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Borrower: RAY PEARSON

DEED OF TRUST
DEFINITIONS e 02150299

(A) “Security Instrument” “MEALS" th1s document which is dated September 19, 2007, together with
all riders to this document. . ’

(B) “Borrower” is RAY AND. AUDY. PEARSON HUSBAND AND WIFE. Borrower is the trustor
under this Security Instrument. .=

{C) “Lender” is MORGAN STANLEY CREDIT CORPORATION. Lender is a CORPORATION
organized and existing under the laws -of the State, of DELAWARE. Lender's address is 2500 LAKE
COOK ROAD, RIVERWOODS, IL 60015, Lender is the beneficiary under this Security Instrument.
(D} *“Trustee” is FIRST AMERICAN: TITLE

(E) “Secured Indebtedness” means: -

(1) The debt, interest, finance chargeg.'za_nd other fees and charges incurred under the terms of the
Home Equity Line of Credit Agreement and Disclosure Statement (“HELOC™) dated
September 19, 2007; the HELOC matures on September 19, 2017.

(2} Any advance made to Borrower or obligation -incurred by Borrower pursuant to any contract
or evidence of indebtedness benefitting Lender, regard]ess of whether such advance has been
made or such obligation has been mcurred m whole or in part as of the date of this Security
Instrument.

(3) Any sum paid and expense incurred by Lendcr under the terms of this Security Instrument.

{F) “Credit Limit” means the maximum aggregate amount.of principal that may be secured by this
Secarity Instrument at any one time. The Credit Limit is $S50 000.00. :Except to the extent prohibited
by Applicable Law, the Credit Limit does not apply to interest, ﬁnance charges, and other fees and
charges validly incurred by Borrower under this Security Instruments The Credit Limit also does not .
apply to advances made under the terms of this Security Instrument‘to, _protect Lender’s security and
to perform any of the covenants contained in this Security Instrumem e

(G) “Property” means the property that is described below under the hcadmg “Transfer of Rights in
the Property.” : Qo
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(H) “Riders” means all riders to this Security Instrument that are executed by Borrower. The

o ﬁ._---'jf"following Riders are to be executed by Borrower [check box as applicable]:
i :I::E_..:--‘(fé-ndominium Rider [] Planned Unit Development Rider

JE1 -4 Family Rider [0 Other(s) {specify]

(I) "'“i&i;ﬁ[icable Law” means all controlling applicable federal, state, and local statutes, regulations,
ordipances; and administrative rules and orders (that have the effect of law) as well as applicable final,
rion—appealgbje judicial opinions.

TRANSFER OF RIGHTS IN THE PROPERTY

“This Security Instrument secures to Lender: (i) the repayment of the Secured Indebtedness, and all
renewals, .extensions, and modifications of the Secured Indebtedness; and (i) the performance of
Borrower's.-tovenants and agreements under this Security Instrument and the HELOC. For this
purpose; -Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in the COUNTY of SKAGIT:

SEE LEGAL ]?ESCRIP:[’I.__ON ATTACHED HERETO AND MADE A PART HEREOF

which currently has the address of 17255 W BIG LAKE AV

Strest] E .
MOUNT VERNON, WASHINGTON [ A 08274-8378  (“Property Address”):
[City] S 0 n [Bp Codel

TOGETHER WITH all the improvements ‘now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a.par of the property. All replacements and
additions also shall be covered by this Security Instrument All of. the foregoing is referred to in this
Security Instrument as the “Property.” g

BORROWER COVENANTS that Borrower is 1awfullv selsed of the estate hereby conveyed and
has the right to grant and convey the Property and that ‘the Property is unencumbered, except for
encumbrarnces of record. Borrower warrants and shall defend generallv the utle to the Property against
all claims and demands, subject to any encumbrances of rccord. ’ .

ADVANCES

Any advances made under the HELOC may be made, repald and remdde from time to time,
subject to the limitations of the HELOC. Regardless of whether the.Secured Indebtedness is reduced
to a zero balance, this Security Instrument shall remain in effect until released of reconveyed.

