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REAL ESTATE CONTRACT
(LONG FORM)

I. SPECIFIC TERMS

A PARTIES PROPERTY, AND PURCHASE PRICE

Date:

Seller:

Seller's Address:

Purchaser:

Purchaser’s Address:

Real Property Legal Description:

Abbreviated Legal: (Required if full
legal not inserted above.)

Tax Parcel Number(s):

Personal Property:

Title to be Conveyed:

September 25,2007

L-lbyd R. Loop, Trustee of The Revocable Living Trust of Llovd R. Loop,

. dated May 8, 2007

45694 Field Road, Bow, WA 98232

Gurmail Singh Lalli and Gurpal Sandhu Laili, husband and wife

12258 _ 98A" Avenue, SurrevBC Canada V3V 7S5

The North Half of':thé--SoufhWe_stm_QUarter of the Northwest Quarter
and the Northwest Quarter of the Northwest Quarter of Section 10,
Township 35 North, Range 3 East of Willamette Meridian:

EXCEPT road right of way

AND EXCEPT Drainage D|stnct No 16 rlg ht of way as conveyed by
deed recorded in Volume 95 of Deeds page 343, records of Skagit
County, Washington.

Situated in Skagit County, Washfn.gtoﬁ_.-_:
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' Férg_n_ of Deed: Statutory Warranty Fulfiliment Deed

oo fj.tle_-ﬁxceptions (include leases):  See Attached Exhibit “A”

Amount Which Ias Been Paidto  $200.000.00 Us
Sellers, 7

Balancé Dug: $453.000.00 Us

Purchaser to Pay. to Seller:  $453.000.00 Us

Purchaser to Pay.-D"'i.tjef:i]-y: to % uUs
Holders of Prior = = = -
Encumbrances:” ¢

TOTAL PURCHASE PRICE: . $653,000.00 uUs

B. TERMS OF DEFERRED AMOUNT TO BE PAID TO SELLER

Interest Rate: C 4% percent per annum

Interest Beginning Date: January 1. 2008

Installment Periods: - : "5-.__M'6nfhl‘/

First Installment Date: E.e.bru_ar?: 15 2008

Installment Amounts: : $3,0_Od':00

Final Payment Date: F eblf_l:i'a_ry 15,2013

Default Rate; AN percent per annum

Late Charge:

Prepayment Provisions:

Prepayment Premium:

Address to Which Installment Amounts Skagit State Bank, Burlington, W A"‘.-_B:!_‘anch O
are to be Sent: e

C. TERMS OF PRIOR ENCUMBRANCES

Prior Encumbrance:

To be Paid by: 1 [T Seller [} Purchaser

Current Holder:

o
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*Original Principal Amourst:

Triferest Rate:

Cumm Priicipal Balance:
v m_.:}’i;y;.riel.x‘{..:_ﬂz;ées:
,é;.mmmf:_g:’f ;;ach Payment:

Prior Eincumbrance:
TobuPaidby: 27

Current Holder:

Original Principal Amount; "

Interest Rate:

Current Principal Balance:
Payment Dales:

Amount of Each Payment:

Secured by

Prior Encumbrance:
To be Paid by 5

Current-Folder:

Original Principal &smount:

interest Rate:

Cuarrent Principal Balance:
Payitent Dates:

Amount of Each Payment:

Secured by:

§ us
percent per annuin
$ Us
3 s
Dated
Recorded on =
Recording No. .
] Seller L1 Purchaser
Us
percent per annurm
$ us
§ Us
Dated
Recorded on _ -
Recording No. = B
O Seller T Purchaser
$ us
. --';’ié;i*cen: per antium
§ s
$ S
Dated

Recorded on

Recording No.
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I3, MISCELLANEOUS

o Portion of Purchase Price Alocatedto §_ LS
¢ Real Property:

" fibr_tion. of Purchase Price Allocatedto § us
* Personal Broperty:

Isthe pm%::-qty 10 be used principally for  [J Yes [INo
-, agricultural or firming purposes?

Miscellaneous: ™, "~

{!dené_fy"éﬁii ﬁxhibii{é.a_ttﬁaahed}

THE SELLER ANLDTHE PURCHASER HERERY AGREE TO THE TERMS HEREN ABOVE SET FORTH
AND THE COVENANTS AND CONDITIONS CONTAINED IN THE ATTACHED GENERAL TERMS, ALL
OF WHICH ARE [NCORP'ORATED BY THIS REFERENCE. IN THE EVENT OF ANY CONELICT OR
INCONSISTENCY BETWEEN THE SPECIFIC TERMS (INCLUDING ANY EXHIBITS ATTACHEDY AND
THE GENERAL TERMS, THE FORMER SHALL CONTROL,

IN WITNESS WH%EREOF,K the _:Sefi_e;r":iahd the Purchaser have executed this agreement as of the date first above
stated.

SELLER =+

staTEOF (WA
. 85,
COUNTY OF SKQ@! f P 2
I certify that T know or have satisfactory-evidence that L[ 0*-{'1 _ R LD G]o
R {;gfara) the pt}i‘&‘i}ﬁ{s) who a{j}?@ﬁi‘ﬂd
before me, and said person(s) acknowledged that HQ./ signed this -in_,éémt‘t)cﬂﬁa;&d acknowledged it to be

/—H_S‘ free and voluntary act for the uses and purposes mén_ti;]awd ifr this instrument..
I M L

.,

Notary name printed or typed: = = o~ =
Notary Public in and for %h% of :__lld)ﬁ A
Residing at Mewd V& T A
My appointment expires: 3 - /g - ¢ g .

Ww@mﬂmﬂm cw ML’ m




" STATE OF WASHINGTON
COUNTY OF WHATCOM
Icertlfy that i"ig:rlow or have satisfactory evidence that Gurmail Singh Lalli and Gurpal Sandhu Lalli

. » (is/are) the person(s) who appeared before me, and said person(s) acknowledged that

they szgned thlS 1nstrument and acknowledged it to be

thelr free and voluntary act O{thF ses and purposgs njentioned in this instrument, .
st O 34 7 Lo A\ o
KATHLEEN. KDOCH Notﬁry name printed or typed: Kath]een Kooch

STATE OF WASHINGTON Notary Public in and for the State of WA
NOTARY PUBLIC Residing at Bellingham

COMMISSION EXPIRES My appointment expires: 11-2-09
NOVEMBER 2, 2009

STATE OF
ss.
COUNTY OF

I certify that I know or have satixéfaé‘éorj ﬁidence that

(is/are) the person(s) who appeared beféﬁe fn_é,_,ai;d“said person(s) acknowledged that

- A5 signed this
instrument, on oath stated that *':_. authorized to execute the instrument and acknowledge it as
the | '
of : _ o

be the free and voluntary act of such party(ies) for'the uses apd“la}ii’poses mentioned in this instrument.

