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1. Summit Bank R
2. CHICAGO TITLE INSURANCE COMPANY Trustee
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5 THOMAS DARA J.
THIS DEED OF TRUST is dated September 19 2007, among I8M K. STUDEBAKER and EHNA
STUDEBAKER; husband and wife ("Grantor"); Summlt Bank, whose mailing address is
Burlington, 723 Haggen Drive, PO Box 805, Burllngton WA 98233 ireferred to below
sometimes as "Lender’ and sometimes as Beneflciary }; and CHICAGO TITLE INSURANCE
COMPANY, whose mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA
98273 (referred to below as "Trustee™). T
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CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the  fallowing -géscribed real property, together with all existing or subsequently erected or affixed buildings,
imprq%)ements and: fixtures; all easements, rights of way, and appurtenances; ali water, water rights and ditch rights
(incljding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propérty, including without limitation all minerals, oil, gas, geothermal and similar matters. (the "Real Property")

located-in SKAGIT County, State of Washington:

See SEE.ATTACHED EXHIBIT "A", which is attached to this Deed of Trust and made a part
of this:Deed ‘of Trust as if fully set forth herein,

The Real I."roperty" or.if%_address is commonly known as 3248 OLD HWY 99, BURLINGTON,
WA 98233. The___Réa_aI*P.[éperty tax identification number is 360420-2-002-0012.

Grantor hereby assigns-ds security ta Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Propq_r‘f\j. This aééi_gnment is recorded in accordance with RCW 86.08.070; the lien created by this
assignment is intended to be-’s'pq_eifici,---- perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon ;dcelékati_o_-m of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE [A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THiS
DEED OF TRUST IS GIVEN AND ACCEPTED:ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. “Except as.otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as'they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Naote, this 'D:eé'd of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OFTHE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the follo‘v\&ip_g_ p-rdv_i_:sio_n's_;_ .

Possession and Use. Until the occurrence of d@n Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate ‘or manage,the Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to:Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other:limitations on the Property. The Real Property is not used pringipally
for agricultural purposes. RV

Duty to Maintain. Grantor shall maintain’ the"Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to pria___serve its value.

Nuisance, Waste. Grantor shall not cause, cenduct or permit, any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of_.'tﬁé-- Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party theiright to remove, any timber, minerals {including
oil and gas}, coal, clay, scoria, soil, gravel or rock products w__ithou; kender's prior written consent.

Removal of Improvements. Grantor shalf not demolish. ar remlﬁvef any Impravements fram the Real Property
without Lender's prior written consent. As a condition fp the removal of any Improvements, Lender may require

Grantor ta make arrangements satisfactory to Lender toreplace-such Improvements with Improvements of at least
equal value. PR,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real 'i_Property far purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.; | i

Compliance with Governmental Requirements. Grantor shall promptly: comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every. nature - whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws,'*ardinanée_s,.and'"regulations, now or hereafter
in effect, of all governmental authorities applicable to the use ar occupangy of the Préperty. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has natified Lender in writing prior ‘to doing'sg and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender.may require-Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lerider's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the'”F"rope'iity_:; “ Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and usé:.of the Property are
reasonably necessary to protect and preserve the Property. Eor L

DUE CN SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately dug.and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Note-‘or- other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest’in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the-feal Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instalfment sale-contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, leasg-optiori-contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Praperty, of by any
other method of conveyance aof an interest in the Real Property. However, this option shalt not be .exercised by Lender
if such exercise is prohibited by federal law ar by Washington law. : O

TAXES AND LIENS. The foliowing provisions relating to the taxes and liens on the Property are par_-t"';)f thig :Dee.d iéf
Trust: Lo T

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes. assessments, -
charges (including water and sewer!}, fines and impositions levied against or on account of the Property; and.shali
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grastor:
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Déedof .
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. b

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good".\‘fa_i;h’"
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If & lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
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J Awithin-fifteen (15} days after Grantor has natice of the filing, secure the discharge of the lien, ar if requested by
.;:* __..L':Endé'r, deposit with Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender in an
¥ apiount-sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a

~resuft of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any-adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

ﬁvidence qf"P_a:'yment. Grantor shall upen demand furnish to Lender satisfactory svidence of payment of the taxes
or dsgessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Cdnstiuction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services,dre furnished, .or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could. be asserted on account of the waork, services, of materials. Grantor will upon request of Lender
furnish to Lende;-ad\_f_ahbe assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. &
PROPERTY DAMAGE. 1N$.UB_AN’CE; The following provisions relating to insuring the Property are a part of this Deed of
Trust. A T

