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# : P.O. BOX 1589
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U328 DEED OF TRUST

DATE: Septéﬁ'\ber 14 2007

Reference # {if apphcable) IC43628 Additional on page
Grantoris):
1. QUATTRO PHOPEHTIES L.L.C.

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Anacortes Trustee

Legal Description: PTN. GOV’ T LOTS 1 AND 2 OF SEC. 2, T34N, RZEWM
Additional on page 9

Assessor's Tax Parcel ID#: 340203 O 041 0006 340203-0-002-0003, 340203-0-001-0004
AND 340203-0-011-0002,

THIS DEED OF TRUST is dated September 14, 2007, among QUATTRO PROPERTIES L.L.C.; a
Washington Limited Liability Company ("Grantor™);: Whldbey {sland Bank, whose mailing
address is CL SKAGIT - 3, 321 SE PIONEER WAY P.0.'BOX 1589, OAK HARBOR, WA 98277
(referred to below sometimes as "Lender” andk_ sometimes as "Beneficiary”}; and CHICAGQ
TITLE COMPANY-Anacortes, whose mailing address js 3110 COMMERCIAL AVENUE SUITE
101, ANACORTES, WA 98221 (referred to below-as "TFrustee").
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DEED OF TRUST
{Continued) Page 3

ight to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
< disputé-over the obligation to pay, so lang as Lender’s interest in the Property is not jeopardized. if a lien arises or
+is filed-as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a len is filed,
“ within fitteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
¢ Lender, deposit with Lender cash ar a sufficient carporate surety bond or other security satisfactory to Lender in an
© ‘amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
% result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
~gatisfy any adverse judgment betore enforcement against the Proparty. Grantor shall namea Lender as an additional
obiliged upder.dny surety bond furnished in the contest proceedings.

E\ridanc'e of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment ot the taxes
ar assessments and shall autharize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Constructlo _ Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, 6r any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien coluld-be .asserted on account of the work, services, ar materials. Grantor will upon request of Lender
furnish to Leider advance dassurances satisfactory to Lender that Grantor can and will pay the cost of such
impravements.

PROPERTY DAMAGE INSURANCE .The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Ins'ufanea..--Granter ‘shall procure and maintain policies of fire insurance with standard extended
coverage endersements on a replacemeant basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to dvoid application of any cainsurance clause, and with a standard mortgagee
clause in favor of Lender, “Grantor shail“dlso procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. “Additionally, Grantor shall maintain such other insurance, inciuding but not Iimited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages art basis reasdnably acceptable to Lender and issued by a company of companies
reasonably acceptable to Lendér.  Grantor, tipon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at'least1en {10) days prior written notice to Lender. Each insurance policy also
shall include an endorsernent providing that overagé:in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any othef person. - Shauld the Real Property be located in an area designated by
the Directar of the Federal Emergency Managemeént Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if-available, within 45 days after notice is given by Lender that the
Property is localed in a special flood hazard aréa for the full unpaid principal balance of the loan and any prior liens
an the property securing the loan, up to thé maXImum pollcy limits set under the National Flood Insurance Program,
or as atherwise required by Lender, and to mai 'taln such i insurance for the term of the toan.

Application of Proceeds. Grantor shall prom-ptly notify Lende_r of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000,80. -Lender may make proof of loss if Grantor fails to do
sa within fifteen (15) days of the casualty. Whether ar'ngt’ Lender s security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any .insurance and: apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall; upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable €ost.0f repair or restoration if Grantar is not in default
under this Deed of Trust. Any proceeds which have not beer disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property. shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall be applied
te the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Granter s interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not m e thar: once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the namg of the insurer; (2! the risks
insured; [3) the amount of the policy; (4} the property insured, theithen current replacement value of such
property, and the manner of determining that value; and (8} the expiration date of the policy. Grantor shall, upen
request of Lender, have an independent appraiser satisfactory to Lender: determlne the cash value replacement cost
of the Property. ; :

