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DEED OF TRUST

MIN 1000157-0007400848-9

DEFINITIONS

Words used in multiple sections of this document are defined below, and other wo:rds;are defined in Sections 3,
B, 13, 18, 20 and 2]. Cerain rules regarding the usage of words used in this documEnL are also provided in
Section 16. :

(A) "Security Tustrament” means this document, which is dated NUVEM;BBR 07, 2006 , together
with al! Riders to this document.

(B) "Borrower" is

JopIE A DESBIENS, AS HER SCOLE AND SEPARATE PROPERTY

Borrower is the trustor under this Security Instrument.
(C) "Lender™ is

COUNTRYWIDE HOME LOANS, INC.

Lender is 2 CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fanrnie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

Page 1 of 11 -
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+  Lender's address s

“ 4500 Park Granada MSN# 5VB-314, Calabasas, CA 91302-1613
(D} "Trustee"” is

LANDSAFPE TITLE OF WASHINGTON
"'3797. COLBY AVE SUITE 1118, EVERETT, WA %8201

{(E) “NIERS" is Monigage Electronic Registration Systems, Inc. MERS is a separate ¢orporation that is actmg

solely as, a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
- Segurity Instrument. MERS is organized and existing under the laws of Delaware, and has an address and

“télephone nuriber of P.O. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS.

_(F)"[Not:e" means the promissory note signed by Borrower and dated NOVEMBER 07, 2006 .The
- Note states. that Borrower owes Lender
TWO HUNDRED.EIGHTY SIX THOUSAND FOUR HUNDRED and 00/100

Dollars ('8, § 286,200 090 } plus interest. Borrower has promised to pay this debt in regular
Periodic Paymenis and t6 pay the debt in full not later than DECEMBER 01, 2036

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(i) "Loan™ mgans the clebt evrdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, ang all.simé dué-under this Security Instrument, plus interest.

(I) "Riders" means ‘all Riders to:this Security Instrument that are executed by Borrower. The following
Riders are to be execme:cl by Borrower [check hox as applicable]:

x] Adjustable Rate ther E}Condomlmum Rider [ second Home Rider
Balloon Rider | Planned Unit Development Rider L Js4 Family Rider
D VA Rider D Br\_n_feekly _I‘_‘_'c_l:ymr_:m Rider [ Other(s} [specify)

(J) "Appticable Law" means all controlﬁng applicable federal, state and local statutes regulations,
ordinances and admimstrative rles and orders (that have the effect of law) as well as all applicable finat,
non-appealable judiciat opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by 5 condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ariginated by check,
draft, or similar paper instrument, which is initiated through an“electronic terminal, telephonic instrument,
computer, 0T magnetic tape so as to order, instuct, or authorize a fnancial institution to debit or credit an
account. Such term includes, but is not limited to. peint-of- sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers; and automated cl&armghouse transfers.

(M) "Escrow Items" means those items that are deseribed inSectidn 3¢

(N} "Miscellaneous Proceeds’™ means any compengation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages desgribed in Section 5} for: (i)
damage to, or destruction of, the Property: (ii) condemnation or other taking of all ot any part of the Property;
(iii) conveyance in lies of condemnation; or (iv] misrepresentations of ar Omlssrons as.tp, the value and/or
condition of the Property.

{0) "Mortgage Insurance™ means insurance protecting Lender aygainst the nonpayment of or default on, the
Loan.

{P) "Periedic Payment” means the regularly scheduled amount due for (1) pnnclpa] and mterest under the
Note, plus (i1} any amounts under Section 3 of this Security Instrument.

{Q) "RESPA" means the Real Estate Settlerment Procedures Act {12 U.S.C. Sectlon 260] et’seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended’ from time to titiie, or
any additional or successor legislation or regulation that governs the same subject matter. As. used it this
Security Instrument, "RESPA" refers to all requirements and restrictions that are lmposed i regard o' a
*federally related mortgage loau" even if the Loan does not qualify as a "federally related mortgage !uan
under RESPA.

(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or: o
that party has assumed Borrower's obligations under the Note and/or this Security Instrument. .

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS {solely as nominee for Lender and Lender's successors -
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance ’
of Borrower's covepants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property located in the

COUNTY of SKAGTIT
[Type of Recording Jurisdiction) {Name of Recording Jurisdiction}
@ sAMWA) (0012)01  CHL (08105) Page : Nmmmm ‘mms mm ﬂ
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“ Lot 49, "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT, PHANSEI", as recorded

under Auditor's File No. 9811020154, records of Skagit Ceounty, Washington,
L being in a portion of Section 36, Township 34 North, Range 4 East, W.M.
_TCGETHER WITH that portion of Lot 50 in said Plat of Nookanchamp Hills
described as follows: Beginning at the most Northerly corner of said Lot
49; thence MNorth 25R°42'28" West, along the Basterly line of said Lot 50,
a_digtance of 16,76 feet; thence South 45423749 West 131.02 feet to the
-Soutbwesterly line of said Lot 50; thence Southeasterly along a
.nén-tangent curve concave to the Southwest whese radiug point bears South
47A-587 23" 'West a cistance of 50.00 feet through a central angle of
73A"26117" an arc distance of 125.97 feet to the point of beginning.
‘Gituate in thé County of Skagit, State of Washington.

which currently has the address of

- 17067 KOKANEE CT, MCUNT VERNON
- o [Street’Crty]
Washington$8274-7085 ("Property Address™):
{Zip Cﬁde]. A

TOGE IHER W]TH all the lmprovemems now or herealter erected on the property, and ail easements,
appurtenances, and fixtufes now of héreafter a part of the property. All replacements and additions shall also
be covered by this Sectrity Insiment. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower:understands and =a_g,rees that MERS holds only legal titte to the interests granted by
Borrower in this Security-Instriiment, but, if necessary to comply with law or custom, MERS {as nominee for
Lender and Lender's successors’ ‘and-assigns) has the right: to exercise any or all of those interests, including,
but not limited 1o, the right to-foreclose-afid séll the Property; and to take any action required of Lender
including, but not brnited to, releasmg and cam:e]mg this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title 1o the Property against all ¢laims and demands,
subject to any encumbrances of record.

