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PORT OF SKAGIT COUNTY

LEASE AGREEMENT

THISAGREEMENT is made as of September 1, 2007, by and between the PORT OF
SKAGIT-COUNTY, a Washington municipal corporation, ("Lessor,"} and FUNDA LOTA,
LLC, a Washington limited liability company (“Lessee”).

In consideration of  their. mutual covenants, agreements and undertakings hereinafter
contained, the parties-hereto do mutually agree to that which is hereinafter set forth, upon
and subject to the following terms, conditions, covenants and provisions:

1. PROPERTY SUB]-ECT T’o’ THIS LEASE AGREEMENT

The following descrlbed property, which the parties agree is 6,297 square feet
(hereinafter referred “to. as. the "Premlses) situated in Skagit County, State of
Washington:

11694 Higgins Airport Way, Burlington, WA, Lot 2 of Binding Site Plan
PLO6-0913 recorded under Auditor’s File No. 200706180136,

Said property is depicted in E)(hlblt A attached hereto and by this reference
incorporated herein.

2. TERM/NEGOTIATED EXTENSION

a. Term: The term of this Lease shall be for: twenty-five (25) years and eleven
(11) months, beginning September 1, 2007, (hereinafter referred to as the
“Commencement Date”), and ending July 31, 2033 unless sooner terminated
pursuant to any provision of this Lease. :

b. Extension by Mutual Agreement: The term of the Lease m'ay be extended by
the mutual agreement of the parties at any time before explratfon Inthe event of an
extension, the parties will negotiate a new lease payment reﬂectmg current market
conditions. All other terms of the Lease shall remain in full force and effect Failure
of the parties to mutually agree on such an extension or new Iease payment shall
not be deemed a default by either party. : -
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" 3 BUSINESS PURPOSE / USE RESTICTIONS

It is understood and agreed that Lesse€’s use of the Premises is limited to the storage

: of alrcraft and activities directly related thereto. Lesse€’s aircraft so stored may be used in
‘Lesse€’s commercial activities that are in full compliance with all applicable provisions of

thislease, laws and regulations and only after reaching written agreement with Lessor
concerning the “type of activity and manner by which it is conducted. It is further
understood that the above activities are the only type of activities to be conducted upon the
Premises—no other ‘commercial activity may be conducted on the Premises. Failure to
perform the above’ type of activities or cessation of such activities or the carrying on of
other type(s) of” unau_tho_riz_ed activities shall constitute a material default by Lessee of this
Lease. Lessee shall atall times operate on the Premises in a manner which will assure the
safe, lawful and healthful use of the Premises. Lessee agrees that it will not disturb the
Lessor or any other tenant of the Lessor by making or permitting the construction of
overnight accommodatlons or'use of the facility for overnight stays, nor any disturbances
or any unusual noise, vibration-or other condition on or in the Premises that is out of
character with its use as an-aircraft hangar and related office facility.

4. RENT

Commencing on September 1,72007, Lessee shall pay to Lessor, in lawful money of
the United States, without any set-off or deduction, in addition to taxes, assessments, and
other charges required to be paid héreunder by Lessee, an initial monthly rent for the
Premises of ONE HUNDRED NINETY SIX- DOLI;A'RS AND SEVENTY EIGHT ($196.78),
(hereinafter referred to as “Rent) plus TWENTY FIVE DOLLARS AND TWENTY SEVEN
CENTS ($25.27), leasehold tax during the term of the Lease.

The Rent for each month shall be paid to th__e._ Lessor_m advance on or before the first
day of each and every month of the term of this Lease, and shall be payable at such place
as the Lessor may hereinafter designate. The Rent may be further adjusted by the addition
of other sums and charges specified elsewhere in this Lease. The Lessor shall have all of
the same rights and remedies with respect to any additional rent or.charges in the event of
nonpayment or late payment as are available to it in the event of nonpayment or late
payment of the Rent. The Rent shall be adjusted as provided' in the below section entitled
PERIODIC RENT ADJUSTMENTS! : -

5. PERIODIC RENT ADJUSTMENTS
The Rent shall be adjusted on August 1 (Change Date) of every yeaf d Lmhé the lease

term. No adjusted Rent shall be less than the Rent being adjusted. The adjustments shalf be
as follows: e
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a. CPI ADJUSTMENT: Commencing on August 1, 2008 and annually on each

. anniversary of the Change Date, except as provided in the preceding paragraph, Rent

7 shall be adjusted as set forth below in paragraph entitled “PROCEDURE TO
e DE‘TERM[NE ADJUSTED RENT - CPL”

b MARKET RENT VALUE ADJUSTMENT: Commencing on August 1, 2010 and

'.,'every third year thereafter, the Rent will be adjusted as set forth below in paragraph
entltled ”PROCEDURE TO DETERMINE ADJUSTED RENT — MARKET RENTAL
VALUE.” _ :

6. PROCEDURE TO DETERMINE ADJUSTED RENT - CPI

On the Cha'n_g-e' _Da_te___(?ﬁ_each year during the lease term, except as defined below in
the paragraph entitled “PROCEDURE TO DETERMINE ADJUSTED RENT - MARKET RENT
VALUE,” Rent shall be ad;us’[ed ‘according to the procedures set forth below in this
paragraph: .

a. Definitions: The adjusted Rent rate(s) shall be determined in accordance
with the formula set forth beiow ln applying the formula, the foliowing definitions

apply:

1) "Bureau" means" the U.S. Department of Labor, Bureau of Labor
Statistics or any successor agency

2) "Price Index" mean's-._'the__Cons'.umer Price Index for all Urban
Consumers (Seattle-Tacoma-Bremerton) issued from time to time by the
Bureau, or any other measure hereafter employed by the Bureau in lieu of
the price index that measures the cost of living or if said Bureau should cease
to issue such indices and any other dgency ‘of the United States should
perform substantially the same function, then the indices issued by such
other agency. : :

3 “Current Index” means the Price Index for the month of April most
recently preceding the Change Date. e .

