" _RETURN ADDRESS:
T "WHEDBEY ISLAND BANK

RROAAIRID

 P.OBOX 1589
© OAKHARBOR. WA Skagit Cm.mty Auditor
98277 9;2712007 Page 1 of 10 11 45AM
- Y
MORTGAGE
DATE: September 19 2007

Reference # (if appllcable) 126636 0S

Grantor(s}):
1. DEVRIES, RAY 3
2, VANDERWEKKEN SHIHLEY
3. DEVRIES, JOHN ST

4. DEVRIES BOSMAN ANNETTE

Grantee(s)
1. Whidbey (sland Bank

Legal Description: PTN. N 1/2 SW 1/4NE 174, 23-34-3 E WM.

Assessor’s Tax Parcel ID#: 340323-1-014-0002

Additional on page

Additional on page 9

THIS MORTGAGE dated September 19, 2007, is made and executed between RAY DEVRIES,
SHIRLEY VANDERWEKKEN, JOHN DEVRIES anﬂ_ ANNETTE DEVRIES BOSMAN, each as to an
undivided 1/4% and each as their separate property. {referred to below as "Grantor") and
Whidbey Island Bank, whose mailing address is 321 SE’ PIONEER WAY, P.O. BOX 1589, OAK
HARBOR, WA 98277 (referred to below as "Lender“) -
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MORTGAGE
{Continued) Page 3

7 ¢ “assessments, water charges and sewer service charges levied against or on account of the Property, and shall pay
" when-due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintaln the Property free of any liens having priority over or equal to the interest of Lender under this Mortgage,
sexeept for those liens specifically agreed to in writing by Lender, and except for the lien of taxes and assessments

# not due as further specified in the Right to Contest paragraph.

. Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith

’-_.dlspute ‘over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed a5 a result of nonpaymant, Grantor shall within fifteen {15) days after the lien arises or, if a lian is filed,
within flfteen {18} days after Grantor has notice of tha filing, secure the discharge of the lien, or if requested by
Lender, dEp()Slt with:Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amoufit sufficient to: dlscharge the lien plus any costs and attorneys' feas, or other charges that couid accrue as a
result bf a foteclosuré or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse }udgment before enforcemant against the Property. Grantor shall name Lender as an additional
obligee under any suretv bond furnished in the contest proceedings.

Evidence of P-aymant Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and‘shall authonze the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes’ and assessments against the Property.

Notica of Construction.” Granter shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lian, materialmen's lien, or
other lign could be‘assertéd on-account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvemsnts. o

PROPERTY DAMAGE INSURANCE Thé __f.OIIowing provisions relating to insuring the Property are a part of this

Mortgage: . g A
Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsemants on a replacément basis for the full insurable value covering ali Improvements on the Real
Property in an amount sufficientto aveid appllcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor:-shall alsd procure and maintain comprehensive gsneral ||ab|hty insurance in such
covarage amounts as Lender may’ request with'Lander being named as additional insureds in such liability insurance
policies. Additionally, Grantar shall maifitain such pther insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance companies and
in such form as may be reasonably accepfable to Lender Grantor shall deliver to Lender certificates of coverage
fram each insurer containing a stipulatian that coverage will not be cancelled or diminished without a minimum of
ten (10) days' prior written notice to Lender and not containing any disclaimer of the insurer's liability for failure to
give such notice. Each insurance policy also shall include an endarsement providing that coverage in favor of
Lender will not be impaired in any way by any“act, omission or default of Grantor or any other person. Should the
Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and malftain Federal Flood Insurance, if available, within 45
days after notice is given by Lender that the Property is locatedin & special flood hazard area, for the full unpaid
principal balance of the loan and any prior liens on the property ‘sEcuring the loan, up to the maximum policy limits
set under the National Flood Insurance Program, or as otherwnse required by Lender, and to maintain such
insurance for the term of the loan. B

