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DEED OF TRUST q 11 775!,

DATE: October1 2007

Reference # (if appllcable) MARY XX33?5 {ORDER NQO. 92739 Additional on page ____
Grantor(s):

1. KANEKEBERG GARYR

2. KANEKEBERG, M_AYALEN S

Grantea(s)
1. Frontier Bank
2. Guardian Northwest T|t|e & EscrOW ‘Trustee

Legal Description: SECTION 7, TOWN_SHI_P 34,_HANGE 4; PTN. NE NE
A Additional on page 2

Assessor's Tax Parcel ID#: 3404071 OO4~0003 (P24D46) & 340407-1-001-0004 (P24057)

THIS DEED OF TRUST is dated Octobér 1, 2007, among GARY R. KANEKEBERG and
MAYALEN J. KANEKEBERG, husband and wife, whose address is 15833 19th AVENUE NE,
ARLINGTON, WA 98223 ("Grantor"); Frontier.Bank, whose mailing address is Marysville, PO
Box 228, 1020 State Avenue, Marysville, WA 98270 (referred to below sometimes as
“Lender" and sometimes as "Beneficiary"); and Guardian_Northwest Title & Escrow, whose
mailing address is 1301-B Riverside Drive (PO- Box 1667], Mounty Vernon, WA 98273
{referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuabie consideration, Grantor conveys to Trustee in trust with power of saie, right
‘of entry.and possessron and for the benefit of Lender as Beneficiary, all of Grantor's right, titie. and interest in and 1o the
fallowing described. real property, together with all existing or subsequently grected or affixed buildings, improvements and
fixtures; -all easements rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with drtch or rrrrgatron rights); and all other rights, royalties, and profits relating o the real property, including without limitation

all minerals, oil, gas, geothermal anc similar matters, (the “Real Property” ) located in SNOHOMISH County,

State. of Washrngton'

See SCHEDULE "C", which is attached to this Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real 'P'ropertﬁr Qr"i‘:‘ts, address is commonly known as 1595 SOUTH BURLINGTON BLVD,
MARYSVILLE, WA-'98270, The Real Property tax identification number is 340407-1-004-0003
(P24046) & 340407-1-001-0004 (P24057).

Grantor hereby assigns as securrty o Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is reforded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be speciic, perfected and cheate Upon the recording of this Deed of Trust. Lender grants to Grantor & license to collect
the Rents and profits, which licensé may be. revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness ’

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, /IS GIVEN: TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIQONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUSTIS: GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's reguest and not at the request of-Lender. (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Progerty:  {cythie:provisions of this Deed of Trust do not contlict with. or result in a
default under any agreement or other instrument binding upon Grantor and do not result in a viclation of any law, regulatian,
court decree or order applicable to Grantor, (d)-Grantor has established adeguate means of ottaining from Borrower on a
continuing basis information about Borrower's financial:condition; and (g} Lender has made na representation to Grantor
about Borrower {including without limitation the creditwdrthiness“of Borrower}.

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law.
or any other Jaw which may prevent Lender fromrbringifig any action against Grantor, including a ciaim for deficiency to the

extent Lender is otnerwise entitled to a claim for deficiency, before or afier Lender's commencement or completion of any

foreclosure action, either judicially or by exercise of a:power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay ta Lender all
indebtedness secured by this Deed of Trust as it becornes: due, and Barfower and Grantor shall perform al! their respective
obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrewer arr'd Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be gavarnsd by the followmg provrsrons

Possession and Use. Until the occurrence of an Event of Detautt Grantor may {1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and, {3) .collect the Rents from the Property (this privilege is a
iicense from Lender to Grantor automatically revoked upen defaulf).” The followrng provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used prmcrpatly for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacemeants, and maintenance necessary to preserve its value. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nursance nor commrt permit, or suffer any stripping of
or waste on or to the Property ¢r any portion of the Property. Without imiting the geristality of the foregeing, Grantor will
not remove, or grant to any other party the right to remove, any timbef, mlnerals (rneludmg ail and gas), coal, clay,
scofia, soil, gravel or reck products without Lender's prior written consent. :

Removal of Improvements. Grantor shail not demolish or remove any Irnprovements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvemignts, Lendsr may.require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with improvements of at least egual vaiue.