LENDER'S EXPENDITURES. if any action or proceeding is commenced that would materiélly affect Lender's interest in
the Property or if Grantor fails to comply with any provisian of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is requlred to discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may'(but shall mot be ‘obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or, paving all-taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property a'hd'paying,a_'il costs far insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender far sich, purpoges will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender” to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will:- =be_payable on
demand; (B) be added to the balance of the Note and be appartionad amang and be payable . With any" ingtallrnent
payments to become due during either (1) the term of any applicable insurance policy; or (2 the‘remaining term of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's matunty -The: Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rlghts and remed|es to
which Lender may be entitled upon Default. . :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are &. part of thiS Deedk_
of Trust:

Title, Grantor warrants that: (a) Grantor holds good and marketabie title of record to the Property i fee mmple o
free and clear of all liens and encumbrances other than those set forth in the Real Property description.or in’ any s
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in cophectign -~
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. LE

Defense of Title. Subject to the excepticn in the paragraph above, Grantor warrants and will forever defeh,d_:.th'e
title to the Property against the lawful claims of all persons. in the event any action or proceeding is commenced r
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the .-
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DEED OF TRUST
{Continued) Page 5

,-"G?anté;,.-uif permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
: legally-“entitled thereto”, and the recitals in the reconveyance af any matters or facts shall be conclusive proof of the
¢ fruthfulness of any such matters or facts.

EVENTS OF- DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
" of Tru,st

'Payment Default Grantor fails to make any payment when due under the Indebtedness.

5 Bther Defaults Grantor fails to comply with or 1o perform any other term, obligation, covenant or condition
"-contamed in thlS Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obhgatlon, covenant or condition contained in any other agreement between Lender and Grantor.

Compllance Defau}t Failure to comply with any other term, obligation, covenant or condition contained in this
Deed: of Trust, the Nq;_e or in any of the Related Documents.

Default on Other Eavr_nénts. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes ar insyrance, gr-any other payment necessary io prevent filing of or to effect discharge of any lien.

False State_r_nenj;sf- ‘Any" y\}arranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
aither now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defactive Collateralization.” This Deed of Trust ar any af the Related Docurnents ceases 1o be in full force and
effect (including failsire of any coHateral document to create a valid and perfected security interest or lien} at any
time and for any réasph. o

Deaath or lnsolvency. The dnssoh:mon of Grantor's (regardless of whether election to continue is made), any
member withdraws from ihe limited liability company, or any other termination of Grantor's existence as a going
business or the death f ‘any member, .the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any, assignment’ fpr the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding uhdef any bankruptey or insolvency laws by or against Grantor.

Craditor or Forfeiture Proceedings Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessmn or any- other method, by any creditor of Grantor or by any governmental agency
against any property securing the-irfidebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with:Lendér. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as 1o the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender. written notice of the creditor or forfeiture proceeding and deposits with
Lender manies ar a surety bond for the creditor.or fotfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate réserve o hond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without firmitation any agreement
goncarning any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

Evants Affecting Guarantor. Any of the preceding events Gcours with respect to any Guarantor of any of the
Indsbtedness or any Guarantor dies or becomes incompgtent, ‘or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of-a death, Lender, at its aption, may, but shall not be
required to, permit the Guarantor's estate to assume uncondmonalry the obligations arising under the guaranty in a
manner satisfactary to Lender, and, in doing so, curg any Event of Default.

Adverse Change. A material adverse change ocecurs” m_G-ranIors financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impafred.”™ =

Insecurity., Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is urable and:if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust withinthg preceding;twelve {12} months, it may be cured if
Grantar, after receiving written notice fram Lender demanding. cure of.such default: (1) cures the detfault within
ten (10) days; or (2) if the cure requires more than ten {1Q) days, mmadnately initiates steps which Lender deems
in Lender's sole discretion to be sutficient to cure the default and thergafter continues and completes ali reasonable
and necessary steps sufficiant to produce compliance as soon as reasonab!y pracm:a!