Any advances made in excess of the Credit Limit shall not be secufed by this Security Instrument
if prohibited by Applicable Law or, if not prohibited by Applicable Law,:unless (), Eender agrees to
increase the Credit Limit and complies with any subsequent disclosure, rescission, and other
requirements under Applicable Law and (ii) Borrower agrees to execute any documents Lender requires
to evidence and secure the increase in the Credit Limit. Lender shall net be obligated :in any way
under this Security Instrument to increase the Credit Limit or to make addmondl 20T, future loans or
advances in any amount. B

THIS SECURITY INSTRUMENT combines uniform covenants for natlona] usc a:nd non umform
covenants with limited variations by jurisdiction to constitute a uniform security mstrument covenng
real property. . :
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" Loan No: 9402390566353 Data ID: 694

-U-NiFORM COVENANTS. Borrower and Lender covenant and agree as follows:

€1, Payment of Secured Indebtedness; Performance of Obligations. Borrower shall pay when due

the Sécured ‘Indebtedness and shall perform all of Borrower’s obligations under the HELOC and this
Security Instrument.
2. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions
attnbutable to the Property that can attain priority over this Security Instrument, leasehold payments
or- ground rents. on the Property, if any, and the dues, fees, and assessments of a condominium
association,” homeéowners association, or similar organization, if any.

Borrower, shall- make all payments and comply with all covenants as and when required by any
mortgage; deed of trust, security agreement, or other lien document evidencing a lien that is prior to
this Security Instrument ‘and that is approved by Lender. Borrower shall not modify, extend, or increase
the amount secured by such prior lien document without Lender’s written consent.

Upon demand Borrower shall furnish to Lender satisfactory evidence of payment of such taxes,
assessments, charges, fines; impositions, and prior liens.

Borrower shall promptly -discharge any lien not approved by Lender that has priority over this
Security Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secured by
the kien in a manner acceptable ‘to Lender, but only so long as Borrower is performing such agreement;
(b) contests the lien in” good faith by, or defends against enforcement of the lien in, legal proceedings
that in Lender’s opinion- operate to. prevent the enforcement of the lien while those proceedings are
pending, but only until such procoedmgs are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to- Lendersubordinating the lien to this Security Instrument. If Lender
determines that any part ‘of the Property is subject to a lien that can attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrower sha]l satrsfy the lien or take one or more of the actions set forth
above in this Section 2.

3. Property Insurance. Borrower shall koep the improvements now existing or hereafter erected
on the Property insured against firé, hazards included within the term “extended coverage,” flood, and
any other hazards including without limitation earthquakes, for which Lender requires insurance. This
insurance shall be maintained in the amounts’ (including deductible levels) and for the periods that
Lender requires. What Lender requires pufsuant to the preceding sentences may change during the
term of the HELOC. Borrower may obtain<such insurance from the insurance carrier of Borrower’s
choice, subject to Lender’s right to drsapprove Borrower’s choice, which right shall not be exercised
unreascnably.

If Borrower fails to maintain any of the. coveraﬂcs described above, Lender may cbtain insurance
coverage, at Lender’s option and Borrower’s expense.  Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Propefty, or the contents of the Property, against any
risk, hazard, or liability, and might provide greater ‘or lesser ‘coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance” coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any ‘amounts disbursed by Lender under this
Section 3 shall be Secured Tndebtedness and shall be payable dccording to the terms of the HELOC,

All insurance policies required by Lender and renewals; of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard -mortgage. clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall:have”the right to hold the policies and
renewal certificates. [f Lender requires, Borrower shall prompily- grve fo Lender all receipts of paid
premiums and renewal notices. If Borrower obtains anv form of -insuranee coverage not otherwise
required by Lender, for damage to, or destruction of, the Property, such pohcy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional ; loss payee.

In the event of loss, Borrower shall give prompt notice to ‘fhe insurdnce “carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower, Unless” Lénder and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the umderlving insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair
is economically feasible and Lender’s security is not lessened. During - %uch repair-and restoration
period, Lender shall have the right to hold such insurance proceeds until’ Lender “has had an
opportunity to inspect such Property to ensure the work has been compietéd. to-Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disbursé proceeds for the
repairs and restoration in a single payment or in a series of progress paym'ents a8 the work is
cornpieted Unless an agreement is made in writing or Applicable Law requires interest io be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest ot eariings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall pot be pard out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or- ‘repair i
not economically feasible or Lender’s security would be lessened, the insurance proceeds shall ‘be.
applied to the Secured Indebtedness, whether or not then due, with the excess, if any, paid’ to Borrower

