegt in the Property, including, but not limited
to, those beneficial imterests transferred i a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at 4 future date to a purchaser,

I all or any part of the Property or any Interest in the Property is sold of transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower js sold or transferred) without Lender's prior
writien consenl, Lender may require irmediate payment in full of ‘2!l sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if uch exercise is prohibited by
Applicable Law. T e

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Bomower must pay all sums secured by this Security Instrument. If Borrower failsito pay
these sums prior to the expiration of this period, Lender may invoke any remigdies permitted by this
Security Instrument without further notice or demand on Borrower. e )

19, Borrower's Right to Reinstate After Aceeleration. If Borrower mieets -certain: conditions,
Borrowes shall have the right 1 have enforcement of this Security nstrument discontinued at any time. =
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale‘contaimed in @ ©
this Security Instrument; (b) such ather period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those ™

conditions are that Borrower; {a) pays Lender all sums which then would be due under this Security -~

Instrument and the Nete as if bo acceleration had occurred; (b cures any default of any other covenants or”
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, reagonable attomeys' fees, propeity inspection and valuation fees, and other fees incurred for .the
purpose of pralecting Lender's interest in the Property and rights under this Security Instrument; and {d}-.

takes such action as Lender may reasonably require to essure that Lender's interest n the Propesty and

rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrurnent, shall cortinue wnchanged, Lender may require that Borrower pay such reinstatement sums and
expenses it one or mave of the following forms, as selected by Lender: (a) cash; (b) money order; (c}
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cemﬁcd chcck bank chcck “treasurer’s check ot cashier’s check, provided any such check is drawn upon
an ingtitytion whose' depasits are insured by @ federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer: Updn réinstaizment by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reitstate shall ot
apply in the case of acceleration under Section 18,

10. Sake of Note; Change of Loan Servicer; Nofice of Grievanee. The Note or a partial interest in
the Note (together with this’ Security !nstnunent) can be sold one or more times without prior notice to
Borrawer. A sale might result in-a change. in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Nofe and this Security Instrument and performs other martgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
ot or more changes of the Loan Semcer unrelated 1o & sale of (e Note. 1f there is a change of the Loan
Servicer, Borrower will be given written Rotice of the change which will state the name and address of the
new Loan Servicer, the address to which payments' should be made and any other information RESPA
requires in connection with a natice of transfer of servicing. If the Note is sold and thereafler the Loan is
serviced by a Loan Servicer other thar the, ‘prirchaser of the Nate, the mortgage loan servicing obligations
1o Borrower will remain with the Loan Servicer. or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by-the-Note purchaser.

Neither Borrower not Lender may commience;-join, .or-be joined to any judicial action (as either an
individual litigant or the member of a cluss) that.atiseg frém-the other party's actions purswant io this
Security lnstrument or that alleges that the other party hasbreached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or-Lender-has fiotified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afier the giving of siich notice io take comective action. If
Applicable Law provides a time period which must elapsé-béfore certain action can be taken, thal time
period will be deened to be reasonable for purposes of this. paragraph. The nofice of acceleration and
oppurtunity 1o cure given to Borrower pursuant to Section 22-and the notice- of acceleration given to
Borrower pursuam to Section 18 shall be deemed to satisfy the notice and opportumty to take corrective
aclion provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a} "Hazardou.s Subslances" are those
substances defined as toxic or bazardous substences, polfutants, or wastés by Environmental Law and the
following substances: gasoline, kerosene, oiher flammable or toxic petroleum products;” 1xic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials;
(b} "Environmental Law" means federal laws and laws of the furisdiction where the Property is located that
relate 1o health, safety or environmental protection; (¢} "Environmental Cleanup” includes any résponse
action, remedial action, ar removal action, ss defined in Environmental Caw; and (4§ =n."Envirdnmental

Condition™ means a condition that can cause, contribute to, or ctherwise trigger-an. Env_lronmcn_ta] )

Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances, of threaten o release any Hazardous Substances, on or in the Property. Borrower'shail not do, .-

nor allow anyone else to do, anything affecting the Property (a) that is in viclation of any Environmental

Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or reléasé of a

Hazardous Substance, creates a condition that adversely affects the velue of the Property. The preceding.
two sentences shall not apply to the presence, use, or storage ¢n the Property of small quantities of

Hazardous Substances that are generally recognized to be appropriate to normal residential uses and' o™

maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notige of (a) any investigation, claim, demand, lawsuit
aor other action by any governmental or regulatory agency or private party involving the Property and any
Hazardows Substance or Environmental Law of which Bormrower has actual knowledge, (b) any
Environmental Condition, including tut not limited to, any spilling, leaking, discharge, release or threat of
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release of. any Ha:mrdous Substance and (5) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, or is notified
by any govemmental or regulatory authority, or any private party, that any remaval of other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shell promptly take all necessary
remedial actions in accordance with ‘Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cle__anup.

