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DEED OF TRUST

DATE: September 12"' 20'"'07”"

Reference # (if apphcabie} 127300 PWS Additional on page
Grantor{s): ¢

1. ERPS, KENNETH R

2. ERPS, SANDRA:R |

Grantee(s)
1. Skagit State Bank ‘
2. Land Title Company of Skagrt County Trustee

Legal Description:
Lot 67, Brickyard Creek Div.
Additional on page 2

Assessor's Tax Parcel |D#: 4587-000:05?-0006 {P102148)

THIS DEED OF TRUST is dated September 12, 2007 among KENNETH R ERPS and SANDRA R
ERPS, husband and wife, whose address is 691 BRICKYARD BLVD, SEDRO WOOLLEY, WA
98284 ("Grantor"); Skagit State Bank, whose marllng address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below- -sometimes as "Lender” and
sometimes as "Beneficiary”}; and Land Title Company’ "of Skaglt County, whose mailing address
is P O Box 445, Burlington, WA 98233 {referred to below as "Trustee”).
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CQNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale. right
of entry and possession and for the benefit of Lender as Beneficiary, alt of Grantor's right, title, and interest in and w0
the following described real property, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{mcludmg stock in utilities with ditch or irrigation rights); and all other rights, royaities, and proflts relating to the reai
property, mciudmg ‘without limitation all minerals, oil, gas, geothermal and similar matters, (the “"Real Property”}

located-m- SKAGIT County, State of Washington:

Lot 57, "PLAT 'OF BRICKYARD CREEK DIVISION,” as per plat recorded in Volume 15 of
Plats, pages 48,49 and 50, records of Skagit County, Washington.

Situate in the’:éity. e:r'.Sedro~Woolley, County of Skagit, State of Washington.

The Real Property: or rts address is commonly known as 691 BRICKYARD BLVD, SEDRO
WOOLLEY, WA 98284 The Real Property tax identification number is 4587 000-057-0006
(P102146). ;

Grantor hereby assigns as secu'riry_--'fo Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This“assignmeritis recorded in accordance with RCW §5.08,070; the fien created by this
assignment is intended 10 be _specific,. perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and prafits, which ficense may be revoked at Lender's option and shall be
automaticaliy revoked upon accelgration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASéIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO.SECURE’ (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED GF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excep as otherwrse .pravided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Dead of Trustas, they bacame ‘due, and shall strictly and in a timely manner perform all af
Grantor's obligations under the Note, this Deged: of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following prowsrons i

Possession and Use. Until the occurrence Qf an, Even’( of Default, Grantor may {1} remain in possession and
control of the Property; (2} use, operate or manage the Property; and {3} collect the Rents from the Praperty
(this privilege is a license from Lender to Grantor avtomatically revoked upon default). The following provisions
relate to the use of the Property or to other I|m|tat|ons on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Probe’r'ty in good edridition and promptly perform all repairs,
replacements, and maintenance necessary 1o preserve lt§ value,

Compliance With Environmental Laws. Grantar represents and warrants to Lender that: {1) During the period of
Grantor's ownershig of the Property, there has besn na uss, generatlon, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any.person on, under, about or from the Property;

12) Grantor has no knowledae of, or reason to believe that therd has bagn, except as previously disclosed to and
acknowledged by Lender in writing, {al any breach or violation.of amy Environmentai Laws, {bj any use,
genaration, manufacture, storage, treatment, disposal, release or threaténad release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occlpants of the'Property, or ¢} any actual or
threatened litigation or claims of any kind by any person relating to such matteis; and (3) Except as previously
disciosed to and acknowledged by Lender in writing, la) neither'Grantor ner any tenant, contractor, agent or ather
authorized user of the Property shall use, generate manufacture, store treat dlSpOSE of or re|ease any Hazardous
all applicable federal state, and local laws, regulations and ordmances |nc|ud|ng w1theut [imitation aff
Environmental Laws. Grantor authorizes Lender and its agems to enter upon.the Proger_tv to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust, Any inspections or tests made by Lender shall be far Lender's
purposes only and shall rtot be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other persan. The representations and warranties contained herein are based on Grantor s due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (11 releases and saives any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable faf c_i,eanup or_ether costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmiess Lender agaifst any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustajn or.suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, generatron manufacture storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the-Praperty, whether
ar nat the same was or should have been known to Grantor. The provisions of this section.of the Deed of Trust,
including the ohligation to indemnify and defend, shall survive the payment of the Indebtedness.and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender's acqursrtlon of anv mterest
in the Property, whether by foreclosure or ptherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit,’ e_r-éu_ﬁfe'r any
stripping of or wasts on or to the Property or any portion of the Property. Without [imiting the generafity.of the.
foregoing, Grantor will not remove, ot grant to any other party the right to remove, any timber, mmera?s (mc!udmg
oii and gas), coal, clay, scoria, sail, gravel or rock progucts without Lender's prior written congent. :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Reai Propertv
without Lender’s prior written consent. As a condition to the removal of any improvements, Lender may reguire
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Jmprovemems (Jf at Ieas
equal value. e