WASHINGTON HELOC Deed of Trust

NI EN

566353+9742+03+07 +WAL

1/04 PaeSof?Pae

SO T II
g

Skagit County Auditor
10/4/2007 Page 4 of

911:07AM




. 4. Preservation, Maintenance, and Protection of the Property; Occupancy and Use of the Property;
‘and Inspection. Borrower shall not destroy, damage, or impair the Property, allow the Property to

< ¢ deteriorate, or commit waste on the Property. Whether or not Borrower is residing in the Property,
¢ /Borrgwer shall maintain the Property in order to prevent the Property from deteriorating or decreasing

- ~in value, due to its condition, such as would adversely affect Lender’s security in the Property. Unless
it'ts determined pursuant to Section 3 that repair or restoration is not economically feasible, Borrower
shall prompily repair the Property if damaged to avoid further deterioration or damage. If insurance
of gondemmation proceeds are paid in connection with damage to, or the taking of, the Property,
Botrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment OF in-a series of progress payments as the work is completed. If the insurance or
condemnation’” proceeds are not sufficient to repair or restore the Property, Borrower shall not be
relieved of Borrower’s obligation for the completion of such repair or restoration.

Borrower shall not materially change the present occupancy and use of the Property without
Lender’s svritten-consent. Borrower shall not use the Property in an illegal manner or for any illegal
use such as would subjcct the Property to seizure.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice "at the time of or prior to such an interior inspection specifying such reasonable
ause, LA

5. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceedinp that might significantly affect Lender’s interest in the Property and/or
rights under this Security. Instrument (such as a proceeding in bankrupicy, probate, for condemnation
or forfeiture, for enforcement of a lien that may attain priority over this Security Instrument, or to
enforce laws or regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable -or appropriate to protect Lender’s interest in the Property and rights under
this Security Instrument, “inchiding protecting and/or assessing the value of the Property, and securing
and/or repairing the Property. Lender's actions may include, but are not limited to: {a) paying any
sums secured by a lien that has ‘priority over this Security Instrument; (b) appearing in court; and (c)
paying reasonable attorneys’ fees,‘to the.extent not prohibited by Applicable Law, to protect its interest
in the Property and/or rights under-this Security Instrument, including Lender’s secured position in a
bankruptcy proceeding. Securing. the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 5, Lender does not have to do so and is not under any duty
or obligation to do so. It is agreed that Liepder incurs no liability for not taking any or all actions
authorized under this Section 5.

Any amounts disbursed by Lender under this Section 5 shall be Secured Indebtedness and shall be
payable according to the terms of the HELOC.

If this Security Instrument is on a leasehold, Borrowertshall comply with all the provisions of the
lease. 1f Borrower acquires fee title to the Property, the léasehold and the fee title shall not merge
unless Lender agrees to the merger in writing, If theProperty. is located in a condominium project or
a planned unit development, Borrower shall performi ali of Berrower’s obligations under the covenants,
by-laws, or regulations of the condominium project ‘or planned unit development,

6. Condemnation. Borrower shall give Lender ‘prompt .fiotice of any condemnation or eminent
domain proceeding or action pending or threatened against the-Property and authorizes Lender to
intervene in Borrower’s name in any such proceeding of @ction. .Borrower assigns 1o Lender any money
awarded to Borrower pursuant to such proceeding or action, and such money shall be applied to the
Secured Indebtedness, whether or not then due, with the excess, if any, paid to Borrower.

7. Loan Charges. If the HELOC is subject to a law that. sets maximum loan charges, and that law
is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the HELOC exceed the permitted limits, then: (a) any ‘such.loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower that exceeded permitted limits shall be refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the HELOC or by making a direct payment to
Borrower. 1f a refund reduces principal, the reduction shall be treated as a partial prepayment without
any prepayment charge (whether or not a prepayment charge is provided for under the HELOC),
Borrower’s acceptance of any such refund made by direct payment to Borrower shall constitute a waiver
of any right of action Borrower might have arising out of such overcharge: e 3

