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DEED OF TRUST

DATE: September 27 20'07“

Reference # {if appllcabie} 1274:2-3 Additional on page
Grantor(s):

1. AMMONS, STEVE E .

2. AMMONS, RHONDA K

Grantee(s)
1. Skagit State Bank -
2. Land Title Company of Skag|t County, Trustee

Legal Description:
Lot 5, Blk 4, Susan Taylor Add. To Sedro Woolley
Additional on page 2

Assessor's Tax Parcel ID#: 4174voo4'—’00§3-0009 (P77314)

THIS DEED OF TRUST is dated September 27, 2007 among STEVE E AMMONS and RHONDA
L AMMONS, husband and wife, whose address‘is 313 W BENNETT ST, SEDRO WQOLLEY, WA
98284 {"Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred 16 'b-é‘lowh.sometimes as "Lender" and
sometimes as "Beneficiary”}; and Land Title Company of Skagit County, whose mailing address
is P O Box 445, Burlington, WA 98233 {referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the banefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and ta
the following described real property, together with all existing or subsequently eracted or afﬁxed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(mcludmg stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
praperty, including without limitation all minerals, oil, gas, geothermal and simiar matters, (the "Real Property"”)

Ioca‘te_g:l-m-SKAGlT County, State of Washington:

Lotﬂj5,“"3_1_00}{_.4::"Tf'SpSAN TAYLOR ADDITION TO SEDRO-WOOLLEY.,” as per plat recorded in
Volume 6-of Plats, page 43. records of Skagit County, Washington.

Situate.'i'n the'-.(fitv-6;'Sedro-WooIEev. County of Skagit, State of Washington

The Real Property- or |ts address is commonly known as 313 W BENNETT ST. SEDRO
WOOLLEY, WA 98284 The Real Property tax identification number is 4174-004-005-0009
(P77314). )

Grantot hereby assigns as secuﬁty,_;-{b Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property, This:assignmeritis recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents ‘and profsts which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratlon of.all or part of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE- (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER.THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as othermse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust"as they become due, and shall strictly and in a timely manner perform all of
Grantor's gbligations under the Note, this Deed ‘ot Trust and the Belated Documents.

POSSESSION AND MAINTENANCE OF THE F'ROPERTY Granter agrees that Grantor's possession and use of the
Praperty shalt be governed by the following provnsmns :

Possession and Use. Untii the occurrence. of an Event of Default, Grantor may {1} remain in possession and
control of the Praperty; (2} use, operate or manage the Property; and (3] collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other |ImltﬂI10ﬂS on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condntlon and promptly perfarm all repairs,
repiacemantis, and maintenance necessary to preserve its value i

Compliance With Environmeantal Laws. Grantor represents and warrants to Lender that: {1} During the period of
Grantor’'s ownership of the Property, there has been no usg, generation, manufacture, storage, treatment, disposal,
release ar threatened release of any Hazardous Substance by any person on, under, about or from the Property;

{2) Grantor has no knowledge of, or reason to believe thatithere has been, except as previcusly disclesed to and
acknowledged by Lender in writing, {a) any breach or violation of any “Envirenmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, release or thireaténéd release of any Hazardous Substance
on, under, abaut or from the Property by any prior owners or occ_l.'ip_ahts of the Property, or (c) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and {3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Praperty shall use, generate, manufacture, stére, treat ‘dispose of or release any Hazardous
Substance on, under, about or from the Property; and {b) any such. actavny shaﬂ ‘bé-conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances), |nclud|ng withoyt limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upgh the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriatg to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests médde by Lender shall be for Lender's
purposes only and shall not be gonstrued to create any responsibility or l|ab|||ty an the part'of Lender to Grantor or
to any other person. The representations and warranties contained herein are based on Grantor 5 due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releages and waives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liabie for cfeanup ar gther costs under
any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender agaifist any and all claims, losses,
tinbilities, damages, penalties, and expenses which Lender may directly or indirectly sustain’or, suffer resulting from
a breach of this section of the Deed of Trust or as a conseguence of any use, generation; ma'huf_a.ctur_e, storage,
dispasal, release or threatened release occurring priar to Grantor's ownership or interest in' the Property, whether
or not the same was or should have been known to Grantor, The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedhess. and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqmsmon of any |ntere‘;t
in the Property, whether by foreclosure or otherwise.

Muisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit;” or SUffer any
stripping of or wasie on or 10 the Property or any portion of the Property. Without I|mmng the generahty ot the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mifierals (lncludmg
oil and gas}, coal, clay, scoria, soil, gravel of rock producty without Lender's prior written consent. : .

HRemgvai of Improvements. Grantor shall not demolish or remove any Improvements from the Heal Property L
without Lender's prior wtitlen consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements cf at least
equal value. ! e

Lender's Right to Enter. Lender and Lender’'s agents and representatives may enter upon the Real Property"é_t. all
reascnable times to attend to Lender's interests and o inspect the Real Property for purposes of Grantor's ™+
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. (Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or accupy the Property in any manner, with alt laws, ordinances, and regulations, now or hereafter
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: efféct, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
¢ - in-good faith any such law, ordinance, or regulation and withheld compliance during any proceeding, inciuding
~-dppropr|ate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
’ sole opmu:)n Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securuty or asurety bond, reasonably satisfactory 1o Lender, to protect Lender’s interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
':Kacts in addition 1o those acts set forth above in this section, which from the character and use of the Property are
reascnably necessary te protect and praserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, |A) declare immediately due and payable all
sums secured bv this Deed of Trust or (Bl increase the interest rate provided for in the Note or other document
evidencing the lndebtedness and impose such other conditions as Lender deems appropriate, upen the sale or transfer,
without Lender's pnor written consent, of all or any part of the Real Property, or any interest in the Real Property. A
rgale or transfer” méans the conveyance of Real Property ar any right, title or interest in the Real Property; whether
legal, beneficial or equutable Whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
jand contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-oplion ¢ontract, or by
sale, assignment, of transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an.interest in the Reai Property. However, this option shall not be exercised by Lender
if such exercise is prohibited’ by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sh‘all pa.y w-h"en d"ue 4and in all events prios to delinquency) all taxes, special taxes, assessments,
gharges (including water and sewer).: fines and impositions levied against or on account of the Property, and shall
pay when due all claims for.wark dope;on ar for services rendered or materiat furnished to the Property. Grantor
shall maintain the Property free of all'liens*having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien 61 takes and agsessments not due, except for the Existing indebtedness referred to
below, and except as otherwise-provided in this Deed of Trust,

Right to Contest. Grantor may withhdld payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay.so long-as Lender's interest in the Property is not jecpardized. if a lien arises or
is filed as a result of nonpayment, Grantor shail W|th|n fifteen (15) days after the lien arises or, if & lien is filed,
within fifteen {15) days after Grantar has-notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suff:ment corpojate surety bond or othar security satisfactory to Lender in an
amount sufficient to discharge the lien plas any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the liens In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforgement against the Property. Grantor shafl name Lender as an additional
obligee under any surety bend furnished in thé contest proceedings.

Evidence of Payment. Grantor shall upon deémand furnish to Lender satisfaciory evidence of paymem of the taxes
or assessments and shall authorize the appropriste governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. =

Notice of Construction. Grantor shall notify Lender at Ieastx,.fi'ft'eeni.ﬂ 5) days before any work is commenced, any
services are furnished, or any materials are supplied to thé Prapefty;. if any mechanic's lien, materialmen’s lien, ar
other lien could be asserted on account of the work, sefviges, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lemjer that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions reldtlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fi're"insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ceinsurance clause and with a standard mortgagee
clause in favor of Lender, together with such other hazard and ltdb'.hw irsurance as Lender may reasonably reguire.
Policies shall be written in farm, amounts, coverages and basis regsonably acceptable lo Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in torm satisfacfory to Lender including stipulations thal
coverages will not be cancelled or diminished without at Jeast thirty (30} ddys prior written notice to Lender. Each
insurance policy alse shall include an endorsement providing that coverage in faver ef'Lender witl not be lmpalrcd
in any way by any act, omission or gefault of Grantor or any other person: Sheuld the, Redl Property be located in
an area designated by the Director of the Federal Emergency Management Agency as’a specual flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the fulf unpaid principal b&lance of the loan
and any prior Hiens on the property securing the loan, up to the maximum policy limits set under'the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such msurance for the tgrm ot the foan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or ‘nat Lender's
security is impaired, Lender may, at Lender's election, receive and ratain the proceeds of/any insurance.and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propertvr or the'restoration
and repair of the Property. |f Lender slects to apply the proceeds to restoration and repair, Grantor shall ~fepair or
replace the damaged or destroyed Improvements in @ manner satisfactory to Lender. Lender shali, tpon |
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the réaspnable cast of
repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which:haye notbesh *
disbursed within 180 days after their receipt and which Lender has not committed to the repair-or restoration:of;
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then.to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. [t Lendmr holds™
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest ta Gramor as
Grantor's interests may appear. #