Lender's Right to Enter. Lender and Lender's agents and representatives may enter ugon the Real Properni et-"an
reasonable times to attend to Lender's interests and to inspect the Real Praperty for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
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¢ ¢ ip'effact, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
¢ 2~ingood faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
-appropriata appeals, 0 long as Grantor has notified Lender in writing prior to doing so and sq long as, in Lender's
" sple opinioft, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
degurity oF-a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

:;_Duty to Prcmzct Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
‘acts, in addition to those acts set forth above in this section, which fram the character and use of the Property are
reasonably necessary to protact and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the !ndebtednass and impose such other conditions as Lender deems appropriate, upon the sale or ransfer,
without Lender's pnor written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” medns the conveyance of Real Property or any right, title ar interest in the Real Property; whether
legal, beneficial ar eqwtabie whether veluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contraet for'deed, leasehold interest with a term greater than three (3) vears, lease-option contract, or by
sale, assignment, or tra’risfér_ of‘a_,n"y peneficial interest in or to any land trust holding title to the Real Property, or by any
pther method of corveyance pf an.interest in the Real Praperty. However, this option shall not be exercised by Lender
it such exercise is prohibited'by fé'de,f’al law or by Washington law.

TAXES AND LIENS. The followmg prowsnons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor sh'*aﬂ pay wh"en dixe fand in all events prior o delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions Jevied against ¢r on account of the Property, and shall
pay when due all claims forwork done;on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of-taxés and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provited in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,$o long-as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nanpayment, Grantor shvall W\th-.n fifteen {1Db) days after the fien arises or, if a lien is filed,
within fiftegn {15} days after Grantor has’ notice: of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a suﬁlmem corporate surety band or ather secusity satisfactory to Lender in an
amount sufficient 1o discharge the lien plus afy costé and attorneys' fees, or other charges that could accrue as a
result of a foraclosure or sele under the lien,” In ary contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfc}rcement ‘against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment, Grantor shall upon de‘ma‘qd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. -

Notice of Construction. Grantor shall notify Lender at teast.fifteen™{15) days betfore any work is commenced, any
services are furnished, or any materials are supplied to the Property,.if any mechanic's lien, materialmen’s lien, or
other lien could be assertad en account of the wark, sefvices, or materials. Grantor wili upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. S

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to lnsurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pDIicies of fire '[_nsurance with standard extended
coverage endorsements on a fair value basis for the full insurabla value covéring all Improvements on tha Real
Property in an amount sufficient tc aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liahility- insurdnce.as Lender may reasonably require.
Poligies shall be written in form, amounts, coverages and basis readonably acceptable to Lender and issued by a
coMpany of companies reasonably acceptable to Lender. Grantor, upon request of'Lender, will defiver to Lender
from time to time the policies or certificates of insurance in form satlsfactory to Lender including stipulations that
coverages will nat be cancelled or diminished without at least thirty (30 davs prior wrmen notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor ofiLender will not be impaired
in any way by any act, omission or default of Grantor or any other persen: Shoild tha Real Praparty be logated in
an area designated by the Director of the Federal Emergency Management Agency as'a special flood hazard area,
Grantor agrees to abtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is Jocated in a special flood hazard area, for the full Unpﬂld principal ba}ance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits set urider the National Flood
Insurance Program, or as otherwise required by Lender, and te maintain such insdrance for the terin of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage.1g the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether ornot Lender's
security is impaired, Lender may, at Lender's election, receive and retain the praceeds ofdny ifsurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property; or the'restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, .apon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasgnable cost of
repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not’ ‘hegri
disbursed within 180 days after their receipt and which Lender has not committed to the repairior restoratwn of,
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then; to pay acprued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. It.Lendefholds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest.1o. Gramor 2%
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below i
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing - :
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, 1o the extént
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. f any ~.°
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable t¢ the holder of the Existing Indebtedness. ’