Lender’s Right to Enter. lLender and Lender's agents and representatives méy’"eﬁter 'rjpor'r'the Real Property at ail
reasonable times to altend to Lender’s interests and to inspect the Real Property for purposes of Granlors compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shalt promptly comply, and shall pmmptly catise compliance
by all agents, tenants or cther persons or entities of every nature whatsoever who rent, {6asé or, dtherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter ‘i &ffect; ot-all.governmental
autherities applicable to the use or occupancy of the Property, including without limitation, the Amaricans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhokd gomplrarrc_e diiring any
proceeding inctuding appropriate appeals, sa long as Grantor has notified Lender in writing prior:do deifig so and so
long as, in Lender’s scle opinion, Lender’s interests in the Property are not jeopardized. Lender may Jequirs Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Praperty. Grantor shalk: dd a!l other ar:ts in
addition to those acts set forth above in this section, which from the character ang use of the Property are reasonably )
necessary to protect and preserve the Property.

Construction Loan. I some or all of the proceeds of the loan creating the Indebtedness are to be used tr; b’onst'ruc't ar
complete construction of any Improvements on the Propsrly, the Improvements shall be completed no ldtsi.than the. ™
maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full:all costs
and expenses in connection with the work. Lender will disburse loan procesds under such terms and conditions as< * ¢

Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall have priosity over

all possible liens, including those of material suppliers and workmen. Lender may require, among other things: that © .
disbursement requests be supported by receipted bills, expense affidavits, waivers of liens, construction progrees.'."‘
repons, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable"'ari'”
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document evidencing
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" the rndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's

priog wrmen consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance: ‘of-Real Property or any right, title or interest in the Real Property; whether iegal, peneficial or equitable; whether
yoluntagy or.involuntary; whetner by outright sale, deed, instalment sale contract, land contract, contract for deed, leasehold

interest with a 1erm greater than three (3) years, lease-option contract, or by salg, assignment, or transter of any beneficial
interest:in or to apy land trust holding titte to the Real Property, or by any other methed of conveyance of an interest in the
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by

Washmgton Iaw )
TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment Grantor "shiall pay when due (and in ail events prior to definquency} all taxes, special taxes, assessments,
charges.{incitidirg water. and sewer), fines and impositions levied against or on account of the Property, and shall pay
when die-all clairhs for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property frée ‘ot all liens having priority over or equal to the interast of Lender under this Deed of Trust,
excapt for the lien of taxes. aﬁd assessments not due and except as ctharwise provided in this Deed of Trust.

Right to Contest. Grantor. may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obllgailon to'pay, s iong as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment,Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has_potice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficien( Corporate surety bond or other security satistactory to Lender in an amount sufficient to
discharge the lien plus any gosts-and-attorneys' fees, or other charges that could accrue as a resuit of a foreclosure or
sale under the lien. Iniany contesty-Graritor shall defend itself and Lender and shall satisty any adverse judgment betore
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond turnished

in the contest proceedings. &

Evidence of Payment. Granior shall L}pbn demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorizé-the appropriate governmental official to deliver 1o Lender at any time a written statement
of the taxes and assessments againkt the Properly

Notice of Construction. Granior, sha]l notlfy Lender at least fifteen (15) days belore any work is commenced, any
services are furnished, or any materlals arg supphed to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the: worlg séryices, or materials. Grantor will upon request of Lender furnish 1o

Lender advance assurahces satisfaclory 1o Eender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foll owmg prowsxons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shaﬂl p‘rec_ure_and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Rea
Propenrly in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagae clause in
favor of Lender. Granfor shafl also procure ang rmaintain comprehensive general liability insurance in such coverage
amounts as Lender may request with Trustee and.l.énder being named as additional insureds in such liability insurance
policies.  Additionally, Grantor shall maintain such.other insurante, including bui not limited to hazard, business
interruption, and boiler insurance, as Lendsr may reasonably.fequire. Policies shall be written in form, amounts,
coverages and basis reascnably acceptable to Lender and issued by a company or companies reascnably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender fiom tirhe to time the policies or cerlificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least
thirty (30) days prior writtén notice 10 Lender. Each insurance policy algo shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by-any dct, gmission or default of Grantor or any other
person. The Real Property is or will be located in an areg. desrgnated by the Director of the Federal Emergency
Management Agency as a special flocd hazard area. Grantor agrees.to obitdir-and maintain Federal Flaod Insurance, if
avaitable, for the full unpaid principal balance of the loan and any prior llens on the property securing the loan. up to the
maximum policy limits set under the National Flood Insurance F’rogram or as;: othenmse required by Lender, and to
maintain such insurance for the term of the loan. ;