8. Notices. All notices given by Borrower or Lender in connection with this Seécurity Instrument
must be in writing. Any notice to Borrower in connection with this Security-Instrument shall be
deemed to have been given 1o Borrower when mailed by first class mail or-when attuatly delivered to
Borrower’s notice address if sent by other means. Notice to any one Borrower-shall constitute notice
to ail Borrowers unless Applicable Law expressly requires otherwise. The notice -dddress’ shall be the
Property Address unless Botrower has designated a substitute notice address by notice 1o ‘Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender“spécifies a procedure
for reporting Borrower’s change of address, then Borrower shall only report a:changé-‘of*address
through that specified procedure. There may be only one designated notice address under” this Security
Instrument at any onc time. Any notice to Lender shall be given by delivering it or:by-mailing.-it by
first class mail to Lender’s address stated herein unless Lender has designated another address by notice:.
to Borrower. Any notice in connection with this Security Instrument shall not be deemed ‘10 -have heen,
given to Lender until actually received by Lender. If any notice required by this Security, Instrument -
is also required under Applicable Law, the Applicable Law requirement shall satisfy the corresponding -*
requirement under this Security Insirument. ok
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" Loan No: 9402390566353 Data ID: 694

£ 9 Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
¢ /by federal law and the law of the jurisdiction in which the Property is located. All rights and
;' obligations. contained in this Security Instrument are subject to any requirements and limitations of
. Applicable Law. In the event that any provision or clause of this Security Instrument or the HELOC
" conflicts with: Applicable Law, such conflict shall not affect other provisions of this Security Insirument
or the HELGC that can be given effect without the conflicting provision.
i . As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponiding neéuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural -and vice versa; and (c) the word “may” gives sole discretion without any obligation
to take any actiof, .

10. . Joint and-Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not execute the HELOC (a “co-signer”): (a) is
co-signing this Security: Tnstrument only to mortgage, grant, and conveyv the co-signer’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Insfrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify,” forbear, or-‘make any accommodations with regard to the terms of this Security
Instrument or the HELQC without the co-signer’s consent.

Subject to the provisions of Section 11, any successor to the interests of Borrower who assumes
Borrower’s obligations under” this- Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s rights~and benefits under this Security Instrument.  Borrower shall not be
released from Borrower’s’ obligations: and liability under this Security Instrument unless Lender agrees
to such release in writing.: The coévenants and agreements of this Security Instrument shall bind and
benefit the successors andassigns of Lender.

11. Transfer of the Property or a. Beneficial Interest in Borrower. As used in this Section 11,
“Interest in the Property” means-any legal or beneficial interest in the Property, including, but not
limited 1o, those beneficial interests-transferred in a bond for deed, contract for deed, installment sales
contract, or escrow agreement; the intent-of which is the transfer of title by Borrower at a future date
t0 a purchaser. T

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a-bereficial, interest in Borrower is sold or transferred) without
Lender’s prior written comsent, Lender smay fequire immediate payment in full of the Secured
Indebtedness. However, this option shall not-be-exercised by Lender if such exetcise is prohibited by
Applicable Law.

If Lender exercises this option, Lendet shiall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days‘from the date the notice is given in accordance with Section
8 within which Borrower must pay the Secured Indebtedness in full. If Borrower fails to pay the
Secured Indebiedness in full prior to the expiration of this. period, Lender may invoke any remedies
permitied by this Security Instrument without further notice:or demand on Borrower.

12. Hazardous Substances. As unsed in this Section 12: (a) “Hazardous Substances” are those
substances defined as toxic or hazardous substances; pollutaris; or wastes by Environmental Law and
the following substances: gasoline, kerosene, other’ flammadble or toxic petroleum products, toxic
pesticides  and  herbicides, volatile solvents, materials centaining asbestos or formaldehyde, and
radioactive materials; (b) “Environmental Law” means federdl laws.and laws of the jurisdiction where
the Property is located that relate to health, safety, or environmental: protection; (¢} “Environmental
Cleanup” includes any response action, remedial action, or rémoval action, as defined in Environmental
Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup. Tr

Borrower shall not cause or permit the presence, use, di$posal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on of in“the Property. Borrower shall
not do, or allow apyone else to do, anything affecting the Property {aj“that is in violation of any
Environmental Law, (b) that creates an Environmental Condition, or (¢) that,: due to the presence, use,
or release of a Hazardous Substance, creates a condition that adversely affects the value of the Property,
The preceding two sentences shall not apply to the presence, use, or storage "on the Property of small
quantitics of Hazardous Substances that are generally recognized to be appropriaic t6 normal residential
uses and to maintenance of the Property (including, but not limited - to,-hazardous substances in
consumer products).