Maintenance of Insurancé. Grantor shall procure and maintain poficies of fire insurance with standard extended
coverage endorsements on 8 replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Len_dér,__,togethér with such other hazard and liahility insurance as Lender may reasonably reguire.
Policies shall be writfen’in form; @molnts, coverages and basis reasanably acceptable to Lender and issued by a
company of companies reasonably accéptable to Lender, Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
caverages will not be cancelled or dimfhished without at least ten {10} days prior written notice to Lender. Each
insurance policy atso shall include an endorsement providing that coverage in favar of Lender will not be impaired
in any way by any act, omissipn_or default'of Grantor or any cther person. Should the Real Property be located in
an area designated by the Dire‘ctor__-of' thié Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to abtain and mairitain’ Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is locatedin a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property seciring-tHe lgan, up to the maximum policy limits set under the National Fleod
insurance Program, or a8 otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prompty notify:Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do:sg withisr fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender:s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness; payment of any lien affecting the Property, or the restoration
and repair of the Property. |f Lender elects-to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or feimburse Grantor from the proceeds for the reasonablie cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lend&r has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lesidef under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal ‘balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness; such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. s Ea

LENDER'S EXPENDITURES. I|f Grantor fails {A) to keep ‘the Propefty free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required ihsurance on '_c‘he”P-_roperty, or {C) to make repairs to the
Property then Lender may do so. If any action or proceeding is comménced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, bui i not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred of paid by Lender far such purposes will
then bear interest at the rate charged under the Note from the date incurred or,paid by Lender to the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness_and, at Lender’s option, will {(A) be payable on
demand: (B} be added to the balance of the Note and be apportioned ameng -afd Be payable with any installment
payments to become due during either (1) the term of any applicable insurange policy; 6r (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and paydble at the’Nate's mnaturity, The Deed of
Trust alse will secure payment of these amounts. The rights provided for in‘this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of any default.# Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy ‘that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Prépefty are a part of this Deed
of Trust: ST

Title. Grantor warrants that: {a} Grantor halds good and marketable title of recard to the,Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Propsrty.desgription or in any
title insurance policy, title report, or final title opinion issued in faver of, and accepted by, Lerider in connection
with this Deed of Trust, and {b) Grantor has the full right, power, and autharity to execute and defiver this Deed of
Trust to Lender. R

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and-will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or ‘brodeedinig is-tommenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor"shafl--defend the
action at Grantor's expense. Grantor may be the nominal party in such prageeding, but Lerder shall-be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender’s pwn choige’ and
Grantor will deliver, ar cause to be delivered, to Lender such instruments as Lender may requé"’st"'f}om timé ta fime
to permit such participation. P

Compliance With Laws. GGrantor warrants that the Property and Grantor's use of the Property :c_o plies with all,
existing applicable laws, ordinances, and regulations of governmental authorities. ok

Surv.ival of Promises. All promises, agreements, and statements Grantor has made in this Deed of 'Trust_ .'s;naH ;:"
survive the execution and delivery of this Deed of Trust, shall be cantinuing in nature and shall remain in full fofce
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of TrLl:'s;t:

Praceedings. |If any proceeding in condemnation is filed, Granter shall promptly notify Lender in writing,*'.a':r{d_:-"m
Grantor shall prqmptly tak.e such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be

.
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! ‘represented in the proceeding by counsel of its own choice all at Granter's expense, and Grantor will deliver or
{ [ Gauseé to be delivered to Lender such instruments and documentation as may be reguested by Lender from time to
“ tirfie_te-petmit such participation.
* Application &f Net Proceeds. T all or any part of the Property is condemned by eminent domain proceedings or by
any‘proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
het proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net

proceeds of the award shall mean the award after payiitent of all reasonable costs, expenses, and attorneys’ fees
incurred by Frustee or Lender in connection with the condemnation.

IMPOSITION.OF TAXESI,-FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmentg-l-"taxq's, fees and charges are a part of this Deed of Trust:

Current ' Taxes; Faes and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recordih'g,_hé(fécting or continuing this Deed of Trust, including without limitation all taxes, fess,
documentary stamps, ‘and other charges for recording or registering this Deed of Trust.