Dated: _
Notary name ﬁf’mféd 6f typed;
Notary Public if‘dnd, for the State of
Residing at I
My appointment expu’es
STATE OF
58.
COUNTY OF

1 certify that T know or have satisfactory evidence that

{is/are) the person(s) who appeared before me, and said person(s) acknowledged{th;z;t

: . signed this
instrument, on oath stated that authorized to execute the instr.l.'xm.ept' gndfzgcl'&nowledge it as
the : :
of o e

be the free and voluntary act of such party(ies) for the uses and purposes mentioned in this inst“pnﬁe_nt."‘ N

Dated:

Notary name printed or typed:
Notary Public in and for the State of
Residing at

My appointment expires:

M
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L. GENERAL TERMS

- AGREEMENT OF SALE. The Seller agrees tosell and the. Purchdser agrees 1o purchase all thar certzin Real
-'*"__.Pmperly and Personal Property-described in this coniract and all of the Selfer's improvemerts, fixtures, tmber,
“and crops currently and hereafter located thereon (herein collectively the "Praperty™), subject 1o the Title
.~ Exeeptions listed in the Specific Terms hereof, to any of the Prior Encumbrances so listed which are not
*_required to be discharged by the Seller prior te or at the fime of the delivery of the Seller's deed 1o the
Pt;rc%}_aéerf, and to any rights, titles, estates, leases, encumbrances, and other interests suffered or created by the
Purchaser, all for the considerations and subject to the terms, covenants, and conditions herein contained.

“PURCHASE PRICE. The Purchaser agrees to pay the Purchase Price tw the order of the Seller in the munner

“set forth jn the Specific Terms. The deferred portion of the Purchase Price which the Purchaser is to pay 1o the
Seller shall be paid in the Installment Amounts, commencing on the First Instaliment Date and continuing on
(he same day of cach Installment Period thereafier until the Final Payrent Date, at which time all outstanding
principal, together with accrued and unpaid interest thereon, shail be due and payabie. Each payment of the
Installment Aunounis shall be first applied against the costs, expenses, and late charges for which the Purchaser
is then liable herewnider, secondly against interest, and thirdly against the principal then due to the Seller.
Interest shall cominence on the. date set forth in Specific Terms under Paragraph I(B), and continue to accrue
until the Seller receives all of the principal, and any sums not paid within 15 days afier their respeetive due
dates shall bear the Lgte Charge set forth in the Specific Terms, At any time during the term of this coniract,
the Selter or the Purchaser shall have the right o requite that all subsequent payments of Installment Amounts
and sums for atty 1ax or jusUrdnce reserve accounts be made through an escrow or collection aceount, the costs
of which shall be bomne by the requesting party unless otherwise agreed.

3. PRIOR ENCUMBRANCES. If this contract is being executed subject to any Prior Fncumbrance, the Purchase
Price is partiaily comprised of the principal due under the Prior Encumbrances as of the date hereof. The Seller
hereby represents to the Purchaser that no Prior Encumbrance provides that it will become in defaull or
accelerated or the interest rate thereonadjusted above the interest rite stated therefor in the Specific Terms
hereaf because of the exeeution, delivéry,-and recordation of this contract. The Purchaser agrees with the
Seller to- comply with all of the‘terms-of the Prior Encumbrances, including such obligations as may be in
addition to those contained in or which-may otherwise limit its rights under this contract, and the Purchaser
hereby agrees to defend and indemmify the Seller from and against all losses, claims, demands, and allegations
arising as a result of the Purchaser's failure to-comply with the Prior Encumbrarices. [t the cvent efthier of the
parties hereto gives or receives a written notice to or from the holder of 2 Prior Encumbrance it will promptly
transmit a copy of such notice to the other:, The Specific Terms of this contract indicate the person responsible
for tendering the amounts due to the holders of the Prior Encumbrances, and the two subparagraphs (a) and (b)
immediately following this paragraph apply o said payments to be made by the Purchaser or the Seller,
respectively, S

(a) Purchaser Pavs Directly. If it is indicated i8 thé Specific Terms of this contract that the Purchaser is to
pay @ny Prior Encumbrances directly to the holder thereof, the Purchaser hereby assumes. and covenants
and agrees with the Seller 10 make such payments on their respettive due dates and any failure of the
Purchaser to do so shall constitute a default unds this contract. - Said payments shall be in addition to
the Instaliment Amounts. The Purchaser shall be solely responsible for paying any reserve amotnts for
taxes, insurance premiums, or other purposes to which the holder of any Prior Encumbrance is entitled.

(b) Seller Pays 1f Purchaser Is Not In Default. If it is indicated fn the Speeific Terms of this contract that the
Seller is to continue to pay any Prior Encumbrances, the Istallment-Athouats include amounts o be
wsed to make payiments on said Prior Encumbrances (Wrapped Encumbreances). The Purchaser, in
addition to the installments of principal and interest herein dbove provided for, and 1o the extent
required from time to time by the holders of the Wrapped Encumbrances, siall pay to the Seller with
and in additien to each of the Instaliment Amounts hereunder-an amount sufficient to satisfy all tax,
insurance, and other reserve deposits to which such holder is entitled and which are.payable prior to the
next due date of said instaliments. 8o long as the Purchaser is in no manner in.default hereunder, the
Seller shall make or cauge to be made all of the payments of principal; interest, anck any reserve deposits
required under the Wrapped Fncumbrances as they become due and im-accordante with their respective
payment terms. The Purchaser shall not attempt to make any payment-diréetly to-the holder of any
Wrapped Encumbrance or to in any way modify the terms thereof prior 1o the saiisfaction of that
portion of the indebtedness evidenced hereby which is o be retained by the'Sefler; provided; however,
if the Seller fails to make any payment when due under any Wrapped Encumbrance the Parchiaser may,
upot first giving the Seller 135 days’ written notice of its intent to do so and if such failure is notrectifiod
within that period. pay the delinquent installment, and any penalties, late charges, o additional interest
due thereon and such other costs that are required by the holder of such Wrapped Encumbrance tg cure
such default, directly to the holder of the Wrapped Encumbrance in default and deduct_Trom the
Installment Amounts next due under this contract the amounts so expended, together with, Interest.
thereon at the Default Rate from the date of such payment to the date the Purchaser i reimbursedor the ©
due date of the sum against which such offset is taken. Said notice period may be reduced.if necessary ¢
to avoid the exercise of any remedy by the holder of such Wrapped Encumbrance. In the event the
Selier fails to make such payments on three or more occasions, the Purchaser shall have theright ta o
make aif ensuing payments due under any of the Wrapped Encumbrances directly to the holder thereof

A5-035(ie-1)
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and to deduct the same from the next Installment Armounts due under this contract by the amounis so
paid, The Scller agrees to indemnify the Purchaser from and against all costs and expenses, including
attorneys’ (ees, which are reasonably incurred by the Purchaser-as a result of any failure of the Seller to
perform its obligations under this subparagragh. The Seller shall promptly reimburse the Purchaser for
any credit or reimburseitient which the Seller receives from the holder of any Wrapped Facumbrance
- which results from any exeess payment by the Purchaser irto a tax, insurance, or other reserve aceount.