4) “Prior Year Index” means the Price Index for the month of April one
year prior to the Current Index. : R

b. Formula: The adjusted Rent shall be determined by m.l'lt'i.plyi.ng. .t'hé Rent
rate(s) being adjusted by a multiplier equal to the change in the Price 1ndex since
the last adjustment computed as follows: A

(Current Index) / (Prior Year Index) = (Change in Price Index)
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(Change in Price Index) x (Rent being adjusted) = (Adjusted Rent)
The Price Index (1982-84 = 100) for April, 2007 was 215.7.
7.~ PROCEDURE TO DETERMINE ADJUSTED RENT - MARKET RENT VALUE

:.__"_:'Cﬁd.mgmé_hci_ng on August 1, 2010 and every third year thereafter (“Market Change Date”},
the Rent shall be adjusted as follows:

a. Amount;  The Rent shall be adjusted to be the market rent value of the
Premises. Lessor.shall notify Lessee, not later than one hundred twenty (120} days
prior to the anniversary of the Market Change Date of the year in which market rent
value is to be determined, of the amount of new market rent, as determined by the
Port Commission: If Lessee does not accept the market rent value determined by
Lessor, it shall so notify‘the Lessor, in writing, (“Notice of Non-Acceptance”) within
twenty one (21) days of the date it receives notice of the Lessor’s determination or
Lessee shall be preclusively deemed to have accepted the determination. Upon timely
Notice of Non-Acceptance, market rent then shall be established by the procedure in
the succeeding paragraph.

b. Procedure If Dispute-_Reg'arding Rent Amount:  If Lessee timely notifies the
Lessee that it rejects the market rent value established by Lessor, then the fair cash
value of the Premises shall be determlned For purposes of setting the fair cash
market value of the land, each lot of the land shall be considered as a separate,
vacant, identifiable tract of real property. Such determination shall be made by a
MAI appraiser whose selection shall be by mutual agreement of the parties. If they
are unable to agree on the selection within fourteen (14) of Lessee’s Notice of Non-
Acceptance, then a MAI appraiser shall be selected by the presiding judge of the
Superior Court of Skagit County if the Lessee files. an action therefore within twenty-
eight (28} days of the Lessee’s Notice of Non-Acceptance. If such action is not
timely commenced, Rent shall be set as determined by Lessor per the first sentence
of subsection (a.) of the section entitled “PROCEDURE TO DETERMINE ADJUSTED
RENT - MARKET RENT VALUE.” Once the fair cash market value of the Premises is
determined, the rent amount shall be established based.on the Lessor’s then
established rate of return for comparable leased properties. - The cost of the appraisal
shall be borne equally by both parties. No party shall be ent1t|ed to any statutory or
contractual costs or attorney fees related to a petition to appomt an appraiser
hereunder. AT

c.  The market rent value adjustment shall be effective on each Market Change
Date no matter when it is established pursuant to the above procedure, provided
that for every day less than one hundred twenty (120) days prior to each Maiket"
Change Date that the Lessor’s notice of determination of market rent cailed for in
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FUNDA LOTA, LLC, Lessee
Skagit County Auditor

719!5!2007 Fage 7 of 21 3:.02PM



subsection (a.) of the section entitled “PROCEDURE TO DETERMINE ADJUSTED
© .RENT - MARKET RENT VALUE” above is provided to Lessee, the effective date of
-~ “the increase, once established, shall be delayed for an equal number of days

=y “beyond each Market Change Date.

8. SECURHY FOR RENT

To secure the Rent hereunder, Lessee agrees to provide to Lessor, prior to the
Commencement Date one of the following:

a. 'Cash--.depo_s..i-t__ in an amount equal to two (2) months’ Rent, plus leasehold tax;
or o
b. Rent inshr’ance;- bond or other security acceptable to Lessor in an amount

equal to one (1) :'y_ea,rs’ R'Ent, plus leasehold tax; or

C. Construction or ownersh:p of :mprovements on the Premises, the value of

which is equal to or in excess of one (1) year's Rent, plus leasehold tax, and where

ownership of the lmprovements reverts to Lessor at termination of this Lease. The

value of Lessee’s improvements’ for purposes hereof shall be determined by (1) the
improvement costs, as set forth'in Lessee’s building permit application(s);or (2) the

value of its building, as determlned by the Skaglt County Assessor, as the assessed
value for tax purposes. :

Lessee shall provide security as set forth ‘above by each anniversary of the
Commencement Date. Lessor shall refund ‘any security deposit still in its possession to
Lessee within thirty (30} days of termination of this Lease, less any amounts owed to Lessor
due to Lessee’s failure to meet its obligations under thls Lease

9. LATE CHARGES

Lessee hereby acknowledges that late payment by Lessee to the Lessor of Rent, or
any other sums due hereunder will cause the Lessor to incur costs not otherwise
contemplated by this Lease. Accordingly, if any installment of Rent or-any other sum due
from Lessee shall not be received by the Lessor within ten (10) days after such amount shall
be due, then, without any requirement for notice to Lessee, Lessee shall pay the Lessor a
late charge equal to 5% of such overdue amount. The parties agree that such-late charge
represents a fair and reasonable estimate of the costs the Lessor will incur by redson-of late
payment by Lessee. Acceptance of such late charge by the Lessor shall in-no- event
constitute a waiver of Lessee's default with respect to such overdue amount, nor prevent
the Lessor from exercising any of the other rights and remedies granted hereunder.~ In the
event that a late charge is payable in this Lease or otherwise, whether or not collected, for
three (3) instaliments of Rent in any 12 month period, then Rent shall automa’tical--l'f
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o become due and payable quarterly in advance, rather than monthly notwithstanding the

_above-section entitled “RENT” or any other provision of this Lease to the contrary. In

| addition to the late charges provided for in this section, interest shall accrue on Rent, or

. any other sums due hereunder, at the rate of one and one-half percent (1 1/2%) per month
from'the date due until paid.

