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Assessor’s Parcel or Account Number 360420~2-002-0905 (P49581)
Abbreviated Legal Description: _' 1y ptn SW1/4, 17-36-4 E W.M. & ptn. NWl/4

20-36~4 E W.M. (aka Tr. C, Survey #839983)
[Include lot, block and plat or section, toWnshlp and range] Full legal description located on page 3

Trustee: NORTHWEST TRUSTEE SERVICES LLC

['Space=Above This Line For Recording Daf Jﬁ.?nd title escrow #127093-FE
P DEED OF TRUST
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DEFINITIONS :

Words used in multiple sections of this document are deﬁned ‘below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain Tules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated SEP'I'EMBER 26, 2007 ,
together with all Riders to this document.

(B) "Borrower" is CERIS H ALLEN AND KELLY A ALLEN, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender' is WELLS FARGO BANK, N.A.
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Lerider is a NATIONAL ASSOCIATION

.orgamzcd and existing under the laws of THE UNITED STATES
_ Lenﬁer s address ijs P.O. BOX 11701, NEWARK, NJ 071014701

Lendér is the_:bcneﬁcraly under this Security Instrument.

(D) “"Truste'e” is NORTHWEST TRUSTEE SERVICES LLC

3535 FAC'I‘ORIA _BLVD SE, STE 200, BELLEVUE, WA 98006

(E) "Note' means the promissory note signed by Borrower and dated SEPTEMBER 26, 2007

The Note ‘states that Borrower owes Lender TRO HUNDRED THIRTY SIX THOUSAND FOUR
HUNDRED AND 00/100° Dollars
(U.S. $***%236,400.00 . ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in“full not later than OCTOBER 01, 2037

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means thc debt ev1denccd by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders-to this . Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrowcr [checl-: bcx as applicable]:

L] Adjustable Rate Rider D Condommmm Rider [ Second Home Rider
Batloon Rider [ planned Unit Development Rider [ 14 Family Rider

VA Rider (1 Brweek{ly_Paymen_t Rider [ Other(s) [specify]

() "Applicable Law" means all controlling"applicable federal, state and local statutes, regulations,
ordinances and administrative roles and orders (that have the effect of law) as well as all applicable final,
non-appealabie judicial opinions. :

(I} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomlmum association, homeowners
association or simifar organization.

(K) "Electronic Funds Transfer”" means any transfer of funds other than a transaction originated by
check, draft, or similar paper instrument, which is initiated thmugh ‘an electronic terminal, telephonic
instrument, computer, or magnetic tape So as t0 order, instruct, or authonze a financial institution to debit
or credit an account. Such term includes, but is not limited to, pomt-of—qale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transft_:rs and’ automated clearinghouse
transfers. ' L

(L) "Escrow Items" means those items that are described in Section 3 :

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damagee or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descnbed in Secuon 5) for: ()
damage to, or destruction of, the Property; (i) condemnation or other taking of all or- any part of the
Property; (iit) conveyance in lieu of condemnation; or (iv) misrepresentations of or omlssmns as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of ar’ default on,
the Loan.

(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and’ mterest under thc
Note, plus (i) any amounts under Section 3 of this Security Instrument. : :
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® "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

.1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. time, orany-additional or successor legislation or regulation that governs the same subject matter. As used
“in this. Sécutity- Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan"-under'RESPA.

(Q) "Successor in-Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has.assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of-the Note; and-(ii) the performance of Borrower’s covenants and agreements under this
" Security Instrument and .the-Note. For this purpose, Borrower irrevocably grants and conveys o
Trustee, in trust, .with® power . of sale, the following described property located in the
COUNTY AT of SKAGIT

[Type of Recording Jurisdiction} [Name of Recording Jarisdiction]
PLEASE ATTACH LEGAL DESCRIPTION.

THIS IS A PURCHASE MONEY SECURITY __INSTRUMENT.
TAY STATEMENTS SHOULD BE SENT TO: WELLSFARGO HOME MORTGAGE, P.0O. BOX
11701, NEWARK, NJ 071014701 e

Parcel ID Number: 360420~2-002-0905(P49581)  * .. wl:uch currently has the address of

2947 FRIDAY CREEK ROAD et [Street]
BURLINGTON [City] Washmgton 198233 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected ol the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property All replacements and
additions shall also be covered by this Security Instrument. All of the foregomg 1§ referrcd to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hf:rf:by convcyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for-encunibrances
of record. Borrower warrants and will defend generally the title to the Property agalnst all cla1ms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umfonn
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real- o

property.
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* UNIFORM (COVENANTS. Borrower and Lender covenant and agree as  follows:

“1.”Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

“prepaymient charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security. Instryment is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a)-cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments aré deemed received by Lender when received at the location designated in the Note or at
such other location as may.be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lenider may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any nghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, butLender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Paymf:nt is 4pplied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do 50 within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not-applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediatély prior-to foreclosure. No offset or claim which Borrower
might have now or in the tuture against Lendér shall telieve Borrower from making payments due under
the Note and this Security Instrument or performmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds Except, as ‘otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied-in“the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounis due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts ‘due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquem Penodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be apphed to.the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to.the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due: Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note. .