" Afer. the Purchaser has paid the Seller all amounts due under this contract, excepting only the nondelinquent
principal batances due under the Prior Encumbrances to be paid directly by the Purchaser, the Purchaser shall
. make all remaining payments due under said Prior Encumbrances to the holders thereof and shali indemnify
. and Hold theSeller harmless from any failure or alieged failure on the part of the Purchaser to comply with any

" of the termis, covenants, or conditions thereof, and the Seller shali be subrogated to the rights of the holders of
said Prior Enctimbrances to the extent the Seller makes any further payments thercon as a result of the
Purchaser's. defaull. The covenants in this paragraph shall survive the delivery of the Seller's decd and hill of
sale to the Purchaser,

PREPAYMENTS, If Prepayment is permitted by all Prior Encembrances, or if the holders of ail the Prior
Encumbrances tonsent thereto, the Purchaser may prepay the entire amount remaining due hereunder wher
that portion of the prepayment which is due to the Seller is accompanied by all interest then due to the Seller
and any Purchase Pricg Prepayment Premium. If any prepayment to the holder of any Prior Encumbrance also
requires a Prepayment Préinitim, the Purchaser shall pay the same 3f il is imposed as « result of the Purchaser's
prepayment or default. 1fany-Prior Encumbrance does not permit prepayment and the holder thercaf does not
consent thereto, and if the Purchaser desires to prepay that portion of the Purchase Price which is not
encompassed by the principal balance then due under said Prior Encumbrance, the Purchaser may prepay to the
Seller the balance of that pertion-of-the Purchase Price which is not then due to the holder of said Prior
Encumbrance; provided, hawever, said partial prepayment need not be accepted by the Seller unjess the
Purchaser expressly assumes and‘agrees in writing to pay and perform the then remaining obligations secured
by said Prior Encumbrancé, If'this contrictds so partially prepaid, the Purchase Price Prepayment Premium, if
otherwise calculated on the entire Purchiase Price, shall be reduced to correspond to the ratio of the amount
being, prepaid to the Seller to the total amount of the then autstanding principal balance of the Purchase Price.
The Seller shall not be required to°accept any Jprepayments which do not conform to the requirements of (his
paragraph unless and o the extent prepayment is otherwise provided for in the Speeitic Terms of this
agreement. Except when otherwisé. stated her¢in, any Prepayment Premium provided for in this contract shall
apply to any sums received by the Seller in advance of their duc date, whether voluntarily made by the
Purchaser or as a result of the exercise of any remedy by thie Seller; provided, however, the Prepayment
Premium shall not be required for any volungary prepayment made within 30 days of the Finai Payinent Date if
preceded by not less than ten days' written notice,

RETENTION OF TTTLE AND SECURITY. Exeépt-as atherwise provided herein, the Sellers tifde to the
Property and any substitutions hereof shall remain-in the Seller until the Purchaser receives delivery of the
Seller's deed.  In addition thereto, the Purchaser. hereby grants to the Seller a security interest in all
condepwation awards and insurance proceeds relating to the Property and all of the rights, titles, and interests
in“the: Personal Property conveyed by this contract #ed subsequently. acquired by Puréhaser in substitution
thereof as security for the performance of the Purchaser's obligations herein, and the Purchaser hereby assigns
to the Seller all rents and security deposits derived from or relating to the Property and, except for the initial
partial month's and last month's rent, covenants not to coliect any rents which are attributable to more than one
month of the unexpired lease term. ‘The Purchaser agrees tb._d&:ﬁ?e_g to the-Seller such further assurances and
UCC financing statements and statements of continuation which thé Seller requests to further evidence, perfect,
or vortfinm its rights under this agreement. The Purchaser agrees with the Sefler that it shall conply with the
lerms of all leases of the Property, and shatl, upon written request, promptly netify the Seller of any alleged
defaults therein by the Purchaser or any temant, After all sums evidenced by thiscontract due to the Seller have
been paid, the Seller shall deliver its fulfiliment deed and bill of sale ta the Purchaser in the form and subject ta
the exceptions agreed to herein. In the event any escrow account is established for this contract, said deed and
bill of sale shall bie executed and placed with the escrow agent promptly following the openig of said sccount
with instructions to deliver them 1o the Purchaser when entitled thereto. : S

POSSESSION. From and after the date of this contract, and subject to the riglits of tenants under the leasos
dentified as Title Exceptions, the Purchasor may enter upon and fake possession.of the Property and,
irrespective of the assignmants and security interests granted in this contract, enjoy the use, rents (1o the extent
permitted to be collected herein), issues, and profits thereof so long as such rights have norbien affected by the
exercise of any remedy of the Seller. C

TAXES AND ASSESSMENTS. In addition to the payments herein above provided for, afid BXcept: as
otherwise discharged through any reserve account, the Purchaser shall pay before delinguency all real and
personal property taxes, all general and special assessments, and all other charges of whatsa.e\'ff_:fi!g;!nd"-r;;r'__.namm-. .
levied or assessed by any lawful authority upon or against the Property or the-use thereof to the extent the sanic ©
or any installmenis thercof are attributable to the period following the date of this contract, The profated] ¢
portion of said taxes, assessments, and charges which are attributable to any period prior to the date’ of this'
contract, excluding taxes for such period assessed because of the reclassification of the use of the Property by -+
the Purchaser or any successors of the Purchaser, shall be paid before delinguency by the Seller. Said periods
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shall be determined by reference to the year in which the taxes, assessments, and charges are required to be
paid. IF the Purchaser fails to so pay Real Property taxes or assessments and such failure is not rectified within

. 13 days following Seller's written demand to do so, and if such failure cocurs two er more times during the
# “term of this contract, the Seller may, for the remaining term of this contract, require the Purchaser to deposit
* with each Installment Amount an amount reasonably estinated by the Seller to be necessary 1w discharge the
.~ Real Property tases and assessments next due, said estimates to be adjusted by the Seller to reflect the actual
*_-amount of such liabilities each time the Real Property is reassessed and a copy of such reassessment is given to
the Seller. The amounts so paid which have not been applied against such labilities shall be retumned to the
Purchaser with the delivery of the Seller's deed to the Purchaser. The Seller sha!l not be liahle for interest on
. said deposits. 1¢ not retained in an escrow or collection account, said funds shall be maintained by the Selfer in
. segregatedt account and expended for no other purpose, with interest earned therean, it arty, being added to
U the samsesé. beld; provided, however, this account may be commingled with any insurance reserve account
under-this contract. The provisions of this paragraph to the contrary notwithstanding, cither party shall have
the Tight to-conest in good faith any tax or assessment which may have been or is hereafier levied against the
Property or any' portion thereof so long as no portion of the Property is threatened with any tax forfeiture o
sale as the result of such contest. So long as such contest is pursued in good faith, the nonpayment of the
amounts in dispuge shall not constitute a default under this contract or afford the Seller the right fo require tax
reserve payments.”,

FNDEMNiI-‘ICA'I‘JOI\_'L----‘AND INSURANCE. The Purchaser shall and hereby covenants and agrees to
indemnify and.hold the Seller harmless for any losses, damages, costs, claims, and liabilities, including
attorney's fees, caused by‘any negligent, reckless or intentional act of, or negligent or reckless failure o act by
the Purchaser, or afy, 0f ity agents, servants, employees, independent contractors, invitees, or licensees o,
about, or with respect to the Praperty, and for any breach of this contract by the Purchaser or any of such
persons, and this covenant of indeninification shall survive the delivery of the Seller's deed to the Purchaser.

