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ASSIGNMENT OF RENTS

Reference # (if a_p'pl'i'é'ab“l_e).:.: 126188-PE Additional on page
Grantor(s}): e _

1. BIDDIX, JAMES D

Grantee(s) L e
1. Whidbey Island Bank

Legal Description: PTN TRSA & BSP #MV-3-79, SP 03/107, BEING PTN. SE 1/4 NE 1/4,
18-34-4 E W.M. AND PTN'S.1/2 SE 1/4 NE 1/4, 18-34-4 E W.M.
S Additional on page 9

Assessor's Tax Parcel ID#:.~ 340418-1-017-0201, 340418-1-017-0104 AND
340418-0-103-0002 T

THIS ASSIGNMENT OF RENTS dated:August 6, 2007, is made and executed between JAMES
D BIDDIX, presumptively subject to the .@qrh’munitv interest of his spouse, if married (referred to
below as "Grantor”) and Whidbey Island Bank, whose mailing address is 321 SE PIONEER
WAY, P.O. BOX 1589, OAK HARBOR, WA ""98277 {referred to below as "Lender”}.

This Assignment 0‘_f Rents corrects and”".:i‘ep_laée’é the Assignment of Rents recorded
under auditor's file #200708090119 and is considered a rerecording of same.
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ASSIGNMENT OF RENTS
{Continued} Page 3

; No‘Requiremant to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
i ifandar shall have performed one or more of the foregeing acts or things shall not require Lender to do any other
* specific dct or thing.

APPLIGATION OF ‘RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantgr's account and Lender may pay such costs and expenses from the Rents. Lender, in its solg discretion, shall
deterfine the application of any and all Rerts received by it; however, any such Rents received by Lender which are
not applied to such' costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment .and “hot reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be'payabie on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. 1f Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon-Graritor. under'this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction.of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's secdrity interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantar, if permittéd by dpplicable faw.

LENDER'S EXPENDITURES.": If any action or proceeding is commenced that would materially atfect Lender's interest in
the Property or if Grantor fajls: to comply with any provision of this Assignment or any Related Doguments, including but
not limited to Grantoi's failure.to distharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related__Dbcuments, Lender on Grantor's behalf may {but shall not be obligated to) take any
action that Lender deems appropriate, including but not fimited to discharging or paying all taxes, lens, security
interests, encumbrances angd-other clairis,.at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and-preserving the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest At the rate:charged under the Note from the dete incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedress and, at Lender's option, will {A)
be payable on demand; (B) be added to ihe palance of the Note and be apportioned amang and be payable with any
instaliment payments to become ‘gue duritig either (1} the term of any applicable insurance policy; or {2} the
remaining term of the Note; or “{CI* e trested-as a balloon payment which will be due and pavable at the Note's
maturity. The Assignment also will'securg-payment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may be entitled upon Default.

DEFAULT. Each of the following, at Léﬁdef‘s'gptioﬁ;'_us'hp'.l constituie an Event of Default under this Assignment:
Payment Default, Grantor fails to make any payment when due under the indebtedness.

Other Defauits. Grantor fails 10 t:diﬁplﬁ__ Wiih.fi'or to perform any other term, obligation, covenant or condition
contained in this Assignment or in any af the Related Documents or to comply with or to perform any term,
abligation, covenant or condition contained in‘any gther’agreement between Lender and Grantor.

Default on Other Payments. Failure of Gréﬁtqr-' "w_i_t-h'in the time requirad by this Assignment to make any payment
for taxes or insurance, or any other payment:negéssary to prevent filing ot ar to eftect discharge ot any lien.

Environmental Default. Failure of any party to.comply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, representation ot statemeiit made or furnished to Lender by Grantor or an
Grantor's behalf under this Assignment or the Related Dogéimerntstis false or misleading in any material respect,
either now or at the time made or furnished or becomes talse-or misieading at any time thereafter.

Detective Collateralization. This Assignment or any ot’thg’ Fielated__Dc_;;'cuments ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and
far any reason. R

Death or Insolvency. The death of any Grantor, the insol\.;é'nc'y 'o_ff-Gr,anmr, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of;.creﬂitors,'.any type of creditor workout, or the
cammencement of any proceeding under any bankrupicy or insolyency laws by or against Granior.

