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Moufit ¥ernon, WA 98273
‘ DEED OF TRUST

DATE August3 2007
Grantor Skagit, Val]ey Mobile Manor, LLC
Grantee? Funda Lota LLC

THIS DEED_ O’F TRUST' is dated August3, 2007, among SKAGIT VALLEY MOBILE MANOR, LLC, a
Washington Limited Liability Company, whose address is 1400 North 30" Street, Sp. 72, Mount Vernon, WA
98273, (“Grantor™); FuhdaT:ota, LLC whose address is P.O. Box 1344, Mount Vernon, WA 98273 (referred to

below sometimes as Lender” and sometimes as “Beneficiary™). ! 9 r\d Tﬁ-\e/ C(J \ ruc;}fcﬂ

CONVEYANCE AND GRA’\IT For valuable consideration, Trustor conveys to Lender, with power of sale for the
benefit of Lender as Beneficidry, all of Trustor’s right, title, and interest in and to the following described real
property. together with all exmtmg or subsequentl} erected or affixed buildings, improvements and fixtures; all
easements, rights of way , and appurtenances all water rights flowing through, belonging or in anyway appertaining
to the Real Property, and all of Trustor’s water rights that are personal property under Arizona law, including without
limitation all type 2 nonirrigation grand fathered rights (if applicable), all irrigation rights, all ditch rights, rights to
irrigation district stock, all contracts for efﬂuent and all other contractual rights to water, and together with all rights
(but none of the duties) of Trustofag declarmg under any presently recorded declaration of covenants, conditions
and restrictions affecting real property; and zll other rights, royalties, and profits relating to the real property,
including without limitation all mmerals 0il; zzas geothermal and similar matters. (the “Real Property™) located in
Skagit County, State of Washington:

See Exhibit A-1, which is attached to thls Deed of Trust and made a part of this Deed of Trust as if

fully set forth herein. i\,\\, \/L+ O? Sk‘; /:J‘. \\O ?)"‘\ O(_\

The Real Property or its address is commonly known as 1400 N, 30" Street, Mount Vernon, WA
98273 The Real Property tax identification number is P2536] P25273

CROSS-COLLATERALZATION. In addition to the Note, thts Deed of Trust secures all obligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one or mpre of them, as well as all claims by Lender
against Grantor or any one or more of them, whether n.ovjé: existing or hereafter arising, whether related or unrelated
ta the purpose of the Note, whether voluntary or otherwise, "whethe'r‘ due or not due, direct or indirect, determined or
undetermined, absolute or contingent, liguidated or unllqmdated ‘whether Grantor may be liable individually or
jointly with others, whether obligated as guarantor, surety, accommodatlon party or otherwise, and whether recovery
upon such amounts may be or hereafter may become barred by any statute of. limitations, and whether the obligation
to repay such amounts may be or hereafter may become otherw1se uncnforceab]e

(rantor presently assigns to Lender (also know as Beneficiary in thlS Deed of Trustyall of Grantor’s right, title, and
interest in and to all present and future leases of the Property and all Rents from thé Property. In addition, Grantor
grants to Lender a Uniform commerciat Code security interest in the Perso_ngl Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS-AND THE SECURITINTEREST
IN THE RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE
INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS.UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OFE TRUST IS GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except otherwise provided in this Deed of Trust Granter shaﬂ pay to
Lender all amounts secured by this Deed of Trust as they become due, and shall strictly and ina’ tlme]} manner
perform all of Grantor’s abligations under this Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor g poswssmn and use
of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain 'in" . S
possession and control of the Property; (2) use, operate or manage the Property; and (3) Collécf[___ : 5
the Rents from the Property. g

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform al]
repatrs, replacements, and maintenance necessary to preserve its value. :




DEED OF TRUST
{Continued) PAGE 2

Coihpl’iﬁpce with Environmental Laws. Grantor represents and warrants to Lender that: (1) during the period of
Grantor’s ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
re'leasé' or threatened release of any Hazardous substance by any person on, under, about or from the Property; (2)
Grantot has no knewledge of, or reason to believe that there has been, except as previously disclosed to and
acknd“;ledged"by' Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use,
generation, manufacture storage, treatment, disposal, release or threatened release of any Hazardous Substance on,
under, about or.from the Property by any prior owners or occupants of the Property, or © any actual or threatened
litigation or elaims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and
acknowledgéd by Lender inwriting (a) neither Grantor nor any tenant, contractor, agent or other authorized user of
the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under,
about or from the Pmperty and (b) any such activity shall be conducted in Compliance with all applicable federal,
state, and local laws, regu!atrons and ordinances, including without iimitation all Environmental Laws. Grantor
authorizes Lender aid its agents 16 enter upon the Property to make such inspections and tests, at Grantor’s expense,
as Lender may deem appropr_iat’%;__tﬂ"determine compliance of the Property with this section of the Deed of Trust,
Beneficiary, at its option, but wifh@ut*-o.b{ligaﬁon to do so, may correct any condition violating any applicable
Environmental Law affeé‘ﬁngf the':Pmpe v, and in doing so shall conclusively be deemed to be acting reasonably and
for the purpose of protecting the value of 1ts collateral, and all costs of correcting a condition or violation shall be
payable to beneficiary by Grantor as prowded in the Expenditures by Lender section of this Deed of Trust. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any
responsibility or liability on the part of Lender to Grantor or to any other person, The representations and warranties
contained herein are based on Grantor’s due diligence in investigating the Property for Hazardous Substances.
Grantor hereby (1) releases and waives any future cialms against Lender for indemnity or contribution in the event
Grantor becomes liable for cleanup or otfier costs under such laws; and {2) agrees to indemnify and hold harmless
Lender against any and all claims, losses;” Iabllmes damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this:section of the Deed of Trust or as a consequence of any
use, generation, manufacture, storage, dlsposa] release or threatened release occurring prior to Trustor’s ownership
or interest in the Property, whether or not the samé wiis or should have been known to Trustor. The provisions of
this section of the Deed of Trust, including the: ﬂbhgatlon to indemnify, shall survive the payment of the indebtedness
and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s
acquisition of any interest in the Property, whether by foreclosure.or otherwise.

