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- DEED OF TRUST
MIN: 1002?2200004165796 GUARDIAN NORTHWEST TITLE CO

. BGrLe0E->

Grantor(s): P T
(1) JEFFREY M. KINSELLA
(2) GAROL J. KINSELLA--
3
)
3
©)
Grantee(s):

(1) WINDERMERE MORTGAGE SERVICES SERIES LLC, A DELAWARE SERIES

LIMITED LIABILITY COMPANY g
(2) GUARDIAN NORTHWEST TITLE -

Legal Description (abbreviated): LOT 3, BLOCK 4, "STORIE & CARPENTER S ADDITION TO THE
CITY OF MT. VERNON"

addmonal legal(s) on page 3
Assessor’s Tax Parcel ID #: 3760-004-003-0003 e

DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in thlS documcm are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated Septem ber 20 2007 ,
together with all Riders to this document. R s

(B) “Borrower” is JEFFREY M. KINSELLA & CAROL J. KINSELLA, HUSBAND ég W|_|..='-'|;ﬁ -

Borrower 1s the trustor under this Security Instrument.

WASHING TON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048__.i!01 '
GREATLAND-M
ITEM 2709t 1 {001 1)—MERS (Page I of 16 pages) To Order Call: 1-800-530-9393 T Fax; 616-791-4131
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(M) “Escrow Items” means those items that arc described in Section 3.

"(N). “Miscellaneous Proceeds™ means any compensation, setflement, award of damages, or proceeds paid
by any third ‘party (other than insurance proceeds paid under the coverages described in Section 5) for:
(1) ddmage 16, or destruction of, the Property; (i) condemmation or other taking of all or any part of the
Property; (iif) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the
value, an(ifor condmon of the Property.

(0) “Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan. = .

(P} “Periodic Pajﬁneﬁt_f’ fné_a_ns the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts undcf Section 3 of this Security Instrument.

(Q) “RESPA”™ means thc Real Estam Settlement Procedures Act (12 US.C. § 2601 et seq.) and its
implementing regulation, Regulatlon X (24 CF.R. Part 3500), as they might be amended from time to time,
or any additional or successor leglslation or regulation that govems the same subject matter. As nsed in this
Security Instument, “RESPA”. refcrs to ‘all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan even 1f thc Loan does not qualify as a “federally related mortgage loan”

under RESPA. . -

(R} “Successor in Interest of Borrowex:"’:lheaqs- apy party that has taken title to the Property, whether ot
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY.

The beneficiary of this Security Instrument 1s MERS (soler s nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (iy the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Instriiment and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust; with powcr of sale, the following descrlbed

property located in the COUNTY ‘of ' SKAGIT
[Type of Recording Junsdiction] S = {Name of Recording Jurisdiction]

LOT 3, BLOCK 4, "STORIE & CARPENTER'S ADDITION TO THE CITY OF MT. VERNON", AS
PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 58, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

which currently has the address of 412N. %‘[Ht]STREET
ree] - -
MOUNT VERNON , Washingion 98273 ("Property Address”}:
[City] [Zip Code] T e
WASHING TON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 .])"0'1.
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If Lender reccives a payment from Bomower for a delinquent Periodic Payment which includes a
.-sufﬁmeut amount to pay any late charge due, the payment may be applied to the delinquent payment and the
“Jate chiarge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
.. Borrower 1o the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more
Peniodic Paymenls such excess may be applied to any late charges due. Voluntary prepayments shall be
apphcd first to any prepayment charges and then as described in the Note.