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing . g
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the exiént
compliance with the terms of this Deed of Trust would constitute a duplication of insurance reguirement, |f any / .
proceeds from the insurance becocme payable on loss, the provisions in this Deed of Trust for division ol proceeds
shalt apply only 1o thal portion of the proceeds net payabie to the holder of the Existing indebtedness.

LENDER'S EXPENDITURES. It Grantor fails (A} to keep the Property free of alf taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) 1o make repairs to the
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: Propérty”or ‘to comply with any obligation to maintain Existing trndebtedness in good standing as required below, then
Lengdr mav do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
F'ropertv, then:Lender on Grantor's behalf may, but is not required to, take any action that Lender believes 10 be
appropridte.to.protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at’the rate:charged under the Note trom the date incurred or paid by Lender to the date of repayment by
Grantor.’ All such expenses will become a part of the Indebtedness and, at Lender's option, wilt (Al be payable an
demand; (B) be:added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to becoms due during either {1} the term of any applicable insurance palicy; or {2} the remaining term of
the Note;"er(C) - be treated as a balloon payment which will be due and payable at the Note’s maturity, The Deed of
Trust also wilt-secure payment of these amaunts. The rights provided for in this paragraph shall be in addition to any
other rights ar an'y ferne'die's to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as nunng the default so as to bar Lender from any remedy that it otherwise would have had.

WARHANTY DEFENSE OF TITLE The following pravisions relatlng to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor war'rants‘ that_: “(a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all-liens, and. encumbrances other than those set forth in the Real Property description or in the
Existing Indebtédriess é;.e'c‘;.gion' below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lerider in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. SubjeGt to theéxcéption in the paragraph above, Grantor warrants and will forever defend the
title to the Praperty againét itie lawful claims of alt persens. In the event any action or proceeding is cammenced
that questions Grantar's title ot the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantar's expensg. -Grantor may be the nominal party in such progeeding, but Lender shall be entitled to
participate in the proceeding ‘and to ba, represented in the procesding by counsel of Lender's own choice, and
Grantor will deliver, or cause o be delwered to Lender such instruments as Lender may request from time to time
to permit such participation.® :

Compliance With Laws. Grantor m_g_a'rr'a__ té that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, .dnd regulatidns of governmantal authorities.

Survival of Promises. All promises"',"agréén‘wms&'and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shal be continuing in nature and shall remain in full force
and effect untii such time as Grantor's Indebtedriess is paid in full.

EXISTING INDEBTEDNESS. The following prov_i'siqn“s cqnc'é(ning Existing Indebtedness are a part of this Deed of Trust:

Existing Liean. The lien of this Deed of Trust/secufingthe Indebtedness may be secondary and interior to an
existing lien. Geantor expressly covenants and agrées to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedrigss, any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness,

Mo Medification. Grantor shall not enter into any. é'greernent with-the holder aof any mortgage, deed af trust, or
other security agreement which has priority over this Deed of Tfust.by which that agreement is madified,
amended, extended, or renewed without the prior written cgnsent: of Lender. Grantor shall neither request nor
accept any future advances under any such security agreamem w:thout the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemﬂatmn proceedmgs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary_to defénd thig“action and obtain the award. Grantor
may be the naminat party in such proceeding, but Lender shall te ertitled ta participate in the proceeding and to he
represented in the proceeding by counsel of its own choice alt at Graritor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentamon as may be requested by Lender from time to
time to permit such participation. ;

Anpplication of Net Proceeds. If all or any part of the Property is condemned by eminent damain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its, electlon requn‘e that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoratitn of the Preperty. The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions refating
to governmental taxes, fees and charges are a part af this Deed of Trust: k