Nuisance, Waste, Grantor shall not cause, condugt or: pé‘nnit any nuisarce nor commit,
Permit, or suffer any stripping of or waste on or.to the Property or any portion of the Property.
Without limiting the generality of the foregoing.. Grantor will not remove, or grant to any other
Party the right to remove, any timber, minerals (mc[udmg 01l and. 0as) coal, clay, soil, gravel
Or rock products without Lendet’s prior written congent.”

Removal of Improvements. Grantor shall not demolish of remove afiy Improvements from the
Real Property without Lender’s prior written consent, As a. condition to the removal of any
improvements, Lender may require Grantor to make arrange:ments SatlSTaCtOI’y to Lender to replace
such improvements with Improvements of at least equal value. ™~ %

Lender’s Right to Enter. Lender and Lender’s agents and reprcséhtatives"‘méy enter upon the
Real Property at all reasonable times to attend to Lender’s interests and.to inspect the Real
Property for purposes of Grantor’s compliance with the terms and condmons of this Deed of
Trust. i

Compliance with Governmental Requirements. Grantor shall pr()mptl}, complv w1th all laws,
Ordinances, and regulations, now or hereafter in effect, of all governmental authorities’ apphcable
to the use or occupancy of the Property, including without limitation, the American$ With'
Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulatmn and:,
withhold compliance during any proceeding, including appropriate appeals, so [dng-as’ ‘Giantor -

has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion:” Lender’s.
interests in the Property are not jeopardized. Lender may require Grantor to post adequate securlty
or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest, : :

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor .
shall do all other acts, in addition to those acts set forth above in this section, which from thé:
Character and use of the Property are reasonably necessary to protect and preserve the Propert»

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed JEa
of Trust: :

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes and
assessments, including without limitation sales or use taxes in any state, local privilege or
Excise taxes based on gross revenues, special taxes, charges (including water and sewer),
fines and impositions levied against Grantor or on account of the Property, and shall nav

AR RHEAmARIY
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' ..4-"':{vhen due all claims for work done on or for services rendered or material furnished to the

---Property Grantor shall maintain the Property free of all liens having priority over or equal
~_td'the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments
< ot due: and except as otherwise provided in this Deed of Trust. Beneficiary shall have the

£ {right, but'not the duty or obligation, to charge Grantor for any such taxes or assessments in

. . Advante of payment. Inno event does exercise or non-exercise by Beneficiary of this right

’ Rehe\fe Trustor from Grantor’s obligation under this Deed of Trust or impose any lability

"Whatso_ever on‘Beneficiary,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in

connection with a good faith dispute over the obligation to pay. so long as Lender’s interest

in the Property is ot jeopardized. 1f a lien arises or is filed as a result of nonpayment, Grantor
shall within fifteen (IS}daVS after the lien arises or, if a lien is filed, within fifteen (15) days after
Grantor hasnotice of the filing, secure the discharge of the lien, or if requested by Lender, deposit
with Lender cash of a siifficient corporate surety bond of other security satisfactory to Lender in an
amount sufficient to- dlscharée the lien plus any costs and attorneys’ fees, or other

charges that accrie as a result of a foreclosure or sale under the lien. In any contest, Grantor

shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against
the Property. Grantor shall namie Lender as an additional obligee under any surety bond furnished
in the contest proceedmgs e

Evidence of Pavment Grantor shall upon demand furnish to Lender satisfactory evidence of
payment of the taxes or assessmiénts and shall authorize the appropriate governmental official
to deliver to Lender at any ttme a wrltten statement of the taxes and assessments against the

Property.

Notice of Construction. Grantor shall notify Lender at least (15) days before any work is
commenced, any services are furnished, orany materials are supplied to the Property. if any
mechanic’s lien, material men’s lien; or other lien could be asserted on account of the work,
services, or materials. Grantor will upon-request of Lender furnish to Lender advance assurances
satisfactory to Lender that Grantor can and wi]l pay the cost of such improvements,

PROPERTY DAMAGE. INSURANCE. The follow ing pro'ﬂsmns re]atmg to insuring the Property are a part of
this Deed of Trust.