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under th':s Deed. of Trus‘t at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles

Election of Remedies. Election by Lender to pursue any remedy shall not.exélude pursuitof any other remedy, and
an election to make expenditures or to take action 10 perform an obligaticn-of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and exerc\se its remedies,

Accelerate Indebtedness. Lender shall have the right at its option to declare the ‘entire lﬁdebtedness immediately
due and payable, including any prepayment penalty which Grantor would be requlred to: pay

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have the rlght to exercise its
power of sale and to {foreclose by notice and sale, and Lender shall have the right.to_foreclose by judicial
fareclosure, in either case in accordance with and to the full extent provided by applicabte law ’

UGCC Remedigs. With respect to all or any part of the Personal Property, Lender shall have -all the nghts and
remedies of a secured party under the Uniform Commercial Code. P

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn ef and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds Aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require’ any. tedarit or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse instrumants recewed in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payrehts by tenants:.,
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are i
made, whether or neot any proper grounds for the demand existed. Lender may exercise its rights’ undér thig
subparagraph either in person, by agent, or through a receiver. R

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of-"
the Property, with the power to protect and preserve the Property, 1o operate the Property preceding or pendirig .~
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without boend if permitted by law. Lendst's
right to the appaintmant of a receiver shall exist whether or not the apparent value of the Property exceeds the )
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a .~

MR

Skagit County Auditor
9!25!2007 Page & of 10 3 22PM




og P —
200Z/52;
mupnv Aunog ybeyg ®

mm iy

__..J,uesuoo uB1ILM BY1 INoylim “Aloedes Aue ui JapuaT Jo ijausq eyl 10} 10 Aq piey aum Aue Je Aledold 2yl u ale1se
- 1§ag*91u,|__mq:\o Aue yum isniy Jo paaq siyl AQ peieetd BIBISS JO 158491U1 BY) Jo JabBiew ou 9y jeys aley) -lebiepy

WdzziE o o

‘ ‘1SN 10 Paa( SIUl 40 suosiaoid Sy sulsp 10 12idiajul 01 pasn
aq ‘or 1ou aue pue Ajuo sasodund aduaIBAUDD 10} BJE 1SN 10 pPas S ul sBuipesy uopden ‘sBuipeey uopdes

MJQdOJd aql 10 uoHEIadO Ul UNAM UOIOSUUDD Ul apew saunyipuadxa Yseo ||g $88) Ajadald Byl woyy sidiages
YSET (B UBSW j[els , Bwoow Bunesedo JeN, ‘esnbsl [lBYS JSPUS] SB IE]ap pue Wi, YINS Ul JESA [BoSy snolnasd
§,J01uR10 BuLnp Al1adold 8yl woly paalsds) eloou Buneisdo 16U Jo JUBWAIELS paiuea e ‘1sanbal uodn ‘1apusT
a1 qs:um; IBys JQIUEJQ 'goUePISa) §,J0JUBID Uey) JaYlo Sesodind ioy pesn s Auedaid aui §l  ‘suodsy jenuuy

JUSWIpUSLIR 10 UGIEISYHE St AQ punpq
0 pabmqo eq 01 Jqﬁnos semed 10 Alied syl Ag paufiis pue Bunum Ul USAIG SEajun aAn08)48 a4 [|eys 1snJ) Jo paa(]
SIY) 03 JusLiptiowe io JO"UOIEIBE ON "1SNUL JO Paagd SIUl Ul Yo} 188 SJaNBW a3 o) se satued ayl Jo wawaalbe
pue ﬁu!puelsiapun amua aql SINUISUOD “SIUBINOTY pPalefay Aug yuMm say1abor Isnii Jo pas¢] SIU}  TSIusLIpUBILY

BT ;o peaq $iY1 40 Led e e suolsiacid snosueredsiw Butmolio) syl "SNOISIAOHd SNOINVTIIISIN