Taxes. The fb!loWing__s‘haII"'éo_n_stitute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all o;.=.ahy.-. part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authetized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a-tax.on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all.ot any*portion of the Indebtedness or on payments of principai and interest made by
Grantor. N A

Subsequent Taxes, If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default. and Lender may exercise any or all of its
available remedies for an‘Event of Default:as provided below unless Grantor either (1} pays the tax bhefore it
becames delinguent, or (2} cénhtests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corpdrate-surety bond or ather security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING_-""é'_l_TA;I'EMEI\I__'__ITS, The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of_x__T.mst'; E

Security Agreement. This instrumé'r;‘.t_”shal“l kg::'on'étitute a Security Agreement to the extent any of the Property
canstitutes fixtures, and Lender shal“hayve:ali of the rights of a securad party under the Uniform Commercial Code
as amended from time to time. E

Security Interest. Upon request by Lender, ‘Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in-the Persgnal Property. [n addition to recording this Deed of Trust in the
real property records, Lender may, at any.time and without further authorization from Grantar, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for atl expenses incurred in perfecting of.continuing this security interest. Upen default, Grantor shall not
remove, sever or detach the Personal Property ‘from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property if-.a manner and"’at a plage reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after. receipt of written demand from Lender to the
extent permitted by applicable law. T Y

Addresses. The mailing addresses of Grantor (debtor)” and Lender (secured party} from which information

concerning the security interest granted by this Deed '@f"Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following: provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: E

Further Assurances. At any time, and from time to time, upon tequest of l_;erider, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lenderior to Lepder's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the tase may:be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds-of_trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or désire‘ible irk o’r:der to effectuate, complete,
perfect, continue, or preserve (1)  Grantor's obfigations under the Notg, this Deed of Trust, and the Related
Documents, and (2] the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law.or Lender agrees to the
contrary in wtiting, Grantor shall reimburse Lender for all costs and expensas_incurred-in connection with the
matters referred to in this paragraph. R

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding-paragraph; Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing; recording, and doing all
ather things as may be necessary or desirable, in Lender's sole opinion, to accomplishi thé matters referred to in
the preceding paragraph. Pt . ;

FULL PERFORMANGCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver ta Trusteé & regiiest for fult
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any fingncing.statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall'be paid by
Grantar, if permitted by applicable law. The grantee in any reconveyance may be described as the "person QI’"E&!’SOHS
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof. of the
truthfulness of any such matters or facts. : Ty

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if anv"é

the __f;:"ilIOWJ ng
happen: LR

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at thé' tir_n"e'marid
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust. ]

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in ihi_é
Deed of Trust, the Note or in any of the Related Documents. P

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any pavf‘ne:_nt"“.
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien. ° '

Ay
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; :.Fal.'s"é_:_Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
k: .__.--tihdef this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished.

: D_gfécti\i'e*C‘c:il_!ateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (incliding failure of any collateral document to create & valid and perfected security interest or lien) at any
firne and for any reason.

Death or I:r'isoiven,;:y. The death of any Granter, the insoclvency of Grantor, the appointment of a receiver for any
part “of ‘Grantor’s ‘property, any assignment for the benefit of creditors, any type of creditor workout, ar the
coffimencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of._.-'ih_e R;npe_riy. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor’s property if,.vhich Lender has a lien. This includes taking of, garnishing af or levying on Grantor's
accounts”with Lender. “However, if Grantor disputes in good faith whether the claim on which the taking o_f the
Praperty is based ig:valid:or reasonable, and if Grantor gives Lender written notice of the claim and furn_1shes
Lender with monies or-8 surety bond satisfactery to Lender to satisfy the claim, then this default provision will not
apply. T

Breach of Othé_lj_ Agreemient.” .AF:IY breact by Grantor under the terms of any other agreement between Grantor and
tender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indsbtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any’of.the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation p'érty-"’of.a‘ny:__._of-fg_h'é_Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becemes incompetent, or revekes or disputes the validity of, or Hability under, any Guaranty of the
Indebtedness. In the evenf of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Insecurity. Lender in good faith beliey,e's =_:i.'fs':a!f insecure.