LENDER'S EXPENDITURES. If Grantor fails (A) 10 keep the Property free of all 1axes, itens, security interests,
encumbrances, and other ¢claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
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: Praperty or to comply with any pbligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then-Lender on Granter's hehalf may, but is not required to, take any action that Lender believes to be
appropriate.to.protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
intergst at the rate:charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor: All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
demand; {B} beadded to the balance of the Note and be appartioned amang and be payable with any installment
paymeants to become due during either (1) the term of any applicable insurance policy; or {2) the rematning term of
the Note;"or “IC)} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust alst witi-secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights ot ar‘iy remedies to which Lender may be entitled on account of any default. Any such action by Lender
shafl not be construed as currng the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor wariants thht .{a) Grantor holds good and marketable title of recard to the Property in fee simple,
free and clear of allliens and gncumbrances other than those set farth in the Real Property descnptlon or in the
Existing Indebtadness settion halow or in any title insurance paolicy, title report, or finat title opinion issued in favor
of, and accepted by, Lefider jn cghnection with this Deed of Trust, and (b} Grantor has the full right, power, and
autharity to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject 10 the exceptuon in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the Jawful clmms of all persons. In the event any action ar proceeding is commenged
that questions Grantor's title ot the intefest of Trustes or Lander under this Deed of Trust, Grantor shali defend the
action at Grantor's expense. : Grantor inay be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedingiand to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause 10, be dellvered to Lender sych instruments as Lender may request from time to time
to permit such participation. ) :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances_ &nd regulatmns of governmental authorities.

Survival of Promises, All promises, agreer_ne_nts, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of. this Beed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's 1ndebtedness is paid in full.

EXISTING INDEBTEDNESS. The following prnvusuons concermng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trist secunng the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees 10 pay, or see to the payment of, the Existing Indabtedness
and to prevent any default on such indebtediess, any default under the instruments evidencing such indebtedness,
or ahy default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with:the holder of any mortgage, deed of trust, or
other secyrity agreement which has priarity over this Deed of Frust by which that agreement is moditied,
amended, extended, or renewed without the prior written c;_.ohsem.__d{_Lender. Grantor shall neither reguest nor
accept any future advances under any such security agréemerit without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condem:n'ation pr_:écéedings are a part of this Deed of Trust:

Proceedings. (f any proceeding in condemnation is filed, ‘Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend’tRé‘action and obtain the award. Grantor
may be the norminal party in such proceeding, but Lender shall be entitled-to participate in the praceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
causge to be delivered to Lender such instruments and documentatlon as may be requested by Lender from time to
time to permit such participation. ;

Application of Net Proceads. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at'its election Tequire that all or any portion of the
net praceeds of the award be applied to the Indebtedness or the repair or restoraticn, of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable Losts, expenses and attorneys’ fees
incurred by Trustee or Lender in connection with the coendemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request bv Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continug Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, ‘togetherwith all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withaut limitation, all taxes, fees,
documentary stamps, and other charges for recording ot registering this Deed of Trust i S

Taxes. The following shall constitute taxes to which this section applies: (1) a sper:lflc tax, upon thIS type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) -4 specuflc tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured bv this type
of Deed of Trust; (3) a tax on this typs of Deed of Trust chargeable against the Lender or the Hofder.ot the Mote:
and {4} a specific tax on all ar any portion of the indebtedness or on payments of principal and mterest made by
Grantor. A

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of th’is Deed of =
Trust, this event shall have the same affect as an Evang of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided Below unless Grantor aither (1] pays the tax befcre it
becomes delinquent, ar {2} contests the tax as provided abave in the Taxes and Liens section and deposns W|th
Lender cash or a sufficient corporate surety band or other security satistactory ta Lender. .

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a .
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propertv
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniformm Commercial Code
as amended from time to time. .

Security Interest. Upon request by Lender, Grantor shall take whatever acticn is requested by Lender to perfecit’
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authotization from Grantor, file executed
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: counterparts, copies o repreductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Ea ':Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shali not
_remové; sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Persopal Praperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
fender and, make it available 10 Lender within three {3) days atter receipt of written demand from Lender to the
fextent permrtted by applicable law.