*SI0JUEID) B 01 uaAil ao(10u aq 01 paluaap §1 J0IIeIS AUR 0} Japus Ag usmb Bo)30U
AUR “I01UBID BUO UBLY) GJOUJ s 81U} 4 “IBUUBLI JBYIOUE Ul UBAID 80 01 ME| AQ PAMOJE 1O paainbas aanou oy wdeaxs pug
‘me| giqevdde oy meiqns : Ssalppe QUBUND § ICIUBIG O S3WI ||B 1B pawloiul Jjapus desy 01 saaube joyueiny ‘sesodind
asnou Jod sseippes Alied. syl ebleya o1 §) aoiou ayl jo ssodind aw 1y BuAyoads ‘serued ssyio eyl ©) So10U
uapum ey Buinb Aq 18N, 40 Pasd. Syl Jepun sea0u io) SSAIpPR SY abBueyd ABw Aued Auy  '1sni] Jo paag SIL
0 BuuumBoqn syl Jeau uMoYS SB 'SSRIPPE $,]6PU3T 01 JUSS aq (|BUS ISNJY JO P8s(] S 1eno Aldoud sey yonm usy Aup
40 J3p{oY B4} W4y 8INS0|2810) 4O SPHICU 10 sadoD (1Y “ISnJ) 4D Paag s jo BuuwBaq syl JBBU UMOYS S8SSAIpPE Bul
0} pa1yadip ‘pledeud abeisod peuw peipIsiGer o pelylieD ‘S8R|D 1S4y SB |Iew S81B1S payuf) 2Ul Ul pauisodap usym ‘papew
$i 40 ‘zeunod JyBluieac peZiufodas AIBUONEU:R UM pausodap uaym ‘(Mme| AQ palinbal BSIMISYI0 SSUN) B(iLLSIes{al
AQ peaieoad Allemoe uaym ‘pateilep AENIDE UBYM SANDBYS BG |BYS pue ‘Bunum u) usAlB ag |jeys sjes Jo BB1I0U
Aue pue lnejep Jo SD110U AUR UDIIEINLY noyua Buipnioul ‘1snuy o peaq sy Japun uealb aq o3 pasinber sonou Aue
‘1suUUBW Jayloue | uenb aq o) ME] Aq pamoue 1o, paJlnDEJ 3010U 10} 1da9xa pue ‘mef gigedidde o] 10alqny "SINLON

- "UONNLIISYNS 10y suorsoad Jayls ([ 4& UOISHIIXa 8yl 01 wiaaob
jIBYs 8318nJj JO UCANISQNS 10} smpaamd slq L "ae) sjgeojdde Ag pue 1snij Jo pesq SIYl Ul 83)snd) Ayl uodn
pPaliejupd seiinp pue Jemod ‘Bl Yyl ||, 01 pSaoons |eys *Aladold Syl JO S9UBASAUCD INOYYM ‘891SNJ) J0SEA0ONS
YL "ISBUelUl Ul S10SSBVINE SY JO IBPLATAY pefpeMqUYDE PUE PEINSAXS BY |{BYS IUBWINIISYL Byl PUB ‘D918nA
JOBSBIINE Bl JO $SBIPPE PUB BWEU BN PUR.- papJQOGJ 81 ¥Sn4| jo pasg s|q1 alaym Jaquiny afiy sJoupny syl
1o aBed pue jooq syl ojueIg pue ‘av1sni] Japu:-n [eutblio Byl 1O SAWEeU Yl ‘Mme| 81818 AQ paanbsel sisllew Jaylo
IB O} UDINDPE Ul ‘UIBIUDD [[BUS IUSWNISU "8y, uo:ﬁulqsem O Q1Bl1g 'AIUN0D LIDYNS 10 18PIODRI DY) JO BOYO
Syl W papiadal pue jepus Ag peBpeimouyoe pue paindexa Jyailinisul ue Aq J8ni| Jo peaq syl Jepun pejuledde
991sn1| Aue 0] 881SN4| JOSSB00NS € cdde s 01 sun) woly Aew ‘uoudo s JapueT ie ‘lepuaq ‘eeisni 1, 10§5839NG