THIS SECURITY I'NSTRUMENT combmes uniform covenants for national use and non-uniform
covenants with limited variations by _]uIlSdlC_t]O]] 1o constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender coveriant.and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principat of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall.also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security ]ns[rument shall “be made in U.S. currency.
However, il any check or other instrument received by Lender as paymem under the Note or this Security
Instrument is retwned to Lender unpaid, Lender may require that any or all subsaquent payments due under
the Note and this Security Instrument be made in ong or more of the following fo__nns, as selected by Lender:
{a} cash; {b) money order; {c) certified check, bank check, treasurer's check or c:ishieﬁs check, provided any
such check is drawn upon an institution whose deposits are insured by & federal agency, mstrumentahty. or

entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desrgnated in the ’Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may retum any payment or partial payment if the payment or partia) payments. are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the’Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment.or partial pavménts in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted If'each
Periodic Paymem is applied as of its scheduled due date, then Lender need not pay mterest ‘on- unapphed
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the-Loan curient’ If
Borrower does not do so within a reasonable peried of time, Lender shall either apply such funds or’retuim
them to Borrower. H not applied earlier, such funds will be applied to the outstanding principal balance under T
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the future_ 8 '_
against Lender shall relieve Borrower from making payments due under the Note and this Security Instrurnent o
or performing the covenants and agreements secured by this Security Instrument.

2. Applicatior of Payments or Proceeds. Except as otherwise described in this Section 2, all pavments -
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b} principal due under the Note; (¢) amounts due under Section 3. Such payments shall be apphed 16
each Periodic Payment in the order in which it becarme due. Any remaining amounts shall be applied first to’
late charges, second Lo any other amounts du¢ under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender Teceives a payment from Borrower for a delinguent Periodic Payment which inciudes a
sufficient amount 10 pay any late charge due, the payment may be applied to the delinguent payment and the

S R
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late charge. 1f more than cne Periodic Payment is outstanding, Lender may apply any payment received from
Bermrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
" Perigdic Payments, such excess may be applied to any (ate charges due. Voluntary prepayments shall be
' apphed first to any prepayment charges and then as described in the Note.

. Any application of payments, insurance proceeds, or Miscetlaneous Proceeds to principal dne under the
Nofe shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Fuids for Fscrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due under

--'the Nole unt]] the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts due for: {a)
taxes, afid assessments and other items which can attain priority over this Security Instrument as a lien or
:_fencumbrance onh-the Property; (b} leasehold payments or ground rents on the Property, if any; (c) premiums
for any and-all insiirince required by Lender under Section 5; and (d} Mortgage Insurance premiums, if any, or
any sums payable ‘by" Borrower to Lender in liew of the payment of Mortgage Insurance premioms in
accordancé with the provisions of Section 10, These jtems are called "Escrow [tems.” At origination or at any
tirne durmg the. term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, i any. be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shalt promptly firnish to Lender all notices of amounts 1o be paid under this Section. Borrower shall
pay Lender the Funds for, Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow ltents. Lénderinay-waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any stich waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and vilere payable;, the amounts dug for any Escrow Items for which payment of Funds has
been waived by Lender ‘and;.if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as-Lender may-require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes “be-deemed to_be a covenant and apreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated 10 pay
Escrow Items directly, pursuant-1c'a ‘waiver, and Borrower fails to pay the amount due for an Escrow [tem,
Lender may exercise its rights uhdér Séetion 9 and pay such amount and Borrower shall then he obligated
under Section 9 to repay to Lender any ‘such-amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such améunts, thatate then required under this Section 3.

Lender may, ai any time, collect and hold Funds in an amount {a} sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can require
under RESPA. Lender shall estimate the amount of Funds due on.the basis of current data and reasonable
estimates of expenditures of future Escrow ltems or otherwise in-dccordance with Applicable Law.

The Funds shall be held in an institution whose depasits are-insared by a federal agency, instrumentality,
or entity {including Lender, if Lender is an institution whose depostts are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Fimds to pay the Escrow Items no' later than the time specified under
RESPA. Lender shal not charge Borrower for holding and.applying the Fynds, annually analyzing the escrow
account, or verifying the Escrow Ttems, unless Lender pays 'Borro'Wf:r-ih'l:ercst on the Funds and Applicahle
Law permits Eender to make such a charge. Unless an agreement is-made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be requirgd to pay Borr_bwpr any interest Or earkings
an the Funds. Borrower and Lender can agree in writing, howevet, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the-Fiindsas required by RESPA.