Any apphcatlon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for___Es_cmw Ttems. Borrower shall pay to Lender on the day Periodic Payments are due
uader the Note, until the Note is paid in full, a swm (the “Funds”) to provide for payment of amounts due for:
(a) taxes and assessments and ofher items which can attain priority over this Security Instrument as a lien or
encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance tequired-by Lender under Section 5; and (d) Mortgage Insurance premiums, if any.
or any sums payable by Berrower-16. Lender in lien of the payment of Mortgage Insurance premiums in
accordance with the provisions of Se¢tion 10. These items are called “Escrow Items.” At origination or at any
time during the term of ‘the Loan, Lender may require that Community Association Dues, Fees. and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish. to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items-unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay 10 Lender Funds for any or all
BEscrow Items at any time. Any such waiver‘may oaly be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lcudcr requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be'a covenant and agreement contained in this
Security Instrument, as the phrase *‘covenant and agreement 1s used in Section 9. If Borrower is obligated to
pay Escrow Items directly. pursuant to a waiver, and Borrower fa.lls to pay the amount due for an Escrow
Itern, Lender may exercise its rights under Section*9 and pay.-such amount and Bosrower shall then be
obligated nnder Section 9 to repay to Lender any such amount: Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance ‘with Secfion 15 and, upon such revocation.
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufﬂclent to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not o exeeed. the roaximurn amount a lender can
require under RESPA. Lender shall estimate the amount of Funds, due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherw1sc in ‘accordance with Applicable
Law.

The Funds shall be held in an institution whose depo'ms are msu.red by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are'so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no latér than the time
specified under RESPA. Lender shall not charge Borrower for holding and applyimg the Funds. annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays =B9rr_b:\i{er interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement:is made it writing or
Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required-to jjajz Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interést shall be
paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as
required by RESPA, .

If there is a surplus of Funds held in escrow, as defined under RESPA. Lender shall accoum to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as’

WASHINGTON—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048".1/0'1 L
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' .tnortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
‘certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender. for

.. damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
narhe Lender as mortgagee and/or as an additional loss payee.

.In the gvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any- insurance. proceeds. whether or not the underlying insurance was required by Lender, shall be
applied to restoration-or, repair of the Property. if the restoration or repair is economically feasible and
Lender’s security“is not lessened During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a smgle payment or in. a series of progress
payments as the work is completed Unless an agreement is made in writing or Applicable Law requires
interest to be paid on su¢h insnratice “proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds; Fees for pllbllC adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Bomrower. If the restoration or repair is
not economically feasible or Lender s seciirity would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lendér may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered (o setle a claim, then Liender may negotiate and settle the claim, The 30-day period will
begin when the motice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender_' {a) Borrower’s rights to any imsurance proceeds in an amount
not to exceed the amounts unpaid under the Note'or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned preriiums paid by Borrower) under all insurance
policies covering the Property, msofar as such rights- are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrurent, whether or not then due..

6. Occupancy. Borrower shall occupy, estabhsh and use the Property as Borrower's principal
residence within 60 days after the execution of this Secunty Instrument ‘and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender

otherwise agrees in writing, which consent shall not be unreasonably w1thheld or unless extenuating

circumstances exist which are beyond Borrower’s control. :

7. Preservation, Maintenance and Protection of the Property, Inspeetlons Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorale ot commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall mainmtzin the Property.in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not econorically feasible, Borrower shall ‘promptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payrments-as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Prope11y,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration:” =~

Lender or its agent may make reasonable entries upon and inspections of the Property. If.it has™
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall- glve
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause R

WASHING TON—Single Family— Fannie Mac/Freddie Mac UNIFORM INSTRUMENT Form 3045-1,'01_

GREATLAND M

ITEM 2709L7 {C011)—MERS (Page 7 of 16 pages) Ta Crder Calk: 1-800-530-9393 2 Fax: 616-791-1131
200!L9270l 08
Skagit County Auditor

9/27/2007 Page 7 of 16 2 O?PM




IN:II.O 4 91- 8 aﬁed LOOZH.Z!B

10y pny Ajunod JBexs
nﬁm HM| ﬁ KM‘W‘MMT T Rmm sa8pd g7 fo § 28p4) SHIAN—(}:00) 876042 WAL