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect gnd continwe Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together-with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withaut hmltatlon aII taxes feas,
documentary stamps, and other charges for recording or registering this Deed of TrUS :

Taxes. The following shall constitute taxes to which this section applies: (1) a specmc tax upnn thws type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; 62] K| SpEGIfIC tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured By this type
of Deed of Trust; {3) a tax an this type of Deed of Trust chargeable against the Lender or thé hotder ofthe Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and mterest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of ghis D_eéd [7 8 E
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any'or all of its
available remadies for an Event of Default as provided befow unless Grantor either (1) pays the tag betore it. E
bacomes delinguent, or {2) contests the tax as provided above in the Taxes and Ligns section and deposms wnth s
Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender. <

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the F’roperw -
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commaercial Code
as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfec'ti._"""
and continue Lender's security interast in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authgrization from Grantor, file executed
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¢ . gountérparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
. Lerider for all expenses incurred in perfecting or continuing this security interest, Upon defautt, Grantor shall not
_remové, sever or detach the Personal Praperty from the Property. Upan default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Fepder and: miake it available to Lender within three {3] days after receipt of written demand from Lender to the
fextent permmed oy applicable law.

'1Addresses The mailing addresses of Grantor {debtor) and Lender (secured party} from which information
cornicerning.the securltv interest granted by this Deed of Trust may be abtained (each as required by the Uniform
Commercral Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES “ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorney-in- fact are & part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to bemade, exacuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed,>récorded, refitled, or rerecorded, as the case may be, at such times and in such offices
and piaces as Lender may debm appropriate, any and all such morigages, deeds of trust, socurity deeds, security
agreements, fmancmg stdtements continuation statements, instruments of further assurance, certificates, and
other documents as may, in the'sole opinian of Lender, be necessary or desirabie in order to effectuate, camplete,
perfect, continue, or prese.rve {1} Grantor's obiigations under the Note, this Deed of Trust, and the Related
Documents, and [2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter agguired by Gramor Unless prohibited by law or Lender agrees to the contrary in writing,
Grantar shall rermburse Lender farf all costs and expenses incurred in connection with the mattess referred to in this
paragraph. ; 4

Attorney-in-Fact. If Grant‘or fails to do any of the things referred to in the preceding paragraph, Lender may do so
tor and in the name of Grantor and at Grantor s expense. For such purposes, Grantor hereby irrevecably appeints
tendar as Grantor's attornéy-if- -tact for; the.purpose of making, executing, delivering, filing, recording, and domg all
other things as may be necessary or desuable, in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph. ; :

FULL PERFORMANCE. If Grantor pays all the [ndebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of: Trusi Lénder shall execute and deliver 1o Trustee a request for full
reconveyance and shall execute and deliverto’ “Granter suitable statements of termination of any financing statement on
file evidencing Lender's security interest in thie Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantée in arly teconveyance may be described as the "persen or persons
legally entitled thereto", and the recitals in thg’ raconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facls. A

EVENTS OF DEFAULT. At Lender's option, Grantor wrll be in default under this Deed of Trust if any of the follewing
happen:

Payment Default, Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promlse made to Lendsr or fails to perform promptly at the time anrd
stricly in the manner provided in this Deed of Trust or in anv agraement ralated to this Deed of Trust,

Compliance Default. Failure to comply with any other 1erm obllgatlon covenanl or condition contained in this
Deed af Trust, the Note or in any of the Helated Documems

Default on Other Payments. Failure of Grantar within the time: requi‘red by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to-grevent tmng 01‘ or to eflect discharge of any lien.

False Statements. Any represantation or statement made or furmshed to Lender by Grantor or on Grantor's hehalf
under this Dead of Trust or the Related Documents is false or mrsleadlng in any material respect, either now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Hel&te’d Docﬂ'me;ms ceases to be in full force and
sffect fincluding failure of any collateral document to create a vahd. and pan‘ested sacumv interesy or lien} at any
time and far any reason. ;

Death or Insofvency. The death of any Grantor, the insclvency of Grantor, the appomtment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any: type of credltor workout, or the
commencement of any proceeding under any bankruptcy or insofvency laws, by or ﬂgamst Grantar.