The Purchaser shall, at its own _cost and expense, keep the improvements on the Property insured against loss
or damage by fire, windstorm, and all-other.casualties covered by “all risk” endorsements available in the state
of Washington and with such-additional ‘coverages or endorsements as the Seller may reasonably require from
time to time. Said insurance shatl be in an amount not less than the greater of (a) the amount of coverage
necessary to avoid the insured being treated as aeo-insurer, or (b} 120% of the then unpaid principul batance of
the Purchase Price for the Property; of (c) such higher amount as may be required by the terms of any Prior
Encumbrance, and shall be placed with-an insurance company authorized to do business in the state of
Washington.  All insurance policies shall expressly include the Seller as a nained tnsured, shall contain a
waiver of subrogation clause {to the gxtent reasonably oblainable), and shall include provisions to the ¢ifect
that they camot be materially modified oricanceled prior to Sefler receiving not less than 20 days' advance
written notice, and accurate and complete: copies thereof shall be deposited with the Seler upon written
request, A

[t the cvent of loss or damage to the Propernty which is required to be insured hereunder, and .excepi as
otherwise requived by any Prior Encumnbrance and. the then'holder thereof. the insurance procesds shall, at the
option. of the Purchaser, be used to repair, rebuild, or replace all ftprovements and persanal property which
may have been destroyed or damaged to the extent necessary torestore and replace them 1o substantially the
same condition which existed immediately prior to the casualfy, subject to such modifications as may then be
required by law or to which the Seller agrees in writing,” immediately upon receipt, all insurance proceeds,
together with any other sums required to complete the repaiys-and resiorations, shall be placed in a construction
disbursement account with an escrow agent or other persons:jointly désigrated by the Seller and the Purchaser
and shull be disbursed periodically in amounts corresponding fo the percentage of completion of repairs;
provided; liowever, in the event this contract is forfiited or foreclosed, any portion of such proceeds remaining
after the payment of properly incurred repair aind replacement costsdue as of the date of such forfelure or
foreclosure sale shall be immediately paid to the Seller. No construction. may-be. commenced unti! all sums
required to pay the cost thereof have been deposited in the disbursement account. The expenses of said
disbursement account and in obtaining percentage completion centificates shall be paid by the Purchiaser. and
the Purchaser shall be responsible for depositing in the disbursement account the amounis necessary 1o pay alt
costs of repairs, reconstruction, and replacements which are not covered by the insurance proceeds. In the
event the Purchaser desires to construct improvements which are materially differcnt from those so damaged or
destroyed, it shall first obtain the Sellar's written consent. Al repairs and replaceinents shall be commeneed
within 60 days following the date the Purchaser elects 10 reconstruct and shall be continually pursed with due
diligence. Subject to the terms of any Prior Encumbrances, any casualty insurance progeeds Which are not
used to pay for repairs or replacements permitted by the terms of this paragraph shall be paid tthe Seller and
applied against the principal balance last dee hereunder, and the Seller shall accept the seme notwithstanding
any prepayment restriction in this contract. The Prepayment Premium shall not be addad 10 any payinents
required by this paragraph. R

If (a) a Prior Encumbrance and the then holder thereof does not permit the use of casualty insurance proceeds.
for repairs, or (b) the Purchaser does not elect to repair the damage, or {c) the Seller's conseitt To materially
difterent improvements is not waived or given, or (d) the Purchaser does not deposit into the disbursément
account zll sutes in excess of available nsurance proceeds required for reconstruction by the date construction
is required to commenge, or (¢} construction is nol commenced when requived or not continuously.pursed - |
(subject 10 delays beyond the reasonable control of the Purchaser), the Seller may require that al] caspalty
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insurance proceeds be immediately paid to the Seller (without addition of the Prepayment Preminm) or o the
holder of a Prior Encumbrance having a valid claim thereto which is prior to the Seller’s. The Purchaser shall

~maRe the elections provided for in this paragraph within 60 days following the date of casualty, and the Seller

# _shall respond in writing to a wriiten request to construct materially different improvements within 20 days after

" said request. Any failure of the Purchaser to make timely any such election shall enable the Seller to apply the
" _cinsurance proceeds against the principal last due under this contract, and any failure of the Seller to respond

timely to any such request shall be deemed an approval thereof.

.Dam_igé to or destryction of the Property orany portion thereof shall not constitute a failure of consideration or
providé a basis for the rescission of this contract, nor shall such circumstances relieve the Purchaser of its

‘obligation to'pay the remaining Installment Amounts when due. In the event of any failore of the Purchaser to

dbtain’ or pay timely any premiums for any insurance required by this paragraph, and if such failure is not

12,

—
L

rectified within any required notice period for remedial advances under this contract, the Seller may require the
Purchaser o depesit with cach Installment Amount an amount reasonably estimdted by the Selfer 1o be
necessary to discharge the next ensuing premiuras for said policies, said estimates to be adjusted by the Seller
upon receiptof the premium invoices (o reflect the actual amount of such liabilitics. The payments so made
which have n6t been-applied against such liabilities shall be returned to the Parchaser with the delivery of the
Seller's de¢d to the Purchiaser. The Seller shall not be Hable for interest on said deposits. 1 not retained i an
escrow or collection sdccount, said funds shall be maintained by the Seller in a segregated account and
expended for no_other purpose, with interest thereon, if any, being added to the sums so held; provided,
however, this accourt may be commingled with any tax reserve account under this contract.

UTILITIES. The Pyrchaser shall pay for the cost of all electric, power, gas, sewer, water, telephone, cable
television, refuse dispi;sai service, and any and all other utilities furnished to or used or consumed in, on, or
about the Property by the.Purchaser or by any person following the date of this contract, and Purchaser shall
contract for the same solely’in.its own name. Any such services used prior to the date hereof by any person
other than the Purchaser shall be the responsibility of the Seller.

. CONDITION OF i’RGI’ERTY;" Exwm aS_--'iﬁ.ay be otherwise provided in any written agreement between the

parties hereto which is intended to"survive the execution of this contract, the Puschaser hereby accepts the
Property in the condition existing oh the date of this contract and confirms that neither the Seller nor any agent
or representative of the Seller has givén or-made any warranty or representation whatsoever cohcerning the
physical condition thereof or the uses or purposes to which the same may now or hereafier be placed.

. RISK OF LOSS. The Purchaser shall ‘bear the risk of loss for the complete or partial destruction or

condemnation of the Property after the daté. of this contract. Ne loss, damage, or destruction of all or part of
the Property shall constitute a failure of consideration or 4 basis for the rescission of this contract ot relieve the
Purchaser from its obligation to observe and perform all of the terms, covenants, and conditions hereof, Each
of the parties hereto releases the other from all liability for damage caused by any act or negléct of the other
party, its agenls, servants, and employees, to-any property whieh is the result of fire'or other casualty covered
by insurance carried at the time of such casualty: provided, owever, the releases herein contained shall nat
apply W loss or damage resulting from the willful'or prepeditated acts of either of the parties hereto, their
agents, servants, or employees; and provided further, nothing in this paragraph shall be interpreted or have the
effect of relieving or modifying any obligation of any insurancé company, and to the extent any such obligation
is s0 relieved or impaired this provision shall be ineffective, - i

MAINTENANCE AND INSPECTION. The Purchaser shall keéep and maintain the Property in good repair,
and shall not commit or suffer to be committed any waste of other willfui: damage to or destruction of the
Property or any portion thereof. No logging or commercial tinther removal may be undertaken by the
Purchaser without the Seller's prier written consent. The Purchaser ishall not permit any hazardeus or toxic
substance, material, or waste to be located upon or generated, storé_d,- 1!“;;1.15:;:»311&3&,_-1@_91' from, disposed of, or
used on the Property, or permnit the Property to become contaminated with any Substance in violatien of any
applicable federal, state, or local law, The Purchases shall not, without the priveawvritten consent of the Seller,
remove any Personal Property from the Real Property, and will keep and maintain the same in good order,
repair, and condition; provided, however, the Purchaser shall have the fight to promptly replace Personal
Property with lems of comparable worth and utility. The Purchaser shall-teplacé any item of Personal
Property or any substitutions thereof which may become lost, broken, or beyond repair, and.such after-acquired
itemn shall be subject to ail of the provisions hereof. No replacements or substitutions permitied aor required in
this paragraph may be subject to a security fnterest or conditional sales contract whichwould bave priority over
the Seller’s security interest. The Seller shall have the right, at all reasonabl¢ times and-howrs: to. inspect the
Property to ascertain whether the Purchaser is complying with all of the terms, covenanis, and conditions of
this contract, SR