If there s a surplus of Funds held in escrow, as defined under RESPA; Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funids:teld in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrgwer shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but i no more*than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under-RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shaif pay to Lender the amount necessary te"make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1mposltmns attrlbuiab]e-“
to the Property which can attain prioity over this Security Instrument, leasehold payments or ground repts on
the Property, if any, and Community Association Dues, Fees, and Assessments, ifany. To the extem tha: these o
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. -

Borrower shall promptly discharge any lien which has priority over this Security Instrurnem unless N a
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptabie i
Lender, but only so long as Borrower ig performing such agreement; (b) contests the lien in good faith by, or -~
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent die
enforcement of the Ben while those proceedings are pending, but only until such proceedings are concluded:
or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the iien to this
Security Instrument. [f Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
@ sAWA) (0012101 CHL (08/05) Page 4 mmw
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Lender may require Borrower to pay a one-time charge for a real estate tax verificatton and/or reporting

“ service used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
" Propenty mnsured against loss by fire, hazards included within the term "extended coverage," and any other
) 'hazards including, but not limited to, earthguakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender tequires pursuant to the preceding sentences can change during the term of the Loan.
.~ The-insyrance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
: --dlsappmvc Borrowers choice, which right shall not be exercised unreasonably. Lender may require Borrower
to-pay, in connection with this Loan, either: {a} a one-time charge for flood zone determination, certification
Jand lrackmg services; or {b) a one-time charge for flood zone determination and certification services and
subsequent: charges each time remappings or similar changes oceur which reasenably might affect such
determination-or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Fmergency Mariagement Agency in connection with the review of any flood zone determination

resulnng from an, ob}ectlon by Borrower.

It Borrower -fails to’ maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's- Optmn and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount_of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrowér's £quity’ i the', ‘Property, or the contenis of the Property, against any risk, hazard or
Hability and might provide greater: orlesser coverage than was previously in effect. Borrower acknowledges
that the cost of the jnsurance coverage 5o obtained might significantly exceed the cost of insurance that
Bomrower could have obtitned, Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured-by this Security Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies requlred b)' Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall-ificlude a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional toss payee. Lender shall have shie right to hold the policies and renewal certificates. If
Lender requires. Borrower shall promptly give to Lender “alt receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance covérage, not otherwise required by Lender, for damage to. or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee:, '

In the event of loss, Borrower shall give prompt notice to the. jnsurance carrier and Lender. Eender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying-insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the Testoration Or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds unti! Lender has had an opportunity 1o inspect such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspection-shall be undertaken promptly. Lender
may dishurse proceeds for the repairs and restoration in a single payment or in & séries of progress payments
as the work is completed. Unless an agreement g made in writing oF Applicablé Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to ‘pay Borrower any interest or eamings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower.shall not be paid out of
the insurance proceeds and shall be the sole obligation of Bomower.-If the. réstoration o repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, pald to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2

If Borrower abandons the Property, Lender may file, negotiate and settle any ‘available.ifisurance claim
and related matters. [f Borrower does not respond within 30 days to a notice from’ Lendea' thar the insurance
carrier has offeved to settle a claim, then Lender may negotiate and settle the claim. The 30-day periecd, will
begin when the notice is given. In either event, or if Lender acquires the Property._uigder Section. 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower's rights to any insurance proceeds n_an ametint
not to exceed the amounts unpaid under the Note or this Security Instrument, and {b) any other of Borrower's”
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance pol:cles
covering the Property, insofar as such rights are applicable to the coverage of the Property. Iencler may use-
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the \Iute or thls_ -
Security Instrument, whether or not then due. .

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's pnncnpai resndence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
PBorrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shatl not be unreasonably withheld, or unless extenuating circumstances exist_ -
which are beyond Borrower's control. '

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, aliow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent

s
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property it
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in

" connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing ov
N restormg the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for thé repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
- Borréwer:is not relieved of Borrowet's obligation for the completion of such repair or restoration.
' Lender or its agent may make reasonable entries upen and inspections of the Property. If it has
reasonab]e cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
. Botrawer notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower' s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrawer ofdny persons or entities acting a1 the dwection of Borrower or with Borower's knowledge or
consent gave matenally false, misleading, or inaccurate information or statements to Lender {or failed to
provide. Lender with material information) in connection with the Loan. Material representations include, but
are not limited to; representatmns concemning Borrower’s occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender 5 Interest in the Property and Rights Under this Security Instrument. [f {a)
Borrower fails to.perform the coveriants and agreements contained in this Security Instrument, (b) there 15 a
legal proceeding thaf might significantly affect Lender's interest in the Property and/or rights under this
Security Inspument’ {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien ‘which may auain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borfower-has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to pmtéct Lender's interest in the Property and rights under this Security Instrument,
inchuding protecting and/or assessmg the- va]ue of the Property, and securing and/or repairing the Property.

Lender's actions can include, bug are not lmmed fo: (a) paying any sums secured by a lien which has priority
over this Security Instrument; {b) dppearing in’court; and {c) paying reasonable attorneys' fees to protect its
interest in the Property and/or rights under this Security Instrument, including its secured position h a
bankruptcy proceeding. Securing the Property inchides. bui is not limited o, entering the Property to make
repairs, change locks, replace or board up doofs and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions,-dnd have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actiens authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at‘the:Note rate from the date of disbursement
and shall be pavable, with such interest, upon noticé from Lender to Borrower requesting payment.