Right to Cure. If any default, othet than a default in payment is curable and if Grantor has nat been given a notice
of a breach of the same provisioh of‘this Deed"af:Trust within the preceding twelve (1 2} months, it may be cured if
Grantor, after receiving written notige-frém Lerider demanding cure of such default: {1} cures the default within
fifteen (15} days; or (2} if the cure requires more than fifteen (15} days, immediately initiates steps which Lender
deems in Lender's sole discretion 15 be.sufficiént to cure the default and thereafter continues and completes all

reasonable and necessary steps sufficient .10 produce.compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT, if an:_-E\(e.nt o_f_-‘lj.efahlt occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or motg of the following rights and remedies:

Election of Remedies. All of Lender's righits .4nd remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any. one remedy will not bar Lender from using any other remedy. |
Lender decides to spend money ar to perform any, of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender'giright to declare Grantor in default and to exercise
Lender's remedies. B )

Accelerate Indebtedness. Lender shall have the right at ifs _oﬁﬁ&{) to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty Wh_ich_Gfantor wauld be required to pay.

Foreclosure. With respect to all or any part of the Réal*:'l?roperty; the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and. Lender” shall have the right to foreclose by judicial
tareclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Persor].axlm Prﬁiﬁéfty;'_Lender shalt have all the rights and
remedies of a secured party under the Uniform Commercial Codg. G

Collect Rents. Lender shall have the right, without notice ta Grantor to fake possession of and manage the
Property and collect the Rents, including amounts past due aﬁd"u_npa:id', gnd apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance:of this sight;-tender may require any tenant or
other user of the Property to make payments of rent or use fees directly to'Lender.|f the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fatt to éndarse instruments received in
payment thereof in the name of Grantor and ta negotiate the same and collgct the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations;for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. L

Appoint Receiver. Lender shall have the right to have a receiver appointed to take pogsession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
toreclosure or sale, and to collect the Rents from the Praperty and apply the proceeds, over and' above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond:if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent vatug of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify-a-perseh from serving as a
receiver. :

Tenancy at Sufferance. if Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of‘Grantor,.Grantar shall
hecome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's.-option; either {1)
anda reasonable rental for the use of the Property, er (2) vacate the Property immediately upeon the defmand of
ender. . : i S

QOther Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed .cﬁ" Tru's't_pr"the.:N'ﬁte
or available at law or in equity. SA s

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale.of:ithe Personal
Property or of the time after which any private sale or other intended disposition of the Persanal Property is to:be .
made. Reasonable notice shall mean notice given at least ten {10) days before the time of the sale or disposition:
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property,

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all righfs__tij have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any:”
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at."ahy__.."‘
public sale on all or any partion of the Property. i

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
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; ‘Treist,~Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
¢ ~-and-upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
 rgasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of s
“intetest.or tha enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
iriterést at‘the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, yfvh_‘ether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
lingluding-&fforts 1o modify or vacate any autornatic stay ar injunction), appeals, and any anticipated post-judgmant
celléction sérvices, the cost of searching records, obtaining title reperts (including foreclosure reports), surveyors’
reports,-and dppraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay ‘any court costs, in addition to all ather sumns provided by law.

Rights r.;i:i‘. Tiustee, frp&tee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIG#TIQN"“.‘:’ OF TRUSTEE. The following provisions relating to the powers and cbligations of Trustee
{pursuant to Lender's in_;t-fuctio'ns_) are part of this Deed of Trust:

Powers of Trustee. .In tadc'i'i‘ti‘c).n to all powers of Trustee arising as a matter of law, Trustee shall have the power t0
1ake the following actons with respect 1o the Property upon the written request of Lender and Grantor: (al join in
preparing and filing a ‘map or-plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in grantingsany easement or creating any restriction on the Real Property; and (c} join in any
subordination ar other agréement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify_,.-"':rgusi_ae‘ 's'H'éi'l"n_ot be obligated to notify any other party of a pending sale under any other
trust deed or lien, of.of any action-of. proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable faw, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with réspeét to alt or any part of the Praperty, the Trustee shall have the right to
foreclose by notice and sale, and, Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full-extent pravided by applicable law.

Successor Trustee. Lender, at Lefder's option..may from time to time appeint a successor Trustee to any Trustee
appointed under this Deed of Trust by an-instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT Colinty, Statesof Washington. The instrument shall contain, in addition to all
other matters required by state law;. the namés Of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Numbar where this Deéd of Trust is recorded, and the name and address of the successor
rustee, and the instrument shall be executed andsacknowledged by Lender or its successars in interest. The
successor trustee, without conveyance ¢f the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust ‘and by applicable law. This procedure far substitution of Trustee shall
govern to the exclusion of all other provisions for:substitution.