0.~ CONSTRUCTION OF IMPROVEMENTS

Lessee “-shall ™ construct no improvements nor make alterations to existing
improvements .on “the Premises without the express written consent of Lessor, which
consent shall. be granted. in Lessor’s sole discretion. Any approved improvements or
alterations shall constructed in full compliance with applicable federal, state and county
permits, laws and regulations. Lessee shall indemnify and hold harmless Lessor in the
event that any lien is f’i’le"d agairi’st the Premises due to such construction or alteration.

11.  DISPOSITION OF IMPROVEMENTS AT END OF LEASE

Lessee shall have the rlght ‘to remove all equipment, personal property,
improvements, fixtures and trade fixtures which may have been placed upon the Premises
by Lessee during the period 0f.__Ihl5 I__ease provided that the same are removed upon
conclusion of the lease and that the lease is in good standing and further provided that
Lessee shall not have the right.'to remove any equipment, personal property,
improvements, fixtures or trade fixtures durmg any period of Lessee’s default. Any
equipment, personal propetty, improvements, fixtures and trade fixtures not removed from
the premises by Lessee at the termination or expiration of the Lease shall revert to Lessor.
Al] other improvements shall become the property of the Lessor. If Lessee does not remove
all equipment, personal property and trade fixtures which have been placed on the
Premises by Lessee during the period of this Lease and Lessor wants the property removed,
then the same shall be removed and stored at Lessee’s éxpense and Lessor shall recover
any costs and expenses from the Lessee resulting from the removal. Following removal of
said described property, the Premises shall then be restored by Lessee to a condition
requiring Lessor to only undertake normal excavation for construction of a new building, or
to such other condition approved by Lessor prior to termination of this Lease.

12.  CONDITION OF THE PREMISES

Lessee has inspected the property, and the sub-surface conditions, -and-accepts the
property in its present condition; is not relying upon any covenants; "wa’r'r:a"'n.t_ies or
representations of Lessor as to its condition or usability, except Lessor's, right to ‘grant a
lease of the property; and agrees to make any changes in the Premises necessary".to
conform to federal, state and local law applicable to Lessee's use of the Premlses

I
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LESSEE WILL OBTAIN PERMITS

Lessee shall be solely responsible for obtaining and complying with all permits,

£ approvals or licenses required for the operation and conduct of Lessee's business activities
and -any approved construction, installation, erection and/or operation of any structures,
facilities orequipment, including but not limited to, items constituting alterations or
defined -as trade fixtures on the Premises. 1f Lessee fails to obtain and comply with such
permits,. then Lessee accepts full responsibility for any and all costs incurred by the Lessor,
including actual attorney's fees, incurred by Lessor pursuing Lessee’s default for its failure
to obtain and/or comply with such permits. Lessee agrees to hold the Lessor harmless from
any liability and to fully.reimburse expenses of the Lessor for Lessee's failure to obtain
and/or fully comply Wlth any necessary permit.

14.

INSURANCE COVERAGE

a. Casualty Insurance Lessee shall at Lessee's expense maintain on all
improvements belonglng to-Lessor and on all of Lessee's personal property and
leasehold improvements and alterations on the Premises, casualty insurance, with
extended coverage in the amount of their replacement value,

b. Liability Insurance: Lessee shall, at its own expense, maintain throughout the
term of this Lease, proper liability insurance with a reputable insurance company or
companies satisfactory to the Lessor in“the minimum of $1,000,000 single limit
liability, and a comprehensive general liability broadening endorsement (and
hereafter in such increased amounts to be comparable and consistent with the going
or standard coverage in the area for comparable busmess operations).

C. Any unit owner, prior to and whlle engagmg in commercial activity shall at
its own expense obtain and keep in force a policy of- comprehens:ve general liability
insurance with a reputable insurance company or companies satisfactory to Lessor
in the minimum of $1,000,000 single limit for injury and property damage.

d. Certificates: In all policies required this section entitled “INSURANCE
COVERAGE,” (a.)-(c.) above, the Lessor shall be named as one-of the insureds, and
shall be furmshed a copy of such policy or policies or certificate(s) of coverage, or
both, at the Lessor's election. Each certificate of insurance. shall” provide that the
insurance policy or policies are not subject to cancellation without at ieast thirty
{30} days advance written notice of such cancellation having been flrst glven to the
Lessor. 2 -
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“ - 15" WAIVER OF SUBROGATION

The Lessor and Lessee hereby mutually release each other, and their respective
£ successors or assigns, from any liability and waive all right of recovery against each other
from-any loss from perils insured against under their respective fire insurance contracts,
including.any extended coverage endorsements thereto. Provided, that this section shall
be inapplicable if it would have the effect, but only to the extent that it would have the
effect, of invalidating any insurance coverage of Lessor or Lessee.