Application of Procesds. Grantor shall promptly notlfy Lender of .any loss or damage to the Property it the
astimated cost of repair or replacement exceeds $1,000.00, Lendér may make proof of loss if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lenrder g sécurity is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance’and apply. the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoratiori and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor:shall repaif or replace the damaged or destroyed
improvements in a manner satisfactory to Lender. Lender shall upen: satlsfactory proof of such expenditure, pay
or reimburse Grantar from the proceeds for the reasonable cost of repair gr-restbration if Grantor is not in default
under this Mortgage. Any proceeds which have not been disbursed” within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall‘be used first to pay any amount owing
to Lender under this Mortgage, then to pay accrued interest, and the remalnder, if any, shall be applied to the
principal balance of the indebtedness. If Lender holds any proceeds after payment irf full of the Indebtedness, such
proceeds shall be paid without interest to Grantor as Grantor's interests’ fmay.appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would matenally ‘affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Mortgage or any” Rglated Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required todischarge or pay under
this Mortgage or any Related Documents, Lender an Grantor's behalf may {but shall‘not be obligatéd to) take any action
that Lender deems appropriate, including but not limited to discharging or paying all taxes,: liens, ‘security interests,
encumbrances and other claims, at any time levied or placed on the Property ahd paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for: such purpases will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantar. All such expenses will become a part of the Indebtedness and, at Lender's aption;’ “will” (A} be payable on
demand; (B} be added to the balance of the Note and be apportioned among and be payable. -ahy.installment
payments to become due during either (1) the term of any applicable insurance policy; or {2} the’ remalnmg tarm of
the Note: or (C) be treated as a balleon payment which will be due and payable at the Note's fatufity.” The Maortgage
also will secure payment of these amounts. Such right shall be in addition to all other rights a.nd_=..remedies 10 which
Lender may be entitled upon Defauit,
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls
Maortgage: 3
Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Property in fee S|mple .1

free and clear of all liens and encumbrances other than those set forth in the Real Property dascrlptlon or'in.any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in gdnpéction

with this Mortgage, and (b} Grantor has the full right, power, and authority to execute and deliver this Mortgage to,.‘-"':'

Lender.

Defsnse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defej‘ld t_.ha'.
title to the Property against the lawful claims of all persons. In the avent any action or praceeding is commenced
that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend the action at

Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to.
participate in the proceseding and to be represented in the proceeding by counsel of Lender’s own choice, and

Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time~

T

Skagit County Auditor
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MORTGAGE
(Continued) Page 5

‘ Payi"nant Default. Borrower fails to make any payment when due under the Indebtedness.

’ "Dafault on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for
_ taxes drinsurance, or any other payment necessary to prevent filing of or to effect discharge of any lien,

: gnvnronmgntal Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
- condition contained in any environmental agreement executed in connection with the Property.

. Other Uefaults Borrower or Grantor fails to comply with or ta perform any other term, obligation, covenant or
condmon contamed in this Mortgage or in any of the Related Documents or to comply with or to perform any tarm,
obllgatmn ‘egvenant or condition contained in any other agreement between Lender and Borrower or Grantor.

False Stataments Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's of Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any
material respsct, althar now or at the time made or furnished or becomes false or misleading at any time
thareafter.

Dafactive Coll.aterﬂhzatmn " This Mortgage or any of the Related Documents ceases to be in full force and effect
{including failure of anv coHateral document to create a valid and perfected security interest or lien) at any time and
for any reason. :

Death or Insolvency. ]‘hevdi‘ssolution or termination of Borrower's or Grantor's existence as a going businegss or
the death of any partﬁer, the-insolvency of Borrower or Grantor, the appointment of a receiver for any part of
Borrower's or Granior's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of aiy proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor.