NOTICES. Subject to applicable law, and except'for, notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall“bé: effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited.avith.a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, Certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sert to Lender's aadress, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying tha"t-...the'- purpose of the notice is to change the persan’s
address. For notice purposes, Grantor agrees to keep Lender infofmed”at“all times of Grantor's current address.
Subject to applicable law, and except for neotice required or allowed by law-to_be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is;degmed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender. i P

MISCELLANEOUS PROVISIONS. The following miscellaneous provisié_.!"'s are a p’ér‘t';of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Reiatéd Ddcuments is Grantor's entire agreement
with Lender cencerning the matters covered by this Deed of Trust. “To'be effective,-any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will'besbound or obligated by the change or
amendment. ' i

Caption Headings. Caption headings in this Deed of Trust are for con\)._gri:ience purgoses only and are not to be
used to interpret or define the provisions of this Deed of Trust. ey R
Merger. There shall be ne merger of the interest or estate created by this Deed of Trust with any other interest or

estate in the Proparty at any time held by or for the benefit of Lender in any capagity,~without the written consent
of Lender. L i

Governing Law. This Deed of Trust will be governed by federal law applicab[e'.t . Lendér _aﬁ'd, to the extent not
preempted by federal law, the laws of the State of Washington without regard ta its tonflicts-of law provisians.
This Deed of Trust has been accepted by Lender in the State of Washington. g SN

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be‘;--ja'int-'_fa'n'hd several, and all
references to Grantor shall mean each and every Granter. This means that each' Granfor: signing: below is
responsible for all obligations in this Deed of Trust. R 2

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Déed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right wwill-not mear, that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that _xdc*)es"-,_nDT
mean Grantor will not have to comply with tha other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to @ reguest, that does not mean that Grantor will nat have to get Lender's gonsent
again if the situation happens again. Grantor further understands that just because Lender consents to one of..
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's futuré s
requests. Grantor waives presentment, demand for payment, protest, and notice of dishenor.

Severability. H a court finds that any provision of this Deed of Trust is not vaiid or should not be erif'orc.ed,“ hat:
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a‘court will
enforce the rest of the provisions of this Deed of Trust aven if a provision of this Deed of Trust may be folnd to be -
invalid or unenferceable. e

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's inte_\r_es:.‘t}"'“
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns.’ If
cownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
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:.d_eai"\{_vi-th Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
Sxtenision without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

“Fime is 6t'the Essence. Time is of the essence in the performance of this Deed of Trust.

&. Waiyéi:" ‘c;f“'i_-l})mestead Exemption. Grantor hersby releases and waives all rights and benefits of the homestead
exgmption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFIf\_IITIONS. __Thaf'following words shall have the following meanings when used in this Deed of Trust:

Beﬁeficia'ry.-"Thxe"i}v_,ord "Benefictary” means Summit Bank, and its successars and assigns.
Borrowsr. __.Thé word "Borrower™ means THOMAS K. STUDEBAKER and DANA J STUDEBAKER and includes all
co-signer_s’ar]_d "Q{o—mak'.ers signing the Nete and all their successors and assigns.
Deed ofi Trﬁst". "T_he 'W'q‘rds "Deed of Trust" mean this Deed of Trust among Granter, Lender, and Trustee, and

includes'without.ﬁmi_’_catidn all assignment and security interest provisions relating to the Personal Property and
Rents. Y

Event of Default.""'Ijhe:'wofds‘z{'Event of Default™ mean any of the events of default set forth in this Deed of Trust in
the events of defaxilt sectioriof this Deed of Trust.

Grantor. The word "Grantor®‘means THOMAS K, STUDEBAKER and DANA J STUDEBAKER.

Guaranty. The word "Gua"ran.ty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including witheut limitatiohra guaranty of all or part of the Note.

Improvements. The'--.wénrd_ ""impfbv-eﬁ’e,ents“ means all existing and future improvements, buildings, structures,
mobile homes affixed on theReal Property, facilities, additions, replacemnents and other construction on the Real
Property. i 3

Indebtedness. The word" '|n_debtedn’é'ss':'--*'means all principal, interest, and other amounts, costs and expenses
payable under the Note o Réiat-gd Dgchments, together with all renewals of, extensions of, modifications of,
consolidations of and substitiition fof the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enfarce Grantor's
obligations under this Deed of Trist, tegether-with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means. Surﬁhgit-:Bé-hk_; its successors and assigns. The words "successors or assigns”
mean any person of company that agquires any interast in the Note.