16.  HOLD HARMLESS PROVISIONS, LIABILITY AND INDEMNITY

The Lessor, its officers, employees and agents, shall not be liable for any injury
(including death) or damage to any persons or to any property sustained or alleged to have
been sustained by the Lessee or by others as a result of any condition (including existing or
future defects in the Premlses) or occurrence whatsoever related in any way to the
Premises or related in any way to’ the Lessee's use of the Premises or Lessee's performance
under this Lease, except tg the extent-of such damage caused solely by negligence of the
Lessor. Lessee agrees to defend and hold and save the Lessor, its officers, employees and
agents, harmless from any and all ||ab|I|ty or expense (including expense of litigation) in
connection with any such items of actual or alleged injury or damage.

Any unit owner, shall, prior to engaging in commercial activity, agree in writing
that: (1) it shall fully indemnify and hold harmless the Lessor from any claim by a third
person for injury or property damage related to thecommercial activity; and (2) waiving
any claim against the Lessor for injury or- property damage except where such claim is
based upon the sole negligence of Lessar. - -

17.  PARKING

Lessee shall use the leased Premises for the pafkin'g of 'I_"esé;ee and its guests. Lessee
agrees not to use any public streets, rights of way or other propertles not included in this
Lease for the parking of vehicles. .

18.  ADVERTISING AND SIGNS

No signs or other advertising matter, symbols, canopies’ Or""'aWnings shall be
installed, attached to or painted on the Premises without the prior wrltten approval of the
Lessor's executive director, or the executive director's designee. S

19. EQUAL OPPORTUNITY

The Lessee covenants and agrees that in the performance of this Lease, ‘the ':Lés""see"'
shall conduct its activities in a manner that will assure fair, equal and nond:scrlmmatory

NN i i
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-~ _treatment of all persons regardless of race, creed, sex, marital status or ethnic origin.

_Notwithstanding any exemption contained in the state or federal law, the Lessee shall

~ comply with all federal and state laws, rules or regulations concerning hiring and
_ employment and assuring the service of all patrons, customers, members or invitees
without discrimination as to any person's race, creed, sex, marital status or ethnic origin.

20, AWS"A;ND REGULATIONS

The Lessee agrees, at its sole cost and expense, to conform to, comply with and
abide by all lawful rules, codes, ordinances, requirements, orders, directions, laws and
regulations of the United States, the State of Washington, and any municipality or agency
of any of said entities, including rules and regulations of Lessor, including without
limitation those relating .to- environmental matters, now in existence or hereafter
promulgated, applicable to the Lessee's use and operation of said Premises, including the
construction of any improvements thereon, and not to permit said Premises to be used in
violation of any of said-rules, codes, laws or regulations. Any fees for inspection of the
Premises during or for the term of this-Lease by any federal, state or municipal officer shall
be paid by Lessee. Lessee shall-pay all costs, expenses, liabifities, losses, damages, fines,
penalties, claims, and demands, including reasonable counsel fees, that may in any manner
arise out of or be imposed because’ of. the failure of Lessee to comply with the covenants of
this section.

21, HOLDOVER

a. Holdover as Month-to-Month Tenancy: If Lessee shall, without the written
consent of the Lessor, hold over after'the expiration of the term of this Lease, such
tenancy shall be for an indefinite period.of time on a month-to-month tenancy,
which tenancy may be terminated as then prowded by the laws of the state of
Washington. All provisions of this Lease, except those inconsistent with a month-to
month tenancy and Subsection (b), entitled "Rent and Terms hereof shall remain in
effect during such hold over period. - :

b. Rent and Terms. During such tenancy, the Lessee ‘agrees'to pay to Lessor a
monthly rent equal to one and one-quarter (1-1/4) times the most recently required
monthly rent amount applicable for the month in which’ the term hereof expired or
was terminated. e =

22, ENVIRONMENTAL PROVISIONS

This section delineates the Lessor’s and the Lessee’s rights and obligations with
respect to the release, spillage, storage, transportation or any other aspect of handling
hazardous or toxic materials of any nature {(“Hazardous Material”) regulated by federal'“
and/or state law (“Hazardous Material Regulation”) :

o nm
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oA Lessee covenants to defend, indemnify, and hold Lessor harmless
- (“Indemnify”)from any imposition or attempted imposition by any person upon
~Lessor of any obligation or cost (“liability”) of whatever form, including, without
"+ limitation, damages; claims; governmental investigations, proceedings or
. reguirements; attorney fees in investigation, at trial or administrative proceeding, or
“._onappeal; witness or consultant costs; or any other liability to the extent that such
liability. arises from a violation, or alleged violation, or from the failure to satisfy a
requirement; ‘or alleged requirement, of any Hazardous Material Regulation and/or
any environmental or land use faw or regulation or arising from the release, spillage,
or any.other ‘mishandling or misuse of any Hazardous Material causing damage to
the property of, or resulting in injury to, any third any person, and proximately
resulting from-use of the Premises during the term of this Lease, and without regard

to when the Ilablllty is asserted

b. In like mahner-‘as in "Subsection (a.) above, so Lessor shall indemnify Lessee
solely for lability -proximately. resulting from use of the Premises prior to the
commencement of this Lease, or from conditions caused by Lessor subsequent to
the Commencement Date: ' .