Any application of payments, insurance proceeds, or Miscellaneous Proceeds tor prmmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Pdyments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Penodlc:_P_ayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Propetty, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insarance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mqrtgage'

Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow °

Items." At origination or at any time during the term of the Loan, Lender may require that Community
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liissociation Dues, PFees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

S be pald under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

“Borrowei’s obligation to pay the Funds for any or all Bscrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing..In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Bscrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obllgatlon ‘to-make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agréeemend contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section” 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the:amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and .Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the ‘waiyer as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified u'nder RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expend1tures of. future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an 1nst1tut1nn whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall.apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such'a charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1th0ut charge an annual accounting of the
Funds as requlred by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thére is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by, RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA; but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, chargeq ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument;’ leasehnld payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments; if: any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner prowded i Secnon 3
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/. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
_Bormwer (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
~ to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
“by,.or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to

pre've'nt the enforcement of the lien while those proceedings are pending, but only until such proceedings

are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the len to- this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or

more of the actions set forth above in this Section 4.

Lender may ‘require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not lmuted to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pussuant to the preceding sentences can change during the term of
the Loan. The insurance carrigr providing the insurance shall be chosen by Borrower subject to Lender’s
rlght to disapprove Borrower’s:Choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connectlon with, this Loan, either: () a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges’ each time remappings or similar changes occur which
reasonably might affect such determination of cerification. Borrower shalfl also be respomsible for the
payment of any fees imposed by the Federal Emergency Management Agency in commection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense: Lender.is under no obligation to purchase any
particular type or amount of coverage. Therefore, sich coverage shall cover Lender, but might or might
1ot protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, w1th such mterest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of suc,h poheles shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all recelpts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise- reqmted by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shafl name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier . and Lender Lender
may make proof of loss if pot made promptly by Borrower. Unless Lender and Borrower otherwme agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the nght to

i o
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
.work ‘has been completed to Lender’s satisfaction, prowded that such inspection shall be undertaken

. promptly Lender may disburse proceeds for the repairs and restoration in a smgie payment or in a series

“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or-earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower -shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or.repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied-to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald 1o Eorrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrowet abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters.-If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to' settle.a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when thé notice is'given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohcres coveritig the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may ‘use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or rlns_.Securr_ty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent-shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Prnperty, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the .Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg ifi_value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not ecopomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further detenoratron or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the takmg of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has refeased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a SmgIe payment or in a series of
progress payments as the work is completed. If the insurance or condemnatron proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s. obhgatron for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the. Property. Leénder shall give
Borrower notice at the time of or prior to such an interior mspecuon specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan-application
process, Borrower or any persons or entities acting at the direction of Borrower -or wrth Borrower’s
knowledge ot consent gave materially false, misleading, or inaccurate information or statements to Leénder
(or failed to provide Lender with material information) in connection with the Loan Matenal
representations include, but are not limited to, representations concerning Borrower’s occupaucy of the
Property as Borrower’s principal residence. :

Form 3048 1/01

fWmMWWWW

Skagit Count
Au
9/28/2007 Page . d't°'

D -6(wa) (0012)
®

ﬁ_?_}_’f 2811:57am



9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b there
'is"a légal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
. thi§ Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
‘enforcement ‘of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), -or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable - or” appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including. protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority. over. this Security Instrument; (b) appearing in court; and (¢) paying reasonable
attorneys’ fees to protect.its interest in the Property and/or rights under this Security Instrument, including
its secured position in'a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to ‘make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lendet may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with ‘such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on-a“leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. : e

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance,” Borrower- §hall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect:” Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid‘in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amourt-and fof the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required to -make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay- the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement bétween Borrower and
Lender providing for such termination or until termination is required by Applicable Law: Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note. ..~ .~

Mortgage Insutance reimburses Lender (or any entity that purchases the Note).for certain-Josses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party ‘to the Mortgage
Insurance. T

Mortgage insurers evaluate their total risk on all such insurance in force from time to time; and may
enter inw agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (of parties) to _
these agreements. These agreements may require the mortgage insurer to make payments using any source’ -
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage -
InSurance preminims). A
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" As.a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

‘dérivé from {or might be characterized as) a pomon of Bortower’s payments for Mortgage Ipsurance, in
. exchange-for-sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
pmvu:les that an affiliate of Lender takes a share of the insurer’s risk in exc:hange for a share of the

premmms pdld to the insurer, the arrangement is often termed “captive reinsurance.” Further:

.(a)- Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurarice; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law., These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlsce]]anenus Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged, such’ Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoratiofi or repdir-is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportinity to mspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such. inspection shall be undertaken promptly. Lender may pay for the
repairs and resteration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in-‘writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be-tequired to pay Borrower any interest or earnings on sech
Miscellaneous Proceeds. If the restoration or r¢pair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security [nstrument,
whether or not then due, with the excess, if any; paid to Borrowcr Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Securlty Trostrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial aking, destruction, or 1oss ifi valie of the Property in which the fair market
value of the Property immediately before the partial taking, destructlt_)n or loss in value is equal to or
greater than the amount of the sums secured by this Security: Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the. Miscellaneous Proceeds
multiplied by the following fraction: () the total amount of the sums secured immediately before the
partial taking, destruction, or less in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or'lgss in value-is less than the
amount of the sums secured lmmedlately before the partial taking, destruction, or loss in-value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Sccunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender .to | Borrowcr that the
Opposing Party (as defined in the next sentence) offers to make an award to settle g ‘claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is glven Lendeér is authotized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property of to. the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means:the-third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action 111- -
regard to Miscellaneous Proceeds. R
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* Borrower shall be in default if any action or proceeding, whether civil or cnmmal is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender 5
‘interest in the Property or rights under this Secunty Instrument, Borrower can cure such a default and, if
" acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
‘dismissed with'a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instroment. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby dssigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied i the order provided for in Section 2.