= Mme| sjgesiidde Aq papiaoid 1UGIXE |IN) GU1 G1 PUB YLIM BOUBPINISE
ur ased Jaylia ul ‘ainsorasuo) elpnl AqQ 880108404 03 B 21 BARY JlBYS Jepus PuB ‘olbs PUR BOIOU AQ 9502910}
o} b syl saey |lBYS BAISNUL BUY 'Aladolg BY) 40, MEd Aue Jo |le 0] 105458 UUM ‘OACHE U0} 188 SeIpawWsl puR
syBu ay) o1 uolppe Ul “me| qevydde Jepun asisny [:J0) paanbal suonedlnenb (B J88W ||BYS BB8YSTi]  eajsniy

‘ge1sna} Ag ybrosq st Bulpaaomd 40 UDnae 2y ssaun Jo ‘me| sjqedijdde Aq pasnbas
ssafun 'Aued B 8q {{BYS 881sni) JO JapusT JOWERID Yydiym U Buipadooid Jo uoioe Aue JO 10 ‘Usy 40 pBap 1SNU]
Jaylo Aue ispun ajes Gulpuad ® jo Aued 1sylo Aue Aljou o} pmeﬁuqo aq 10U jleys assnil  -AJioN 01 suopebyqo

"18n4] O pa8g SIY1 JSpUN JAapus Jo 1S9I81UI 8yl 10 1sNJ) Jo. paag su.n ﬁuuaa};e usweasibe 18Y10 10 UDRUIPIONS
Aug ur o (3) pue 'Auadolg |esy Byl uo uopolysal Aue BuneBID 10 Juswasea Aue BunuesS w wol (q) !mignd
ayy 03 s1yBu JeLpo Lo S198d1s L0 uoNEIPap aul Bulpnioul 'Aliedoiy Jeay syl jo yeid so dew ® Buul; pue Suuedaid
ul ol {e) aolumig pue Japua Jo 1senbes usium Byl uodn Aledoly §q1 ol 1pedses Yum suonoe Buimojioy ayl el
o1 Jamod U} aABy [|RYS 89ISNJI) ‘ME| JO JSBW & Se Bursue sa1sn 4o wamod e 01 UOIIPPE Ul '391SNIL JO SIBMOY

1snu Jo pasg saq; 40 pied 215 (SUONANIISY| S, 8pUST 0] JuensInd)
s8jsu) jo suoniebyigo pue sismod 3y o) Bunejes suoisinoid Bumolo) S4L "FILSAHE 40 SNOILYDITE0 ANV SHIMOd

"UOI98 SILL Ul Y1I0} 188 Se JapuaT {0 salinp pue s1yBu ey’ $0.118 amaq ueqs 891sNni] 'ew1sni) Jo siybiy

*mE| AQ papiacsd SwNs JAYL0 |18 0} UoIpPE, Ln slsoo ungyAue Aed |Iam os|e Joluels
‘me| sigeoydde Aq pelluad Jusixs BuUi ©) ‘98ISNJ] BYL A0} 8534 pul ‘asuBinsl a|1|1 ‘sap) |esieidde pue ‘suods)
SioAsnns ‘(sliodas ainsoosio) Bulpntoun stodar apin Buwglfe ‘spiosel ﬁwq::uees 40 15004811 'S30)AI9S UONIS)|0D
1uaw5pnf—1sod paledioipue Aue pue ‘sieadde *{uonouniul Jo Aelg opREWOINE Aug a;eoe:\ 10 A;ipow 0} suola Buipnjoun
sBuipsacosd Aoldniyueq 4o} $95UsUXS PUB 599} SAGUIOLIE BUIPN|oul "LNSME| B 51 240y} 10U 1O Jeuylaym ‘sasuadxs
jefia) s, sepua] pue ssa) SAaulone s apusT 'me| sigeoydde sapun s3wy Aue ol marqns ABASAROY:UORELIWI| INOLLIA
‘apniow ydeiBeled s Aq pessA0d sesuadxy “pledas fiun ainypuadxa sy JO 218D au) WioJy 5183 910N ay) 18 1Sal83Ul
Jeaqg ||BYys pue puswap uo sigeAed sssupsigepuy) ay) Jo Led B 3Woosaq [jBYs sybl sUjo 1uawsmo;ua ay1 40 jsasalu
SN 0 uCioaosd 2yl 10} Sw) AUB 3B AJESSaosu BJE uoluido s, 18puaT Ul 1Byl Sinou) 1spuay sasuadxa s|qeuoseas
e ‘me| Agq paliquyold lou Jusixe syl 0) Pue 'pAAlCAU| i LOIOE WINOD AUE 10U IO Japaypy t|eedde” Aue uodn pue
[eL1 12 S99} ,sAsulolle se 9|qEUOSEa) BBpnipe ABW LINCD BUYL $8 WNS Yans JBA003) O Pa[fIUS 8] [IBYS Japusq ‘ISm]
40 pazQ SI) JO Sulla} 9yl O AUR 20J0JUd O] UOKOE IO UNS AUB SBINUISUI JBPUET § sasuadxg ‘s804 - shauiony