Taking of the Propertv Any creditor or governmental agency trigs to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of<or lévying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim 6n which.the taking of the
Property is based is valid or reasonable, and if Granter gives Lender written notice of the clagitn and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then thls default prowsron will not
apply. ) -

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreernent hetween Grantor and

Lender that is net remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or |atEr

Events Affecting Guarantor. Any of the preceding events cocurs with respect to any guaramor enderser surety,
or agcommodation party of any of the Indebiedness or any guarantor, endorser, surety, or accommodatlon party
dies or becomes incompetent, or revokes or disputes the validity of, or lability under, any Guaranty af the E
Indebtedness. i

insecurity. lLender in good faith believes itself insecure.

Existing Indebtedness. The payment ot any instaliment of principal or any interest on the Exmmg \ndcblednﬂss is
not made within the time required by the prommsorv note evidencing such indebledness, or a defadll Becurs Unde
the instrument securing such indebtedness and is not cured during any applicable grace period in such mbtrumem
or any suit or ather action is commenced 1o foreclose any existing lien on the Property. e

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed of Trust, at any time thereafte
Trustee or Lender may exercise any one or more of the following rights and remedies: g

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |
Lender decides to spend maney or to perform any of Grantor's obligations under this Deed of Trust, after Granisi's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise

Lender's remedies.
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K :Aecelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
£ __.--ciue and payable, including any prepayment penalty which Grantor would be required to pay.

~Foreclosure.;_ With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
" powerof sale_and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
rnreclosure ;irk either case in accordance with and to the full extent provided by applicable law.

UCC Hemedres With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedres Df a secured party under the Uniform Commerciai Code.

Coltect Rems Lander shall have the right, without notice to Grantor to take possession of and manage the
Propeity andg collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender!s ‘costs, against the Indebtedness, In furtherance of this right, Lender may reguire any tenant or
other user of the*Propefty te make payments of rent or use fees directly to Lender. H the Rents are coilected by

Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

payment thereot in the name of Grantar and to negatiate the same and collect the proceeds. Payments by tenants
ar ather users to Lender in.response to Lender's demand shali satisfy the obligations for which the payments are
made, whether of not anv proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph erther ir person by agent, ar through a receiver.

Appoint Recerver. Lender sh.ail h_ave the right to have a receiver appointed to take possession of all or any part of
the Property, with the power 1 protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and.to coliect the Rents trom the Property and apply the proceeds, over and above the cost of
the receivership, against the lndebtedness The receiver may serve without bond if permitted by law. Lender’s
right to the appointment of & recerver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantral amount: Employment by Lender shall not disquality a person from serving as a
receiver.

Tenancy at Sufferance. If Grhntpr remarns"i'h possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled’to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender-or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the use’ of the Property, or {21 vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have anv other fight or remedy provided in this Deed of Trust or the Note
or available at law or in equity. 3 .

Notice of Sale. Lender shall give Grantor reas_dnabree_nbﬁce of the time and place of any public sale of the Perscnal
Property or of the time after which any pr}\ra‘te salg-ar other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean naticesgiven at-teast ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in ‘conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted:by. applicabie law, Grantor hereby waives any and all rights to have
the Praperty marshafled. In exercising its rights. and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in orie sale or by separate sales. Lender shall be entitled to bid at any
public sale on alt ar any partion of the Property. - ¥

Attorneys’ Fees; Expenses. If Lender institutes any suit or; aetmn to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action’is ifivolved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's apinion'are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable an demand and shall bear

interest at the Note rate trom the date of the expenditure unitil-repaigd:” Expenses covered by this paragraph include,

without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including atterneys' fees and expenses for bankruptey proceedings
{including efforts to modify or vacate any automatic stay ar in;’un:'c_:tian), appesls, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (inc’Iud’rng foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trusteg, to.thé extent permitted by applicable law.
Grantor also will pay any court costs, in addition to alf other sums prayided’ by‘ Iaw

Rights of Trustee. Trustee shall have all of the rights and duties of Lender a8 sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatlng to the powers ‘and obiigations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written requestof Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting any saserment o creating any restriction on the Reat Property; and.{c):join in any
subardination or other agreement affacting this Deed of Trust or the interest of Le'nder under’ this Deed of Trust.