'[OII 8!70‘5 a0, INAWNLSNI WAOLING Y814 I[PPa4AEA Iumsj—A[WE] A3MS—NOLONIHS VAL

*+1093J0 U 20uBmsw] 28eSH0 urermyw 0} paxnbor sumrmnid oy ed [[eys om0y ‘douemsu] 23eFHON 10§
suintﬁlald aqi premo) siuouied poyeudisap Apreredos oxeut o) parubal sem Jomomog pue weo] o) SURjvW
Jo ‘nopipuos ¥ se 2ouemsH] ofefuop pormbal 1opuo )| souemsy] ofeSuop 10j swmmaad o) premo)
sjuaiuked. pmtmﬁlsap Aeredos sommbal Joptor| pue 'pourIqo ST ‘O[qE[EAR SO0 WeSk Iopua] A poldapas
IXms ae AY popmoxd (sarmbox xpmeT 18y pound 2Kl Jo] ple mowWe o) ur) afeaco souemsu] 288110y
Tt symouked: 942501 s50 7Mbbt WFUOT OU Wed ISPEST "IAIISII SO [ONS UO STUMLRR JO 1SIIUT AT IdmoTog
Aed o) paxmbar oq jou 1feqs Jopu] pu [y pred ApEUmD ST TR0 S JE) 108] O SUIPURISTIMION

‘QepUIRI-UOT 3 J[UYS QARSI SSO] YONG -0uemsu] >FeSUO JO NMOI] Ul JAISIL SSO[ IQUPTNII
-uou © sv sjuowAed as2y) wEg pue asn 1daooe (M ISP OIS UL 3 O) PISEd IFLIDA0D SOUBINSTL
o Wy ONp dMaa e SiRuided pareuSsop Apreredss om jo jumonre o opEeT 0 Avd o anufiuod
[[eUs IoMOLI0g ‘S[qR[TeAR 10U §T 53810400 20Uemsu] oFeduop 1uareamba A[renueisqns J] “Jopuor] Aq poroaps
oInsm 23e31I0om awu.taueue it _‘i’:a_@;ga m A[snoiaasd 2ouemnmsu] 23eFR0N I JO JaMomog 0] 150D o)
0] yuaeambo A[enERISqns 1500 B 17 Jo0])e w fjsnotadid somemsny 28eSuIoK] a1 0 1weeambe [enuwsqns
a8e10A00 WE)qO ) ponnbal samumad oy fed jregs monog ‘sourmsu] 23euop 10y sumDId oY) preso)
siowied pareuSsop Aferenedss :Ss[etn 0} pormbol ses Idmonog pue omemsut gons papiaoid Ajsnorsaid
W) 2mSW 33e30W Y WOT) jqrIieat 2¢-0) ssead Ipua Aq pernbar oferoaco souemsuy 95eSUON 211
‘UosEal AUR 10] ‘JT 109]J° Ul 2duRINSU] aﬁeguopq o) wreymiee o) paxnbar swnrmeazd oM Aed [eys Jomomiog
‘'meo] 21 SUDEWI JO TONIPIOD ¢ Se aauemsul aﬁ‘eﬁuow pammbox ropuaT Iy *eomeansuy 3BeBjiol 0T
‘Sumum wm pF1ow 1) 0} s92158
Iopuar sSefun 2FIaw JOU [[eys 2D 29) atp pma ploqasual o ‘Kuadold oM o1 2pn 20 sarmbor aoiog J[
"oges] 21 Jo suolsTaoxd 2m (e qum Ajdmoo’ maqs I2M0IINY ‘PIOY2SES] B UO ST IHammIsu] AILmoas ST  J1
Jaamsed
Sunsanbol MoHI0g O1 IPpUY| WOIJ 20TI0U uodn “1SAX U t[ons mia ‘2pqeded 2q [EYS puR JUSWIOSMGSIP