If this Security Instrument is on a Jeasehold, Borrower shalt comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehald and the fee title sha]] not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condmor: of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Tnsurance 1n:.ef=fect If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be ‘available from the mortgage insurer that
previously provided such insurance and Borrower was required to make” separatcly -degignated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premlums reqmred to.obtain coverage
substantially equivalent to the Mortgage Insurance previcusly in effect, at a cost subslannaiiy éguivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an altérnate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundableloss reserve in
lieu of Mortgage Insurance. Such loss Teserve shall be non-refundable, notwithstanding the Tact that t.he Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest ¢r eamnings o such
loss reserve. Lender can no longer require loss reserve payments if Mortgage lnsurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selecied by Lender again bécomes”
available, is obtained, and Lender requires separately designated payments toward the premivms for MoTtgage
Insurance, }f Lender required Mortgage Insurance as a condition of making the Loan and Boriower svas-""
required to make separately desighated payments toward the premiums for Mortgage lusurance, Borrower: ™
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide anon-refundable lods
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agre€ment
between Borower and Lender providing for such termination or until termination is required by Applicable. -~
Law. Nothing in this Section 10 affects Borrowert's obligation to pay interest at the rate provided in the Note:’

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may.
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. '

S]]
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Mortgage insurers evaluate their total risk on all such insurance in force from tinte to time, and may enter

~ into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on

terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties} 1o these

“Hgreements. These agreements may require the mortgage insurer to make payments using any source of funds

““hiat the morigage insurer may have avaiiable (which may include funds obtained from Mortgage Insurance

premiums).

7 Als a result of these agreements, Lender, any purchaser of the Note, another insuter, any reinsurer, any

e other émlt)«, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that dertve

from (of might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for

sharmg or medifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an

affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
“insurer, the artangefnent is often termed "captive reinsurance.” Further:

(a) Any such-agreements will net affect the amounts that Borrower has agreed to pay for Morigage
Insurance;or _any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for \’lortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any suéh“agreements will not affect the rights Borrewer has - if any - with respect to the
Mortgage Insurance-under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obiain cancellation of the Mortgage
lasurance, to havé'th_g-'Mortg”{:ge Insurance terminated autematically, and/or to receive a refund of any
Mortgage Insurance preimiums that'were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 1o and shall be paid to Lender,

If the Property is damaged, such ‘Midcellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is' economically feasible and Lender's security is not lessenad. During such
repair and restoration period, Tender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such- Property 1§ erfsure the work has been completed to Lender's satisfaction,
provided that such inspection shall be unqenéke'ri promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires‘interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or-arnings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's. security would be lessened, the Miscelaneous Proceeds shalt
be applied to the sums secured by this Secdrity [nstrument, whether or not then due, with the excess, if any,
paid to Borrower. Snch Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of  fotal taking, destruction, or loss in value.of the Property, the Miscellaneous Proceeds
shatl be applied to the sums secured by this Security 1nstmment whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss*in value of the' Property in which the fair market value
of the Property immediately before the partial taking, destrut:tlon or loss in value is equal to or greater than
the amount of the sums secured by this Security [nstrument immediately-beforé the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shail be reduced by the amount of the Miscellaneous Procegds multipli’ed by the following fraction:
(a) the total amount of the sums secured immediately before the pa.mal taking,’ destruction, or loss in value
divided by (b} the fair market value of the Property immediately before the pamal takmg, destruction, or loss
in value. Any balance shall be paid to Borrower.

in the event ol'a partial taking, destruction, or loss in value of the Property in whlch the fair tnarket value
of the Property immediately before the partiat taking, destruction, or loss in valie is less thar the amount of
the sums secured immediately before the partial taking, destruction, or loss'in ‘value, unless Borrower and
Lender otherwise agree in writing, the Misceltaneous Proceeds shall be applied to the sums, secul'Ed by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrowsr fails to
respond ko Lender within 30 days after the date the notice is given, Lender is authorized to-cobléct.and apply
the Misceltaneous Proceeds either to restoration or repair of the Property or to the sums. sectired by this.:
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneous T
Proceeds. et

Borrower shall be in default if any action or proceeding, whether civil or criminal, 15 begun that, m' P
Lender's judgment, could result in forfeiture of the Property or other material impainment of Lender's mtere_st o
in the Property or rights under this Security Instrument. Berrower can cure such a default and, if accelération
has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be dismissed with'a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for’
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and

shaii be paid to Lender.
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ATl Miscellaneous Proceeds that are not apphied to restoration o7 repair of the Property shall be applied in
“ the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume for
" payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
“'Worréwer or any Successor in Interest of Borrower shall not operate to release the lizbility of Borrower or any
Sucgessors in Interest of Borrawer. Lender shal! net be required to commence proceedings against any
Successnr in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify amortization of
" ‘rhe stims segured by this Security Instrument by reason of any demand made by the original Borrower or any
._.Successors in“Interest of Borrower, Any forbearance by Lender in exercising any right or emedy including,
without llmltanon Lender's acceptance of payments from third persons, entities or Successors in Interest of
:_:Barmwer ar in apiounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
‘right or remedy. -

13. Joint'and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borfower's obligations and liability shall be joint and several. However, any Borrower who
co- sngns this Security Instrument but does not execute the Note (a "co-signer"): {a) is co-signing this Security
Instrument only 1o mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument;. (b) is'not personaliy obligated to pay the sums secured by this Security Instrument; and
(c} agrees that.Lendér amd any. other Borower can agree to extend, modify, forbear or make any
accommodations wnlh regard tiy the, terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provts:ons of Secucm I8, any Successor in Interest of Borrower who assumes Borrower's

obligations under this Secusity Instrumcnt in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits undet this Security Instrument Borrower shall not be released from Borrower's obligations
and liability under this Security Instruinent unless lender agrees to such release in writing. The covenants and
agreements of this Security Inslrumem shall bmd 1exrept as provided in Section 20 and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge ‘Borrower fees for services performed in connection with
Bomrower's default, for the purpose of pro_tectmg Lehder's interest in the Property and rights under this
Security Instrument, including, but not fimiied to. attorfieys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express-authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition’on the charging of such fee. Lender may not charge fees that
are expressly profiibited by this Security Instryment or by Applicable Law.