.":Addresses The mailing addresses of Grantor (debtor) and Lender {secured party] from which information
concermng the Securrtv interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercrai Cude) are as stated on the first page of this Deed of Trust.

FURTHER AS__SUBAI}ICES_, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in- fact 4re a.part of this Deed of Trust:

Furthar Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to.be-made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to_be fifed-récorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lenr:ler may deem appropriate, any and all such morigages, deeds of frust, senurity deeds, security
agreements, frnancrng Statements continuation statements, instruments of further assurarce, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect, continue, or preserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) 1he lighs and security interests created by this Deed of Trust on the Preperty, whether now
owned or hereafter acqurred by Grantor Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall rermburse Lender far “all costs and expenses incurred in connection with the matters referred to in this
paragraph. ;

Attorney-in-Fact. If Grantor farls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Granter and at Gramar s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-ifi- “fact for the: purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or. desrrable in Lender’s sole apinion, to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pavs all the Jndebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of: Trust Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliverto* Gr_ant_or suitable statements of tarmination of any financing statement on
file evidencing Lender's security interest in the Rent$ and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantée in ary reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. At Lender's option, Grantor wrll be in default under this Deed of Trust if any of the follewing
happen:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promrse made ta Lender or fails tc perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other. term, ob!rgatlon covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Othar Payments. Failure of Grantor within the time: requrred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to-prevert frlmg of or to gffect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's bebhalf
under this Deed of Trust or the Related Documaents is fatse or mlsieadmg in any material respect gither now or at
the time made or furnished. :

Defective Collateralization. This Deed of Trust or any of the Reléte’d Doc(jmants ceases to be in full force and
effect {including failure of any collateral degumeant to create a valid, and perfected securrty interest or lien) at any
time and for any reason. .

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appomtrnent of a recejver for any
part of Grantor's propesty, any assignment for the penefit of creditors, any: type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laWs by ar agarnst Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any ef the, Propert\; or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnrshrng of‘or tevying on Grantor's
accounts with Lender, However, if Grantor disputes in good faith whether the clgim.gn which:the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written natige ot the claim dnd furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then thrs default provrsron will not
apply. L o

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace periad provided therein, including without Irmrtatron any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing rrow or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodatron party
digs or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guarantv of the “,
Indebtedness. : o

Insecurrty Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Exrstrng Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a defalilt accurs under”
the instrument saturing such indebiedness and is not cured during any applicable grace period in such mstrument

or any suit or other action is commenced to foreclose any existing lien on the Property, ; e

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurg under this Deed of Trust, at any time thereafte
Trustee or Lender may exercise any cne or more of the following rights and remedies: ;

Election of Hemedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
ipgether. An election by Lender to choose any ane remedy will not bar Lender from using any other remedy. #|f
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Granter's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise

Lander's remedies.
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; :.'A___t;t:'e_!_erate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
i ____.-d'u_e;-a'nd pavabie, including any prepayment penalty which Grantor would be required to pay.

F‘érqclbé'ure.‘_ With respect to all ar any part of the Real Property, the Trustee shall have the right to exercise its
* power6f'sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure,in either case in accordance with and to the full extent provided by applicable law.

UCC Remedieé‘ With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedres ef a secured party under the Uniform Commerciat Code.

Cotlect Rams Lender shall have the right, without notice to Grantor to take possession of and manage the
Propeity ang collecr the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender '8 costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other usar of the' Property to make payments of rent or use fees directly to Lender. |f the Rents are coliected by
Lender, tHen Grantor irrgtiocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether of npt any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph &ither in. p"ersoh' by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and.to coltect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agamst the lndebtedness The receiver may serve withaut bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount; Employment by Lender shall not disqualify a person from serving as a
rECBIVer

Tenancy at Sufferance. {f Gr'an_tpr remarns"i"n possession of the Property after the Property is sold as provided
above or Lender otherwise becomis entitled"to possession.of the Property upen default of Grantar, Grantor shall
become a tenant at sufferance of Lepder-or the purchaser of the Praperty and shall, at Lender’s option, either (1)
pay a reasonable rental for the use’ of :he PrOpert\,r, ar {2} vacate the Property immediately upon the demand of
Lender. 3 . ;

Other Remedies. Trustee or Lender shall hﬂVe any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. : ;

Notice of Sale. Lender shall give Grantor reasonable notrce of the time and place of any public sale of the Personal
Property or of the time after which any privaté sale 6r sther intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notite;giver at-least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be madé in-¢onjunction with any saie of the Real Praperty.