"Aladolg ay3 40 uoiod kue o e ug: a|es oygnd
Aue 1B pIg 01 PaMlUB 8 ||BYS JSpud "so|es alesedas AgQ 40 S|es auo L 'Ajgleiedas 1o 1818601 Auado.td ay1 jo ued
Aue 10 ||e 1jas 0} BBYy 3] [(BYS JOPUAT JO SAISMI [ Y} ‘SeIpsuwEl pue syBu s Buisiaiexs uj "paleisiBwr Axiedosd oy
aaey 01 5161 e pue Aue saajeam Agaley IOJURIC ‘me| alqedijdde Aq paluued Jusixs au) o) ~Axedold eyl jo.ejBg

‘Alsadold |BBY BY3 JO 9|BE Aue YUM uouounruoo ul 9peLl 8q ARl Alladolg [Buosiag 9140, aies f\uv,..
‘uonisodsip 10 91es syl Jo BuNl aul 8104aq SABP {(|) uel 1sed| 18 uaalb 35110U UBAW flBYS BINOU B|qEUDSEdY.apell
g g Si AlBdAIY {BUCSISH BY] {0 UciSedSIp papuelw Jatio Jo Bjes aleald Aue Yolym Ja)je awp syl 10 1o Algdoug™ %
[euosiad ayl 40 sjes ognd Aue jo soe|d pue aunl 8Ul JO 32110U 3|QRUOSES) JOLURID BAl6 [jeys Japus -eiEg ;Q aonoN '

Anbs uj Jo me| 1e amenene 107,
810N aU) 10 ISN1| 4O PIAQ SIYL Ul Paplaoad Apewed o JuBU JaI0 AUe 9ABY IBYS JpUST 10 99ISTL) "SOIPBLIGH OUIQ i

uspust
10 pUBWBD B3 UDON Apielpsuwy Aladosd oy} BlRorA (Z) 40 ‘Aliadold Byl 4O asn ayl 1o} jelusl sjqruoseas 2 Ard
1) Jsyus ‘uondo s aspuen je ‘|eys pue Aliadold ayl o Jaseyoind syl J0 JBpUaT JO BIURISLNS 1B JUBLAL © awosaq .
1Bys J10luRID) JOIUEID Jo YnBRjap uodn Aladold 8yl o UoISSassad O] paliiua Sala0aq asIMIayio JepusT 1o aAoqe.- :
paplaoud se p|os 51 Aliedolg 8yl J8Ye Aledoid 2Ul JO Uo)ssassod Ul SUIBLWIB) 0BG §) ‘aouRISyNSG e Adueus)

*18A19284

9 abey (PanuRU0Y)
1sSndi 40 g33a




DEED OF TRUST
{Continued) Page 7

: Gﬁgice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
# colrts of SKAGIT County, State of Washington.