c. Lessor represents and Lessee acknowledges that Lessor has visvally inspected
the Premises for legally impermissible Hazardous Material contamination and that
none was apparent on the surface of the-Premises from a visual inspection as of the
date of this Lease. Without waiving.its-right to enforce the Lessor’s duties set forth
in subparagraph (b) above, Lessee releases any and all claims against Lessor for the
costs to remediate, or pay damages or penaitiés-to any third party due to, any
Hazardous Material Contamination which” henceforth may be discovered on the
Premises, including payment of all attorney fees and claims of loss of, or
interference with, use of the Premises. -

d.  Any other provision of this Lease to the contrary ‘notwithstanding, Lessee's
breach of any covenant contained in this section. shall-be an event of default
empowering Lessor, in addition to exercising any remedy available at law or in
equity, to terminate this Lease and to evict Lessee from the Premlses forthw1th in the
manner provided by law and herein. :

e. Lessee shall notify Lessor within twenty-four (24} hours of its, discovery of any
release of a reportable quantity of any Hazardous Material, or of the receipt by
Lessee of any notices, orders or communications of any kind from any governmental
entity which relate to the existence of or potential for Hazardous Material-or
environmental pollution of any kind existing on or resulting from the use of the
Premises or any activity conducted thereon. If Lessee fails to comply with any of
the requirements of this section, Lessor may undertake, without cost or expen-se._---td
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Lessor, any actions necessary to protect Lessor's interest including steps to comply
_-with such laws.

230  MAINTENANCE / COMMIT NO WASTE

_ The Lessee shall at all times during the term of this Lease maintain the Premises in
good conditron and shall, at its sole cost and expense, keep the Premises and the adjoining
driveways, walkways and landscaping neat, clean and in a safe and sanitary condition.
Lessee agrees not to allow conditions of waste and refuse to exist on the Premises.

24, UTILITIES o0

Lessee agrees-to contract with the appropriate provider and pay for all public
utilities which shall be-used in or charged against the Premises, and to hold the Lessor
harmless from such charges ‘With regard to utilities provided by the Lessor including
drainage, Lessee will pay to Lessor according to the Lessor's or Skagit County Drainage
Utility/Drainage District 19's, established rate.

25.  LIENS AND INSOLVENCY

Lessee shall keep the Premises free from any liens arising out of work performed,
materials furnished, or obligations incurred by Lessee. In the event Lessee becomes
insolvent, voluntarily or involuntarity bankrupt,. or if a receiver, assignee or other
liquidating officer is appointed for the busmess of the Lessee, then the Lessor may cancel
this Lease at Lessor's option.

26. TAXES

Lessee shall pay any taxes on the Premlses and/or on the Ieasehold interest created
by this lease and/or any activity arising under this Lease. . o

27. COSTS AND ATTORNEYS' FEES

If by reason of default on the part of either party to this:Lease agreement it becomes
necessary to employ an attorney to recover any payments due hereunder or'to enforce any
provision of this Lease, the prevailing party, whether such party be-the successful claimant
or the party who successfully defended against the claim of the other- party, shall be
entitled to recover a reasonable attorney's fee and to be reimbursed for-such costs and
expenses as may have been incurred by such prevailing party, including those mcurred on
appeal. Lk
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“ -7 28 TERMINATION

Upon termination of this Lease or any extension thereof, whether by expiration of
{ the stated term or sooner termination thereon as herein provided, Lessee shall surrender to
Lessor said ‘Premises peaceably and quietly and in the condition required under the
paragraphs entitied “MAINTENANCE/COMMIT NO WASTE” and “DISPOSITION OF
IMPROVEMENTS AT END OF LEASE.”

29.  DEFAULT AND RE-ENTRY

Time is of the essence of this agreement. (i) If (a) any Rent or other payment due
from Lessee hereunder remains unpaid for more than ten (10) days after the date it is due;
{b) Lessee files a voluntary petition in bankruptcy or makes a general assignment to the
benefit of, or a general arrangement with, creditors; (c) there is an involuntary bankruptcy
filed against Lessee that has not been dlsmlssed within thirty (30) days of filing; (d) Lessee
becomes insolvent; or (e)-a‘receiver, trustee, or liquidating officer is appointed for Lessee's
business; or (i) If Lessee violates .or-breaches any of the other covenants, agreements,
stipulations or conditions herein, and such violation of breach shall continue for a period
of thirty (30) days after written notlce ‘of such violation or breach is sent to Lessee, or upon
Lessor’s discovery that Lessee made any misrepresentation (including omissions) of any fact
or circumstance material to the Lessor’s initial determination of the Lessee’s suitability to
become a tenant of the Lessor, then. kessor may at its option, declare this Lease forfeited
and the term hereof ended, or without terminating this Lease elect to re-enter and attempt
to relet, in which event Lessee authorizes Lessor to relet the Premises or any part thereof
for such term or terms (which may be for a term extending beyond the term of this Lease)
and at such rent or rents and upon such other terms and conditions as Lessor in its sole
discretion deems advisable. Upon each such relettmg, all rents received by Lessor from
such reletting shall be applied, first, to the payment of any amounts other than Rent due
hereunder from Lessee to Lessor; second, to the paymeént of any costs and expenses of such
reletting and renovation, including brokerage fees and attorneys' fees; third, to the payment
of Rent due and unpaid hereunder, and the residue, if any shall be held by Lessor and
applied to payment of future Rent as the same may become due and payable hereunder. If
rent received from such reletting duting any month are less than that to-be paid during that
month by Lessee hereunder, Lessee shall pay any such deficiency to-Lessor, and Lessee
covenants and agrees to pay Lessor for all other expenses resulting from its default,
including, but not limited to, brokerage commissions, attorneys fees and the reasonable
cost of converting the premises for the benefit of the next lessee. Delingtient Rent and
other payments shall bear interest at the rate of eighteen percent (18%) per annum from the
date due until paid. In the event of any default hereunder and entry in, or-taking
possession of, the Premises, Lessor shall have the right, but not the obllgatlon to- remove
from the Premises all personal property located therein, and may store the.same-in: any
place selected by Lessor, including but not limited to a public warehouse, at the expense'“
and risk of the owners thereof, with the right to sell such stored property, without notrce to =

(T
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" Lessee, after it has been stored for a period of thirty (30) days or more, with the proceeds of

_such sale to be applied to the cost of such sale and to the payment of charges for storage,
and to the payment of any other sums of money which may then be due from Lessee to
. Lessor Under any of the terms hereof.