NON-UNIFORM COVENANTS; Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give motice to Borrower prior to acceleration following
Borrower's breach of any cuven_anl'or agreement in this Sccurity Instrument (but nof prior to
acceleration under Section 18 yoless: A'ppliclble Law provides otherwise). The notice shall specify: ()
{he default; (b) the action required to-¢ure the defanlt; (c) a date, not less thap 30 days from the dale
the notice is given 1o Borrower, by ‘which the default must be cured; and (d) thal failare to cure the
default on or before the date specified in ibe potice may resolt in scceleration of the sums secared by
{his Sceurity Instrument and sale of the Prupeny at pablic auction at a date nol Jess than 120 days in
the fature, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right lo bring a court action (o assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required- to be Included in the notice by Applicable
Law, If the default is not cared en or before the date spécified in the notice, Lender at its option,
may require immediate payment in full of all.sums_secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entitled 1o collect all. expenses incurred in pursuing the remedies
provided in this Section 22, including, bul not Ilmlted io, reasunable attorneys’ fees and costs of title
evidence.

If Lepder invokes the power of sale, Lender s}ull _give written natice to Trustee of the
oaceorrence of an event of default pngd of Lender's clection: to cause the Property to be sold, Trustee
and Lender shall take such action regarding wotice of sale and shall give such.notices to Borrower
and to other persons us Applicable Law may require. After the time required by Applicable Law and
afler publication of the notice of sale, Trustee, without demand on Borrower, shallsell the Property
at public auction o the highest bidder at the fime and place and updcr the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trusiee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public-annoincement at the
time and place fixed in the notice of sale. Lender or its designee may purchnse the Pruparty at any
sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the: Prnpcrty wﬂhunt any
covenanf or warranty, expressed or implied, The recitals in the Trustee's deeil shall bé prima facie
evidence of the truth of the statements made therein, Trustee shail apply the priceeds:of the sale in:
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorueys’ fees; (b) to all sums secored by this Security Instrument; and () any éxcéss to the.
person or persons legally entitled to it or to the ckrk of the superior court of the coonty'in wlucln the" -
sale took place. .

23. Reconveyance. Upon payment of #ll sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall recotvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shail pay any :
recordation costs and the Trustee’s fee for preparing the reconveyance. -

24. Substitute Trostee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trusiee 1o any Trustee appointed hereunder who has ceased 10 act. Without conveyance of the
Property, the successor trustee shall succeed to all the tille, power and duties conferred upon Trusiee

herein and by Applicable Law.
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25;-Use of Properiy.. The Property is not used principelly for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
any action or procesiing (o congtrue or enforce any term of this Security Instrument. The tenn “atlorneys’
fees," whenever used in-this Secwrity instrament, shall include without limitation atiormeys' fees inturred

by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bdmiwpr 'ac._cepts-.:_a'r"lq agrees 1o the terms and covenants contained in this
Szcurity Instrument and in any Rider executed by Borrower and recorded with jt.

Witnesses: o N
. ) @M 3 ]ﬂ E.c‘vg) . {Seal)
" David & Peacher -Borrower
~brie e thaR s
Edna A -Beachar -Borrower
(Seal) {Seal)
-Botrower -Borrower
{Seal) — (Seal)
-Barrawer " _“Borrower
Seal) o qealy
-Rorrower -Baregwer.
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STATE GF TON } st
County nf
On this day nall},r appcarcd before me David A Pescher and Edna A Peachex

to me known to be the individual(s)- dcsmbed in and who ¢ ed the within and foregoing instrument,
and acknowledged that he/s free and voluntary act and deed, for the

uses and purposes therein meMGned. 3
GIVEN under my hand and oﬁ'ctal Seal this ; 28th \SF day of mr 2007

Num Pﬂbl ie‘iy and far the State of Washingson, residing at

@\\Aé‘ﬂ

My A_ppqmtm__c_nt Expires on '\,j"._“
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' Escrow No.: 92483
EXHIBIT *A”
LEGAL DESCRIPTION

Lot2,” CUMMING S ADDITION TO BURLINGTON", as per plat recorded in Volume 7 of
Plats, Page 45, recmds uf Skagit County, Washington.
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