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss ar damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the-casUalty. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any-insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Propeny: or the resloration and repair of the

Property. If Lender elscts 1o apply the proceeds to restoration and repair, Grantor shall regair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upgn satisfactory proof of such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair ‘or festoration: it Grantor is not in default
under this Deed of Trust. Any procesds which have not been disbursed within +80-days’ after their receipt and which

Lender has not committed to the repair or restoration of the Property shall be used first 16" pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applred to the principal

balance of the indebtedness. [f Lender holds any proceeds after payment in full of the Indebtedness Such proceeds

shall be paid without interest to Grantor as Grantor's inferests may appear. o g

Grantor’s Repart on Insurance. Upon requast of Lender, however not more than once & year, Grantor shall fumnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2)}-the, risks insured; (3)
the amounit of the policy; (4) the property insured, the then current replacement value of such property, and the-manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon requést of: Lender. have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property

LENDER'S EXPENDITURES. if any action or proceeding is commenced that would materially affect Lenders |merest if the
Property or if Granior fails o comply with any provision of this Deed of Trust ar any Related Documents’ lncluding ot nct
limited to Granior's failure to discharge or pay when due any amounts Grantor is required to discharge or pay undet this' Daad:
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be cbligated to) take any action that Lander ™.
deems appropriate, including but not limited to discharging or paymg all taxes, liens, securny interests, encimbrances and-
other claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving-the
Property. Al such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate. chargeds"
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will becorre
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balancdé of the
Note and be apportioned among and be payable with any installment payments to become due during either (1) the term-of
any applicable insurance policy; or {2} the remaining term of the Note; or (C) be treated as a balloon payment which Will be’ -
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in:
addition to all ather rights and remedies to which Lender may be entitled upon Detault.

WARRANTY; DEFENSE OF TITLE. The following provisions refating to ownership of the Property are a part of this Deed of .
Trust:

AR
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'Tltle ~Grantor warrants that. (a) Grantor holds good and marketable title of record to the Property in fee simple, fres
s Loang Clear of all liens and encumbrances oiher than those set forth in the Real Property description or in any titie
" risurance-policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
< of Trust and: (b) Grantor has the full right, power, and authority t¢ execute and deliver this Deed of Trust to Lender.

_lefense of Title. Subject to the exception in the paragraph above, Grantor warrants and witl forever defend the titie to

ithe Property: agalnst the lawful claims of all persons. in the event any action or proceeding is commenced that questions
Grantor's {itle Or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the action at Grantor's
expense Grantef-may be the nominal party in such proceeding, but Lender shall be entiled to paricipate in the

proceedlng and”'to. Be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or

cause to be dehvered 1o Lender such instruments as Lender may request from time 1o time 1o permit such participation.

Compllance With Laws. Grantor warrants that the Property 2nd Grantor's use of the Property complies with all existing
applicablg-faws, ordmances and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreaments made by Grantor in this
Deed of Trust shali“suvive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and eﬁect unnl such time as Borrowar's Indebtedness shall be paid in full.

CONDEMNATION. The follcwmg prowsmns relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedmg in condemnation is fited, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such stéps*as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceedlng, Buttender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel’of jt§ gqwn chdice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and dooumentatlon as rmay be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds It all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu ‘of‘gondemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to'the/Indebtednass or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after.payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
of Lender in connection with the condemnahon

IMPQSITION OF TAXES, FEES AND CHARGES BY GQVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a_’p_ar‘_t of tn_ls Deed of Trust:

Current Taxes, Fees and Charges. Upon'reduest by Lender, Grantor shail execute such documents in addition to this
Dead of Trust and take whatever other action is requested:by Lender to perfect and continue Lendar's lien on the Real
Property, Grantor shall reimburse Lender:tor all taxes’ as described below, together with ali expenses incurred in
recording, pertecting or continuing this Deed.of Trusty inciuding without limitation all 1axes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific 1ax upon this iype cf Deed of
Trust or upaon all or any part of the Indebtedness sécured by this Deed of Trust; (2) a specific tax on Borrower which
Borrower is authorized or required to deduct from payrments on the tfdebtedness secured by this type of Deed of Trust;

(3) atax on this type of Deed of Trust chargeable against the Lender ok the holder of the Note; and (4} a specific tax on
all or any portion of the Indebtedness or on payrnents of prlncuaal and |nterest made by Borrower.

Subsequent Taxes, If any tax to which this section applies is énacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and‘Lender may’ exarcise any or all of its availabie rermedies for
an Event of Default as provided below unless Grantor eitfigr ™ (1. pays the tax before it becomes deiinquent, or (2)

contests the tax as provided above in the Taxes and Llens sectnon and deposﬂs with Lender cash or a sufficient

corporate surety bond or other security satisfactory to Lender. ™7 -

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowswns relatlng 1o this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under. the Umferm Gemmerolal Code as amended from
time to time. ..

Security Interest. Upon reguest by Lender, Grantor shall take whatever action _is requeSté‘d by Lender to perfect and
continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization ffom Grantor, file executed counterparts.
copies or reproductions of this Deed of Trust as a financing statement. Grantor shalk: reimburse Lender tor all expenses
incurred in perfecting or continuing this security interest.  Upon default, Grantor-shall:not rémeve, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assemble any F'ersonal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and makeé it avallable to Lender within
three (3] days after receipt of written demand from Lender to the extent permitted by appllcable Iaw

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from whlch information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by* he Uniform Commermal Code)
are as stated con the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to .--fhr_thek" Eiésurances and
attorney-in-fact are a part of this Deed of Trust: WA e

Further Assurances. At any tims, and from time to fime, upon request of Lender, Grantor will maké “exscute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and ‘wheri requested-by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times ar in such offices: ahd
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security” deeds, SeCUrity,
agreements, financing statements, continuation statements, instruments of further assurance, certificates,<and. otfer:.
documents as may, in the sole opinicn of Lender, be necessary or desirable in order to effectuate, compléte, perfect,”
continue, or preserve (1)  Borrower's and Grantor's obligations under the Note, this Deed of Trust, ang the Rejdted
Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior llens on the”
Froperty, whether now awned or hereafter acquired by Grantor. Uniess prohibited by law or Lender agraes lo fhe . :
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with thi maﬁere S
referred to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for Ca
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender™ .«
as Grantor's attorney-in-fact for the purpose of making, executing. defivering, filing, recording, and doing all other things, .+
as may ﬁe necessary or desirable, in Lender's scie opinion, to accomplish the matters referred to in the preceding
paragrap
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) FULL PERFORMANCE If Borrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all the
oblrgatlmns imposed upon Grartor under this Deed of Trust, Lendsr shall execute and deliver 10 Truslee a request fer full

feconveyapce-and shall executs and deliver to Grantor suitable statements of termination of any financing statement on file
‘gvidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor,
i¥ permitted] by applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled

thereto”; and the recnats in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such

matters. or facts.

EVENTS OF. DEFAULT Each of the following, at Lender's opticn, shall constitute an Event of Default under this Deed of
Trust:

Payment Default Bor-rower fails to make ary payment when due under the Indebtedness.

Other Defaults Borrower or Grantar fails to comply with or to perform any other term, cbligation, covenant ¢r condition
contained’in this‘Deed of-Trust cr in any of the Related Documents or to comply with or to parform any term, cbligation,
cavenant or candilion gontained in any other agreement between Lender and Borrower or Grantor.

Compliance Defauit. Feilure"-to comply with any other term, obligation, covenant ar condition contained in this Deed of
Trust. the Note of in"a‘fny"of th‘e Helated Documents.