Borrower promptly shall give Lender written notice of (a) any investigation, claim; démand, lawsuit,
or other action by any governmental or regulatory agency or private party. involvirig the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge; (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, telease, or threat
of release of any Hazardous Substance: and (¢) any condition caused by the presefice;:‘use, or release
of a Hazardous Substance that adversely affects the value of the Property. If Borrower learnis, or is
notified by any povernmental or regulatory authority or any private party that any. Temoval-or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall ¢reate
any obligation on Lender for an Environmental Cleanup, A

13.  Escrow for Taxes and Inswrance. Unless otherwise provided in a sepafale dgreement,
Borrower shall not be required to pay in escrow to Lender funds for taxes, insurance, and, dther,
assessments. S
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| 14, Defaunlt, Borrower shall be in default under the HELOC and this Security Instroment if
witheut limitation any of the following occur: (a) Borrower engaged or engages in fraud or material

’ ‘misrepresentation in connection with any aspect of the HELOC or this Security Instrument, including
; iwithout limitation Borrower’s application for the HELOC and Borrower's occupancy of the Property:
© {b) Borrower does not meet repayment terms under the HELOC; (c) Borrower's action or inaction
“adversely “affects the collateral for the HELOC (including without lmitation the Property) or Lender’s

rights in the:collateral including without limitation: (i) Borrower’s failure to maintain the insurance
required under Section 3 of this Security Instrument: (i) Borrower's transfer of the Property as
provided.in Section 11 of this Security Instrument; (iii) Borrower’s failure to maintain the Property or
use: of the Property in a destructive manner; (iv) Borrower's commission of waste of the Property;
(v) Borrower’s- tailure to pay taxes due on the Property or Borrower’s failure to act such that a lien
superior. 1o, Lender’s_ Hen is filed against the Property; (vi) the death of all Borrowers; (vii} the Property
is takemby condemnauon or eminent domain; {viii} a judgment is filed against Borrower that subjects
the Property to action that adversely affects Lender’s interest in the Property (ix) the creation of a lien
on the Property without. Lender’s permission; or (x) a superior lien holder forecloses on the Property
such that Lender’s: mverest :in the Property is adversely affected,

NON-UNIFORM COVENANTb Borrower and Lender further covenant and agree as folows:

15, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followmg
Borrower’s breach of-any covenant or agreemeni in this Security Instrument {but not prior to
acceleration under Secuon It unless Applicable Law provides otherwise). The notice shall comply with
Applicable Law. If the default is. not cured on or before the date specified in the notice, Lender at
its option may require immediate payment in full of the Secured Indebtedness without further demand
and may invoke the power of sale_and/or any other remedies permitied by Applicable Taw. Lender
shall be entitled to collect all-expenses incurred in pursuing the remedies provided in this Section 15,
including without limitatior reasonable attorneys’ fees, to the extent not prohibited by Applicable Law,
and costs of title evidence.

If Lender invokes the power. of sale,- Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s clection to cause the Property to be sold. Trustee and Lender
shall take such action regarding motice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require,” After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without démand on Borrower, shall sell the Property at public
auction to the highest bidder at the time/and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trusice determines. Trusiee may posipone sale of the
Property for a period or periods permitted bv Applicable Law by public announcement at the time and
place fmed in the notice of sale. Lender or‘its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply ‘the proceeds of the sale in the following
order: (a) to ail expenses of the sale, including withoul limitation reasonable Trustee’s and attorneys’
fees to the extent not prohibited by Applicable Law, (b) 1o the Secured Indebtedness; and (c) any
excess to the person or persons legally entitled to it: 0T 10+ the clerk of the superior court of the county
in which the sale took place.

If Borrower is in default, Lender may €lect not to accelcrate the Secured Indebtedness but instead
may refuse to make additional advances or reduce the Credit Limit. ; Even if Lender elects not to
exercise any remedy under this Security Instrument, Lender does not forfen or waive Lender’s right fo
do so at a later time or to do so if Borrower is in default ‘again, -~

16. Reconveyance. Upon payment in full of the Secured. Indebtedness Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument’and all agreements and
notes evidencing the Secured Indebiedness to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance...