12. Borrowér Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modificatiot of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest” of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums.secured by this Security Instrament by reason of any demand made by the original
Borrower or any Successors in Interest.of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or inamounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant-and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is'net personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent,

Subject to the provisions of Section 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing; and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instroment. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bmd (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in_the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property. inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Securify Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges and that law.is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the*Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary. to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing ‘the principal
owed under the Note or by making a direct payment to Borrower. If a refund-reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge’(whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might, have arlsmg out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Securrty Instrument_... .
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower'§ .
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fiotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
tinless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
‘uriles§ Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
*. notify’ Lender.of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
‘change of address, then Borrower shall only report a change of address through that specified procedure
There may be only one desrgnated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated “herein- unléss- Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. G0vernmg Law, Severablllty, Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law. -might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silenice shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect or.her provrsrons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instmiment: (a) words of the masculine gender shall mean and include
corresponding neuter words or words-of the femlmne gender (b) words in the singular shall mean and
include the plural and vice versa; and-(¢), the word " gives sole discretion wrthout any obligation to
take any actiomn.

17. Borrower’s Copy. Borrower shall be grven one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, inclading, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title-by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Boitower is sold or transferred) without Lender’s prior
written consent, Lender may tequire immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke any remedres permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If° Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (3) five days before sale of the Property pursuant (o any power of sale comained in
this Security Instrument; (b) such other period as Applicable Law might specify for-the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this. Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Tustrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incyrredfor the
purpose of protectmg Lender’s interest in the Property and tights under this Security Instrument;, and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in'the Property. and
rights under this Security Instrument, and Borrower’s obhgatron to pay the sums secured by this- Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and ...
expenses it one or more of the following forms, as selected by Lender: (a) cash; (b) money order (c) .
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certified. check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
‘an institation whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic
. Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
“shall remain-fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply' in the case of acceleration under Section 18.

. 20. Sale.of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partlal interest in
the Note (together- with this Secunty Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payment_g due under the Note and this Security instrument and performs other mortgage loan
servicing obligations nder the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes-of. the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Botrower will. be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchasér unless othermse provided by the Note purchaser.

Netther Borrower nor Lender .may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) ‘that arises from the other party § actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, ‘until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirgiments’ ‘of ‘Section 15) of such alleged breach and afforded the
other party hereto a reasomable period-afier the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable forpurposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the Totice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in ﬂliS Secuon 21 (a) “Hazardous Substances" are those
substances defined as toxic or hazardous substances, poIIutants ‘Or. wastes by Environmental Law and the
following substances: gasoling, kerosene, other flammable of toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;

(b} "Environmental Law" means federal laws and laws of the JUIISdlCthIl where the Property is located that
relate to health, safety or environmental protection; (c) "Enyironinental Cleamp® inchudes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or other\wse mgger an Environmental
Cleanup.

Borrower shal! not cause or permit the presence, use, dlsposal storage or- release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bormwer shall not do,
nor allow anyone else to do, anything affecting the Propesty (a) that is in violation of any Env1ronmenta1
Law, (b} which creates an Environmental Condition, or (¢) which, due to the presence, us¢, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of‘small- quanntles of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses- and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawcult
or other action by any governmental or regulatory agency or private party involving the Property and any-"
Hazardous Substance or Envifonmental Law of which Borrower has actual knowledge, ‘(b any: -
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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=release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.Hazardt)us Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
~ by.any. governmental or regulatory authority, or any private party, that any removal or other remediation
“of any Hazirdous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Bnvironmental Law. Nothing herein shall create any obligation on
Lender for.an Environmental Cleanup.

‘NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of -any covenant or agreement in this Security Instrument (but not prior to
acceleration under Seéction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action’ required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the dite specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shail. further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment-in full-of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not llm:ted to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding-notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require.- After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appl:cable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desngnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg “'the._ Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumeént and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the, Property
without warranty to the person or persons legally entitled to it. Such person or persons shali pay any
recordation costs and the Trustee’s fee for prepating the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time ¢ tlme appomt'

a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the <

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee :
herein and by Applicable Law. .
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* 25. Use of Property. The Property is not used principally for agricultural purposes.

726, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in

. any action or proceeding to construe or enforce aty term of this Security Instrument. The term "attorneys’

“‘fees," whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lﬁnder in, any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING’_'BEJLOW,- Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and-in any Rider executed by Borrower and recorded with it.