Default on Other Payments Farlure of Grantor within the time required by this Deed of Trust to make any paymant for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Partles -Should Borrower or any Granter default under any ioan, extension of credit, security
agreement, purchase .oF sales agreement or any other agreement, in favor of any other creditor or person that may
materially affect any of.Graniors“property or Borrawer's or any Granlor's ability o repay the Indebtedness or perform
their respective obligations undsr this Deed of Trust or any of the Related Documents.

False Statements. Any wérrémty repfesentation or stalement made or furmnished to Lender by Borrower or Grantor or
on Borrower's or Grantor's “pehalf. under this Deed of Trust or the Related Documents is false or misleading in any
material respect, either now or.at the time made or furnished or becomes false or misleading at any ime thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any coilateral document to creatg a valid and perfected security interest or lien} at any time and for
any reason. :

Death or Insolvency. The dlssolutlon cat Grantor's {regardless of whether election to continue is made), any member
withdraws from the limited liability comipany, of any other termination of Borrower's or Grantor's existence as a going
business or the death of any mermber. the insolvency of Berrower or Grantor, the appointment of a receiver for any part
of Borrower's or Grantor's property, any assignment.for.the benefit of creditors, any type of crediter workout, or the
commencement of any proceeding under any, bankriptey or insolvency laws by or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. GCommencerment of foreclosura or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any cthet-method, by any crediter of Borrower ar Grantor or 8y any governmental

agency against any properly securing the Indebtedniess. This includes a garnishment of any of Borrower's or Grantor's
accounts, including deposit accounts, with Lender.* However, this Event of Default shall not apply if there is a goed faith
dispute by Borrower or Grantor as to the validity o‘reasonablengss “of the claim which is the basis of the creditor or
farfeiture proceeding and if Borrower or Grantfor gives Lender writter-notice of the creditor or forfeiture proceeding and

deposits with Lender monies or & surety bond for the creditor or forfeiture proceeding, in an amount determined by

Lender, in its sole discretion, as being an adequate reserveor bond for theidispute.

Breach of Other Agreement. Any breach by Borrower or Grantor.-under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within--any grace period provided therein, including without

limitation any agreement congerning any indebtedness or otfier, obf gatlen of Borrower or Grantor to Lender, whether
axisting now or later. :

Events Affecting Guarantor. Any of the preceging events occ_‘ur_s" with respeot to any Guarantor of any ot the
Indebledness or any Guaranior dies or becomes incompetent, or revokes or dispgtes the validity of, or liability under,
any Guaranty of the Indebtedness. In the event of a death, Lender, at its o;ﬁtion may, but shall not be required to,

permit the Guarantor's estate to assume unconditionally the obr'lgatrons arrsrng wrder the guaranty in & manner
satisfactory to Lender, and, in doing s0, cure any Event of Default. e

Adverse Change. A material adverse change occcurs in Borrower's or Grantors fmancral condltlon or Lender beligves
the prospect of payment or performance of the Indebtedness is impaired. : :

Right to Cure, If any defaull, other than a defauit in payment is curable and 1f Grantor has not Heen given a nolice of a
breach of the same provision of this Deed of Trust within the preceding twelve~(12)-thonths,.it may be cured if Grantor,

after receiving written notice from Lender dermanding cure of such defaull: (1) clres-the defaulf within ten (10) days; or
(2) if the cure requires more than ten (10) days, immediately initiates steps which Lender deems in Lender's sole
discretion to be sufficient to cure the default and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasenably practical. : .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed ot Trust at any time thereafter,
Trustee aor Lender may exercise any cne or more of the following rights and remedies: . .

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
alection to make expenditures or to take action to perform an obligation of Granrtor under:this Deed of- Trust after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its réfmediss. ~ .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |rnmedlatey due
and payable, including any prepayment penalty which Borrower would be required to pay. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to gxércise |ts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure e erther
case in accordance with and to the full extent provided by applicable law. s

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights artd remedles ot
& secured party under the Uniform Commercial Code. : .

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor 1o take possession of and manage the -
Froperty and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds, over ang: abeve s
Lender’s costs, against the Inctebtedness in furtherance of this right, Lender may require any tenant or other usefof the .
Property to make payments of rent or use fees directly to Lender. I the Rents are collected by Lender, then Grantor:s™
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereol in the = .
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 10 Lenderin™”

response to kender's demand shall satisfy the obligations for which the payments are made, whether or not any proper
grounds for the demand existed. Lender may exetcise its rights under this subparagraph either in person, by agent, or
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'through a receiver.