Maintenance and Insurance. Grantor shall procure and‘maintain policies of fire insurance with
standard extended coverage endorsements on a fair.value basis for the full insurable value

covering all improvements on the Real Property in an amoiint siifficient to avoid application of

any coinsurance clause, and with a standard mortgagee clause in fa\aor of Lender. Grantor shall

also procure and maintain comprehensive general hablht} insurance in such coverage amounts as
Lender may request and Lender being named as additional insured irf such liability insurance
policies. Additionally, Grantor shall maintain such other ifisurance, iricl dmg but not

Limited to hazard, business interruption, and boiler insurance, as Liender niay reasonably require.
Policies shall be written in form, amounts, coverage’s and basis reasonably acceptable to Lender
and issued by a company or companies reasonably acceptable to Lender. Gr_a’ntqr, upon request

of Lender, will deliver to Lender from time to time the policies or'certificates of insurance in

form satisfactory to Lender, including stipulations that coverage’s witlnot bé cancelled or
diminished without at least thirty (30) days prior written notice to Lender.” Each insyrance policy
also shall include an endorsement providing that coverage in favor of Lender wilt not be impaired in
any way by any act, omission or default of Grantor or any other person. Shouldthe Real Property be
located in an area designated by the Director of Federal Emergency Management Agency as a special
flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance: "if avaﬂable
within 45 days after notice is given by Lender that the Property is located in a spectaf flood hazard
area, for the full unpaid principal balance of the loan and any prior liens on the property securmo
the loan, up to the maximum policy limits set under The National Flood Insurance® Program or
as otherwise required by Lender, and to maintain such insurance for the term of the loan '

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 0 thé '
Property. Lender may make proof of loss if Trustor fails to do so within fifteen (15) days:ofithe -
receive and retain the proceeds of any insurance and apply the proceeds to the reduction of'the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the "~
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair of .«
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shali,
upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust.

Any proceeds which have not been disbursed within 180 days after their receipt and which

Lender has not committed to the repair or restoration of the Property shall be used first to pay

T
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<" _any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the
< _remainder, if any. shall be applied to the principal balance of the Indebtedness. If Lender holds
_any proceeds after payment in full of the indebtedness, such proceeds shall be paid to Grantor’s
* interests may appear.
: ' Grantor’s Report on Insurance. Upon request of Lender, however no more than once a year,
“_"Gratitor shatl furnish to Lender a report on each existing policy of insurance showing: (1) the
“namé of t]ie iné‘urer (2) the risks insured; (3) the amount of the policy; (4) the property insured,
the then. current replacement value of such property, and the manner of determining that value;
and (5) the e\plratlon date of the policy. Grantor shall, upon request of Lender, have an
independent: appralser satlsfactor) to Lender determine the cash value replacement cost of the
property. ' -

LENDER’S EXPEN]')ITURES;__, 1f any action or proceeding is commenced that would materially affect
Lender’s interest in the Property of if Grantor fails to comply with any provision of this Deed of

Trust or any Related Documents, Leader on Grantor’s behalf may (but shall not be obligated to) take
Action that Lender deemy appropﬁate to the extent permitted by applicable law, including but not

limited to discharging paying. all taxes, hens security interests, encumbrances and other claims, at any
time levied or placed on the Propert) and paying all costs for insuring, maintaining and preserving the
Property. All such expenditures incurred:or paid by Lender for such purposes will then bear interest at
the rate charged under the Note.from..,_the date incurred or paid by Lender to the date of repayment of
Grantor. All such expenses will baome apart of the Indebtedness and, at Lender’s option, will (A} be
Payable on demand; (B) be added to‘the-balance of.the Note and be apportioned among and be payable
with any installment payments to become dug during either (1) term of any applicable insurance policy;

or (2} the remaining term of the Note: or © be treated as a balloon payment which will be due and pavable
at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be entitled upon Default

and shall be exercisable by Lender to the extg:n't perr'n_ittéd by applicable law.

WARRANTY; DEFENSE OF TITLE. The followmg provisions relating to ownership of the Property are a part
of this Deed of Trust:

Title. Grantor warrants that: (&) Grantor holds good” and marketable title of record to the
Property in fee simple, free and clear of al liens and encumbrances other than those set forth in
the Real Property description or in any title insurance policy, title report, or final title opinjon
issued in favor of, accepted by Lender, or have othemlse been prewoush disclosed to and

right, power and authority to execute and deliver thls Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above Grantor warrants and will
Forever defend the title to the Property against the lawful:clajms: m" all persons. In the event

any action or proceeding is commenced that questions Graftor’s title'or thé“interest of Trustee

or Lender under this Deed of Trust, Trustor shall defend the action atGrantof’s expense. Grantor
may be the nominal party in such proceeding, but Lender shall be entitle to participate in the
proceeding and to be represented in the proceeding by counsel of Lender’s own choice and
Trustor will deliver, or cause to be delivered, to Lender such mstruments as Lender may request
from time to time to permit such participation. S

Compliance With Laws, Grantor warrants that the Property and Grantor 5 use of the Property
complies with all existing applicable laws, ordinances, and regulations of" govemmental authomtles

Survival or Representations and Warranties. All representations, warram]es_,.-a‘nd 'ag_ré:eme_nts
made by Grantor in this Deed of Trust shall survive the execution and deliveryofthis Deed Of'
Trust, shall be continuing in nature, and shall remain in full force and effect until such tlme as
Grantor’s Indebtedness shall be paid in full.

CONDEMNATION. The fellowing provisions relating to condemnation proceedings are a part of thls Deed of
Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender
in writing, and Grantor shall promptly take such steps as may be necessary to defend the
Action and obtain the award. Grantor may be the nominal party such proceeding, but

Lender shall be entitled to participate in the proceeding and to be represented in the

proceeding by counsel of its own choice, and Grantor will deliver or cause to be delivered

to Lender such instruments and documentation as may be requested by Lender from

time to time to permit such participation.