Witnesses: % &%
| (Seal)

CHRIS H ALLEN -Borrower

: . (Seal)

KELLY 9 LLEN -Borrower

(Seal) (Seal)
-Borrower S o -Borrower
(Seal) i (Seal)
-Barrower E _— - -Borrower

-Borrower e S 7 -Borrower

Do o
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" STATE OF WASHINGTON } N

County of Skagit
S on this day personally appeared before me CHRIS H ALLEN AND KELLY A ALLEN

to me knowi to be the individua escribed in and who executed the within and foregoing instrument,
and acknowledged that he/she/they igned the same as his/her/ g@:ﬁee and voluntary act and deed, for the
uses and purposes therein mentioned. - '

GIVEN undér my hand _'and_ofﬁcial seal this Cﬁ?,{zﬁ day of e _j’ff'«ﬂ—e-( 355‘?

-

g

Notary Public in and for the State of Washington, residing at
La Conner

My Appointment Expires on 6/28/08

MR e
00109ﬁ80099 -
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EXHIBIT “A”

LEGAL DESCRIPTION

That portlon of the SouthWest Y% of Section 17, Township 36 North, Range 4 East, W.M.,, and that portion of
the Northwest V4 of Sectlon 20 of said Township and Range, all which is more particularly described as
follows:

Beginning at the Southwest corner'of Section 17 (Northwest corner of said Section 20);

thence South 89°05'13" East,'"al'dng the line common to said Sections 17 and 20, 1,713.58 fect to an
intersection with the Westetly margin of the State Highway (Samish Road);

thence North 23°38' West, along said Westerly margin, 51.78 fect to a point to be hereinafier referred to as
point "X";

thence continue North 23°38' West along sald Westerly margin, 597.00 feet;

thence South 70°40' West 345.64 feet to the true pomt of beginning;

thence continue South 70°40' West 345, 63 feet to an intersection w1th the Easterly margin of the L.M. Abbey
County Road (also known as the Fnday Creek Road)

thence South 15°02' East along said Easterly margln 597.00 feet to a point that is South 70°40' West from
before mentioned point "X";

thence North 70°40" East 390.40 feetto a pomt that is South 19°20'00" East from the true point of beginning;
thence North 19°20'00" West 595.32 feet to the true point of béginning; (also known as Tract "C" of Survey
recorded July 29, 1976 under Auditor's File No. 839983 in'Volume 1 of Surveys, pages 195 and 196).

Situate in the County of Skagit, State of Washington. -

I BRHARAERR
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Record and Return [ ] by dMa'i_l.--["]' byPickup to:
WFHM FINAL DOCS X9999-01M

1000 BLUE GENTIAN ROA.D
EAGAN, MN 55121

MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT

This Rider is made this _SEPTEMBER ,25-; 3007 __, and is incorporated into and amends and
supplements the Mortgage, Open-End Mortgage, Deed of Trust, or Credit Line Deed of Trust,
Security Deed ("Security Instrument”} of the same date given by the undersigned ("Borrower") to
secure Borrower’s Note tQ WELLS FARGD BAN-K, N.A.

("Lender") of the same date
{"Note") and covering the Property described in the Sec:unty lnstrument and located at:

2947 FRIDAY CREEK ROAD, BURLINGTON, WA 98233
{Property Address}._

Borrower and Lender agree that the Security Instrument i |s amended and supplemented 1o read as
follows:

1. Meaning of Some Words. As used in this Rider, the term. "Loan Documents" means the
Note, the Security Instrument and any Construction Loan Agreement and the term
"Property”, as that term is defined in the Security Instrument, includes the "Manufactured
Home" described in paragraph 3 of this Rider. All terms defined. |n the Note or the Security
Instrument shall have the same meaning in this Rider.

2. Purpose and Effect of Rider. IF THERE |15 A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE PROVISIONS' IN TH!S RIDER
SHALL CONTROL. THE CONFLICTING PROVISIONS IN THE SECURITY INSTRUMENT WILL
BE ELIMINATED OR MODIFIED AS MUCH AS IS NECESSARY TO IVIAI(E ALL OF THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

3. Lender’'s Security Interest. All of Borrower’s obligations secured by the Secunty lnstrument
also shall be secured by the Manufactured Home:

USED 1996 MARLETTE HOME INC 9501 9501 “'H;ﬁ.osz X028
New/Used Year Manufacturet’'s Name Model Name or Model No, .~ Length.x Width
H-102272A H-102272B
Serial No. Serial No. Serial No, Serial No.
Page 1 of 3 Initial: { ;5 ( lL, P‘ mmmmm“
NMFL # 7109 (MAHR) Rev O5/08/20Q7 \\%\m\ﬁ\g\@\“
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4. Affixation. Borrower covenants and agrees:

{a) ta affix the Manufactured Home to a permanent foundation on the Property;
(b) to comply with all Applicable Law regarding the affixation of the Manufactured Home

£ 10 the Property;

(e} .upon Lender’s request, to surrender the certificate of title to the Manufactured Home, if

" 7 _surrender is permitted by Applicable Law, and to obtain the requisite governmental

. -approval and documentation necessary to classify the Manufactured Home as real
" property under Applicable Law;

‘{d) that affixing the Manufactured Home to the Property does not violate any zoning laws or
'.i'o't.he"r_ local requirements applicable to the Property;

(e} that'the Manufactured Home will be, at all times and for all purposes, permanently affixed

to.and part ef the Property.