If the Loan is subject to a law which sets.maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: {a} any such loan charge shall be reduced by the ammount necessary 1o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will
be refunded to Borrower. Lender may choose to make this. refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. [T a refund reducés principal, the reduction will be treated as
a partial prepayment without any prepaymtent charge (whéther orhot-4 prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have ansmg out of sugh, overcharge

15. Notices. All notices given by Borrower or Lender in contiection with thig Security Instrument must
be in writing. Any notice to Borrower in connection with this Security. Instfiment shall be deemed to have
been given to Bomrower when mailed by first class mail or when actually delivered _m Bormrower's notice
address if sent by other means. Notice to any one Borrower shall constitute fotice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Propert}r Address unless
Borrower has designated a substitute notice address by notice to Lender. Botrower shall ‘promptly notify
Lender of Borrower's change of address. 1§ Lender specifies a procedure for rep_urtmg_Borr_gwers change of
address, then Borrower shall only repart a change of address through that specified procedure. There may be
only one designated notice address under this Security Insirument at any one time. Any notice to Lendet shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herem uniess Eenget has
designated another address by notice to Borrower. Any notice in connection with this. becunty Instrument
shatf not be deemed to have been given to Lender until actually received by Lender. If any netice reqmrecl by
this Security Instrument js also required under Applicable Law, the Applicable Law reqmrement w1]l sahsfy
the cotresponding requirement under this Security Instrument. o

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be govemed S
by federal law and the law of the jurisdiction in which the Property is located. All rights and ob]lgahqns' o
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law: .
Applicable Law might explicitly or implicitly altow the parties to agree by contract or it might be silent; but .~
such silence shali not be construed as a prohibition against agreement by contract. In the svent that ariy
provision or clause of this Security Instrument ot the Note conflicts with Applicable Law, such cenflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect withour the’
conflicting provigion.

As used in this Security Instrument. () words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to take any

action.
R o L
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or beneficial interest in the Property. including, but not limited to,

" “those beneficial interests transferred in a bond for deed, contract for deed, installment sales ¢ontract or escrow
h agreement the intent of which is the transfer of title by Borrower at a future date to a purchaser.
I all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower 18 not
a natural person and a beneficial interest in Borrower is sold or transferred} without Eender's prior written
. ..consent Lénder may require immediate payment in full of all sums secured by this Security Instrument.
..-However, this.pption shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
if Lender exercises this option, Lender shall give Borrower notice of acceleration. The motice shall
:_:pmvlde a'period-of not less than 30 days from the date the notice is given in accordance with Section 15
“within which Rotrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior fo-the ‘expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without fufther notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the right to hdave enforcement of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; {b) such utlie_r periad-as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c)-entry of a judgment enforcing this Security Instrument. Those conditions are that Bomrower:
(a} pays Lender all sum§ which then would be due under this Security Instrument and the Note as if no
acceleration had oceurred; (b) curés any default of any other covenants or agreements; (c) pays all expenses
incwred in enforcing. this, Sgeurity Instrument, including, but not limited to, reasonable attorneys’ fees,
property inspection and vajuation feés, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this-Security Instrument; and {d) takes such action as Lender may reasonably
require to assure that Lender's ‘interest .in“the"Property and tights under this Security Instrument, and
Borrower's obligation to pay the.surs securéd by this Security Instrument, shall contimee unchanged. Lender
may require that Borrower pay such "rei:is}atémént sums and expenses in one or more of the following forms,
as selected by Lender: () cash; (b) money order; {c) cettified check, bank check, treasurer’s check or cashier’s
check, provided any such check is drawn upon an-institition whose deposits are insured by a federal agency,
instrumentality or entity: or (d} Electronic Furids. Transfer. Upon reinstatement by Borrower, this Security
Insirument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not app]y_ in the ¢ase of acceleration umder Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grieyance. The Note or a partial interest in the
Note (together with this Security Instrument} cari‘be sold one or-more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the."Loati Servicer"} that collects Pertodic Payments
due under the Note and this Security Instrument and performs-other meértgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a chapge of the Loan Setvicer, Borrower will be given
written notice of the change which will state the name and address of: the new Loan Servicer, the address o
which payments shouid be made and any other information RESPA reqlires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a_ Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Barrower will, remam with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed . by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jomed to any 3ud|c1a] acuon (as either an
individual litigant or the member of a class) that arises from the other party’s fictions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of,"or’any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such-notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other-party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides & time
period which must elapse before certain action can be taken, that time period will be deemed 1o be reasonabie
for purposes of this paragraph. The notice of acceleration and opportunity to cure givento Bm'mwel‘ purspant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to:'
satisfy the notice and opportunity to take comective action provisions of this Section 20.