30, ASSIGNMENT AND SUBLEASE

Lessee shall nat, by operation of law or otherwise, assign or sublease any portion of
the Premises without Lessor’s prior written consent, which consent shall be granted in
Lessor’s sole discretion. The consent of Lessor to any assignment of sublease shall not in
any manner be construed. to relieve Lessee from obtaining Lessor’s express written consent
to any other or further-assignment or sublease. As a condition to any assignment or
sublease, Lessor may revise the rent to be consistent with its then current rent policy. The
sale or transfer (whet_He'r in a:single transaction or cumulatively) of fifty percent (50%) or
more of the equity in :Léssee sl*-\aH= be considered an assignment.

31.  LESSOR'S RIGHT TO ENTER PREMISES

Lessor and/or its authonzed representatwes shall have the right to enter the Premises
at all reasonable times for any of t__he f__ol_l_owmg purposes:

a. To determine whether or not the Premises are in good condition or whether the
Lessee is complying with its obllgatlons under this Lease;

b. To do any necessary maintenance and to make any restoration to the Premises
that the Lessor has the right or obllgatlon to perform

c. To post "For Rent" or "For Lease" srgns durrng any penod that the Lessee is in
default; e

d. To repair, maintain or improve the Premises; and

e. To do any other act or thing necessary for the safety or. preservatlon of the
Premises. e -

Except in the event of bona fide emergencies, Lessor shall prov;de notlce to Lessee
not less than twenty-four (24) hours in advance of any such inspection: '

Lessor shall not be liable in any manner for any inconvenience, disturbance, loss of
business, nuisance, or other damage arising out of the Lessor's entry onto the Premises. as
provided in this section. Lessor shall conduct its activities on the Premises. as provnded
herein in a manner that will cause the least inconvenience, annoyance or d|sturbance tol"
the Lessee. FO

S ACREEMENT fmMMMMMMMMWMMW
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7 _.lessee understands that the Premises is within the Lessor's Bayview Business and
~ Industrial Park, situated in Industrial Development District No. 1. Lessor has or may
- promulgate and adopt resolutions, regulations and covenants for the orderly development,
"mai'nténan"c_e;_, care and control of all property within said district. The same effect Lessee's
use ‘of the Premises. Lessee agrees to comply with such resolutions, regulations and
covenants‘in-force as of the date of this Lease and all other resolutions, regulations and
covenants which -may be promulgated by Lessor and which shall not discriminate against
Lessee and which do not prevent the conduct of Lessee’s business operations.

32.  RETENTION 'OF'AIRSPACE RIGHTS BY LESSOR

Lessor retains. the public and private right of flight for the passage of aircraft in the
airspace above the surface of the Premises, together with the right to cause in said airspace
such noise as may be 1nherent in_the operation of aircraft, now known or as hereinafter
used, for navigation of or fhght in said airspace and for use of said airspace for taking off
from, landing on or operating at Skagit Regional Airport.

33, FEDERAL AVIATION ADMINISTRATION REQUIREMENTS

Lessee agrees:

a. To prevent any operation on the Premises which would produce electromagnetic
radiations of a nature which would cause interference with any existing or future
navigational aid or communication-aid serving Skagit Regional Airport, or which
would create any interfering or confusmg hght or: m any way restrict visibility at the
Airport; and :

b. To prevent any use of the Premises which "_wo_u_i_d':_'interfere with landing or taking
off of aircraft at Skagit Regional Airport, or otherwise coristitute an aviation hazard.

34. NOTICES

All notices or payment hereunder may be dellvered or mailed Below are the
addresses of the parties: L

LESSOR: LESSEE:

Port of Skagit County Funda Lota, LLC

15400 Airport Drive P.O. Box 1344 :
Burlington, WA 98233 Mount Vernon, WA 98273
Phone: (360) 757-0011 Phone: (360) 424-2310
Fax: (360) 757-0014 Fax: (360) 416-3258

Lose ket ijmWWWWIWWM
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35.°  TIME IS OF THE ESSENCE

It is mutually agreed and understood that time is of the essence of this Lease and that a

: Walver of any default of Lessee shall not be construed as a waiver of any subsequent default, and
that any notice required to be given under this lease may be given by United States Mail
addressed.to the party identified in the paragraph entitled “NOTICES” of this Lease, or to such
other. add ress(es) that either party may hereafter provide in writing to the other party for such
purpose. -

IN WITNESS WHEREOF, Lessor has caused this instrument to be signed by its executive director
on the date and year first above written.

LESSOR: T LESSEE:
PORT OF SKAGIT COUNTY FUNDA LOTA, LLC

JLM _____ —

NG
Patricia Botsfo Martm Executwe Dlre(:tor Ritk Jiles, Owger~ \

9 WG %’ j? ‘QI L?cr)

Date Datel

STATE OF WASHINGTON )
) ss.
COUNTY OF SKAGIT )

On this ‘-{'H' day of :geg’ﬁgmgr- 2007 before me, the undersigned, a Notary
Public in and for the state of Washington, duly commlssmned and sworn, personally
appeared Patricia Botsford-Martin, to me known to be the executive director of the Port of
Skagit County, a municipal corporation, the corporation that .executed the foregoing
instrument, and acknowledged the said instrument to be the free and voluntary act and

deed of said corporation, for the uses and purposes therein ment:oned and on oath stated
that she is authorized to execute the said instrument.