Application of Net Proceeds. Ifall or any part of the Property is condemned by eminent
Domain proceedings or by any proceeding or purchase in lieu ¢ ~*~==~tan { ender mav

WA
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R "at its election require that all or any portion of the net proceeds of the award be applied to the
- -Indebtedness or the repair or restoration of the Property. The net proceeds of the award shall
’ K__mean the award after pa)ment of all reasonable costs, expenses, and attorneys’ fees incurred

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES,
The Followmg prov1510ns relating to governmental taxes, fees and charges are a part of this Deed of
Trust: -

Current Taxes, Fees and Charges. Upon request Lender, Grantor shall execute such
doctiments ‘in addifion to this Deed of Trust and take whatever other action is requested by
Lender to perfect and continue Lender’s lien on the Real Property. Trustor shall reimburse
Lender for all taxes, as described below, together with all expenses incurred in recording,
perfecting.or continuing this Deed of Trust including without limitation all taxes, fees,
documentary sLamps and other charges for recording or registering this Deed of Trust.

Taxes, The fel]eumo sha‘]l constitute taxes to be which this section applies: (1) a specific tax
upon this type of' Deed of Trust or upon all or any part of the Indebtedness secured by this Deed
of Trust; (2) a spemﬁc tax on Grantor which Grantor is authorized or required to deduct from
Payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of
Deed of Trust chargeahle-against the Lender or the holder of the Note; and (4) a specific tax

on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. : 2

Subsequent Taxes. [fany tax to which this section applies is enacted subsequent to the date

of this Deed of Trust, this event shalkhave the same effect as an Event of Default, and Lender
may exercise any or all of its available remedies for an Event of Default as provided below unless
Grantor either (1) pays the tax before it becomes delinquent, or (2) contests the tax as provided
above in the Taxes and Liens section and déposits with Lender cash or a sufficient corporate
surety bond or other security Satlsfactoy} to Lender.

SECURITY AGREEMENT; FINANCING STAiEMENTS__., ‘Fhe following provisions relating to
this Deed of Trust as a security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Sgéél_irity Agreement to the extent any
of the Property constitutes fixtures, and Lender shall have all of the rights of a secured party
under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Granter shall'take whatever action is requested by
Lender to perfect and continue Lendes’s security interest in the Rents and Personal Property. In
addition to recording this Deed of Trust in the real property records, ‘Lender may, at any time and
Without further authorization from Grantor, file executed counterparts, copies or reproductions
of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shatl not remove,
sever or detach the Personal Property from the Property. Upon default, Grantor shall

Assemble any Personal Property not affixed to the Property in a mannei-and at'a place
Reasonably convenient to Grantor and Lender and make it available t& Lender within three (3)
after receipt of written demand from Lender to the extent permitted by appllcable law

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured pan}) from which
Information concerning the security interest granted by this Deed of Trust may: be obtairied
(each as required by the Uniform Commercial Code) are as stated on the f{irst page of this’ Deed
of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating t6 fifthér -
Assurances and attorney-in-fact are a part of this Deed of Trust. S

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wm '
make, execute, and deliver, or will cause to be made, executed or delivered, to Lenderorto . ™
Lender’s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be at such times and in such offices and places as Lender may deem .~
appropriate, any and all such mortgages, deeds of trust, security deeds, security agreements, *
financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of the Lender, be necessary or desirable in order

To effectuate, complete, perfect, continue, or preserve (1) Grantor’s obligations under the Note,
Deed of Trust, and the Related Documents, and {2) the liens and security interests created by

this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter

acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,

Grantor shall reimburse Lender for all costs and expenses incurred i “"MI’ II"“H I‘lII'Iﬂl“ll"Iﬂll‘l‘l’"llﬂlml‘
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“Referred to in this paragraph.

+ Attorney-in-Fact. 1f Grantor fails to do any of the things referred to [ the preceding paragraph,
¢ 7 Lender may do so far and in the name of Grantor and at Grantor’s expense. For such purpose,

- . Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose of
"'makmg executmg, delivering, ﬁlmg, recording, and doing all other things as may be necessary
ear, desirable;:in: Lender s sole opinion, to accomplish the matters referred to in the preceding

paragraph '

FULL PERFORMANCE ‘tf Grantor pays all the Indebtedness when due, and otherwise performs all the
obligations imposed upon, Grantor under this Deed of Trust, Lender shall execute and deliver a request for full
reconveyance without warranty and shall execute and deliver to Grantor suitable statements of termination of any
financing statemerit on file ev:dencmg Lender’s security interest in the Rents and the Personal Property. Any
reconveyance fee required b) 1aw shall be paid by Grantor, if

permitted by apphcable law !

EVENTS QF DEFAULT Each of the fo!]owmg at Lender’s option, shall constitute an Event of Default under this
Deed of Trust: ; :

Payment Default. G‘réﬁtor_failé td;rjriake any payment when due under the Indebtedness.

Other Defaults. Grantor falls 10 compl\f with or to perform any other term, obligation,
covenant or condition contained in-this, Deed of Trust or in any of the Related Documents or
to comply with or to perform any term, obhgatlon covenant or condition contained in any
other agreement between Lender and.Grantor.

Compliance Default. Failure to ct:)mpl}{___-z\iﬁi.th”hny other term, obligation, covenant or condition
Contained in this Deed of Trust, the Nete or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust
to make any payment for taxes or insurance-or any other pawnent necessary to prevent filing of
or to effect discharge of any lien.