--""Appomt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the

~Property, With the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure

“ or'sale’ and fo collect the Rents from the Property and apply the proceeds, over and above the cost of the receivarship,

dgainst the indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment

‘of‘a receiver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a substantial
'amount Employment by Lender shail not disquality a person from serving as a receiver.

Tenancy ‘at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lerider .atherwise becomes entitied to possession of the Property upon default of Borrower ar Grantor, Grantor shall
become a ténant at sufferance of Lender or the purchaser of the Property and shail, at Lender's option, either {1) pay a
reasonabie reniat for the use of the Property, or (2) vacate the Properly immediately upon the demand of Lender.

Cther Remedtes Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
available at law or'in equu'y

Notice of Sale. L_ender shalt “give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of thé tirié afier which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notige shall mean notice given at least ten (10) days before the time of the sale or disposition.  Any sale of
the Personal Property may be.made in conjunction with any sale of the Real Property.

Sale of the Property. To. the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights
10 have the Property marshalted 1 exercising its rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or-ssparately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any‘port_ion of the Property.

Attorneys' Fees; Expensgs.. if Lendar inslitutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied 1o recover such:sum-as the court may adjudge reasonable as aftorneys’ fees at trial ang upon
any appeal. Whether or not any court actlon is involved, and to the extent not prohibited by faw, all reasonable
expenses Lender incurs that in. Lehder's gpinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become‘a part of the Indebtedness payable on dernand and shall bear interest at the Note
rate from the date of the expenditure-untit repaid:. Expenses covered by this paragraph include, without limitation,
however subject to any limits underapplicable’law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys™fees, afid ‘expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction); appeals and any anticipated post- Judgment collection services, the cost of
searching records, obtaining title reports {indiuding foreelosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustes, fo the extent perrnmed by applicable law. Grantor alsc will pay any court costs, in
addition to all other sums provided by law. i

Rights of Trustee. Trustee shall have all of the nghts ancl duties of Lender as set forth in this section.

POWERS AND QBLIGATIONS OF TRUSTEE. The fo_ilowmg provisions relating 1o the powers ang obligations of Trustee
{pursuant to Lender’'s instructions) are part of this Deed.of.Trust:

Powers of Trustee. In addition to all powers of Trusiée arising as.a matter of law, Trustees shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (@) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights t© the public; (b) join in
granting any easement or creating any restriction on the Real” Property and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under thls BDeed of Trust.

Obligations to Notify. Trustee shall not be obligated to notlfy any: other party of a pending sale under any cther trust
deed or lien, or of any action or proceeding in wnich Grantor, Lender; ot Trustee shall be a party, unless raquired by
applicable law, or unless the action or proceeding is brought by Trustee

Trustee. Trustee shall meet all qualifications required for Trustee under appllcable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Propérty, the Trugtee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by 1uo1t:|al foreclosure in gither case in accordance with and
to the full extent provided by applicable law. LT s

Successor Trustee. Lender, at Lender's option, may from time to tirfie appomt a successor Trustes to any Trustee
appointed under this Dead of Trust by an instrument executed and acknowiedgéd by Leridet and recorded in the office
of the recorder of SNOHOMISH Courty, State of Washinglon. The instrument shall centain, in addition 1o all other
matters required by state law, the names of the original Lender, Trustee, and Gradtor, the Bogk and page or the Auditor's
File Number where this Deed of Trust is recorded, and the name and addreéss of the<sugcessor trustee, and the
instrurnent shall be executed and acknowledged by Lender or its successors arinigtgst. The Sugcessor trustee, without
conveyance of the Property, shall succesd to all the titie, power, and duties conférred upefi thé Trustee in this Deed of
Trust and by applicable law. This procedure for substitution of Trustee shall gove_rn to-‘ the exclusion of all other
provisions for substitution. .