21. Hiazardows Substances. As used in this Section 21: (a) "Hazardous Substances” are ihose substances. E
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following =" -
substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and hierbicides, .
volatile solvents, materials containing asbestos or formaldehyde, and radicactive materialsy (b .
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate .~
to health, safety or environmental protection; {¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental Condition” ~
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. ’

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shatk not do, nor
allow anyone else 1o do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
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.. Substance, creates a condition that adversely aftects the value of the Property The preceding two sentences
* shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances

that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property

: {mc]udmg, but not limited to, hazardous substances in consumer products).

“. "Berrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental

.- Condition, including but not limited 1o, any spithing, leaking, discharge, release or threat of rebease of any

~Hazardous- Substance and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or

;_:regulamry authierity, or any private party, that any remov: al or other temediation of any Hazardous Substance
‘affecting the Properiy is necessary, Borrower shall promptty take all necessary remedial actions in accordance
with Environmiental Law. Nothing herein shal] create any obligation on Lender for an Enviranmental Cleanup.

NON-UNIFORM COVENANTS. Bomower and Lender furthet covenant and agree as foflows:

22. Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following
Borrower's breach.--of any covenant or agreement in this Security Instrument (but not prier 1o
acceleration under Sectlon 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the defanlt; (b} thé action requrred to cure the default; (c) a date, not less than 30 days from the dace the
notice is given to Borrover, by which the default must be cured; and (d) that failure to cure the default
on or before the date specifiedin the notice may result in acceleration of the sums secured by this
Security Instrument and sale of 'the_e: Property at public auction at a date not less than 120 days in the
fature. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to asseré thé nom-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters réquired to be included in the notice by Applicable Law. If
the default is not cured on or before the 'd_::{i'te_ specified in the notice, Lender at its option, may require
immediate payment in full of all sims secured by this Security Instrument without further demand and
may invoke the power of saie and/or any pther remédies permitted by Applicable Law. Lender shail be
entitled to collect all expenses incurred in pursting the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' feesAnd-costs of tithe evidence.

1f Lender invokes the power of saleLender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action reparding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time reqmred by Applicable Law and after publication of the

notice of sale, Trustee, without demand on Borrower, shaif. s¢ll. the Property at public auction to the
highest bidder at the time and place and under the terins designated in the notice of sale in one or more
pareels and in any order Trustee determines. Trustee nviay postpene sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale:

Trustee shail deliver to the purchaser Trustee's deed conveying the Pmper!v withoot any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the szale in the following order:
{a) to all expenses of the sale, including, but not limited to, reasonable -Trim_leé's and _aftorneys’ fees; (b)
to all sums secured by this Security Instrument; and (¢) any excess-to ihe person or persons legally
entitled to it or to the clerk of the superior court of the county in. which the:sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Insfrument, Lender shali request
Trustee to reconvey the Property and shall surrender this Security Instrument and alt notes-‘evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Properiy without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordanon costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Appiicable Law, Lender may fmm nme m time- appemt a
suceessor trustee 10 any Trustee appeinted hereunder who has ceased to act. Withoot cnnveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred Upon Tmstec herem
and by Applicable Law. e

25. Use of Property. The Property is hot used principally for agricultural purposes. : .

26. Antorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs i any_ o
action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys' fees;"
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incured by Lender '
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAI COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FCRBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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, BY SIGNING BELOW, Borrower accepts and agrees lo the terms and covenants contained in this
- Security Instrument and in any Rider executed by Borrower and recorded with it.

IE A. DESEIENS

-
(Seal)

-Borrower

(Seal}

-Bommower

(Seal)

-Bammower

{Seal)

STATE OF WASHINGTON

County of § ﬂﬁ@,f"
On this day personally appeared before me 7 CD; 41—

-Borrower

8¢

A DES B 5245,

to me known to be the individual(s) described in and who executed the within arid foregoing instrument, and
acknowledged that he/she/they signed the same as his/her/their free and vo]untary act and deed, for the uses

and purposes therein mentioned.
GIVEN under my hand and official seal this

Z3

“\nllimu,u

//a/% |

\‘\\\“SA W(

SE it
$ e‘tﬂ.'

As;\\‘\ ~

"‘-‘lnmlt\“‘

@ GA(WA} (0012).01 CHL {DB/05) Pag

10/3/2007 Page

Notary Eubhc in and for the State of Washington, residing ax

L7 Quirr Loinaon’ G
% My Appointment Expires on 3 ;9_) 0

L
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FIXED/ADIJUSTABLE RATE RIDER

(LIBOR One-Yeuwr Index {As Published In The Wall Sneet Journal) - Rate Caps)

_ THIS FEXEDIADJUST ABLE RATE RIDER iz made this SEVENTH day of
‘NOVEMBER;, 2006 . and is incorporated into apd shall be deemed to amend and supplemznt the
Moitiage,” Deed of Truse, or Security Deed (the "Security Instrement®) of the same date given by the
undersigned ("Borrower™) to secure Borrower's Fixed/ Adjustabile Rale Note (the “Note™) to
COUNTRYWIDE HOME LORNS, INC.

{"Lender™) of tl:e :\dms daie and covering the property deseribed i the Security Instrument and Jocated at:
3 . 17067 KOKANEE CT

’ MDUI\TT VERNON, WA 9B274-708%
[Pmpr:rty Address)

THE NOTE PROV-IDES FOR. A’- CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BOR.ROWER MUST PAY.