False Statements. Any warranty, representatlon or statement made or furnished to Lender by

Grantor or on Grantor’s behalf under this Deed of Trust, or the Related Documents is false
or misleading in any material respect, either now or at the tlme made or furnished or becomes
false or misleading at any time thereafter. S

Defective Collateralization. This Deed of Trust or any:'df the Relaté'd Documents ceases to
be in full force and effect (including failure of any collateral document to create a valid and
perfected security interest or lien) at any time and for any reason: "

Death or Insolvency. The dissolution of Grantor’s (regardless (__)'f }'&:hether election to continue
is made), any member withdraws from the limited liability compan" or any gther, termination of
Grantor’s existence as a going business or the death of any member, the. insolvency of Grantor,
The appointment of a receiver for any part of Grantor’s property, any assignment for the benefit
of creditors, any type of creditor workout, or the commencement of any proceedmg under any
Bankruptey or insolvency laws by or against Grantor. S

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings,
whether by judicial proceeding, self-help, repossession or any other method. by ardy ¢reditor of
Crantor or by any governmental agency against any property securing the Indebtednéss. This .
includes a garnishment of any of Grantor’s accounts, including deposit accounts, with Lender. -
However, this Event of Default shall not apply if there is a good faith dispute by Gramor as 1o
the validity or reasonableness of the claim which is the basis of the creditor or forfeigre.”
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture.”
Proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
Reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other a&reement A
between Grantor and Lender that is not remedies within any grace period provided therein, i
Including without limitation any agreement concerning any indebtedness or other obligation of
Grantor to Lender, whether existing now or later.

Events Effecting Guarantor. Any of the preceding events occurs with respect to any Guarantor
of any of the Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes

the validity of; or liability under, any Guaranty of the Indebted: )’W "WM ,m JU
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i ..Adi':erse Change. A material adverse change occurs in Grantor’s fi nancial condition, or Lender

: [nsec__u'rit‘y. Lender in good faith believes itself insecure.

RIGHT'S AND RE__MED[ES ON DEFAULT. If an Event of Default occurs under this Deed of Trust,
at any time thereafter, Lender may exercise any one or more of the following rights and remedies.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any
Other remedy, and an election to make expenditures or to take action to perform an obligation of
Grantee under. this, Deed.of Trust, after Grantor’s failure to perform, shall not affect Lender’s

right to declare a default and exercise its remedies.

Accelerate lndeb:l;edne'ss_.'_ Lender shall have the right at its option without notice to Grantor to
declare the entirg Indebtedness immediately due and payable, including any prepayment penalty
which trustor would be required to pay.

Foreclosure. With feéi;)ect 0} é‘il“tor_:a,ny part of the Real Property, the Grantor shall have the right
to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either casé in accordance with and to the full extent provided by applicable law.
To the extent permitted by. Iaw Grantor shall be and remain liable for any deficiency remaining
after sale, either pursuant to- the power of sale or judicial proceedings.

UCC Remedies. With respect to a]l or any part, of the Personal Property, Lender shall
Have all rights and remedies of a secured part} under the Uniform Commercial Code.

Collect Rents. Lender shall have the__nght‘,‘ wﬂhout notice to Grantor to take possession

of and manage the Property and collect the Rents, including amounts past due and unpaid,
and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In
Furtherance of this right, Lender may require any tenant or other user of the Property to make
payments of rent or use fees directly to Lender. 1f thé Rents.are collected by Lender, then
Grantor irrevocably designates Lender as Grantqr"s__aftoméy:i_n-fact to endorse instruments
received in payment thereof in the name of Grantot and to hegotiate the same and collect the
proceeds Pa\,ments by tenams or other users to Lehder iﬁ réSponse to Lender’s demand shall
For the demand existed. Lender may exercise its rlghts under this subparagraph either in
persan, by agent, ot through a receiver,

Appoint Receiver. Lender shall have the right to have a"r-g'éeiver'anppo,imed to take possession of
all or any part of the Property, with the power to protect and-presei'ye the Property, to operate

the Property preceding foreclosure or sale, and to collect the Rents ftom the Property and apply
the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver
May serve without bond if permitted by taw. Lender’s right to the appointment of a receiver

shall exist whether or not the apparent value of the Property exceeds th"é Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from senmg asa
receiver. :

Tenancy at Sufferance. [f Grantor remains in possession of the Property after' the Property is

Sold as provided above or Lender otherwise becomes entitled to possession“of the Property upon
default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of the
Property and shall, at Lender’s option either () pay a reasonable rental for the use of the -
Property or (2) vacate the Property immediately upon the demand of Lender. i

Other Remedies. Lender shall have any other right ot remedy provided in this
Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable natice of the time and place of any pubhc
sale of the Personal Property or of the time after which any private sale or other intended = °
disposition of the Personal Property is to be made. Reasonable notice shall mean notice glven at E
least ten (10) days before the time of the sale or disposition. Any sale of the Personal Property . .
may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and
all rights to have the Property marshaled. In exercising its rights and remedies, the Lender shall
be free to sell all ar any part of the Property together or separately, in one sale or by

separate sales, Lender shall be entitled to bid at any public sale on all or any portion of the

I
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" Tasurance Policies. Lender shall have the right upon an Event of Default, but not the obligation,
< to assign:all of Grantor’s right, title and interest in and to all policies of insurance on the Property
¢ /and any unearned premiums paid on such insurance to any receiver ot any purchaser of the
: Property at a foreclosure sale, and Grantor hereby appoints Lender as attorney in fact to assign
- _“and transfer such policies.