. ALTERATIONS AND LIENS. Except as otherwise permitted in this contract for ceﬁstrimﬁén'*ﬁ)l_i%ﬁyiﬁ'gjan

insured casualty or condemnation, or except for any maintenance or repairs required by this, contract, the.
Purchaser shatl not, without the prior written consent of the Seller, make or permit any alterations, additiong; or
improvements to or of the Property, or to any portion thereof, nor permit any demolition or removal of any!
such improvements., The Seller may not unreasonably withhold its consent if the action proposed will mot
materially affect the value of the Property or violate any applicable Jaws or ordinances, or the terms of this

contract, or of any Priov Encumbrances. The Purchaser shall net cause, authorize, or permit any mechanics’ ot

.




materialmen's liens 1o be placed upon the Property. The Purchaser shall indemnify and defend the Seller
against all liens levied against the Property or any part thereof caused by or through the Purchaser. The

o Purchaser shall have the right to contest said liens so long as a foreclosure thereof is prevented, and if such

7 contest is pursued in good faith the filing of the lien and withholding payment of the lien amount so disputed
* shall not constittte a default under this contract. No lien of anv agent, contractor, subcontractor, or

sindependent contractor of the Purchaser shall encumber any interest of the Seller in the Property. ln the event

© the Plrchaser shalt alter, repalr, or impove the Real Property or erect or construct any new or additional

15,

£7.

buildings or improvements on the Real Property, or any part thereof (whether acting with or without Seller's
consent), all such alterations, repairs, improvements, replacements, and additions, including any new buildings
and-improvements, shall immediately be and become the property of the Selter and subject to all of the terms,

= eovenants, and conditions of this contract,

. COMPLIANCE WITH LAWS AND RESTRICTIONS. The Purchaser shall faithfully observe, perform, and

comply with alf laws, ordinances, rules, and regulations of every governmental authority affecting the Property
and the use thereof and activities thereon; all casements, reservations, restrictions, covenants, and conditions of
record affecting,or pertaining to the Property and the use thereof and activities thereon; and any condominium,
planned unit development, or cooperative declarations, articles, bylaws, rules, regulations, and other documents
which have been Or are hereafier adopted with respect to the Property. The Purchaser shali ot use or permit
any person to use the Property for or in connection with any unlawful purpose or in any manner which causes a
nuisance, or in viglation of any federal, state, or local statute or ordinance governing the usc or improvement of
the Property or any hazardous or toxic materials, produets, or wastes.

AGRICULTURAL PROVISIONS. If, in the Specific Terms of this contract, the parties have indicated that the
Property is to be used:principally for agricultural or farming purposes, the Personal Property shall include all
crops grown, growing, and, to be grown on the Real Property and all natural increases thereof, all before and
after the severance and rémoval, - The Purchaser shall continuously pursue good and prodenit farming
vperations upon the Property i accordance with the practices of good husbandry, soil conservation, tree and
plant pruning, harvesting, and the.cUstomary manner in whick agricultival property is properly and
productively farmed and managed in the county in which the Property is situated. The Purchaser will take such
precautions as-are necessary to-preventundue depletion of the soil from erosion by wind or water and shall use
reasonable efforts to keep the Property free froim plants, insects, and animals which may have a deleterions
effect upon the Property, crops, orlivestock. The Purchaser wil! keep the Property properly irrigated and
properly employ such herbicides, pesticides, and fertilizers as may be reasonably necessary 1o comply with the
provision of this paragraph and its applicable legal requirements. The Purchaser shall not semove or dostroy
any ¢xisting fruit trees or plants, improvements, irtigation fixtures, or equipment, fences, Storage houses or
sheds, barns, silos, or, -except as otherwise permitted in this contract for Personal Property, any tools,
squipment, or machinery which may be employed in connection with the agricultural use of the Property,
without the prior written consent of the'Seller, and the Purchaser shall make such improvements to the Property
a$ are reasonably necessary to properly irrigate, drain, aind farm the Property in agcordance with the provisions
hereof. - £

. CONDEMNATION. If the Property or any part thereof is cenidemned or taken by power of eminent domain by

any public or quasi-public-authority, the Seller or the Pirchaser or-betli:may appear and defend or prosecute in
any such proceeding. All compensation or awards received from the coridemning authority by either the Seiler
or the. Purchaser shall, subject to the requirements of anv Prior Encumbrances, be applied first to the payment
of the expenses of litigation, next to the acquisition and instatlation costs of any replacements or restorations of
tondemned property requested by the Purchaser in writing niet later than, i5-days following the date possession
fs requived to be surrendered by the condemning authority, next to the reduetion of the unpaid balance of this
contract in the inverse order of its maturity, next-to any other sums'then due to’the Seller {including accrued
and ynpaid interest and reimbursable advances and expenses). and the surplus, if any, shall be paid to the
Purchaser. i

The Prepayment Premium shall not be added to any payments required By.this paragraph. All of the
replacements and restorations: shall have the same purpose and function .as-the coindémnéd property, and,
except as otherwise consented to by the Seller in writing and except to-the cxdent negessitated by the
condemnation or then applicable law, none of the replacements or restorations may be Materially different from
the condemned property. Aty condemnation awards used to restore or replace-any of the Property shall be
deposited in a disbursement account and disbursed in the manner specified herein’ for insurance proceeds
following an insured casualty. No total or partial taking of the Property by condemiation shall constitute
failure of consideration or provide a basis for the rescission of this contract, A

TRANSFER OF PURCHASER'S INTEREST. If the Purchaser's title to the Property or any portion thereof is
conveyed to any person, the Seller may, at iis option: (a) following any required notice, declire the entire
remaining balance of the Purchase Price and all acerued and unpaid interest thereon immediaiely due-and
payable, or (b} adjust the interest rate on this contract, effective as of the date of the transfer.. The Seller may:.
efevt one of the said options by written notice to the Purchaser within 15 days after being advised'in writing 6"
the sale and the transferee, and if such election is not made within that period the above vights for the
transaction so described shall be-deemed waived. If the Seller elects to-adjust the interest rate, and subjecty
any restrictions and prepaymnent requirements contained in any Prior Encumbrance, the entire outstanding +

balance of this contract may be prepaid at the closing of such conveyance with the Prepayment Premium, Eor -~

W
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the purpeses of this contract, a "eonveyance” of the "Purchaser's title” shall include a transfer by real estat¢
conlract, vendee's assignment, deed, forfeiture, foreclosure, sheriff's sale, trustee's sale, deed in Heu of any stich

. inveluntary sale, lease with purchase option or for a term in excess of three years (including extension options),
and, if the Purchaser is a corporation or partnership, a voluntary or involuntary transfer or series of wansfers of
" any shares or parmership interests which results in a change of 30% or more of the voting control of such entity

_~{from the composition thereof ag of the date of this contract). A convevance of the Purchaser's title shall not

cinclude: (a) a lease or other transfer of possession of the Property for three years or less without options to

purch_ase the Property or any interest therein; {b) a trunsfer to the Purchaser's spouse or childien; (¢) & transfer
by devise, descent, or operation of law resulting from the death of any person comprising the Purchaser; (d) a

~. transfer into an inter vivos trust i which the Purchaser is and remains a beneficiary and which does not relate

"t 4 transfer of rights of eccupancy in the Property; or (e} a transfer resulting from a decree of dissolution of

" iarriage, légal separation agreement, or property settlement agreement in which & spouse of any person