Note. The word "Note” means the prc'im'iés.ofy nate: dated September 19, 2007, In the original principal
amount of $220,578.24 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and__substi__’gutio_ns for the promissory note or agreement.

Personal Property. The words "Personal Praparty” mean all equipment, fixtures, and ather articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, alt replacements of, and all substitutions for, any of such
preperty; and together with all issues and profits.thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale .or other dispesition of the Property.

Property. The word "Property” means collectively the Real Prp_pé(_t{ix_and the Personal Property.

Real Property. The words "Real Property™ mean the re,ai";.J_rdberty:’girﬁerests and rights, as further described in this
Deed of Trust. R

Related Documents. The words "Related Documents" .mean _aH promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of frugt,"security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether A0W or hereafter.existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agrgéments.ate not "Related Documents™ and are
not secured by this Deed of Trust. E o

Rents. The word "Rents" means all present and future rents,, revenues;'“i_n.come, issues, royalties, profits, and
other benefits derived from the Property. Bt

Trustee. The word "Trustee” means CHICAGO TITLE INSURANCE -CO’MP‘ANY,.: whase mailing address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273 and any substitute:Or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS. .

GRANTOR:

MM Y Shddadon

DANA J STUDEBAKER

W
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INDIVIDUAL ACKNOWLEDGMENT
sareor VAJASK Uw '

COUNTY.OF .~ lcaj"j' )

On this day b_efar_e "me,.‘-t_Ha undersigned Notary Public, personally appeared THOMAS K. STUDEBAKER and DANA J

STUDEBAKER. husband and wife, personally known ta me or proved to me on the basis of satisfactory evidence to be
the individuals described in arid who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust

as their free and voluritary-act and deed, far the uses and purposes therein mentioned.
day of S{WMéHV .200 /

JECSIALIT TN
-

% : SR g \
L2 dd@a&wﬁ “:*?‘?‘q'\géiai{g%'ﬂﬁesiding wSediy Werlley
W4 .

Given under my hand aﬁd_ nf%icial"geal this /

L/ x - o f@."&‘h ) ¢ ! 1 - I
Notary Public in and for tr\‘Z_;;t‘ate of V¥ zZ _."oo NOTA/? 4’%-% commission expires /7S fakIJS/
L ) ;2
o83y TUsBc G
AN Iy
X 7o o

'a..dﬁ’::'-----:‘.;ov_.-'
REQUEST FOR FUl.HEGOGNVEYANCE

.5 Trustee

To: A

The undersigned is the legal owner “afid_._holdé?__ of;:alj-'indebtedness secured by this Deed of Trust. You are hereby

requested, upen payment of all sums owing te you, tb reconvey without warranty, to the perseons entitled thereto, the
right, title and interest now held by you under the’Deed of Trust.

Date: s Beneficiary:

. By:

Its:

LASES PRO Landing, Ver. 5.36.00.004 Copr. Hailand Finendcial S‘u!_l_nmn!‘ Inc, 1857, 2007. Al Rights Resarvod, - WA KACFIMPLBO1 FC TR-A37 PR-20
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That portron of the Northwest Quarter of Section 20, Township 36 North, Range 4 East of the
Wll!amette Mendian being more particularly described as follows:

Begmnlng at the Northwest corner of said Section 20;

Thence South 89°05'13” East, along the Naorth fine of said Section 20, 1,713.58 feet to an
intersection with the Westerly margin of the State Highway (Samish Road);

Thence Saith 23°38’ East along said Westerly margin, 797.75 feet to a point of curvature in
said Westerly margin, .

Thence along the arc ‘of said curve to the right having a radius of 5,680.0 feet, through a central
angle of 1°53'00", an arc distance of 186.70 feet to the true point of beginning;

Thence continue along the arc of said curve, through a central angle of 5°21°00”, an arc
distance of 530.37 feet; .

Thence South 70°40° West'362.30 feet;

Thence North 29°03°02” West 53? 89 feet to a point that is South 70°40°00” West from the true
point of beginning;

Thence North 70°40°00" East 455 48 feet to the true point of beginning;

Also known as Tract J of that certa:n Survey recorded July 28, 1976, under Auditor's File No.
839983, records of Skagit County Washmgton

Situated in Skagit County, Washmgton

: fENé OF EXHIBIT “A” -
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