Atto_r-ne_ys;_‘ Fe’e_s';, Expenses, If Lender institutes any suit or action to enforce any of the terms of  this
Deéd of Trust, Lender shall be entitled to recover such sum as the court may adjudge

reasonable not prohibited by law, all reasonable expenses Lender incurs that in Lender’s opinion
are necessary_.at:"an"yit&iir'ne for the protection of its interest or the enforcement of it rights shall
become a_pai:t.-o.f'the Indebtedness payable on demand and shall bear interest at the Note rate
from the daté of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees
and Lender’s lega) expenses, whether or not there is a lawsuit, including attorneys’ fees and
expenses for bankruptcy: proceedmgs (including efforts to modify or vacate any automatic stay or
injunction), appeals, and-any anticipated post-judgment collection services, the cost of searching
records, obtaining tltle reports {including foreclosure reports), surveyors’ reports, and appraisal
fees, title insurance, and fees for.the Trustee, to the extent permitted by applicable law. Grantor
will also pay any court costs in addltlon to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties ot Lender as set forth in this
section. i : A

POWERS AND OBLIGATIONS OF TRUSTEE The followmg provisions relating to the powers and obligations
of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all poweérs of Trustee arising as a matter of law, Trustee shall
have the power to take the following agtions with respect to the Property upon the written request
of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or othet.rights to the-public; (b) join in granting any easement
or creating any restriction on the Real Property; and-© join‘in any subordination or other
agreement affecting this Deed of Trust or the inter"est- of Lender under this Deed of Trust.

Qbligations to Notify. Trustee shall not be obhgated tor not!fy any other party of a pending sale
under any other trust deed or lien, or of any action er proceeding in which Grantor, Lender, or
Trustee shall be a party, unless the action or proceedmg, Is’ bmught by Ttustee.

Trustee. Trustee shall meet all qualifications required for: Trustee under applicable law. In
addition to the rights and remedies set forth above, with respect.to all or any part of the Property,
the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance w1th and to the full extent provided
by applicable law. : P

Successor Trustee. Lender, at Lender’s option, may from time to tlme appomt a-SuCcessor
Trustee to any Trustee appointed under this Deed of Trust by an instniiment executed and
acknowledged by Lender and recorded in the office of the recorder of Skagit County: State

of Washington. The instrument shall contain, in addition to all other matters required by

state law, the names of the original Lender. Trustee, and Trustor, the book and-page whére this
Deed of Trust is recorded. and the name and address of the successor trustéeyand the mstrument
shall be executed and acknowledged by Lender or its successors in interest, TheSuccessor trustee,
without conveyance of the Property, shall succeed to all the title, power, and dutles conferred

NOTICES. Any notice required to be given under this Deed of Trust, including without !imitaﬁen-dny_ notice of
default and any notice of sale shall be given in writing and shall be effective when actual[v delivefed' v&hen aetually
courier, or, if mailed, when deposited in the United States mall as first class, certified or registered ma:l postage
prepaid, directed to the addresses shown near the beginning of this Deed of Trust. All copies of notices of -~ .+
foreclosure from the holder of any lien which has priority over this Deed of Trust shall be sent to Lender’s address, .
as shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed. of
Trust by giving formal written notice to the other parties, specifying that the purpose of the notice is to changé the ™
party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current.”
address. Unless otherwise provided or required by law, if there i3 more than one Grantor, any notice

given by Lender to any Grantor is deemed to be notice given to all Grantors.
2007092801 Bj
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Amenﬂments. This Deed of Trust, together with any Related Documents, constitutes the entire
+ unhderstanding and agreement of the parties as to the matters set forth in this Deed of Trust. No
¢ 7 alteration.of or amendment to this Deed of Trust shall be effective unless given in writing and
ol 51gned bv the party or parties sought to be charged or bound by the alteration or amendment,

"':"An.nual_‘ Repo_fts. 1f the Property is used for purposes other than Grantor’s residence. Grantor
shall furnish to:Lender, upon request, a certified statement of net operating income received
From the 'Pr‘opem‘durino Grantor’s previous fiscal year in such form and detail as Lender shall
require. “Net opefaling income™ shall mean ail cash receipts from the Property less all cash
expendltures miade in connectlon with the operation of the Property.

Caption H_esidin'g:s.-: Captign headings in this Deed of Trust are for convenience purposes
only and are not to'be_u§ed to interpret or define the provisions of this Deed of Trust.

Merger. There: Shall be no merger of the interest or estate created by this Deed of Trust with
any other interest:or estate in the’ Property at any time held by or for the benefit of Lender in any
capacity, without the written consent of Lender.

Governing Law. With réspect toprocedural matters related to the perfection and enforcement
of Lender’s rights against the Property, this Deed of Trust will be governed by federal law
applicable to Lender and to-the-extent not-preempted by federal law, the laws of the State of
Washington. In all other respects, this Deed of Trust will be governed by federal law applicable
to Lender and, to the extent not preémpted by federal law, the laws of the State of Washington
without regard to its conflicts of law proyisions. However, if there ever is a question about
whether any provisions of this Deed of Trust.is valid or enforceable, the provision that is
questioned will be governed by whichever State or federal law would find the provision to be
valid and enforceable. The loan transaetion that is evidenced by the Note and this Deed of Trust
has been applied for, considered, approved and made, and all necessary loan documents have
Been accepted by Lender in the State of-Washington.