Obtigations to Notify. Trustee shall not be obligated to notify any other party of a pendmg sale urider.any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustes shall be a narty, unless
required by applicable law, or uniess the action or proceeding is brought by Trustee. 3 ;

Trustee. Trusiee shali meet all qualifications required for Trustee under applicable law. I‘rj__a'dd_i'tiqn_&go-'th‘e rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall havé the r"ight to
toreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure m elther case m
accordance with and to the full extent provided by applicable law. “

Successor Trustee. Lender, at Lender's option, may from time te time appoint a successor TruSt_ee’ to _ar"ry _Tr'usfe_e
appointed under this Deed of Trust by an instrument executed and acknowtedged by Lender and recorded in the .
office of the recorder of SKAGIT County, State of Wasﬁ‘ington The instrument shall contain, in addmon to &l -
other matters required by state law, the names of the original Lender, Trustee, and Grantar, the baok and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor ™
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties cenferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all pther provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by faw to be given in another manner_,-'

any notice required 1o be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, |f
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
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the qddre_s‘ées shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the halder of
Aanylier’which has priority over this Deed of Trust shall be sent 10 Lender's address, as shown near the beginning of
this Beed-oT Trust. Any person may change his or her address for notices under this Deed of Trust hy giving jormai
'~-.wr|tten ngtice. to:the other person or persons, specifying that the purpose of the notice is ta change the parson’s
addréss:” For nitice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to appligable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Gramor is deemed 10 be notice given 1o all Grantors. 1t will
be Gramtor's responsibility to tell the others of the notice from Lender.

MISCE:LL_A_\.'N_EOUS-PR.QVJSIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmeits. . What'is written in this Deed of Trust and in the Related Documents is Grantor's entire agreemeant

with Lender concerning the matters covered by this Deed of Trust. Te be effective, any change or amendment tc
this Deed of Trust mustbe in writing and must be signed by whoever will be bound or obligated by the change or
amendment. ¥ E

Caption Headings:’ 'Cari't'ic_ri *headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpreﬂ or-"de'fﬁne '-thé provisions of this Deed of Trust.

Merger. Theré: shall be no me;ger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at arw nme held by of for the benefit of Lender in any capacity, without the writien consent
of Lender.

Governing Law. Thig-Dg__ed p.f‘Tru_st’will be governed by federal law applicable to Lender and. to the extent not
preempted by federal law, the Jaws-of‘the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Llabrllty Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantar shail mean eacl andevery Grantor. This means that each Grantor signing below is
responsibla for all obllgatlcns [fal thls Deed of Trust.

No Waiver by Lender. Grantor unders ands Lender will not give up any of Lender’'s rights under this Deed of Trust
unless Lender does so in writing,”" Theé fact that-Lender delays or omits 1o exercise any right will not mean that
Lender has given up thal right. K tender does agree in writing to give up cne of Lender's rights, that does not
mean Grantor will not have to comply’ W|th t‘ne other pravisions of this Deed of Trusi. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's conserv
again if the situation happens again. Grantor farther ynderstands that just because Lender consents 1o one or
more of Grantor's requests, that does not:mean Lender.will be required to cansent te any of Grantor's future
requests. Grantor waives presentment, demand tor payment, protest, and netice of dishonor.

Severability. if a court finds that any provision of-this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this.Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of thig Deey cﬂ Trust even if a prevision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any Ilmitauans stated in 1h|s Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the beneﬁt ofthe parties, their successors and assigns. If
ownership of the Property becomes vested in a person atkier thari:Giantor, Lender, without notice to Grantor, may
deal with Grantor's successars with reference to this Deed’ of Trust and the Indebtedness by way cf forbearance or
extension without releasing Grantor from the obllgatlons of this Deed of Trust pr liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thls Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases “ard wawes all nghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness setured by: this Deed of Trust.

DEFINITIONS. The following words shall have the following meaning;s _i&hen uscg'd m this Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, and its suébeésors and assigns,

Borrower. The word "Borrower” means STEVE E AMMONS and RHONDA AMMONS and includes all co-signers
and co-makers signing the Note and all their successors and assigns.”