5.  Charges; Llens Sectlon 4, Paragraph 1 of the Security Instrument is amended to add a new
third sentence toread:” .-
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. and rece[pts evrdenc:ng the payments.

6. Property Insurance. Sectlon 5 Paragraph 1 of the Security Instrument is amended tc add a
new second sentence to.read:”
Whenever the Manufactured Home is transported on the highway, Borrower must
have trip insurance.” .~ oo

7. Notices. The second sentence of Sectton 15 of the Security Instrument is amended by
inserting the words "unless otherwrse reqmred by law" at the end.

8. Additional Events of Default. Borrower‘ erI be in default under the Security Instrument:
{a} if any structure on the Property, including the Manufactured Home, shall be removed,
demolished, or substantially altered;" .
(b) if Borrower fails to comply with any requrrement of Applicable Law {Lender, however,
may comply and add the expense to the principal’ balance Borrower owes to Lender); or
(c} if Borrower grants or permits any lien on the Property other than Lender’s lien, or liens for
taxes and assessments that are not yet due.and payable:

9. Notice of Default. If required by Applicable Law, béfbre using a remedy, Lender will send
Borrower any notice required by law, and wait for any cure perrod that the law may require
for that remedy. e,

10.  Additional Rights of Lender in Event of Foreclosure and Sale. In addition to those rights
granted in the Note and Security Instrument, Lender shall have the following rights in the
event Lender commences proceedings for the foreclosure and sale of-the Property
(a) At Lender’s option, to the extent permitted by Applicable Law, Lender may elect to treat

the Manufactured Home as personal property ("Personal Property Collateral™). Lender
may repossess peacefully from the place where the Personal Property. Collateral is located
without Borrower’s permission. Lender also may require Borrower t_'p..-rrj-ake the Personal
Property Collateral available to Lender at a place Lender designates that is reasonably
convenient to Lender and Borrower. At Lender’s option, to the extent permitted by -
Applicable Law, Lender may detach and remove Personal Property Collateral from the -
Property, or Lender may take possession of it and leave it on the Property.: Borrower
agrees to cooperate with Lender if Lender exercises these rights. -

(b) After Lender repossesses, Lender may sell the Personal Property Collateral and apply- t:hé
sale proceeds to Lender’s reasonable repossession, repair, storage, and sale expenses, /-
and then toward any other amounts Borrower owes under the Loan Bocuments. '

i i MR
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{c] In the event of any foreclosure sale, whether made by Trustee, or under judgment of a
court, all of the real and Personal Property Coliateral may, at the option of Lender, be
sold as a whole or in parcels. It shall not be necessary to have present at the place of

_such sale the Personal Property Collateral or any part thereof. Lender, as well as Trustee
< on Lender’s behalf, shall have all the rights, remedies and recourse with respect to the

<" Personal Property Collateral afforded to a "Secured Party" by Applicable Law in addition

- to;-and not in limitation of, the other rights and recourse afforded Lender and/or Trustee
~“under the Security Instrument.

By srgnrng below Borrower accepts and agrees to the terms and covenants contained in this Rider.

WITNESS my hand and seal this day of
Borrower Borrower E -5 Z
CHRIS H ALLEN . ." " . KELLY A ALLEN
Borrower T Borrower
Borrower T Borrower
Borrower o 4 .. Borrower

STATE OF _Washington )
) 55.:

COUNTY OF __ Skagit

On the 52'97]—’2/ day ofm/‘l’u“’ . in the year 2007

before me, the undersigned, a Notary Public in and for sard State personally appeared
Chris H. Allen and Kelly A. Allen : ,

personally known to me or proved to me on the basis of satrsfactory evidence to be the individual(s)
whose name(s) is{are) subscribed to the within instrument and acknowledged to me that

he/she/t xecuted the same in his/her/thgir capacity(ies), and that by his/her/their |gnature(s)
on the instrument, the mdrvrdual@or the person on behalf of whlch the mdrvrdua L@jacted
executed tl;e instrument. / ) .

k{é f”LL/C—"L"”‘“\)L 9 / S Anneliese Marla -Far.rlfé_l--lﬁ
Notary Printed Namé" e

Notary Signature

\,\R.NIII‘::”,’.

Qualified in the County of _Skagit -

Official Seal:

Drafted By: PATH, BT manag [ I Check if Construction Loan
BUE e 11111111 11
Page 3 of 3 200709280099
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T 0079643524

Record and Return [ 1 by Mail-[ ] by Pickup to:
WFHM FINAL DOCS X99995-01M _

1000 BLUE GENTIAN ROAD - *

EAGAN, MN 55121 T

REAL PROPERTY AND MANUFACTURED HOME LIMITED POWER OF ATTORNEY

(To execute ar release title, mortgage or deed of trust, semji{ity’filing, transfer of equity and insurance decuments and

proceeds.)