19,

comprisirig the Purchaser retains ot acquires the Property. No transfer of the Property or any portion thereof
shall” reloase the.transferring person Fom liability on this contract unless such release is expressly
acknowledged by the Seller in writing,

. PURCHASERSDEFAULT. The Purchaser shall be in default under this contract if it (a) fails fo observe or

perform any term. covenant, or condition herein set forth or those of any Prior Encumbrances; {b) fails or
neglects to make any.payment of principal or interest or any other amount Tequired to be discharged by the
Purchaser precisely when obligated to do so; (¢) becomes or is declared insolvent or makes an assigmnent for
the benefil of creditors,or files, any debtor's petition or any petition is filed against it wader any bankruptey,
wage eamer's réorganization, or similar act; (d) permits the Property or any part thereof or its interest therein to
be attached or in any manner restrained or impounded by process of any court; (¢) abandons the Property for
more than 30 consecutive days. (unless the Property is otherwise occupied); or (f) conveys the Property or a
portion thereof without any. prior writien consent required herein of the Seller.

take the following courses ofaction; - ™

SELLER'S REMEDMES. I:}_._th:e'_,e"i}ém the Purchaser defaults under this contract the Seller may, at its election,

{a) Suit for Delinquencies. The Selermay institute suit for any Instaliment Amounts or other sums due and
payable under this contract as of the date.of the judgment and any sums which have been advanced by
the Selier as of said date pursudntto the provisions of ihis contraet, and any other damages incurred by
the Seller which are caused by the Purchaser's failure 1o comply with any provision or agreement
herein: together with interest on all of said amounts at the Default Rate from the date each such amount
was advanced or due, s the case may, be, to and including the date of coliection;

(b) Acceleration. Upon giving the Purchaser not less-than 13 days' written notice of its intent to do so
(within which fime any monetary default may be cured without regard to the acceleration), and if the
default is in the nature of a failure-to tmely pay agy principal, interest, insurance premium, tax, or other
sum of money required to be paid herein or‘any failure to obtain any consent of the Seller hercin
required for a conveyance or encumbrance of the Purchaser’s title to the Property, ot if the Purchaser
commits waste on the Property, the Sefler may declars the-entire unpaid balance of the Purchase Price
and all interest then due thereon and the Prepayment Premium to be immediately due and payable and
institute suit to collect such amounts, together with any sums advanced by the Seller pursuant to the
provisions of this contract, and together with interest on all of sajd sums at the Default Rate from the
due dale or date of each such #dvance to and including the date of collection;

{c) Forfeiture and Repossession. The Seller may cancel and render void ai rights, tifles, and interests of the
Purchaser and its successors in this contract and in the Property Ginchidting all of Purchaser's then
existing rights, inferests, and estates therein, and timber, crops, fixtures,-and improvements thereon) by
giving a Notice of Intent to Forfeit pursuant to RCW 61.30.040-076, and said cancellation and
forfeiture shali become effective if the default therein specified has not been filty cured within 90 days
thereafter and the Seller records a Declaration of Forfeiture pursuant to-RCW 61.30.040-070. The
entire balance of such sums due and to become due under this contract shall be paid from the proceeds
of any sale ordered by a court pursuant to RCW 61.30.120, including interest af the Default Rate to and
inchuding the sale date and all expenses incurred by the Seller as a result of sueh sale. Upon the
forfeiture of this contract the Seller may retain all payments made hereuinder by the Purchaser and may
take pussession of the Property ten days foliowing the date this contract is forfeited and summarily eject
the Purchaser and any persan or persons having possegsion of the said Property vs thraugh or under the
Purchaser who were properly given the Notice of Intent to Forfeit and the Declaration of Forfeiture, 1f

the Purchaser or any person ar persons claiming by, through, or under the Purchgser who were properly

given the Notice of Intent to Forfeir and the Declaration of Forfeiture remain in pessession of the

Property more than ten days’ after such forfeiture, the Purchaser, or such personor persons, shall be

deemed tenants at will of the Seller and the Seller shall be entitled to institute an acti for summary

possession of the Property, and may recover from the Purchaser or such person or persons. inany such.
proceedings the fair rental value of the Property for the use thereof from and after the date of forfeitwe,
plus costs, including the Seller's reasonable attorneys' fees. To the extent permitted by applicable
statute, the Seller shall have the right to obtain a deficiency against the Purchaser following” the
forfeiture of this contract for damages caused by waste to the Property: el
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(d)

Judicial Foreclosure. To the extent permitted by any applicable statute, the Seller may judicially
foreclose this eontract as'a morigage, and in connection therewith, may accelerate all of the debt due
under this contract if the defaults upon which such action is based are not cured within 15 days
following the Seller's written notiee to the Purchaser which spetifies such defaults and the acts requirad
to cure the same (within which time any monetary default may be cured without regard to the

"+ acceleration); provided, however, such cure period shall be extended for up to 30 additienal days 1o the
. extent reasonably pecessary to complete the cure-of a nonmonstary default if the Purchaser commances

such cure within 15 days following the Seller's notice and pursues it with due diligence. The Selier
may, but shall not be required to, waive any right to a deficiency judgment in its foreclosure complaint,

“The Purchaser at-any foreclosure sale may (but shall not be obligated to), during any redemption period,

~make such repairs and alterations to the Property as may be regsonably necessary for the proper
©operation,. use, preservation, and protection thereof; pay anv taxes and assessments due during such
. period; insure the Property against loss by casualty: and pay utility bills, liens not extinguished by the
“._“foreclosure, and other amounts relating to the Property to the extent due during such redemption period,

(e}

)

&3

(h)

and all of such cxpenses and payments, together with interest thereon from the date paid to
reimbursement.at the rate provided by statute for any other redemption amounts, shall be included in the
amgunt reqaired.to be paid by any person to redeem the Property. The Prepayment Premium shall be
assessed upon. any amounts accelerated pursuant to the terms of this paragraph, and all such amounts
shall bear interestat the Default Rate from and after the date they are so accelerated to and including the
date of coil_egtifm;-s-‘

Bpecific ?ﬁrfémimldc, The, Seller may institute suit to specifically enforce any of the Purchaser's
covenants heretnder, and the same may include redress by mandatory or prohibitive injunction;

Entry Upon Agricultural Property. In the event the parties hereto have indicated in the Specific Terms
of this contract thatthe'Property is to be used principally for agricultural or farming purpeses, the Seller
shall have the right, following three days' prior written notice to the Purchaser, to enter upon the Real
Property from time to.time to perform any one or more of the functions required of but not performed
by the Purchaser in the agricultural provisions of this contract and to tend and care for any livestock and
harvest, transport, store, and'sel] any of the crops which may be grown on the Property in such manner
as the Seller shall elect. For the purposes.of this paragraph, the Purchaser grants to the Seller 4 security
interest in all of its seeds and crops, and thi products and proceeds thereof, which may now or at any
time hereafter be Jocated upon.or in‘the Property or be harvested therefrom. The exercise of this right
shall not affect the liabilities of the Purchaser; provided, however, should the Seller receive any sums as
a resuit of its actions hereunder, ¥ shall apply the same to discharge the costs and expensts, inciuding
attorneys' fees, reasonably incurred: i taking said action, together with interes! thereon at the Default
Rate from the date of expenditure to and including the date said proceeds are received, and the balance
of such proceeds shall be applied against the Purchase Price principal last due and owing hercunder,
mciuding any Prepayment Premium applicabli théreto’: In the absenice of receiving any such proceeds,
or if and 1o the extent the same are insufﬁci&nﬂb réimburse the Seller for sich amodnts and iliteress, the
Purchaser shall reimburse the Seller for such.amounts and interest on demand, with said interest being

calculated 1o and including the date of payment, o

Remedies Under the Uniform Commercial Code. The Seller shall have and the Purchaser hereby grants
to the Seller all of the rights and remedies contained in the Uniform Commercial Code in effect in the
state of Washington as of the date of the Purchaser's default-and to the extent such remedies may be
applicable to the type of collateral atfected therehy; T T e