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust dmong Gramor Lender and Trustee, and
includes without limitation all assignment and security interest provisions rélating to: the Personal Property and
Rents. f B

Environmental Laws. The words "Environmental Laws” mean any and all state, tederal and local statutes,
regulations and ardinances relating to the protection of human health or the efvironment, including withaut
limitation the Comprehensive Environmental Response, Compensation, and Liability A€l of 1980, as amended, 42
U.S.C. Section 96071, et seq. ("CERCLA™}, the Superfund Amendments and Reauthon?dtmn Art of 1986, Pub. L.
No. 99-499 ("SARA™, the Hazardous Materials Transportation Act, 49 U.5.C. bewon ‘ISO‘I Bt sgq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other appllc:dble state: ér f_gderal aws, ruies,
or regulations adopted pursuant thereto. R .

Event of Default. The wards "Event of Default” mean any af the events of default set furth ey thus Deed of Trustin
the events of default section of this Deed of Trust. . :

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descrlbed i the Emstmg lLiens
provisian of this Deed of Trust.

Grantor. The word "Grantor" means STEVE E AMMONS and RHONDA K AMMONS.

Guaranty. - The word "Guaranty” means the guaranty from guarantar, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. .

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their, quantlty,
concentration or physical, chemical or infectious characteristics, may cause or pose @ present or poteritial hazard™ !
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufantured,
transported or otherwise handied. The words "Hazardous Substances” are used in their very broadest senge ap
include without limitation any and all hazardous or foxic substances, materials or waste as defineg by or Yisted g
under the Environmental Laws. The term "Hazardous Substances™ atso includes, without limitation, petroleurn and
patroleum by-products or any fraction thereof and asbestos.

Improvements. The word "improvements” means all existing and future improvements, buildings, structures,®,
mobile homes affixed on the Real Property, facilities, additions, replacements and cther construction on the Real
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; /Indsbtedness. The word "Indebtedness” means all principél, interest, and other amounts, costs and expenses
¢ /-payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions far the Note ar Related :Documents and any amounts expended or advanced by
’Lender.to-gischarge Grantor's obligatiohs or expenses incurred by Trustee or Lender to enforce Grantor's
obligations wnder this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

_i,.eﬁdar. Thg“' word "Lender” means Skagit State Bank, its successors and assigns. The words "successors or
assigns” meéan any person of company that acquites any interest in the Note.

Note'The word™Nate" means the promissory note dated September 27, 2007, in the original principal
amount of $70,300.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of,; _gonsdligations of, and substitutions for the promissory note ar agreement.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of parsanal
property fow or hereaftér pwned by Grantor, and how or hergafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together.with all issues and profits thereon and proceeds (including without fimitation afl insurance
proceeds and refunds o‘f premmrns) from any sale or other disposition of the Property.

Property. The word Property means collactively the Real Property and the Personal Property.

Real Property. The wurds Redl Propertv mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. -The.--wo_rds ) ela‘ted Documents” mean all promissary notes, credit agreements, loan
agreements, environm"en‘tai-_ag_reéi'neﬁts,?_guaramies, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now ar hereafter
existing, executed in conngction with-{he Indebtedness.

Rents. The word "Rents" heans all present -and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property

Trustee. The word "Trustee” means Land Title Cnmpanv of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and: anv subsmute O successor trustees.,

EACH GRANTOR ACKNOWLEDGES HAWNG READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS. :

GRANTOR:

STEVE E AMMONS

T K Ghnss

"RHONDA K AMMONS

INDIVIDUAL ACKNOWLEDGMENT

sareor DR~ i
COUNTY OFSM{Y l)ss

On this day before me, the undersigned Notary Public, personally appeared STEVE-E AMMONS and RHONDA K
AMMONS, personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described
in and who executed the Deed of Trust, and acknowledged that they signed the Dead of Trust as their free and
voluntary act and deed, for the uses and purposes therein mentioned. B

Given under my hand and official seal this 9‘7

=y S

MNotaty Public in and for the State of L\JW

REQUEST FOR FULL RECONVEYANCE
To: _¢ Trusteg

The undersigned is the Iegal owner and holder of all indebtedness secured by this Deed of Trust. You are Here’b"y
requasted, upan payment of all sums owing to you, to reconvey without warranty, to the persons entitled” thereto the_‘ )
right, title and interest now held by you under the Deed of Trust,

Bate: Beneficiary:
By:
Its:
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