17, Substitute Trustee. In accordance with Applicable Law, Lender mav from time to time
appoint a successor trustee to any Trustee appointed hereunder who has eéased 1o act. Without
conveyance of the Property, the successor trusiee shall succeed to all ihe title, power, and duties
conferred upon Trustee herein and by Applicable Law,

18. Use of Property. The Property is not used principally for agr1cu1tural purposes

19, Attorneys’ Fees, Lender shall be entitled to recover its reasonable” ‘aftorneys’: fees and costs
in any action or proceeding to construe or enforce any term of this Security Instrufmeni. The term
"attorneys’ fees,” whenever used in this Security Instrument, shall include without_Jiny ation™ attorneys’
fees, to the extent not prohibited by Applicable Law, incurred by Lender in any bankruptcy proceedmg
or on appeal .

WASHINGTON HELOC Deed of Trust
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" Loan No: 9402390566353 Data [D: 694

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
* EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
QF.__A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

; BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it. Borrower also
acknowledges receipt of a copy of this Security Instrument.

[Space Below This Line For Acknowledgment]

State of bﬂ5h1“(§_ §
County of §

On this day person'al]y ~appeargd before me
RAY PEARSON AND JUDY PEARSON
to me known to be the persons”described in and who executed the within and foregoing instrument,
and acknowledged that they executed the same as their free and voluntary act and deed, for the uses
and purposes therein mentioned. e

s -«
Given under my ha 0ff1c1al seal thls 1o~ day of SC‘?"":"‘BV' , 206 &
anniiih g cal T

Eseaj] \\\ e 6, iy -f'
- 0,.- N e
s Q?' ."\‘55\ 6‘_%._% %
E @Q 5’§“OTAR]/ a;'.. ‘,ﬂ-:-
= 0 ws= M T - ——
Zpio oo wizE L. M —
=A% FUBLIC .,-19 S : T
2 AN 200%..- N 7 Public in and for the State of ;
S "--/.13."..--"\3\ - rcsmhng at . Ve do
7, ” Or WAS\A\\\\\
Mgy _Btzwl\/ A, HMErHasST-

(Printed Name)

My commission expires:
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LO&D No: 9402390566353 Data [D: 694
" .~ Bofrower: RAY PEARSON

LEGAL DESCRIPTION

THAT PORTION, OF GOVERNMENT LOT 2, SECTION 36, TOWNSHIP 34 NORTH,RANGE 4
EAST, W.M., DESCRIBED AS FOLLOWS:COMMENCING AT THE SOUTHWEST CORNER OF
SAID GOVERNMENT LOT ZTHENCE NORTH 89 DEGREES 40 MINUTES 10 SECONDS EAST
ALONG THESOUTH LINE OF SAID GOVERNMENTLOT 2 A DISTANCE OF 73552 FEET
TOTHE EAST. EINE. OF THE H.C. PETERS ROAD AND THE TRUE POINT OFBEGINNING;
THENCE NORTH 25 DEGREES 59 MINUTES 16 SECONDS EASTALONG SAID EAST LINE OF
THE H.C. PETERS ROAD A DISTANCE OF 100.00FEET; THENCE NORTH 89 DEGREES
40MINUTES 10 SECONDS EASTPARALLEL WITH THE SOUTH LINE OF SAID GOVERNMENT
LOT 2 A DISTANCEOF 450-FEET..-MORE OR LESS, TO THE WESTERLY SHORELINE OF BIG
LAKE;THENCE SOUTHERLY ALONG SAID WESTERLY SHORELINE A DISTANCE OF105.0
FEET, MORE OR LESS TO THE SOUTH LINEOF SAID GOVERNMENT LOT2; THENCE SOUTH
89 DEGREES 40 MINUTES-10 SECONDS WEST ALONGSAID SOUTH LINE A DISTANCE OF 440
FEET, MORE OR LESS TO-THE'TRUEPOINT OF BEGINNING. ALSO KNOWN AS TRACT ‘C’
OF SHORT PLATS 20-74,APPROVED JUNE 28, 1974.ALL SITUATE IN THECOUNTY OF SKAGIT,
STATE OF WASHINGTON.ABBREVIATED- LEGAL: PTN GL 2TITLE TO SAID PREMISES IS
VESTED IN RAY AND JUDY PEARSON: BY DEEDFROM MILDRED BENSON DATED 4/24/1987
AND RECORDED 6/16/1987 ASINSTRUMENT NO. 8706160633 BOOK 709 PAGE 637.
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