Receivership. The parties hereto recognize and agree that in'the event of default by the Purchaser in
making any payments or in the performance of any of the other terms and conditions of this contract,
the period of time involved in repessessing the Property, forfeiting this-contract, or in obtaining
possession of the Property by judicial process could cause irreparable damage 10 the Seller and to the
Property or the possible acceleration of the debts secured by Prior Encumbrances. Therefore, the
Purchaser hereby expressly agrees that in the event of any default under this contract which is not cured
the Seller shafl have the right to apply to the superior court of the county in which the, Real Property is
situated for the appointment of & receiver under Chapter 7.60 of the Revised Code-of Washinglon (or
any chapter supplemental thereto) to take charge of and maintain controbof: manhge, farm, or operate
the Property, to eviet tenants therefrom who are not then in cornpliance with.theif lexses. to lease any
portion or all of the Property in the name of the Purchaser on such terns as‘the receiver may deem
advisable, 10 make such alterations, repairs, and improvements 1o the Property as the recefver. may deem
advisable, and to receive all rents and income therefrom and issue receipts therefor; and out.of die
amounts that are so received to pay all of the debts and obligations for which the Purthager js Hable
hereunder prior (o or during the period of the receivership, including, without limitation; pavments:on
or for this contract, Prior Encumbrances, taxes, assessments, insurance premiums, utility bills, and ‘cost
of operating, maintaining, repairing. and managing the Property. Aty sums received by the receiver ine
excess of said amounts shall be retained by the receiver to discharge all remaining liabilities of she
Purchaser under this contract until the entirety of such obligations have been safisfied, atwhich-point &
any remaining excess shall be paid to the Purchaser without interest, Regardless of the application’
thereof, no sums requested by or paid to the receiver shall be deemed 2 partial cure for the purposs of .+
requiring a notice of insufficient cure 1o be given 1o any person under RCW 6] 30.0%90(3); and S

LT
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(i} Property Rental. If this contract i forfeited or foreciosed as heréin provided, or in any other manner
permitted by law, or by mutgal agreement of the Purchaser and the Seller, and the Purchaser shall
thercafter rerain in possession of the Property béyond any period otherwise permitted by law, the
Purchaser agrees that it will occupy the Property as & tenant at will, and the Purchaser shall be obligated

"o pay, and hereby promises to pay, during the period of such tenancy at will, a fair market rental in the

<, amount then agreed 1 by the parties or, in the absence of such agreement or until such agreement {5
reached, an amount equal to two times the Instailment Amounts as and when provided for in the
Specific Terms herenf, and the Seller shall have, 1n addition 1o all other remedies for the collection of

< rentals and the recovery of passession that are available to landlords under the faws of the State of

" _Washington, the right te institute and maintain an action for summary possession of Property as

" provided by law.

PLIRCHASER'S REMEDIES. In the event the Seller defaults under this contract and such default continues for
I5 days after the Purchaser gives the Seller written notice specifying the nature thereof and the acfs required fo
cure the same, the. Purchaser shall have the right to specifically enforce this contract, institute suit for its
damages caused by such default, or pursue any other remedy which may be available to the Purchaser at faw or
imequity. % T

. REMEDIAL ADVANCES, If either purty to this contract shall fail to timely pay and discharge any payments

or sums for which it has agreed to be responsible herein and said fuilure constitutes a defaull under this
contract, or shall by afy othieract or neglect violate the terms and any conditions of this contract or of any Prior
Encumbrance, the dther party hereto may pay, effect, or discharze such sums as are fecessary to cure such
default upon giving the party. réquired to make such paymedts not less than 15 days' prior written notice
(except in any instance. in, which.the: Purchaser fais to obtain or maintain any insurance required herein or

when immediate payment i$ required to avoid immediate hazards to personss or property or any foreclosure of

o a similar action against o affecting any portion of the Praperty, in which case such notice may be given
concurrently with or immediately following such payment). The party making such payment may recover from
the defaulting party, upon demrand, ortHrough offSetting the samie against existing or future debts, the full cost
and expense of sa doing, including its reasonable attorneys' fees and together with interest on said expenditures
and fees at the Default Rate from the date of expenditore 1o and including the date of collection or the due date
of any sum against which such offset is effected.”

CUMULATIVE REMEDIES;, WAIYERS. The remedies stated herein are cumulative and not mtually
exclusive and the Seller or the Purchaser may pursue any other or further remedies to enforet their respective
rights undor this contract; provided. howevér, except as provided inthis contract with respect 1o the Purchaser's
transfer of the Property, the Seller shall not have the right to accelerate the remainiog balance of the Purchase
Price-in the event the Seller elects to.forfeit the Purchaser's interest in the Property and sueh forfeiture is being
enforced or is completed. In any action or proceeding 1o reeover any sum or to enforce ary remedy provided
for herein, ne defense of adequacy of security or that resort must first be taken against any particular security or
any other person shall be asserted, and the Purchaser hereby sxpressly waives any legal or equitabie rights that
the Purchaser may have with respect to marshaling of issets: The Seller shall not be required o tender its deed
or bill of sale as 2 condition precedent 10 the enforoefietit of any-remedy hereunder. T the event any check is
tendered which is not honored upon first presentation because of any stop payment directive or insufficient

funds, the payee's rights shall be reinstated as if such check had pot been deliversd. No waiver of any rights of

either-party under this contract shall be etfective unless specifically évidenced in a written agreement executed
by the waiving party. Any forbearance, including, without limitation, 4 party's peceptance of any payment afiet
the due date or any extension thereof, shall not be considered 4 waiver of sich party's right to plrsue any
remedy hereuinder for any other existing or subsequent defaulis of the same or. a:different nature or for breach
of any ather term, covenant, or condition hereof Pd

. COSTS AND ATTORNEYS' FEES. If either party shall be in default tnder this contract, the nondefaulting

party shall have the right, at the defaulting party's expense, to retain an attotnéy. or vollection ageney to make
any demand, enforce any remedy, or otherwise protect or enforce its rights under this contract. The defaclting
paity hereby pramises to pay all costs and expenses so incurred by the nondefaulting party, including, without
limitation, collection agency charges; expenses of preparing, serving, mailing, posting, ‘publishing, and
recording any notices; title search expenses; and reasonable attorneys' costs and- fees. and the failure of the
defauiting party to promptly pay the same shall itself constitute & further and sddivioiab deficle. s the event
either party hereto instirutes, defends, or is involved with any action to enforce the privisions.of this contract,
the prevailing party in such action shall be entitled to reimbursement by the losing party for its-court costs and
rezsonuble attomeys' costs and fecs, including such costs and fees that are incwrred in-conriection with any
forfeiture, foreclosure, public sale, action for specific performance, Injunction, damages, waste, ‘deficiency
Judgment, unlawful detainer, or to contest the reasonableness of any person’s costs or atforieys! fees, and-any
tediation, arbiiration, bankruptcy, probate, appeal, or other proceeding, All reimbursements regiiired by this

paragraph shall be due and payable on demand, may be offset against any sum owed to the party so liable in.

order of maturity and shall bear interest at the Default Rate from the date of demand to and including the date :

of collection or the due date of any sum against which the same is offset.