The undersigned borrower(s}, whether one or more, each referred to below as "I" or "me,” residing

144 HARBOR VIEW DR

Street Address -

BELLINGHAM, Wh 98226 ’ : ("Present Address").
City, State Zip, County 5w S

I am the Buyer/Owner of the following manufactured home (the ‘_‘_M_anufécmred Home™):

USED 1996 MARLETTE HOME INC 9501 8501 e B o 052 x 028
New/Used Year Manufacturer’'s Name Model Name or Model. No, '_ : _ Length x Width
H-1022722A H-102272B ST

Serial No. Serial No. Serial No. Serial No. .~

permanently affixed to the real property located at2947 FRIDAY CREEK ROA‘D""_..-"'. :

Street A"c_l.d'r"e.s'sﬂ:_ -

BURLINGTON, SKAGIT, WA 98233 {"Property Addré's:_s‘-')' ;_and_aé-.ﬁore
City, County, State Zip e

il M W
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_“'particularly described on Exhibit A attached hereto (the "Real Property"}. | do hereby irrevocably
~make, constitute, appoint and authorize with full powers of substitution, WELLS FARGC BANK,
NGRS T '

("Lender"),.its successors, assigns or designees as my agent and attorney-in-fact, in my name,

place and stead-in any way which | could do, if | were personally present, with full power of

substitution and delegation, (1) to complete, execute and deliver, in my name or Lender’s name, any
and all forms,-certificates, assignments, designations, releases or other documentation as may be
necessary or proper to implement the terms and provisions of the Security Instrument dated

SEPTEMBER 26, -exsecuted by me in favor of Lender, (2} to complete, execute and deliver, in

my name OF. A Lender’s name, any and all forms, certificates, assignments, designations, releases or

other documentation as may be necessary or proper to make application for and obtain the
certificate of title for the Manufactured Home and to have Lender {or its designee) designated as
lienholder on the certificate of title for the Manufactured Home, (3) to complete, execute and deliver
in my name or Lender’s hame, any and all forms, certificates, assignments, designations, releases or
other documentation as.may be- necessary or proper to have the Manufactured Home treated as real
estate for any and all purposes- {inder. state law, including but not limited to the surrender of any
certificate of title, any election to treat the Manufactured Home as real estate for tax purposes or to
meet any other requirements-in order foi the loan/financing secured by the Manufactured Home and
the Real Property to be eligible for sale-on the Federal National Mortgage Association {"Fannie

Mae"), the Federal Home Loan Mo_rtgage Association ("Freddie Mac") or any other secondary

market purchaser, (4} to receive, complete;sexecute or endorse, and deliver in my name or Lender’s

name any and all claim forms, agreerents, assignments, releases, checks, drafts or other
instruments and vehicles for the payment of money, relating to any insurance covering the

Manufactured Home, the indebtedness secured by the Manufactured Home or the Real Property,

and {5) to complete, sign and file, without my signature, such financing and continuation

statermeants, amendments, and supplements thereto, mortgages, deeds of trust and other
documents, including releases of these items, which | may from time to time deem necessary to
perfect, preserve and protect Lender’s security interest in"the Manufactured Home, the Property and
any other property sold with it. | acknowledge that at the time this Power of Attorney and my

Security Instrument and any of the forms, certlflcates, aSS|gnments designations, releases or other

documentation are prepared the serial number of the manufactured housmg unit may not be

available or may be inaccurate. The manufactured housing unit may be a factory order in the
process of being constructed. Immediately, upon Lender!s receiptof the serial number, |
understand and agree that the above items may be completed. and/or corrected by Lender to
properly disclose all the applicable home identifications, mcludlng the serlal number. | understand
that | will be provided with a copy of any corrected agreement.

To induce any third party to act hereunder, | hereby agree that ahy third party receiving a duly
executed copy or facsimile of this instrument may act hereunder, and | for rnyself and for my heirs,
executors, legal representatives and assigns, hereby agree to indemnify and hold harmless any such
third party from and against any and all claims that may arise against Su.r_,:h third-party- by reason of
such third party having relied on the provisions of this instrument. | have given this Limited Power
of Attorney in connection with a loan/financing to be given by Lender and to- mduce Lender to make
the financing available. It is coupled with an interest in the transaction and-is |rrevocable “This
Limited Power of Attorney shall not be affected by my (our) subsequent mcapat:lty,_dq_sabulgty, or
incompetence. | do further grant unto Lender full authority and power to do and perform any. and all
acts necessary or incident to the execution of the powers herein expressly granted, as fully as 1.
might or could da if personally present.

(/4’* (A
WA
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WITNESS my hand and seal this day of

. A AL

Borrower Witness
CHRIS H ALLEN

Borrower __ ; . Witness
KELLY A ALLEN

Borrower T Witness

Borrower Witness

STATE OF _ Washington - ' .~ )

COUNTY WSkagit IS S|

On the &2 Z day of £ e D i in the year 2007 before
me, the undersigned, a Notary Publrc in_and-for said State, personally appeared
Chris H. Allen and Kelly A Allen
personally known to r proved to me on the basis of satisfactory evidence to be the mdavrdual(s)
whose name(s) iﬁbscnbed to the within instrumenit and acknowledged to me that

he/sheftheytxecuted the same-m his/her/théic/capacity (ies), and that by hisWignature{s) on
the instrument, the individual( ) or the person on-behalf of which the individuals} acted, executed

the mstrument

%@uﬁcﬂ WM Ax

Notary Signature

Anneliese Maria Farrell
Motary Printed Name

Notary Public; State of Washington

Qualified in the County of Skagit

My commission expires:  6/28/08

Official Seal:

Drafted By: SARAH FATH, EXT 78034 [ ] Check if Construction Loan

Loan Number: 00735643524
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EXHIBIT A
PROPERTY DESCRIPTION

Thé-ie.g'a.i dé.é'c.r'if)'tion of the Property Address {"Land"} is typed below or please see attached legal
descriptiof: :
PLEASE ATTACH LEGAL DESCRIPTION.