ADDITIONAL CO‘VENANT& In aﬁihnnn 10 the covenants andl agreements made in the Security
instrument, Borrower and Lender fariher cov enart wkl ames as Tollows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Nuote provides for an initial fixed imlerest rate of 6 .250 %. The Note also
provides for & ehange in the Initil fieed rieto an adinstable Interest rate, as follows:

4, ADJYUSTABLE INTEREST RATE AND MON’I'}‘ILY PAYMENT CHANGES

{A) Change Dates

The inittal fixed intersst rate I will pay will chanee to-in aa}uauble interest ratve on the first day of
DECEMBER, 2013 . and the adjusteble interest-rate 1 will pay may change on that day every
1240 month thereatter. The date on which my initia] fixed fnrerest rate changss to an adjusrabls interest rate,
and each date on which my adjustable interest rate conkd chinge. is called 2 “Change Dare."

* FIXEO/ARM Rider
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LOAN #: 151888524

-+ {B) The Index
" Beginning with the first Clange Date, my adjustable interest rate will be baged on an Index. The

" ilndex® is the average of interhank offered rates for one-year (LS, dollar-denominated deposits in the

London tearkel ("LIBOR™), as published in Ve #all Sueet Jenornad. The most recent Index figure available
# gs ol the date 45 days beifpre each Change Date ts called the "Custent index,”
P I the Tadex is no longer availuble, the Nore Holder will choose a new index that is based upon
" comparable information. The Note Holder will give me notice of thix choice.

(C) Caleulation of Changes

‘Before sach “Change Date, the Note Holder wiil calcuiate my new interest rate by adding
TWO & ONE-QUART percentage points ( 2.250 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-cighth of bpe percentage point (0.125%). Subject
to the limts staett i Section 400 below, this rounded amount will be ny new interest rate until the next
Change Date. e T

The Note Hoider witl then determine the amount of the mandily payment. For payment adjustments
oteurring hefore the First Prineipal- and Interest Paymen Due Date. the amownt of niy monthly payment will
be sufficient to repay all.acerved inferest each month on the unpaid principal at the new imerest rate. If i
make a voluntary payment of principal befiwe the First Principal and Interest Payment Due Date, my
payment smount for subsequent payments will be redneed 10 the amount necessary 0 repay ol accrued
interest on the reduced principal balanee at the current fnterest rate, For payment adjusiments ocourring on
or afler the First Principal aiid Interest Payment Due Date, the amount of iy monthly payment will be
safficient to repay unpaid prineipal-and interest iat § am expected (o owe in full on the Maturity Date st the
current interest rate in substantislly equal payments.

(D) Limits on Interest Rate Chnngéé e E
The interest rate 1 am required 10 pay al the firsl Change Date will not be greater than = 11.250 %
or less than 2.250 %. Thereaftér, Ny adjistable interest rate will never be increased or decreased

on any singls Change Date by mars than twn percentage points from the rate of interest 1 havs been paying
Jor the preceding 12 months, My interest fyte will never be greater than 11.250 %.

(E) Effective Date of Changes e

My new interest mte will become eifective on cach Change =-D=z§ru. T will pay the amount of my new
monihly paymens begining on the first menthly paynientdate adter (he Change Dite until the anioont of my
monthly paymens changes agais, e -

(@) Notice of Changes S

Before the effective date of any change in my interest rate and/or monthly payment, the Note Holder
will detiver or mail to me a notice of any change. The notice will include formation reguired by law to be
given to me and ajso the title and telephone number o4 2 person who Will answér d@iny question I may have
regarding the notice, B

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST I¥ BORROWER
1, Until my initial fixed jnterest rate changes to an adjostale interest rate -mader-the terms stated in
Sertion A above, Unifonn Covenant 1R of the Seearity insument shall read as follows: .+~

» FIXEEYARM Rider
Interast First/Onty LIBOR Ona-Year index
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LOAN #: 151888974
Transfer of the Property or a Beneficial Interest in Borrower, Asused in this Section
1%, “Interest in the Property” means any legal or beneficial interest in the Property, including,
pat 7ot limited 1o, those beneticial interests transferred in 2 bond for deed. contract for deed,
*installment sales contract or escrow agreement, the intent of which is the transter of tile by
Borrower at a future date Lo a purchaser,

: " Afall or ey past ot the Property or any Inlerest in the Proparty is sold or travisterred {or if
" Dorrower {s not 4 nawral person amd 2 peneticial interest in Borrower i sold or transferred)
" withous Lender's priov written tonsent. Lender may require immediate payment i fll of all
s seeured by this Security tnstinent. However, this option shall not be exercised by Lendes

“jF such exercise i€ prohibited by Applicatile Law.

I Lander. exdrolses. this optien, Lender shall give Borrower notice of acceleration. The
notice. shall provide @ period of not less than 30 days from the date the notice is given in
accordance with Bection 15 within which Borrpwer must pay all sums secured by this Security
Instrument. If Bosfower fails to pay these sums prior to the expiration of this peried, Lender
may invoke any remediés permitted Dy this Security Instrmment without firfher nofice or
demand on Bowower. .-~ " ¢

2. When my initial fixed interest rate changes (o an sdjwstable interest rate under tha terms stated in
Section A above, Uniform (ovenant iR of the Security Instrument described in Section B.1 above shall
{hen cease to be in effect, aod the sirovisions of Unitiem Covenand 18 of the Sevurily Instrament shall be
amended to tead as foliows: < 7 e

Transfer of the Property or b, Beneficial Interest in Borrower. As used in this Section
18, “Intersst in the Property” means iy legal or beveficial interest in the Property, including,
{nt not Limgited 1o, those heneticial intérests tansterred fn a bopd for deed, contact for deed,
instaliment sales contract or escrovy agredment, the intent of which iy the transfer of title by
Bomower ata fisture date 1o a porchager, <