Jo aiep M) WOy LT 0N A Je ISAATT Ieaq [EYS SIUNOWE O], JUSWINNSTY Aumoag ST Aq PAmMoas
T0LI0g JO 193p [EUONIPPE JM002q [[EUS 6 TONOAG sup .Iaplsm RPUT AQ PISMASTP SIMOWE AUy
"6 TONDAS S Iopun
PRZUOYINE SUOLDE [ Jo Aue Supje) 10U o) ANIqeT] o smout .Iapua"[ e peelde sI )] '0s op 0] HoTESIqo
10 Anp £ 12pun j0U ST PUE 0§ Op 0] JABY JOU SI0P IPUS G TONIAS SIY) IpUn GORdE dYe] ABUl Kpua]
g3noy{y JO IO w0 POWI SIUIHN AT PUER ‘SUOBIPHOD SNORFUEP JO SUONE[OlA 2POd 1Yo JO JUIp|mgG
semmige ‘sadid woXy IBm UWRIp ‘SmOpulm pue sioop dn PReGq IO QOB[CIQI ‘$3[00] S5ue ‘siredar yew
01 Apadoid o) SwRIUL ‘01 Py JOU ST Ing ‘sopnjowmn Ardoly o) Fuumoas Jaipaccord Andnrjueq € m
monsod poInods syt Fupn[oul ‘uoumnsuy A11moag ST Iapun s)q3u Jo/pue £10doxg 21 Ul jsemr §31 109101d
01 520 sAowone ofquuoseai Surded (9) pue “unod w Surreadde (q) yusumnsT] Amoeg suq) 12A0 Ajaoud seq
YoM U1 B Aq panoos sumns me Sutked (2) 10 paima 10U oIF Jnq ‘aptjoul-ued SUONdE s, optr] ‘fradolg
oy Surredar Jo/pue Surmoas pue ‘Aradold 21 Jo anjea 2 SUIssssE I0/pue 811113@101d Sarpnpout ‘NIswmnsy
Aunoog s opm sYSU pue Apadord o) W Isaru s Jopua] pjoxd. o) orudosdde 1o sjqeuoseal
ST ToaareyMm 10] Ked pue op Aem Iopua UMD ‘Auadol o) poUOpURGE SEy Moo (3) 10 ‘(suonengar
10 SME] 20I0J0R O] IO JIAWMNSU] AINo9S s a0 Aloud wmene Avm goIgm TSI v _;0 TUSWIDDIOJI
I0] ‘2IMPLI0) lo mOnEmnapuod 10y ‘oeqord ‘Amdomymeq w Smpesdcoxd v se INS) JEIUMNST] - AEmodg
sty xopun sY30 Jo/pue Aadoi ST W 1SAIOIUL §, IpTa 109)Je ApmeonTusis JySmu ey furpassoid” s e st
2113 (Q) ‘IUATIINST] A1IUNO2S ST} T PRUTEIIOD SIUSWMRISE PUE SJURUDACD 94) ULojad 0] S[re} mOoLog () J]
JuauINSU] AA30g ST opup) SIYERT pue Aaadoad 21y UF 1S3IANU] S ISPUIT JO UO[IN0IL 6.
20mpisaI [ediotnd s anomog
se Adolg o jo Aouednodo stomouiog SUILIOUCY SUoneiuasaIdal ‘o) poNum] 100 are-ing ‘apnput
suonEIUasaIdal [PURIBIA TR0 ST i GOHISUNO0D UT (HOTETLIONIT [PHRENI )la IIpuo] apiacid 0) pajre] jo)
DPpU2 0] SJUAWIAE)S 10 UONENLIONI J12INJI0R] 10 ‘SUIPea[SIuI ‘0s[ey A[[ELIPII JAES JUISTOD IO aﬁp'c__;]moﬂg]"'