That portion of the 'Sou'thﬁ{e_st "A'_of_ Section 17, Township 36 North, Range 4 East, W M., and that portion of
the Northwest ¥4 of Section 20 of said Township and Range, all which is more particularly described as
follows: S

Beginning at the Southwest corner of Se¢tion 17 (Northwest comer of said Section 20);

thence South 89°05'13" East, along:the liné common to said Sections 17 and 20, 1,713 .58 feet to an
intersection with the Westerly margin of the State Highway (Samish Road);

thence North 23°38' West, along said Westerly margin, 51.78 feet to a point to be hereinafter referred to as
pornt "X"; P

thence continue North 23°38' West, along said W esterly margin, 597.00 feet;

thence South 70°40" West 345.64 feet 10 the true point of beginning;

thence continue South 70°40' West 345.63 feet to an intersection with the Easterly margin of the L.M. Abbey
County Road (also known as the Friday Creek Road); _

thence South 15°02' East along said Easterly margin, 597.00 .fe_é_t to a point that is South 70°40" West from
before mentioned point "X"; I

thence North 70°40' East 390.40 feet to a point that is South 19°20'00" East from the true point of beginning;
thence North 19°20'00" West 595.32 feet to the true point.of beginning; (also known as Tract "C" of Survey
recorded July 29, 1976 under Auditor's File No. 839983 in Volume T of Surveys, pages 195 and 196).

Situate in the County of Skagit, State of Washington.

e e K i e
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70079643524

MAN&EACTURED HOME AFFIDAVIT OF AFFIXATION

Record and Return [ ] by Mall [ ] by PICkUD to
WFHM FINAL DOCS X9999-01M .

1000 BLUE GENTIAN ROAD
EAGAN, MN 55121

This Instrument Prepared By:

SARAH FATH, EXT 78034
Preparer’s Name

2701 WELLS FARGO WAY,
Preparer’s Address 1

MINNEAPOLIS, MN 554670000
Preparer's Address 2

0079643524
Loan Number

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the. Land descrlbed herein
and is to be filed for record in the records where conveyances of real estate are recorded. o

rerots i UK fmﬁlﬂlﬂlﬂﬂlﬂlﬂﬂmﬂlﬁjﬂﬁfﬂﬂﬂ
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CHRIS 'H ALLEN
_KELLY A ALLEN

’ [type the name of each Homeowner signing this Affidavit]:
bemg duly sworn on his or her cath state as follows:

1. Homeowner owns the manufactured home {"Home™) described as follows:

USED 1996 MARLETTE HOME INC 9501 9501 052 , 028
New/Used Year’ Ma_nufacturer s Name Model Name or Model No. Length x Width
H-102272A H-102272B

Serial No. L “Serial N_o.-__ Serial No. Serial No.

2. The Home was built.in compliance with the federal Manufactured Home Construction and

Safety Standards Act

3. If the Homeowner is the first, retall buyer of the Home, Homeowner is in receipt of (i) the
manufacturer’s warranty. for the Hame, {ii) the Consumer Manual for the Home, (iii} the
Insulation Disclosure for- the Home, and (iv) the formaldehyde health notice for the Home.

4, The Home is or will be Iocated at the followmg "Property Address":
2947 FRIDAY CREEK ROAD, BURLINGTON, SKAGIT, WA 98233

Street or Route, City, County, State Zip Code -

5. The legal description of the Prope':rty Ad'dress ("Land"} is:
PLEASE ATTACH LEGAL DESCRIPTION.

THIS IS A PURCHASE MONEY SECURITY INSTRUMENT.

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE P.0. BOX 11701,

NEWARK, NJ 071014701

6.  The Homeowner is the owner of the Land or, if not the owner of the tand, is in possession of

the real property pursuant to a lease in recordable form, and the consent of the lessor is
attached to this Affidavit. T ,

7. The Home [/] is [ 1 shall be anchored to the Land by attachment te a permanent
foundation, constructed in accordance with applicable state and local burldmg codes and

manufacturer’s specifications in a manner sufficient 1o validate any applicable manufacturer s

warranty, and permanently connected to appropriate residential utilities (e.g., water, gas
electricity, sewar} {"Permangntly Affixed"). The Homeowner intends that the Home be an’
immoveable fixture and a permanent improvement to the Land. :

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descrlbed herem

and is to be filed for record in the records where conveyances of real estate are recorded.
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8.7 The Home shall be assessed and taxed as an improvement to the Land.