Sale of the Property. To the extent permitted:by. applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights énd remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in ane sale or by 5eparate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Attorneys' Fees: Expenses. |f Lender institutes any suit of actmn to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the ‘epdirt may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action'is mvolved and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender’s opinign.are necessary at any time far the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repatd Expenses cavered by this paragraph include,
without limitation, however subject to any limits under applicable law,Lender* 's attorneys’ fees and Lender’s legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustée, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums brovided”by-l'e‘\')\'r”

Rights of Trustee. Trustee shall have all of the rights and duties of Lender.as, set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg 10; the powers ‘and ohligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustes. |n addition ta all powers of Trustee arising as a matter’ of Tai, Trustee shall have the power to
take the following actions with respect to the Property upon the written requist-of Lefider and Grantor: {a} join in
preparing and filing a map or plat of the Real Property, including the dedication of sireets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property and.: {ckjoin in any
subordination or other agreement affacting this Deed of Trust or the interest of Lendsr under thrs Deed of Trust.

Obligations to Notify. Trustee shall not be oblrgated to notify any other party of a pendmg sale under any other
trust deed or lien, ar af any action or proceeding in which Grantor, Lender, por Trustee-shall be a party, unless
raquired by applicable law, ar unless the action or proceeding is brought by Trustee. ¢

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. 'I‘n_addi‘tion to-the-rights
and remedies set forth above, with respeact to all or any part of the Property, the Trustee shall have the-ight ta
fareclose by natice and sale, and Lender will have the right to foreclosae by judicial foreclosure ln elther case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor TruStee to anv Trus'
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recerded in the -
office of the recorder of SKAGIT County, State of Washihgton. The instrurnent shall contain, in addition toall .
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the boock and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the succeesor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties co'nferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern ta the exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner-; )
atty notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, it
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to

AR
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the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any: “Tien“which has priotity over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this, Deed of Frust. Any person may change his or her address for noticas under this Deed of Trust by giving formﬂl
'~wntten nmaca 1o-1the other person or persons, specifying that the purpose ot the notice is to change the person's
addresss For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if thera is
moré than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor s, responsmmty to tell the others of the notice from Lender.

MISCEI:LAI\IEOUS -PRO__VISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amandmeghts. }What"is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lefder conr_;ernmg the matters cavered by this Deed of Trust. To be effective, any change or amendment 10
this Deed of Trust mustthe in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings." Cabﬁc}ﬂ headings in this Deed of Trust are for conveniance purpeses only and are not to be
used to interpret or~'define 'Thé provisions of this Deed of Trust.

Merger Theré:shall be nD marger of the interest or estate created hy this Deed of Trust with any other interest or
estate in the Property at anv ‘ume held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This: Deed of Trust ‘will be governed by federal law applicable to Lender and, to the extent not
preempted by tederal: law., the lawis: of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender in the State of Washingtan,

Joint and Several Llabllny All obligatigns of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and“every Grantor. This means that each Grantor signing below is
respensible far all oblugatlons m thls Daed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trusy
unless Lender does so in writing,” “The fact that-Lender delays or omits to exercise any right will not mean that
Lender has given up that right. i Lender does agree in writing 1o give up one of Lender's rights, that does not
mean Grantor will not have to comply’ WIth the ‘other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that dges not mean that Grantor will not have to get Lender's cansent
again if the situation happens again. Grantor further understands that just bacause Lender consents to one of
more of Grantor's requests, that does not:meén Lender,will be required to consent to any of Grantor's future
requests. Grantor waives presentment, derand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of-this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this.Seed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed Di Trust even it a provision ot this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any rimitatiens stated in this:Deed of Trust an transfer of Grantor's interest,
this Deed ot Trust shall be binding upon and ipure to the benefit-of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other thanGrantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed’of Trust and the Indebtedness by way of forbearance or
axtension without releasing Grantor from the nb\iga‘tiohs of this De'ed' of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of th|s Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and- wawes all rlghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness setured by, this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings ihen used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, an'd its suc'rceé'sors and assigns.