§. IoMONog TIa 1O I2MONOg JOo UOndamp oY1 Jv Sunoe sannue o suostad Aue 1o romomog ‘ssedord 7

uoneordde weoy oy Surmp ‘J1 yneiep W aq [[vYs Bmouog uopediddy weo s tomoulog ‘g




or fo provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
.-accardance with any written agreement between Bormower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
. interest at the rate provided in the Note.
. Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incue if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgagc insurers evaluate their total risk on all such insurance in force from time to time, and may
enter info agrcemcnts with other parties that share or modify their risk, or reduce losses. These agreements
are on terims and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agrecments.“These agreements may require the morigage insurer to make payments using any source of
funds that the mortgag'é'insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of thmsc agreements Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized 45).a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying tllc'fnortgaﬂe'msurer s risk, or reducing losses. If such agreerent provides that an
affiliate of Lender takes a-share of the insurer’s risk in cxchange for a share of the premiums paid to the
insurer, the arrangement is often termed ‘captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners- Protectlon Act of 1998 or any other law. These rights may
include the right to receive certain disclosures. to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance. terminated avtomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds, For['elture All Miscellaneous Proceeds are hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Procccds shall be applied to restoration or repair of the
Property, if the restoration or repair is econornically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right t6 hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertakenptomptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments a8 the. work is completed. Unless an
agreemenl is made in writing or Applicable Law requires inferest to be' pald on sich Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security 'wopld-_be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed il thc order pr0v1dcd for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Property, I:he Mlscellaueous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due W1th the excess, il
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whlch the falr market
value of the Property immediately before the partial taking. destruction. or loss in value is cqua] to or’ greatcr
than the amount of the sums secured by this Secunty Instrument Jmmedlately before the partial taking,
destruction, or loss in value. unless Borrower and Lender otherwise agree in writing, the sums secured by this™-
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by~ the
following fraction: (a) the total amount of the sums secured immediately before the partial’ taklng
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/14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sécurity Instrument, ncluding, but not limited to, attorneys’ fees, property inspection and valuation fees. In
_regard to-any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are cxpréssly prohibited by this Security Instrument or by Applicable Law.

If the Lioan-is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the mterést or other loan charges collected or o be collected in connection with the Loan exceed the
permitted: limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted hmlt and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment 1o Borrower. If a refund reduces principal, the reduction will
be treated as a partial prcpayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any nght of ‘action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requites .othérwise. The notice address shall be the Property Address unless
Borrower has designated a substituie notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender-specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report’a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice (o Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address staied berein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender unul actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument,.

16. Governing Law; Severability; Rules of ‘Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any ‘requirernents and limitations of
Applicable Law. Applicable Law might explicitly or implicitly ‘allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note whjch can be given effect
without the conflicting provision.

As used in this Security Instrument: {a) words of the masculmc gcndcr ‘shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the smgular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion -“}ithoﬁ_t.-aﬁy_obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of thls Sccunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales ééntraé't._or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser, "

If all or any part of the Property or any Interest in the Property is sold or transferred (or'if Borrower is™
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior °
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21. Hazardous Substances. As used in this Section 21: (a) ''Hazardous Substances” are those
.-subsmnccs defined as toxic or hazardous substances, pollutants, or wastes by Bnvironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides and
. hérbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedlal actlou or removal action, as defined in Environmental Law; and (d) an “Environmental
Condition” ‘means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use. d1sposal storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone-else:, 1o do, ‘anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which' creatcs an Envu"omnental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the- presence, use, or storage on the Property of small quantities of Hazardous
Substances that are gencrally tecogmz.ed 0 be appropriate to normal residential uses and to mantenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly eive Lender written notice of {a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envirommental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including. but not-limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, or anjf_private party, that any removal or other remediation of any
Hagzardous Substance affecting the Proj)erty 1s necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Env:mnmcntal Law. Nothmg herein shall create any obligation on
Lender for an Environmental Cleanup. : o

NON-UNIFORM COVENANTS. Borrower and Lendcr furthcr covenant and agree as follows:

22. Acceleration; Remedies. Lender shall gwe notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement-in this.-Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
() the default; (b} the action required to cure the default; (c) a date, not less than 3¢ days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the defaunlt on or before the date specified in the notice may result in’ acceleratlon of the sums secured
by this Security Instrament and sale of the Property at public auction at a date not less than 120 days
in the future. The notice shall farther inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included. in.the notice by Applicable
Law. If the default is not cured on or before the date specified in the nofice, Lender at is option, may
require immediate payment in full of al} sums secured by this Security-Instrument. without further
demand and may invoke the power of sale and/or any other remedies permitted b) -Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies prov:ded in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title ewdence

If Lender invokes the power of sale, Lender shall give written notice to Trustee of*ihe oceurrence
of an event of default and of Lender’s election to cause the Praperty to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and- after -
publication of the notice of sale, Trustee, without demand on Borrower, shall sefl the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice’
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./ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
/ * CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
- ENFORCEABLE UNDER WASHINGTON LAW,

-BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in pages 1

{Seal) - L (Seal)
JEFAREY M. KINSELLA Bamower  CAROL J. KINSELLA Borrower
{Seal) (Seal)
-Borrower -Borrower
- (Seal) (Seal)
; -Borrower . -Borrower
Witness: - Wxtness
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