Creditor or Farfeiture P(oqﬁedmgs.‘ gommencement of foreclosure or forfeiture proceedings, whether by judicial
praceeding, self-help, repessession or any other method, by any creditar of Barrower or Crantor of by any
governmental agency against.any propefty securing the Indebtedness. This includes a garnishment of any of
Borrower's or Granior's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good falth‘dlspute by Borrower or Grantor as to the validity or reasonabieness of the claim
which is the basis of the crediter or-forfeiture.proceeding and if Borrower or Grantor gives Lender writtan notice of
the creditor or forfsiture proceeding and.déposits with Lender monies or a surety band for the creditor or forfeiture
proceeding, in an amount determmed by Lender, in its sole discretion, as being an adequate reserve or band for the
dispute.

Breach of Other Agreemsent. Any breach by Bonower or Grantor under the terms of any ather agreement between
Borrower or Grantor and Lender that is:ngt remedied within any grace period provided therein, including without
limitation any agreement concerning any mdebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the "p_réceding gvents occurs with respect to any Guarantor of any of the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liabiiity
under, any Guaranty of the Indabtedness. s the event of a death, Lender, at its option, may, but shall not be
required to, permit the Guarantor's estate to assume unconqit‘idnaliy the obligations arising under the guaranty in a
manner satisfactory to Lender, and, in doing se, cure any Event.of Default.

Adverse Change. A material adverse change occur$ ir Graﬁto:'r's financial condition, or Lender believes ths
prospect of payment or perfermance of the lndebtedness is |mpalred

Insecurity. Lender in good faith believes itself i msecure

Right to Cure. If any default, other than a default in pavment is c.urable and if Grantor has not been given a notice
of a breach of the same provision of this Mortgage within the.precéding tweive (12) manths, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the detault within
ten (10} days; or {2) if the cure requires more than ten (10] days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and.thereafter continues and completes all reasonable
and necessary steps sufficient to produce compiiance as soon ds reasoniably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Evént:of ‘De’f'éult aﬁ'd at any time thereafter, Lender,
at Lender's optioh, may exercise any one of more of the following rights and remedles, in :addition to any other rights or
remedies provided by law:

Accelerate Indebtednass. Lender shall have the right at its option wnhout notice 16 Gramor to declare the entirg
Indebtedness immaediately due and payable, including any prepayment penalty yvhich‘_Grﬂntur wauld be reguired 1o
pay. g

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. g

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor 0. take passession of the
Property and collect the Remts, including amounts past due and unpaid, and apply thé net proceeds over and
ahove Lender's costs, against the Indebtadness. In furtherance of this right, Lendsr may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lander. If the. Rents are collacted by
Lender, then Grantor irrevocably designataes Lender as Grantor's attorney-in-fact to endbrse instruments, receivad in
payment thereof in the name of Grantor and 10 negotiate the same and collect the proceeds. Payments by tenants
ar other users to Lender in response to Lender's demand shall satisfy the obligations for; “which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercisg’ |ts rlghts wuhder this
subparagraph either in parsan, by agant, or through a receiver. Ea .
Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of ali or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or,_pending
fareclosure ar sale, and to collect the Rents from the Property and apply the proceeds, aver and above the.cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. “Uender's’
right to the appointment of a receiver shall exist whether or not the apparent value of the Property ‘exceeds’ the;
indebiedness by a substantial amount. Employment by Lender shall not disquelify a person from: servmg ag a’
raceiver, :
Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the"
Property. i
Nonjudicial Sale. If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part’ of the
Personal Property or the Real Property by non-judicial saie.

Deficiency Judgment. If permitted by applicable iaw, Lender may obtain a judgment for any deficiency remaining in " .
the Indebtedness due to Lender after application of all amounts received from the exerrice of the rights provided i -~
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L MORTGAGE
' R (Continued) Page 7

; ‘ é_stéte in the Proparty at any time held by or for the benefit of Lender in any capacity, without the written consent
S et Lendat.

-Successars and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor’s interest, this
# Mortgage:shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership
. of the Praperty becomes vestad in a person other than Grantor, Lender, without natice to Granter, may deal with

Grantor's successors with reference to this Mortgage and the Indebtedness by way of forbearance or extension
s without reieasrng Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Tlma is’ of the Essance Time is of the essence in tha performance of this Moertgage.