Witness my hand and official seal hereto affixed the day and year flrst above
written. \“‘éﬂ'x;’“ %,

SoMEL AL vy M . D :
3 {33; \\QSION sf"’o”z )

§ 'S woTam :_ Notary Public in and for the state of &~ e,
Z ot ; Ay B z Washington, residing at ﬁ‘nacor“:lﬂs e
A UBLIC ‘&= P
2.,%1-&0‘, .p‘s’-@-‘ My commission expires: 93 /2 5;[2 o10. )
T O 28, Ty
% OplTaesns \‘\ &)
“ :f,mﬁ%&\\“ Printed Name: _Karmen M. -+ ﬁrvfu

LEASE AGREEMENT
PORT OF SKAGIT COUNTY, Lesir L IMIIIHWIIW l
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| .S"TATE--OF WASHINGTON )
_ ) s8.
; COUNTY OF SKAGIT )

. On thls /Z day of Jyé(wwj/ 2007, before me, the undersigned, a Notary
Public_in-and. for the state of Wdbhington, duly commissioned and sworn, personally
appeared,’ Rick Jiles, to me known to be the owner of Funda Lotta, LLC, a Washlngton
limited liability company, the company that executed the foregoing instrument, and
acknowledged -the: said. instrument to be the free and voluntary act and deed of said
company, for. the" uses’ and purposes therein mentioned, and on oath stated that he is
authorized to execute. the sald instrument.

ar first above

Witness my hand and ofﬁcml seal hereto affixed the day and

written.

o '_""'6téry P V“I and for the state of gj
“Washington; residing at ﬂ/(/.-iacﬁ/ Ero ./
-My commlss;lon expires: 5/9-A008

Prlnted Name ,y(/f"/ / A/u"rfc/

PORT OF SKAGHT COUNTY, esor \m\WIW\R\\%\M%\WW

FUNDA LOTA, LLC, Lessee
Skagit County Auditor
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of Section 34, Twp. 35 N., Rng. 3 £, WM.
Notes

1. BINDING STTE PLAN NUMBER AND DATE Of APEROVAL SHALL BE INCLUDED IN ALL DEEDS AND CONTRACTS.

OWNERS OF PROPERTY SERVED BY THE FACILTY AND KEPT N GOD0 REPAR AND ADEQUATE: PROVISIONS SHALL HE WADE FOR APPROPRATE PRO-RATA
CONFRIBUTIONS FOR SUCH MANTENANCE Y ANY PUTURE LANG DMSIONS THAT WL ALSO USE THE SAWE PRIATE RoAp,

IN NO CASE SRALL THE COUNTY ACCEPT A DEDICATION OR ANY OBLIGATION AS TO ANY SUCH ROAD, SIREET, AND/OR ALLEY UNTIL THE SAME AND AfL
ROADS, STREETS, AND/OR ALLEYS CONNECTING THE SANE T0 THE FLLL CURRENT COUNTY ROAD SYSTEM HAVE SFEN BROUGHT TO FULL. CURRENT
COUNTY ROAD STANARDS AND A RIGHT-OF-WAY OFED HAS BEEN TRANSFERRED To AND ACCEFTED 8Y NHE COUNTY,

3. BASIS-DF—BEARINGS ~ AMENDED SKAGIT RECIONAL ARPORT BINDING SIE PLAN, PHASE )1: FILED UNDER SKAGIT COUNTY AF.f200303040030,

+. ZONING/COMPREHENSIVE PLAN DFSIGNATION — AVIATION RELATED favR)

5. SEWER — Cffy OF BURLINGTON.

6 TS SURBVEY WAS ACCONIPLISHED By NIELD TRAVERSE USING: 3 SECOND Ok BETTER DIGITAL ELECTROMIC TOTAL STATION. AND WEETS DR EXCEEDS
THE STANDARDS CONTAINED N WAC 332- 130090

7 ND BULDWG PERAT SHAML B JSSUED FOR ANY RESIDENRAL AND/OR COMMERCML STRUCTURES WHICH ARE NOT, AF THE TINE £F APPLICATION,
DETERMINED T0 BE WITHIN AN OFFICIL DESIGHATED BOUNDARY OF A SKAG/T COUWTY FIRE DISTRICT.

B A SKAGIT COUNTY ACDRESS RANGE HAS BEEN APPUED TO THE ROAD SYSTEM N THIS SUBDMSION. AT IME TWE OF APPLICARON FOR BINLDING
AND/OR ACCESS PERMITS, SKAGIT COUNTY IS WILL ASSIGN WOMOUAL ADORESSES N ACCORDANCE WiTH THE FROVISIGNS OF SKAGIT COUNTY CODE
15.26 CHANGE W LOCARON OF ACCESS, MAY NFCESSHATE A CHANGE OF ADDRESS, CONTALT SKAGHT COUNTY PLANNING AND DEVELOPMENT SERVCES.
9. WATER - WATER WAL BE SUPPLED BY Put Jt OF SKAGIT COUNTY