Croditor or Forfeiture Procesdings. Commencement of foreclosure of forfeiture proceedings, whether by judicial
proceeding. self-help, repossession ar any other method, by any creditor-6f Grantor or by any governmental agency
against the Rents or any property securing the Indebtedness. This_includes 3 garnishment of any of Grantor’s
accounts, including deposit accounts, with Lender. However, this Event of Defauit.shall not apply if there is a
geod faith dispute by Grantor as to the validity or reasonabieness of the glaim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or farfeiture proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute: ..,

Property Damage or Loss. The Property is lost, stofen, substantially damaged;-sald, ot hotrowed against.

Events Affecting Guarantor. Any of the preceding events oGours with respect torany guaranter, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser; surety, of’accammadation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, .any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall"not: be .fequired'to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty il a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. §oE

Adverse Change. A material adverse change occurs in Grantor's financial conditicih,_-or__ enderbelieves the
prospect of payment or performance of the Indebtedness is impaired. R IER

msecurity. Lender in good faith beligves itself insecure.

Cure Provisions. If any default, other than a defauit in payment is curable and if Grantor haS not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve {1 Z)-Mmonths, it may: be
cured if Grantor, after receiving written notice from Lender demanding sure of such default: {1} cires the défault
within ten (10) days; or {2} if the cure requires more than ten {10} days, immediately initiates steps whigh-Lerider
deems in Lender's sole discretion te be sufficient to cure the default and thereafter continugs and gompletes all®.
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. .

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time there‘a_ffer, _Le.ndér ’
may exercise any one or more of the following rights and remedies, in addition to any other rights ar remedies,-:providp.df
by law: T :

Accalerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the emifke'___:""
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be requirgd 10*

pay.
Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and |

A

Skagit County Auditor
9/25/2007 Pagi - 73701 fg E_ZEPE\R
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ASSIGNMENT OF RENTS
(Continued) Page 5

: ‘_-Suéc_eséors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
¢ ;JAssignment shall be binding upoen and inure to the benefit of the parties, their successers and assigns. If
" gwnership of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may

“deal with-Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Tin_ie is of the Essence. Time is of the assence in the performance of this Assignment.

WAIVER .OF HO'M.EST_EAD EXEMPTION. Grantar hereby releases and waives all rights and benefits of the homestead
exemption Taws of the State of Washington as to all Indebtedness secured by this Assignment.

WAIVER OF RIGHT~OF 'REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDEH ANY ORDER-OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH
AND EVERY PERSON. EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT,

DEFINITIONS. The following ‘capitalized words and terrns shall have the tollowing meanings when used in this
Assignment. Unless” specifically 'stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United States: of America. Words and terms used in the singular shail include the plural, and the plural
shall include the singular, as the goméxt may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to.such terms in the Uniform Commercial Code:

Assignment. The word®" Assignmenit’ means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended ar modifiad from time-tq time, together with all exhibits and schedules attached to this ASSIGNMENT
QF RENTS from time to time. .~ w

Botrower. The word "Borrgwer” means JAMES D BIDDIX.
Default. The word "Defaul't,:' ‘me_a_ns the Default set forth in this Assignmaent in the section titled "Defauit”.

Evant of Default, The wordé" ‘.‘,Esf_éﬁnt _of"Dgféult" mean any of the events of default set forth in this Assignment in
the default section of this Assignment. .~

Grantor. The word "Grantor” means-JAMES D'BIDDIX.

Guaranty. The word "Guaranty” mq-aﬁsu'the-gu'érahty from guarantor, endorser, surety, or accommadation party to
Lender, including without limitation a.guaranty of all or part of the Note.

Indebtedness. The waord “lndebtedness“"-._mSans all principal, interest, and other amounts, COSts and expenses
payable under the Note or Related Documerits, together with all renewals of, extensions of, maodifications of,
consolidations of and substitutions for the Note of Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations ‘or gXpenses incurred by Lender 10 enforce Grantor's obligations under
this Assignment, together with interest on such.dmounts as pravided in this Assignment.

Lease. The word "Lease"” means the lease n.f" Iﬁ'e__ Property dated August 10, 2007, between Landlord, as defined
in Related Dacuments, and Grantor, which was recorded as follows: UNRECORDED LEASE.

Lender. The weord "Lender” means Whidbey lslari'd'Bank, its _sd‘éqé‘s_;ors and assigns.

Note. The word "Note™ means the promissory note dated“August 652007, in the original principal amount
of $§867.175.00 from Grantor to Lender, togather with all repewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promis__gér_y note or agreement.