" No-Waiver by Lender, Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver.js'given in writing and signed by Lender. No delay or omission an the part of Lender in exercising any right
& shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
¢ /&hall not: prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
¢ wprovision or any ather provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
5 ‘between Lender and Grantor, shall constitute a waiver of any of Lender's rights ar of any of Grantor's obligations
L aditn’ any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
Gf-such c_onsent_ by Lender in any instance shall not constitute continuing consent to subsequent instances where
such con’sen't is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Saverablllty if a ceurt of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable .4s 1o’ anv circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as.to apy. other circumstance. If feasible, the offending provision shall be considered madified so
that it becomes legal; valid and enforceable. If the offending provision cannot be so modified, it shall be
considered déleted “from, this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceablllty of ‘any prévision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision ef this: Deed of-Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Granter's interest,
this Deed of Trust ghall.be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property-becomes: vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successoTs with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
axtension without releasing Grantof from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence.: Time is of":tﬁ:e egsence in the performance of this Deed of Trust.

Waiver of Homestead Exempt:on Grantor hereby releases and waives all rights and benefits of the homestead
axemption laws of the Statg-of Washrngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capnanzed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated 1o the cor\tra‘r\';, alt references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may: ‘I‘Eque “Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms:in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary"” means Whldbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” r'neans= ~-OUATTHO PROPERTIES L.L.C. and includes all co-signers and ca-makers
signing the Note and all their successors gnd assigns.

Deed of Trust. The words "Deed of Trust"mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and: secunty mterest pravisians relating to the Personal Property and
Rents. :

Default. The word "Default” means the Default set forth i thrs Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default” mean any i the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word “Grantor™ means QUATTRO FROF’ERTIES t L C..

Guarantor, The word "Guarantor” means any guarantof, surety. br accommodation party of any or all of the
Indebtedness. T

Guaranty. The word "Guaranty" means the guaranty from :Guarantor Ito':;.Lender, including without limitation a
guaranty of all or part of the Note. Cos R

Improvements. The word "lmprovements” means all existiﬁg'and fﬂtuie improvements, buildings, structures,
mabile hornes affixed on the Real Property, facilities, additions; replaceme,nts and other construction on the Real
Property.

Indebtedness. The ward "Indebtedness” means all principal, interestf ahd other émounts, costs and expenses
payable under the Note or Related Documents, tegether with all renewals of, .extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents ‘and any amounts. expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such armourits. as*provided in this Deed of Trust.

Lender. The word "Lender™ means Whidbey lsland Bank, its successors and assrgns

Note. The word "Naote" means the promissory note dated September 14, 2007, in the ongmal principal
amount of $4,750,000.00 from Grantor to Lender, together with® all refiewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the: promlssory note ar agregment.
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. ’

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other a'rticles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affi¥ed t8 thd Beal Property;
together with all accessions, parts, and additions to, all replacements of, and all substjtutions, for, any of such
property; and together with all issues and profits thereon and proceeds {including without hmltatmn aH Ampurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. i B .

Property. The word "Property™ means collectively the Real Property and the Personal Properfy‘-"'

Real Property. The words "Real Property”™ mean the real property, interests and rights, as furth_e‘F QESC‘ered i'n__:ihis
Deed of Trust. s .

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements loan.{i
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgage$, and'
alt other instruments, agreements and documents, whether now or hereafter existing, executed in cofinectionwith .
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and are .~

not secured by this Deed of Trust, f

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proflts, and-'"
other benefits derived from the Property. .

Trustee. The word "Trustee" means CHICAGO TITLE COMPANY-Anacortes, whose mailing address is 3110
COMMERCIAL AVENUE SUITE 101, ANACORTES, WA 98221 and any substitute or successor trustees.,