ALL NEW AND EXISTING WATER WELLS ON THE SURLECT PROPERTY OF ON ADMCEN! PROPERTIES ARE REQUIRED T0 HAVE 100-roof RADILS WELL
PROTECTION JONES TO GUARD AGANST WASTE AND CONTAMNAZIGN. SOME DXAMPLES OF SOURCES OF POTENTIAL CONTAMINATION IWNCLUOE: SEPNC
SYSTEMS; MANURE LACOONS! SEWAGE (ACOONS; INDUSTRIL LAGOONS: LANDFTLLS; HAZARDOUS WASTE SITEN; SEA-SALT INTRUSIH AREAS; CHEMICAL OR
PETROLELIN STORACE AREAS: PYFEUNES LSED T CONVEY AATFRIALS WITH CONTAMINATION POTENTIL: LAVFSTOCK BARNS; AND LIVESTGCN FEED LOTS.
FOR WELLS DRILLED AFTER 1992 ON LOTS PLATTED AFTER 1992, THE WELL FROTECTON 20NE WUST BE CONTANED ENTIRELY ON THE LOT OWNED W
FEE SIMPLE AND/OR BE PROVIDED THROUGH APPROPRITE COVENANTS DR EASEMENTS

10. ALL RUNOFF FROM IWMPERVOUS SURFACES AND RODF ORAINS SHALL BE DIRECTED SO AS NOT 10 ADVERSELY EXFECT ADMCENT PROPERTES.

11, SUBVECT PROFERTY MAY BF ENCUMBERED B FASENENIS OR RESTRICRONS CONTANED IN DOCUMENTS FILED I A¥ JSHISOZ. AF. 4581437
AF.J665304; AF. B20586; AF FR3u509; AF J7012060047; AFF BI0NN0001; AFFATOSIEONZ: AF.J DIOEIODO4D: AF.FI5I2040085;

AF. 200303040030 A f J200505200100; AF.J J085; AF.J20051

12 THE TOTAL ACREAGE IN THS BINDING SITE FLAN SUBOMSION 1S 1.68 ACRES.

: AF.#200512080087; AF 200512150168, AF J200512220145,

1Y, SEE SEL 14.16.200/5)4{8) FOR ADDMONAL SETBACK IWFORMATION AND SPECUL PROVISIONS RELATING FO DEVELOPMENT,
V4. DEVELOPMENT 15 SUBJECT Tat THE PROVISIONS OF SCC 14.18 210 ARPORT DNVIRONS OVERLAY, [A5D).

AND ISSUANCE 0F THE LOT CERTIFICATION, ALL (OIS HEREIN S

CONSIDERED LOIS OF RECORD FOR CONVEYANCE AND DEVELOPUENT PIRPOSES
INIESS OTHERWSE RESIRICIED. SEE AF . .

. fx
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7 ALL PRVAIE ROADS, FASEMENTS, COMMUNTY UTILIES AND PROPERTIES SHALL BE OWNED AND MANTAINED BY SEPARATE CORPORATE ENTITY DR e

4 "y APROWTHENT EXPIRES 210
15, A LOF OF RECORD CERTACANON HAS BFEN ISSUED FOR ALL LOTS INCLUDED iV THIS LAND DAMSION. BY VRTUE OF AECORDING DUS (AND DIVSION -

CAS MHE
ACT OF BUICH PARTY FOR THE USES AND PURPOSES MENTIONED I FHE WSTRUMENT,,
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Legal Description

LOT 80, AVENDED SKAGI RECIONAL AIRPORT BINDING SITE'PLAN, PHASE 1. PLOp-B127, DATED FEBRUARY 28, 3003,

RECORDED AMREH 4, 2003 UNGER AUDITOR'S FRE M. 200303040030, RECORDE OF SKAGH. COUNTY, WASHINGTON:
AND BEING A PORTION QF SECTION J. TOWNSHIP J4 NORTH, RANGE J EASL WL, AND OF SECTONS I3 AMD 34,
TOWNSHIP I35 NORTH. RANGE J EAST, WA R . : L et

Consent R
XNOW ALl MEN HY THESE PRESENTS THAT WE THE UNDERSIGNIS SUBDMOERS HEREBY CERTFY THAT THIS SHORT
tﬂq IS MADE AS FREE AND' VILUNTARY ACT-AND DEED. * o y

PORT OF SKAGY COUNTY

Acknowledgments:.

STATE OF wasinclon, counTy of Skoack™ .
7 CERPFY THAT 1 KNOW [OR HAVE SATISFACTORY EVIDENC
INSTRUMENT, ON GATH STATED THAT ME/SHE WAS: AUTHORIZED 10 EXECUTE THE INSTRUMENT AND ACKNOWLEDCID 11
X5 B : OF THE PORT OF SIACIT COUNTY 10 Bf THE FREL AND VDLUNTARY ACT
OF SUCH. PARTY FOR P, USES AND FURPOSES NENTIONED 19 THE INSTRUMENT,

) T
Lt

NOTARY:- mﬁ.iivn X EEP;{UEB i T J PRy o . .&m&\iﬁfﬂu
E A

riar Racicim, W BetSard 0B Bcen s

. SIATE 05 -WASHINGTON, COUNTY OF it .
- | CERTFY THAF | KNOW DR HAVE Sd sraciony Emence mur _Oeinn Habfeetis  soven mis

IWSTRUMENT, ON OATH STA THA HE WAS AUTHORIZED TO EXECUTE THE INSTRUMENT AND ACKNOWLEDGED 1T

Of BAYVIEW EXECUTAME HANGARS, {1C 10 BE THE FREE AND VOLUNTARY

e FOIBT v arronuent ovemes WA 10 % woran, &

Treasurer's Cerlificate

THIS IS 10 CERFY THAT ALL TAXES MERETOFORE LEVIED AND WHICKH HAVE BECOME A LEN ON THE LANDS HEREW
DESCRIBED HAVE BEEN FULLY PAD AND CISCHARCED ACCORDING TO THE RECORDS OF uwv F
INCILHWNG THE YEAR

mw.ww COUNTY ;Mw_.sw ) I

Approvals

ROVED FOR THE COUNTY OF SKAGI, ufuﬂ\ WASHINGTON.
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