Property, The word "Property” means all of Grantor's right; title and interest in and to ail the Property as
described in the "Assignment” section of this Assignment.. S

Related Documents. The words "Related Documents” mean: all- promissory notes, credit agreements, loan
agreements, envirocnmental agreements, guaranties, securily ggréements,r mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. P S

Rents. The word "Rents” means all of Grantor's present and futtre rights, title and interest in, 10 and under any
and all present and future leases, including, without limitation, Hreants, revende, income, issues, rovalties,
bonuses, accounts receivable, cash or security deposits, advance rentals{-i'pqoi‘its and proceeds from the Property,
and other payments and benefits derived or 1o be derived from such leasgsof every:kind and nature, whather due
now or later, including without limitation Grantor's right to enforce such jedses and toireceive and collect payment
and proceeds thereunder. ’

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. —THIS
DOCUMENT IS EXECUTED ON AUGUST 6, 2007. _

GRANTOR:

X

JAMEZFEDDIX

MMM
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Skagit County Auditor
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" Fscrow No.: 126188-PE
EXHIBIT “A”

LEGAL DESCRIPTION

PARCEL “A”; -

Tract A, C1ty of Motint Vernon Short Plat No. MV-3-79 as approved April 25, 1979, and recorded April
27, 1979, in Volume 3 of Short. Plats, page 101, under Auditor’s File No, 7904270003, records of Skagit
County, Washmgton being.a port1on of the Southeast % of the Northeast % of Section 18, Township 34
North, Range 4 East WM. -

EXCEPT that portion conveyétl touthe_.C'i_ity of Mount Vernon by Deed recorded February 27, 1997, under
Auditor’s File No. 9702270002, records of Skagit County, Washington.

Situate in the County of Skagit; State'of -Wésh@ngton.
PARCEL “B™; | |

That portion of Tract B, City of Mount Vérnon Short Plat No. MV-3-79 as approved April 25, 1979, and
recorded April 27, 1979, in Volume 3 of Shoit Plats, page 101, under Auditor’s File No. 7904270003,
records of Skagit County, Washington, lving East of the West line of the East 329.64 feet of the Southeast
% of the Northeast % of Section 18, Township 34 North, Range 4 East W.M.

Situate in the County of Skagit, State of Washington.”
PARCEL EGCES

That portion of the South 60.00 feet of the North 67.00 feet of the South 1; of the Southeast % of the
Northeast % of Section 18, Township 34 North, Range 4 East, W, M. lymo East of the West line of the
East 329.64 feet thereof. .

Situate in the County of Skagit, State of Washington.
PARCEL “D:

An eascment appurtenant to Parcels 1 and 2 described below, for walkways, ingress, and egress, the
parking of motor vehicles (except for employees), loading and unloading of commercial and other
delivery vehicles, and the use of facilities installed for the comfort and convenience of dustomiers, invitees
and employees, as set forth in Reciprocal Easement Agreement recorded March 31, 1994 under Auditor’s
File No. 9403310170, records of Skagit County, Washington, and re-recorded April 7, 1994, under -
Auditor’s File No. 9404070075, records of Skagit County, Washington, over those pOI‘thIlS of Mount -
Vernon Short Plat No. MV-3-79 as approved April 25, 1979, and recorded April 27, 1979, in'Volume 3 6f
Short Plats, page 101, under Auditor’s File No. 7904270003, records of Skagit County, Washington and
the Southeast ‘4 of the Northeast Y4 of Sectlon 18, Township 34 North, Range 4 East, W.M., demgnated as o

tmﬂtﬂtltﬂtﬂlﬂ!ﬂtjﬁlﬁlﬁlﬂtﬁtﬂtﬂ

Skagit County Audj
ltor
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- Schedule “A-1”

_ DESCRIPTION CONTINUED:

""-.PARCEL uile

Tract A Clty of Mount Vernon Short Plat No. MV-3-79 as approved April 25, 1979, and
recorded April 27, 1979, in Volume 3 of Short Plats, page 101, under Auditor’s File No.
7904270003, tecords of Skagit County, Washington; being a portion of the Southeast % of the
Northeast *%.of Sectlon 18 Townshlp 34 North, Range 4 East W.M.,

TOGETHER WITH thal port10n of Tract B of said Short Plat lying East of the West line of the
East 329.64 feet of the Southeast Y4 of the Northeast % of Section 18, Township 34 North, Range
4 East, WM. : e

Situate in the County 'of-Skagit;fState of Washingion.

PARCEL “2”" o

That portion of the South 60.0 feet of the North 67.00 feet of the South % of the Southeast % of
the Northeast % of Section 18, Township 34 North, Range 4 East, W.M., lying East of the West
line of the East 329.64 feet thereof, " -

Situate in the County of Skagit, State of Washingtoh.

WY

Skagit County Audltor
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