9. 4_____Ho_:n‘1'e0wner agrees that as of today, or if the Home is not yet located at the Property
" Address, upon the delivery of the Home to the Property Address:

".(é) All bermits required by governmental authorities have been obtained,

{b) "~ The foundation system for the Home was designed by an engineer to meet the soil
cdndi;idns- of the Land. All foundations are constructed in accordance with applicable
._state and focal building codes, and manufacturer’s specifications in a manner sufficient
1o validate any applicable manufacturer's warranty.

{c} The Whéels ' ax'le.s, towbar or hitch were removed when the Home was, or will be,
placed on the Property Address; and

{d) The Home i {l) Permanently Affixed to a foundatian, {ii} has the characteristics of
site-built housing, and_[ii) is part of the Land.

10. If the Homeowner is”'thé u'wnef of the Land, any conveyance or financing of the Home and
the Land shall be a smgle transactlon under applicable state law.

1. Other than those dlsclosed iry thls Afﬁdawt the Homeowner is not aware of {i) any other
claim, lien or encumbrance affecting the-Home, (i) any facts or information known to the

Homeowner that could reasonably afft_é_ctthe validity of the title of the Home or the existence
or non-existence of security interests-in it.

12. A Homeowner shall initial only one of the following; as it applies to title to the Home:
[Closing and Agent: please refer to the Manufactured Home and Land Supplemental Closing
Instructions for completion instructionsj: :

) The Home is not covered by a certificéte: o"f'titl_e-.'__' The original manufacturer’s
certificate of arigin, duly endorsed to the Homeowner, is attached to this Affidavit, or

previously was recorded in the real prOperty records of the jurisdiction where the
Home is to be located. .

[ 1 The Home is not covered by a certificate of title. Af'ter'diligeht search and inquiry, the
Homeowner is unable to produce the original manufacturer s certiflcate of origin.

[ V( The manufacturer’s certificate of origin and/or certlfucate of tltle to the Home [ ] shall

U.ﬂ(wb‘ be [{/]/ﬁas been eliminated as required by applicable law.

[ ] The Home shall be covered by a certificate of title.

13. This Affidavit is executed by Homeowner(s) pursuant to applicable sté't"e:-"l'aw.__.__' e

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descrtbed herem o
and is to be filed for record in the records where conveyances of real estate are recorded, i
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| TN.-WITNESS WHEREOQF, Homeowner(s} has executed this Affidavit in my presence and in the

_presence of the undersigned witnesses on this day of
Hormeowrier #1 (SEAL) Witness

CHRIS H ALLEN

2 (SEAL; -

Haomeown Withess
KELLY A ALLEN -

Homeowner #3 (SEAL) T Witness

Homeowner #4 (SEAL) e Witness

STATE OF Washington e )

COUNTY OF Skagit

On the &?'ﬁé day of oo 7R A2 in the year 2007
before me, the undersigned, a Notary Public in and for saad State, personally appeared

Chris H, Allen and Kelly A, Allen -
personally knownjoﬁfe or proved to me an the bhasis of saUsfactory evidence 1o be the mdwldugj:(‘s_})
{

whose/:%i(s} is(gre}’subscribed to the within instrument and acknowledged to me that

he/she xecuted the same in his/her/théic €apacity(ies); and that by hls!her;’t_@mgnature{s) on
the instrument, the individual(s}, or the person on behalf of Wthh the individual(s) acted, exacuted
the instrument. ; :

k_%;zm "/2(43_ }Z{ A AR AR Annelies:e{ Maria . f‘arrell

Notary Signature Notary Printed Name =

Notary Public, State of _yq shington Qualified in the County of S]:ag; t

T
LA LN TR
Lokt s,

My Commission expires: _ 06/28/08

Official Seal:

ATTENTION COUNTY CLERK: This instrument covers goods that are or are to become fixtures on the Land descnbed herem o
and is to he filed for racord in the records where conveyances of real estate are recorded.

e A
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' .'Eér_:row No.: 127093-PE
EXHIBIT “A*

LEGAL DESCRIPTION

That portion. of '"t.he Soutﬁivest Y, of Section 17, Township 36 North, Range 4 East, W.M., and that portion of
the Northwest ¥ of Secnon 20 of said Township and Range, all which is more partmulaxly described as
follows: . :

Beginning at the Southwest corner of Section 17 (Northwest corner of said Section 20);

thence South 89°05'13" East, along the line common to said Sections 17 and 20, 1,713.58 feet to an
intersection with the Westerly margin- of: the State Highway (Samish Road);

thence North 23°38' West, along said Westeﬂy margin, 51.78 feet 1o a point to be hereinafter referred to as
point "X";

thence continue North 23938 West along sa1d Westerly margin, 597.00 feet;

thence South 70°40" West 345.64 feet to the true point of beginning;

thence continue South 70°40' West 345,63 féct to an intersection w1th the Easterly margin of the L.M. Abbey
County Road (also known as the Fnday Creek Road);

thence South 15°02' East along said Easterly marom, 597.00 feet to a point that is South 70°40' West from
before mentioned point "X";

thence North 70°40" East 390.40 feetto a pomt that is South 19°20'00" East from the true point of beginning;
thence North 19°20'00" West 595,32 feet to the true point of beginning; (also known as Tract "C" of Survey
recorded July 29, 1976 under Auditor's File No. 839983 in Volume 1 of Surveys, pages 195 and 196).

Situate in the County of Skagit, State of Washingfon.
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