Waiver: of__l-_lomestgad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws, of the State of Washington as to all Indebtedness secured by this Mortgage.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this
Morigage. Unless spetifically, stated to the contrary, all references to dollar amounts shall mean amounts in lawfuyl
money of the United’ Staies of ‘America. Words and terms used in the singular shall include the plural, and the plural
shal include the singuiar, ‘as the context may require. Words and terms not otherwise defined in this Mortgage shali
have the meanings: attrrbuted to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means DEVRIES INVESTMENTS and includes all co-signers and co-makers
signing the Note and aH therr SUGCBSEOrS and assigns.

Default. The word "Default" means tha Default set forth in this Mertgage in the section titted "Defauit”.

Event of Default. The wt:rds "Event of Default” mean any of the avents of default sat forth in this Mortgage in the
events of default section of this Mortgage

Grantor. The word "Grantor" means HAY DEVRIES, SHIRLEY VANDERWEKKEN, JOHN DEVRIES and ANNETTE
DEVRIES BOSMAN.

Guarantor. The ward "Guarantor means any guarantor, surety, or accommodation party of any or alt of the
Indebtedness. i

Guaranty. The word "Guarant'y“_ _rneén"é the Q'Uaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note: . =+~ -

Improvements. The word "rmprovenieh'tg ‘means..all existing and future improvements, buildings, structures,
rmobile homes affixed on the Real Properw, famimas,, agditions, replacements and other construction on the Real
Praperty. E .

indebtedness. Tha word "IndebtednesS" _meané all‘ principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, madifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expanded or advanced by
Lender to discharge Grantor's obligations or:expenses incurred by Lender to enforce Grantor’s abligations under
this Mortgage, together with interest on such amounts as proyvided in this Mortgage.

Lender. The word "Lender” means Whidbey island Bank, its sdccessars and assigns.
Mortgage. The word "Mortgage” means this Mortgage’ between Grantor and Lender,

Note. The word "Note" means the promissory note dated September 19, 2007, in the original principal
amount of $249,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory. note or agreement. The maturity date of
this Mortgage is September 19, 2009. NOTICE TO GRANTDR THE NOTE CONTAINS A VARIABLE INTEREST
RATE.

Perscnal Property. The words "Personal Property” mean a!l equapment, frxtures and other articles of personal
property now or hereafter owned by Grantar, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, ail replacements of, and all substitutions for, any of such
property; and together with all issues and profite thereon and pregseds (including. without fimitation alt insurance
proceeds and refunds of premiums) fram any sale or other dispasition of the F‘roperty

Property. The word "Proparty” means collectively the Real Property and the Personar Proparty.

Real Praperty. The words "Real Praperty” mean the real property, mterests and nghts, as further described in this
Mortgage. :

Related Documents. The words "Related Documents” mean all prorﬁis‘éory n'btes", credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, moftgages, deeds of trust, security

deeds, collateral mortgages, and all other instruments, agreements and dQCerents, whether now or hersafter
existing, executed in connection with the Indebtedness. ;

Rents. The word "Rents” means all present and future rents, revenues, mcome, assues, royaltles, profits, and
other benefits derived from the Property. E ; )
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STATE OF Washington

County of Snohom_is}__;:..'-- o

[ certity that I know or have satisfactory evidence that Ray R. DeVries is the person who
appeared before me, and aid person acknowledged that he signed this instrument, on
oath stated that he was authorized to éxecute the instrument and acknowledged it as the
Attorney-in-Fact of Shirley Vanderwekken to be the free and veluntary act of such party
for the uses and purposes mentioned in the instrument.

Dated September 24, 2007




PARCEL “B’:

The North ¥ of the Southwest % of the Northeast V4 of Section 23, Township 34 North, Range 3 East,
W.M., .

EXCEPT road right of way.

Situate in the County of Skagit, State of Washington.
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