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given.. ih another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of defallt and ary notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by tslefacgimile {unless
otherwise required by law), when depesitad with a nationally recognized ovamight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postege prepaid, directed to the aooresses ‘showrt-near the
peginning of this Deed of Trust. All copies of natices of fareclosure from the holder of any lien which kas’ pribrity. over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any pérty may change its
address for notices under this Deed of Trust by giving formal writien notice 1o the other parties, specifying that the purpose of
the notice is t¢ change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times: of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given jn another
mannet, if there is more than one Grantor, any notice given by Lender 1o any Grantor is deemed to be notlce g en to aII
Graniors.

MISCELLANEOUS PROVISIONS. The following miscellansous provisicns are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understandlng and ;
agreement of the parties as to the matters set forth in this Deed of Trust. Mo alteration of or amendment to tis Destl oi
Trust shall be effective unless given in writing and signed by the party or parties scught to be charged or bound by ttre
alteration or amendment :

Annual Reports. |f the Preperty is used for purposes other than Grantor's residence, Grantor shall furnish to Lendér‘;'-'“
upon request, a certified statement of net operating income received from the Property during Grantor's previous fisgal
year in such form and detail as Lender shall require. "Net operating income” shall mean ali cash receipts from the

Property less all cash expenditures made in connection with the operation of the Property.
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: :“C_‘._arit_ion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not 10 be used to
: ‘_..--'ihterp'ret or defing the provisions of this Deed of Trust.

. Merger “There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
" infthe Pfoperty at any time held by or for the banefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted. by federal law, the laws of the State of Washington without regard to its confiicts of law provisions.
Thls Deed ot Trust has been accepted by Lender in the State of Washington.

Chmce of Venue I[f.there is a lawsuil, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Snohomlsh__Cou__nty State of Washington.

Joint and Several Liabllity. All obligations of Borrower and Granter under this Deed of Trust shall be joint and several,
and all referencestc Graptor shall mean each and every Grantor, and all references to Borrower shail mean each and
every Borrower. This méaris that each Grantor signing below is responsible for all obligations in this Deed of Trust.

No Waiver by Lender,-'Lander shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given iry wrmng and sxgned by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a waiver of.sich right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or condtitute aiwaiver of:Lender's right otherwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. Né prior waiver by Lender, nor any course of dealing between Lender and Grantor, shal!

constitute a waiver of any.of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is-Tequired uritier this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole distretion of Lender.

Severability. If a court of competent Jurtsdlctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, or

unenforceable as to any other person or circumstance. |If feasible, the aMfending provision shall be considered modified

so that it becomes legal, valid ‘and-ghforceable. If the offending provision cannot be so modified, it shall be considered

deleted from this Dseed of Trust. Unless‘otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall noy affeot the- éegahty validity or enforceability of any other provision of this Deed of
Trust. o .

Successors and Assigns. Subject tQ any":l_imi_tatigns stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inute’td the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Granter Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of ‘Trdst and the’ Indebtedness by way of forbearance or extension without
relzasing Granter from the obligations of this:Déed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in. the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws cf the State of Washington as to all Ih.g!ebtedness sec_:_ured hy this Deed of Trust.

DEFINITIONS. The following capitalized words and terms.$hall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shalt incilidesthe piutal, and the plural shall inciude the singular, as
the context may require. Words and terms not otherwise defmed |n this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary" means Frontier Bank, ahd its- sUccéssors and assigns.

Borrower. The word "Borrewer" means SUPER HAWK CAN.PIES LLC and ingludes all co-signers and co-makers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trusi among Gra_l;ntc_')r. Lender, and Trustee, and includes
without limitation all assignment and security interast provisions relatihg-to the Persgnal Property and Rents,

Default. The word "Default’ means the Default set forth in this Deed of Trust m_:the seetion titled "Default”.

Event of Default. The words "Event of Default” mean any of the events “of d ault set: forth in this Deed cf Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor* means GARY R. KANEKEBERG and IVIAYALEN J KANEKEBERG

Guarantor. The word "Guarantor' means any guarantor, surety, or accemm_odatlon partv;_ of any or all of the
Indebtedness. . R

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, moludmg w thout l1m|tatlon a guaranty of
all or part of the Note. .

Improvements. The word “Improvements’ means all existing and future mprovements bmldmgs structures mobile
homes affixed on the Real Property, facilities, additions, replacements and other constructlon o the Real Property

Indebtedness, The word "Indebtedness” means all principal, interest, and other amounts ‘Eosts and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modmcatlens of; consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to dlscharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obhgatlons under thPS Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. .