W\\\%\W\W\%\%\W

Audltor
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Order No.: IC43628

That portion of government Lots 1 and 2 in Section 3, Township 34 Norih, Range 2 East of the
Willamette Meridian, lying Southerly of a line which is eq uidistant 300 feet Southerly of and
parallel to-or concentric with the centerline of the right of way of the Great Northern Railway
Company (formerly.Seattle and Northern Railway Co.), as said centerline of said railroad
existed on Juné.4, 1902, and lying Southwesterly of the Old Anacortes — Mount Vernon
Highway miore commaontly referred ta as March Point Road, and lying Easterly of that Boundary
Line Adjustment between Lioyd E. Sanderson and Anita P. Sanderson, husband and wife and
Keith D. Sanderson and Caroline N. Sanderson, husband and wife; and A.R. Kinney and Vera
M. Kinney, husband and wife by those instruments recorded under Auditor’s File Nos.
9302260002 and 9302260003; records of Skagit County, Washington; and lying Northeasterly
of the Primary State Highway No. 1,

TOGETHER WITH that portion of the East 40 rods of the North 45 rods of the Northwest
Quarter of the Southeast Quarter of said Section 3, Township 34 North, Range 2 East of the
Willamette Meridian, lying N_Qrtheaét__cof_ the State Highway;

EXCEPT that portion of said‘Government Lot 1 in Section 3, Township 34 North, Range
2 East of the Willamette Meridian; lying Southerly of the Southwesterly right of way line
of that 60 foot wide Couinty road commonly referred to as March Point Road, and lying
Southerly of the approximate top of the bank to that hill above the gravel pit excavation
site as same existed in February-1993 and being more particularly described as follows:

Beginning at a point at the interseétion of the West line of said Government Lot 1 and
that line described herein as being said top of the bank and the Northerly line of this
property description, which point bears North 1°51'35" East, a distance of 264.10 feet,
more or less, from the Southwest corner of said subdivision,

thence along said top of bank in a Northerly-and Easterly direction along the following
described courses and distances: AR _

North 88°34'17" East, a distance of 83.84.feet; North 72°19'44” East, a distance of
134.88 feet: North 28°40'26" East, a distance of 68.65 feet to a point which bears South
55°30'39” West along a line perpendicular to the Southwesterly right of way line of said
County road, a distance of 55.19 feet, more or less,

thence North 55°30°39" East along said perpendicular ine, a distance of 55.19 {eet,
more or less, to the Southwesterly right or way line of said County road and the terminus
of this property line description; T e

continued.....
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Order No.: 1C43628
EXH]BIT‘A’ continued:

e AND EXCEPT that portion of the above described tract of land lying within the following
;descrtption or described as follows:

_Beglnnmg ata point on the East line of said Section 3 which is 2,158.2 feet North of the
Southeast comer of said Section;
thence North:143.4 feet to the Westerly line of the E. Kasch Road;
thence North 35922' West along the Westerly line of said road, 396.7 feet;
thence North.76°07' West 482 feet;
thence South 582.6feet;
thence East 69? 6 feet to the point of beginning;

Situated in Skagit County Washlngton

PARCEL B:

That portion of the followmg descrlbed tract of land lying and being Southerly of the State
Highway as same existed on November 10, 1933 to-wit:

A strip of land 250 feet wide in Government Lots 1 and 2, of Section 3, Township 34 North,
Range 2 East of the Willamette Meridian; being all that part of said Lots 1 and 2, lying between
two lines parallel to and distance; respectwely 50 feet and 300 feet Southerly measured at right
angies, from the centerline of the matn tract of the Great Northern Railway as now located and
constructed,; : _

EXCEPTING THEREFROM alt that part thereof lying Southwest of the following
described line:

Beginning at a point in said Lot 2, a dlstance of 300 feet Southeasterly from the said
centerline of main tract, as measured at nght angles to said centerline from a point therein,
555.4 feet distant, Northeasterly, measured along sald centerline, from the West line of
said Lot 2,

Thence Northwesterly at right angles to sald centerhne 165 feet to a point 135 feet
distant Southeasterly from said centerline,

Thence Northwesterly in a straight line to a point 50 feet distant Southeasterly from said
centerline, as measured at right angles, thereto, from a point therein 430.4 feet distant
Northeasterly measured along said centerline from the West Ime of said Lot 2;

AND EXCEPT Puget Sound and Baker River Rallway,

Situated in Skagit County, Washington.

- END OF EXHIBIT “A” -

M’IM’!!‘HMMM |
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