No Waive By Lender. Lender shall not be deemed.-tﬁ_hayé_waived any rights under this Deed
of Trust unless such waiver is given in writing and signed by Lender. No delay or omission on
the part of Lender in exercising any right shall 6perate as a'waiver of such right or any other
right. A waiver by Lender of a provision of this Déed of Trust shall not prejudice or constitute a
waiver of Lender’s right otherwise to demand strict.compliancé ‘with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any'course of dealing between
Lender and Trustor, shall constitute a waiver of any of Lender’s rlghts or of any of Grantor’s
obligations as to any future transactions. Whenever the consent of Lender is required under this
Deed of Trust, the granting of such consent by Lender in an} instange shall not constitute
continuing consent to subsequent instances where such consent is requlred and in all cases such
consent may be granted or withheld in the sole discretion of Lender C

Severzbility. If a court of competent jurisdiction finds any prov*ision of this'Deed of Trust to be
illegal, invalid, or unenforceable as to any circumstance, that finding shall not. make the
offending provision illegal, invalid, or unenforceable as to any Other clrcumstance. If feasible,
the offending provision shall be considered modified so that it becomes légal, valid and
enforceable. If the offending provision cannot be so modified, it shall be consideréd deleted
from this Deed of Trust. Unless otherwise required by law, the iflegality, mvahdlty, ors %
unenforceability of any provision of this Deed of Trust shall not affect the legaht) &allchty or
Enforceability of any other provision of this Deed of Trust. ;

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transferof «~
Grantor’s interest this Deed of Trust shall be binding upon and inure to the benefit of the parties,
their successors and assigns. 1f ownership of the Property becomes vested in a person other than -
Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference t to
this Deed of Trust and the Indebtedness by way of forbearance or extension without releasmg '
Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
Waiver of Homestead Exemption, Grantor hereby releases and waives all rights and benefits

Of the homestead exemption laws of the State of Washington as to all Indebtedness secured by
this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this, L
Deed of Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in - *+"

lawful money of the United States of America, Words and terms used in the si- ““W\ ww m w“ “W‘ I ““M\ NI
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L pluralshall include the singular, as the context may require. Words and terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code:

Bé’iiéﬁ#:i'ary. The word “Beneficiary” means Funda Lota, LLC, and its successors and assigns.

: Borrq“':'ei’. The word “Berrower™ means Skagit Valley Mobile Maner, LLC and
*. “ingludes all €o-signers and co-makers signing the Note and all their successors and assigns.

Deed.of Trixsi The words “Deed of Trust” mean this Deed of Trust among Grantor, and Lender,
and. mcludes w1th0ut limitation alt assignment and security interest provisions relating to
the Personal. Propem and Rents.

Default. The word Default” means the Default set forth in this Deed of Trust in the section
titled “Default”. =

Environmental Laws, .The word “Environmental Laws” mean any and all state federal and
Local statutes, ecfulatlons and ordinances relating to the protection of human health or the
environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
(“CERCLA”), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
(“SARA™), the Hazardotis -M_ateri_alé Transportation Act, 49 U.S.C. Section 1801, et seq., the
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq. or other applicable
state or federal laws, rules, ._G'f Leéulations. adopted pursuant thereto.

Event of Default. The w ords “Event of Default"’ mean any of the events of default set forth in
this Deed of Trust in the events of deiault sectmn of this Deed of Trust.

Guarantor. The word ‘Guarantor meanh any guarantor, surety, or accommodation party of any
Or all of the indebtedness. :

Guaranty. The word “Guaranty” means the ouaranty from Guarantor to Lender, including
without limitation a guaranty of all or part. of the Note

Hazardous Substances. The words “Hazardous.__,Suhstandeé’ﬁ mean materials that, because of
their quantity, concentration or physical, chemical.ér infectious characteristics, may cause or
pose a present or potential hazard to human health or the €nvironment when improperly used,
treated, stored, disposed of, generated, manufactured, transported ‘ar otherwise handled. The
words “Hazardous Substances” are used in their very broadest séfise and include without
limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term “Hazardous Substances”: also includes,

without limitation, petroleum by-products or any fraction -Iﬁer_eoﬁ*énd'asbestos.

Tmprovements. The word “ Improvements” means all ex1st1ng and future mereve-
ments, buildings, structures, mobile homes affixed on the Real Pmpem faCl]erS additions,
Replacements and other construction on the Real Property.

Indebtedness. The word * Indebtedness™ means all principal, interest. and-other amounts, costs
and expenses payable under the Note or Related Documents, together with all renewals of,
extensions of, modifications of, consolidations of and substitutions for the Note or Relé’ited
Documents and any amounts expended or advanced by Lender to discharge Grantor 8 obhgat[ons
or expenses incurred by Trustee or Lender to enforce Grantor’s obligationsundet this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. Speecifically,
without limitation, [ndebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Dged of Trust. :

Lender. The word “Lender” means Funda Lota, LLC, its successors and assigns.

Note. The word “Note” means the promissory note dated August 3, 2007, in the original .~ ™ °
principal amount of $765.244.15 from Grantor to Lender, together with all renewals of,
Extensions of, medifications of, refinancing of, consolidations of, and substitutions for the =
Promissory note or agreement.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other
articles of personal property now or hereafter owned by Trustor, and now or hereafter attached
or affixed to the Real Property; together with all accessories, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all proceeds
(including without limitation all insurance proceeds and refunds of premiums) from any sale

or other disposition of the Property. )),wzyM{,)m(,)wﬂmcl)mgmzmlmwmwﬂW,
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- Propert) The word “ Property” means collectively the Real Property and the Personal Property.