I£ a1 or any part of the Property or any Interest in the Property is sold or transterred (or if
Borrower is not 1 natural person and a benetieinl interest ic Borrower Is sold or transferred)
without Lender’s prior written consens. Lender may fequire imunediste payment in full of 2l
suns seenred by this Security Tostrament. However, this option shall not be exercissd by Lender
if such exercise ix prohibited by Applicable Law, Lender alwo shall not exercise this option if
{2) Borrower canses (o e submitted & Lender inforomation required by Lender to evaluate the
intended trunsferee as if a new loan were heing made 1 the transferge; and (b) Lender
reasorably determines that Lender's secuvity will not he impajred by 1 toan assmimption and
that the risk of 4 hreach Df any covenant or Agrepnwnt in Mg Security Instrument is acceptabls
to Lender, e

# FIXEDARM Rider
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LOAN #; 151888324
Transfer of the Property or a Beneficial Lokerest in Borrower, As’ used i this Section
I8, “Intersst in fhe Property™ means any legal or beneticiat inrerese in the Praperty, including,
but not Kmited to, those beneficia) inerests wansferred in & bond for deed, contract for deed,
" fostallment sales comirat or escrow agreement, the intent of which is the transfer of titie by
Bermwer at a future date 10 & purcheser.

. ‘I¢ sl or any part of the Property or any Interest in the Property is sold or transterved (or if
3 Bonower is not a natutal person and 4 henefivial interest in Borrower is sokd or transferred)
’ without ‘Lender's prior written consent, Lender may require immediate payroent in full of all
< pnis sgenred by this Security Instnunent. However, his oplion shall 1ot be exercised by Lender
it such exmuse 1$ }m\hllmed Dy Apphicable Lawr.

i Lendm' exbreiges. this option, Lender shall give Berrower notice of acceleration. The
notice. shall provide a peripd of not less than 10 days from the date the notice is given in
aecordance with Sectivn 15 within which Borrower tpust pay all sums seetred by this Security
Instrament. If Bostower fadls to pay these sums prior to the expiration of this period, Lender
ey invoke any.- remedles pemmted by this Security Instrament without forther nodice or
demand on Barmwer ’

2, When my mma’l tixeﬁ interest mie changss (o an adjustable interest rate under the terms stated M
&eczmﬁ A ahpve, Uniform {fovenan 12 of the Seeurity Instrament deseribed in Section B.1 above shall
then cease to be in effect, mul the ;mm\wn\ uf 1lmrnrm Covenant 1% of the Securily Instament shall be
amended to read as follows: .

Traunsfer of the Property m-' aﬂc"nzﬁcial Interest in Borrower. As wsed in this Section
18, “Interest in the Property” means iny legal orbeneticial interest i the Property, including,
but not limited to, those beneticial imerests transibrred in 2 bomd for deed, contract for deed,
instaliment sales contract or escrows aprediment, the intent of wich is the tansfer of titte by
Borrower at a future date 1o 2 purchaser, <

If all or any parl of the Property or any Interest in the, Propeny is s01d or transterred {or if
Borrower is Rot # natural person and a beneticial interesl in Borrower is sold or tansfarred)
withowt Lender's prior written comsent, Lender may requim mnzwdmte payment in full of all
sims secured by this Security Instrument. However, this option shall 0ot he exercised by Lender
if such exercise ix prohibited by Applicable baw. Lender slxo shall not exercise this option IE
{a) Borrower causes Lo he submited o Lender information reqniret Iy Lender to evaluate the
intended transfuree as if 2 new losn were being made wthe ransferee; und () Lender
reasonably determnines that Lender's secarity will nol be unmm:d by thé loan asswmption and
that the risk of a breach of any covenant or agreement in thix becumy Im!.mment is aceeptable
{o Lendey.
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LOAN #: 151888324
*, “BY SIGMING BELOW, Borrower accepts and agrees © e wims and covenunts contained in this
Fixed/Adjnstable Rate Rider. .

v /5£ /;Q&??A 2HS (Seal)

iR A DESBIENS -Borrower

(Seal)

-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

» FIXED/ARM Rider _ _
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_-Schedule “A-17 123175-T

_ " DESCRIPTION:

Lot 49 “NOOKACHAMP HH.LS PLANNED UNIT DEVELOPMENT, PHASE I?, as recorded under
Auditor’s F ile No. 9811020154, records of Skagit County, Washmgton being in a porticm of Section 36,
TOWI]Shlp 34 North, Range 4 East, WM.

TOGETHER WIT_H th_at portion of Lot 50 in said Plat of Nookachamp Hills described as follows:

Beginning at the most Northerly corner of said Lot 49;

thence North 2594225 West, along the Easterly line of said Lot 50, a distance of 16.76 feet;

thence South 45°37°49” West 131.02 feet to the Southwesterly line of said Lot 50;

thence Southeasterly along a rion-tangent curve concave to the Southwest whose radius point bears South
47°58°22” West a distance of 50.00 féet through a central angel of 3°26°17” an arc distance of 3.00 feet to
the most Westerly cormner of said Lot 49;

thence North 51°24°39> Easl along the Norﬂlwesterly line of said Lot 49 a distance of 125.97 feet to the
point of beginning. - _

Situate in the County of Skagit, S'ia;t_e':_ of Washinglon.

IR AL

U41789957-010P19
DEED OF TRUST
LOAN# 151888924
US Recordings
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