- NOTICES. Subject 1o the requirements of any applicable statute, any notices required or permitted by Taw or

under this cantract shall be in writing and shall be personally delivered or sent by fiest elass cerfificd or -~ ©
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registered mail, return receipt requested, with postage prepaid. to the parties’ addresses set forth in the Specific
Terms of this contract. Bither party may change such address for notice and, {f payments are not made to an
eserow or collection account, the Seller may change the address for payments, by designating the same to the
+*other party hereto in the manner herein above set forth and by causing a copy of such change te be properly
" recorded. Al notices which are so addressed and paid for shall be deemed effective when personally delivered
" 08 mailed, on the date of the deposii thereof in the US mail and irrespective of actual receipt of such nofice
by !he ‘addressee.

. T IMF OF PERFORMANCE. Time is specifically declared 10 be of the essence of this contract and of all acts
- reqmred to be done and performed by the parties hereto, including, but not limited 10, the praper tender of ¢ach
i of the sums r@qalrcd by the terms hereof Lo be paid.

i e o,

26, PARAGRN’H HEADINGS. The word or words appearing at the commencement of parngraphs and
stbparagraphs of this coniract are included only as a guide 10 the contents thereof and are not to be copsiderad
asco ntrollmg. ealargmg, at restricting the lenguage or meaning of those paragraphs or subparagraphs.

27, GENDER ANI) NUMBER The use of any gender or newtral term shall include all genders, and the use of any
number shall be' consmmd as singular or plural, as the case may require. The terms "Purchaser” and "Seller”
refer to either the smuujar or the plural, as the case may be.

28. DEFINTTTONS, A3 used herash thie term "Property” means all of the estate, right, (itle, and interest currently
held and hereafter acquired by the Seiler in and to the Real Property and Personal Properly described herein
and the rights, casements, privileges, and appurtenances thereunto belo nvmg ot appettaining or held and
enjoyed therewith, mgether with-all timber and crops thercon and any repairs, impravements, replacements,
and additions thereto_ whether !'I}:!db crected, or constructed by the Seller or the Purchaser prior to or
subsequent to the date hereaf. All edpitalized terms in this contract shall have the meanings ascribed herein or
set forth opposite the same inthe: Spec;ﬁc Terms of this contract. References 1o the Seter's deed or fulfiliment
deed herein shall include® ass:gnmeats ‘of ‘@ vendee's interest under a prior real estate contract, provided,
however, any form of conveyance shall’contain the warranties fo which the Purchaser is entitled under this
contract or other agreement with’ th;, %tler

2% INVALIDITY. In the event any pemon of thlS cantract should be held to be invalid by any court of competent
jurisdiction, such holding shall not affett the. temaining provisions hereof unless the court's ruling includes a
dc!crmmarzon that the prmcxpai purpost and intent of this contract are thereby defeated. The intention of the
Seller is to charge the Purchaser a lawful rate of interest, and in the event it is determined by any court of
competent jurisdiction that any rate hetein provided for exceeds the maximum permitied by law for a
transaction of the character evidenced by these presents, the amounts so determined to be above the legal rate
shail be apphied against the last installments of ;;Imupal due hereunder or, if such principal has been paid, or
otherwise at the discretion of the then holder of this tomitact; said excess shall be refunded 10 the Pwrchaser on
demand without interest, and the interest rates specified hereunder shall be reduced to the maxitnum rate then
permitted by law for the type of transaction to which:this gontract pertains. The intention of the parties hereto
is to assess a legal rate of interest on defauly, and ifthé Default Rate is determined by any court of competent
Jurisdiefion fo exceed the maximum rate of interest permmead by-law for such purposes, the Default Rate shall
ba reduced to the mghﬁst rate so- permitted, with any excess theretofore paid being applied against any debt of
the defaulting party in inverse order of maturity, or if in’ exccss of such debt, being refundeé upon demand
without interest,

30. LEGAL RELATIONSHIPS. The parties to this.contract f.%cufe ﬂkz Ssame sclc iy s a seller and a buyer. Ne
patnership, joint venture, or joint undertaking shall be construed from these’ presents, and, except as herein
specitically provided, neither party shall have the right to make any répresentation for, act on behalf’ of, or be
liable for the debts of the other. All terms, covenants, and conditions to be observed and performed by either
of the parties hereto shall be joint and several if eatered into by more than one person on behait of such party,
and a default by any one pr more of such persons shall be deemed a default on'the part of the party with whom
said person or persons are identitied. No third party is intgnded to be benefitted by thigtantract, Al persons
executing this contract in their individual capacities {or 45 a general partner or other apacft\ catsing them o
be pers;onaﬂy liable} acknowledge that this agreement benefits their marital cummtmmcsl and personal recourse
may be obtained against the separate property and marital community of anty au::%t pcrsnn and the maritl
community of such person's spouse.

31. SUCCESSORS. Subject to the restrictions contained herejn, the rights and s:abh:ratmm of ?.hf. Eaefier and the
Purchaser shall mure to the benrefit of and be binding upon their respective estates, heirs, executors,
administrafors, SUCCEssOTS, SUCCEssors in trust, and assigns, provided, however, no person tg’ wh{:m thils contract
is pledged or assigned for security purposes by either party hereto shall, in the absence 6f4n c.xpn,SS written
assumption by such party, be liable for the performance of any covenant herein, Any assigl mee of any interdst
in this contract, or any holder of any interest in the Property, shall have the right 1w cure any. demu}s in the, &.
manner permitted and between the time periods required of the defaulting party, but except s E}lheTWIS» :
required by law, no notices in addition to those provided for in this contract need be given. . :

APPLICABLE LAW. This comtract shall be governed and interpreted in accordance with the laws of Lht: bt&wu, S
of Washingion and the venue of any action brought to interpret or enforce any provision of this contract ‘ShdH

Tk
i

T 4<.m{u -1

Wiy

Skagit County
Audi
1 0/6/2007 Page 15 o tor

A712:47pm




be laid in the county in which the Real Property is situated. All sums herein referred to shall be caleulated by
and payable in the lawttal curreney of the United States.

© ENTIRE AGREEMENT, This contract contains the entire agreement of the parties hereto and, except for any
" ngreements or wartanties otherwise stated in writing to survive the execution and delivery of this contract,
- _stpersedes all of their previous understandings and agreements, written and oral, with respect to this
. transaction. Neither the Seller nor the Purchaser shall be liable to the other for any representations made by
"7 any person concerning the Property or regarding the terms of this contract, except to the extent that the same
~ wre expressed in this instrument. This contract may be amended only by written tnstrument executed by the

. Sellér and the Purchaser subsequent to the date hereof
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Exhibit "A"

At nghts or claims of tenants in possession disciosed by unrecorded rental agreement;
Dated " March 8, 2005
|
2. Terfs and "cﬁhdi:_tiohé-.of trust under which title is vested. i
3. Terms and qpnaiti’ﬁns_can_tained in Application for Current/(f}se Classification (entered into ;S
pursuant to'REW 84,33 4;Notice of Approval o
Recorded®* 7 7 Aprit13, 1971 s
Auditor's No.: & 751007, records of Skagit County, Washington
Classiﬁcation‘ : Farm and Agricultural Land
Continued thereof <
Recorded: May 15, 2007
Auditor's Mo.: 20{)705150142
The property descrlbed hereln may be SUbjeCt to additional taxes, assessments, interest, #
and penalties upan wuthdrawai from sard classification or change in use. i
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