I Real Prﬂperty The words ** Real Property” mean the real property, interests and rights, as
+ “Further described in this Deed of Trust.

" “Related Documents. The words “Related Documents™ mean all promissory notes, credit
";"Agreemenfs_, loan agreements, environmental agreements, guaranties, security agreements,
mortgages; deed of trust, security deeds, collateral martgages, and all other instruments,
agrééméﬁts“and documents, whether now or hereafter existing, executed in connection with the
Indebtedness: ‘

Rents. The-"'\%_{ord .__‘:"R'ém's,” means all present and future rents, revenues, income, issues, royalties,
profits, and other-benefits derived from the Property.

Trustee. The word. “Len'der means Funda Lota, LLC, whose address is P.Q. Box 1344, Mount
Vernon, WA 98’?73 and any Substltute Or successar trustees.

Trustor. The word Gramor” : ‘means Skagit Valley Mobile Manor, LLC.
GRANTOR ACKNOWLEDGES"EIAV(N@ READ ALL THE PROVISIONS OF THIS DEED OF
TRUST , AND TRUSTOR AGREES TO ITS TERMS.
GRANTOR; S

-

SKAGIT VALLEY MOBIL%ANOR, LLC

By:- : "'-E/r ?\

RICHARD R JINES/

\IMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF _ .. /( /J/L/c’)u - e )
COUNTY OF :Dfmu ; )
ya :
On is L /[ ___dayof (\)(" iLﬁ—, 20¢ £ /7 before me the undersigned Notary Public,

fonally.appeared RICHARD R. JILES, Sole member of SKA SKAGIT VALLEY MOBILE MANOR, LLC,
vn,t@,me to be member or designated agent of the limited liability compan\ that executed the Deed of Trust
: ‘wf ;lgafl the Deed of Trust to be the free and voluntary act and deed of the limited liability company, by

i companv . e
A ﬁ W Ly Residing at ,-'YZ@:}‘,iéfi«f%f;fﬁu

NotaryPublic In and For the State of "~/ (il i gi s e dn

My commission expires >/ G ACCH

\wWMMM“ﬂ"ﬂ!ﬂﬁl,ﬂlﬂllgwy;||‘“‘
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REQUEST FOR FULL RECONYEYANCE
{To be nsed when obligations have been paid in full)

To: L o A , Grantee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust.

All sums sectired by this Déed of Trust have been fully paid and satisfied. You are hereby directed,

Upon payment to you.of any sums owing to you under the terms of this Deed of Trust or pursuant to any applicable
statute, to cancel the Note ‘SéGL.l'I‘-,gd by this Deed of Trust (which is delivered to you together with this Deed of Trust),
and to reconvey, without warranty, to the parties designated by the terms of this

Deed of Trust, the estate npw held by you under this Deed of Trust. Please mail the reconveyance and Related
Docurents to: Ea

Date: » L Beneficiary:

By:

Its:

W‘“\Mlmﬂm‘\!\\lmwmmw e
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DESCRIPTION:

The Norﬂi@_est -‘/Z_IQf'IJ;e Southeast % of Section 16, Township 34 North, Range 4 East, W.M.,
EXCEPT thereirom thé following deseribed wacts, 1o-wi:

1. Beginning at the Northigast corier of said Northwest ¥ of (he Southeast Y
thence West along the North line 6f said subdivision 165 feet:

thence South 264 feer; e

thence East 163 feet 10 the East line of said Northwest % of the Southeast %;

thence North ro the poinr of bieginning,

2. Beginning at a point on the South line of the State Road, 1473.7 feet West of the East line of said Section;
taence North 89°23' West along said road 350 fect;

thence South 032 West 234 feer: I

thence South 39°28' Bast 330 feer: s

thence North 0°32° East 234 feet 1o the point of beginning:

3. Beginning ar the intersection of the South h’ne'_ of the State Road with the Northeast corner of the West %
of the Northwest % of the Southeast b4 o

thence West 50 feer;

thence South 100 feer:

thence Fast 50 feer;

thence North 1o the point of beginning.

4. Begluning at a point which is 1823.7 feet West and 259 feet South of the Easi % comer of said section;
thence North 234 feet, more or less, 1o the South line of the State Road; .+~

thence West along the South line of the State Road to the West line of the East %4 of the Northwest %4 of the
Southeast 4; e i

thence South 100 feer;

thence Wesrt 30 feer;

thence South 1o a point West of the pomt of beginning;

thence Fast to the point of beginning.

5. State Highway runmning along the North line of the Southeast % as conveyed by deed recorded under
Auditor's File No. 305470, A e

§. Those portions conveyed to the City of M. Vernon by deeds recorded under Auditor's Fil.e__'Nés_,_ -
8505160012, 8505160014 and 8305166014, e

3

7. Lots 1, 2 and 3 of Ciry of Mount Vernon, Binding Site Plan No. LU 05-018, approved July 12, 2005 and_
recarded under Auditor’s File No. 200307180148, records of Skagit County, Washington. A

Situate i the Ciry of Mount Vernon, Counry of skagit, State of Washingron.

L]
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