Lender. The word "Lender” means Frontier Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated October 1, 2007, in the original prIﬂClpal amount
of $325,000.00 from Berrower to Lender, together with all renewals of, extensions of, modifications. of, refindncings’,
oi, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GHANTOH ‘""THE NOTE‘
CONTAINS A VARIABLE INTEREST RATE. .

Personal Property. The words "Personal Property”" mean all equipment, fixtures, and other articles of persona’l property i
now or hereafter owned by Granter, and now or hereafter attached or affixed to the Real Property; together with™all " ¢
accessions, parts, and additicns to, all replacements of, and all substitutions for, any of such property; and tegether wath
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of prem|ums)
from any saie or other disposition of the Property.

Property, The word "Property” means collectively the Real Property and the Personal Property. L
Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this Deédh
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'Reiated Documents. The words “Related Documents" mean all promissary notes, credit agreements, loan agreements,
juafanties, security agreements, morigages, deeds of trust. security deeds. collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafler existing, executed in connection with the
" IndEbtedness; provided, that the envirenmental indermnity agresments are not "Related Documenis” and are not secured

by thls Deed of Trust.
_Rents The_ word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.
Trustee: The wo’fd "Trustee” means Guardian Northwest Title & Escrow, whose mailing address is 1301-B Riverside
Drive (RO Box 1667), Mounty Vernon, WA 98273 and any subsiitute or successor trustees.
EACH GRANTOFI ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR A_._GHEES TQ ITs’ '[ERMS

GRANTOR: 4

X

GARY R KANEKEBERG

:yzeehg

INBIVIDUAL ACKNOWLEDGMENT
STATE OF j}uﬁ[i/u;n,\)
COUNTY OF %&D?‘\@MS)-}

} 88

On this day before me, the undersigned Notary Public persona”y appeared GARY R. KANEKEBERG, personally known to
me of proved 1o me on the basis of satisfactory evidence'to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed oi Trust as his or her free and voluntary act and deed, for the uses

and purposes therein mentioned.
_day of OCYBEA 20 U7

\. “ Residing at STMCUOUO
'_EMy commission expires _é'/{'gf:'/

puBLIC ™ 7
6-15-2011

STATE OF WASH’%(/M ) "

COUNTY OF _.

On this day before me, the undersigned Notary Public, personally appeared MAYALEN J7 KANEKEBERG persanally known
to me or proved to me on the basis of satisfactery evidence to be the individual described-in and who executed the Deed of

Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed for the uses
and purposes therein mentioned.

(2'“0 day of 0 C%’\

Residing at 5W%E‘ﬁ
My commission explres (J ({3'“ /

,20 JF

REQUEST FeH ONVEYANCE
To:

The undersigned is the legal owner and holder of all indettedness secured by this Deed of Trust. You are hereby requested.
upcn payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, mle and ;
interest now hald by you under the Deed of Trust. ;

Date: Beneficiary:
By:
Its:

LT
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© 7 Order No: 92739

Schedule “C”
Legal description

Theland referred to in this report/policy is situated in the State of Washington, County of Skagit, and is

described as follows:

That ]j:;aﬂion ;;'f the Fast ¥z of the Northeast v, of the Northeast % of Section 7, Township 34 North, Range 4
East, W.M.,described as follows:

Beginning at thie itifersection of the West line of State Highway with the South line of the North 1-1/2 acres
of that part-6f the'South % of the South % of the Northeast % of the Northeast ¥ of the Northeast ', lying
West of the State Highway: thence West along said South fine 300 feet; thence South 80 feet; thence East
300 feet to a point on.the West line of State Highway 80 feet South of the point of beginning; thence North
80 feet to the pointof beginmiing;

EXCEPT that pé’?fion ]'j',f-i.ﬁg E.a’é’terly of a line 40 feet West of and parallel with the East line of said Northeast
vi of Section 7, Township, 34 North, Range 4 East, W.M., as conveyed to the City of Burlington by Deed
recorded August 31, 1989 uhg_ier- Auditor’s Flle No. 8908310002,
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