Borrower. The word "Borrower” means KENNETH R ERPS and SANDRA R ERPS and includes all ca-signers and
co-makers signing the Nate and all their successors and assigns. "

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee, and
inctudes without limitaticn all assignment and security interest prowsnons relat:ng to- the Personal Property and
Rents. E

Environmental Laws. The words "Environmental Laws" mean any and all state. federﬂl and local statutes,

regulations and ordinances relating to the protection of human heaith or the envirenment, including without

lirnitation the Comprehenasive Environmentsl Response, Compensation, and Liability Act of 1980, as amended, 42

U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and ReauthorizationsActiof 1986, Pub. L.

No. 99-4993 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801 ‘et seq., the Resource

Conservation and Recovery Act, 42 U.8.C. Section 6907, et seq., or other appllcable statg A federal laws, rules,
or regulations adopted pursuant thereto. g :

Event of Default. The words "Event of Default” mean any of the events of default set forth in thls Deed of Trust in
the events of default sectien of this Deed of Trust. . :

Existing Indebtedness. The words "Existing Indebtednass” mean the indebtednass describgd‘ iri"‘th_e; E‘s‘c‘ié&iﬁg Liens
provision of this Deed of Trust.

Grantor. The word "Grantaor" means KENNETH R ERPS and SANDRA R ERPS.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatmn party {0
Lender, including without limitation a guaranty of all or part of the Note. ;

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their*-quantity,.-'- <
concentration or physical, chemical or infectious characteristics, may cause or pose a present or pofential hazard™
to human health or the environment when improperly used, treated, stared, dispesed of, generated, manufactured;
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest'sensé'a
inctude without limitation any and all hazardous or toxic substances, materials or waste as defined by or Hsted ;
under the Enviranmental Laws. The term "Hazardous Substances" also includes, without limitation, petraléum a“nd S
petroleumn by-praducts or any fracticn thergot and asbestos, ;

Improvements. The word "Improvernenmts” means all existing and future improvements, buildings, structures,
mohile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Rea[

W
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K '|ndebtedness The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
E __.--pavable under the Note or Related Documents, together with all renewais of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
< Lender.to.discharge Grantor's obligations or expenses incurred hy Trustee or Lender 1o enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

_{Leﬁder. Thg’.-' waord "Lender” means Skagit State Bank, its successors and assigns. The words "successors or
'assigns" mean any person of company that acquires any interest in the Nots.

Note;The word "Note” means the promissoty rate dated September 12, 2007, in the original principal
amount of $30,000.00 from Grantar to Lender, together with all renewals of, extensions of, modifications of,
refmancmgs of consohdanons of, and substitutions for the promissory note or agreement.

Personal Prnperty The waords "Personal Property” mean all equipment, fixtures, and other articles of personal
property now of-héreaftér.owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and toge.ther_w:'th all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and r_e_fu'ngjs_ of prerﬁ'iumsl from any sale ar other disposition of the Property.

Property. The'wafd "Prd‘perf\;" 'means collectively the Real Property and the Personal Property.

Real Property. The words ¥ Heal Property mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. -.The.--:wc,\rds _" F ela-ted Documents" mean all promissory notes, credit agreements, loan
agreements, environmental Agraémerits; guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and decuments, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Propertv

Trustee. The word "Trustee” meapd Lamd Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, WA 98233 and: any subsutute 61 SUCGEeESOr trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. g

GRANTOR:

KENNETH R ERPS

SANDRA R ERPS

INDIVIDUAL ACKNOWLEDGMENT

STATE OF W O v o~ ) " o
COUNTY OF ik%—\(—‘——-—— ) :

On this day before me, the undersigned Notary Public, personally appeared KENNETH R ERPS and SANDRA R ERPS,
personally known to me or proved to me on the basis of satisfactory evidence to:be the individuals described in and
who executed the Deed of Trust, and acknowledged that thay signed the Deed of Trust as theur free and voluntary act
and deed, for the uses and purposes therein mentmned s .

Given under my hand and official seal this ( 9) - day of il , 20 07
By p\ Residing at"-' %b wO\) 1 (’l

Notary Public in and for the State of o® My commnssnon exptres A l’)l Zov¥

REQUEST FOR FULL RECONVEYANCE
To: . Trusfee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust, You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled: thereto, the S
right, title and interest now held by you under the Deed of Trust. :

Date: Beneficiary:

By:
Its:

LASER PRO Lending. Vur, 5.37.00.002 Copr. Harlend Finenowl Solulions, ing. 1597, 3007, AN Rights Reasvad, - WA MACFILPLIGOT.FC TR-15021 PR-21
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