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DEED OF TRUST
DATE: September 12 2007
Reference # {if appllcable) s Additional on page

Grantor{s}:
1. BUNKE, DE VERE
2. BUNKE, REBECCA-EILEEN .+

Grantee(s)
1. PEQPLES BANK
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lots 7 & 8, Blk 44 1st Add‘ To Sedro
. . Additional on page

Assessor's Tax Parcel \D#: P75824 41 50—044-008-0000

THIS DEED OF TRUST is dated September 12, 2007, among DE VERE BUNKE and REBECCA
EILEEN BUNKE, HUSBAND AND WIFE, WHOSE ADDRESS iS 807 SAPP ROAD, SEDRO
WOOLLEY WA 98284 ("Grantor"); PEOPLES: BANK, whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as Beneﬁclary "};"and"Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd, Burlmgton WA 98233 (referred to below

as "Trustee”}.




INdBD 4% 03z abed LOOZIS |74

Joupnv A;unoo JIEEHS

IMMINMIWIIW i |

e, aseaj JuUBl QYA JIABOSIEYAM BUMEBU AJBAB 4O SBNIUS M0 suosiad Jaylo Jo slueus) ‘syuabie e Aq esueidwod
k_asneo f\[JdLUOJd leys pue ‘Aldwos Apjdwosd |leys Joluein Csiuswesnbay [eluswuieact) yum  eduendwon

1SN 4O pas( SIyl JO SUCRIpUDD pue SWUal ayl Ylim aoueldwod

__s :mumg jo sesodind Joj Apadosg |eay syl 1oedsul 0} pug $IS8lalUl §,J8pusT O1 pudllE 01 sawll 2[qBUOSEd]

e e Auadmd |eaH ayy uodn Jelus Aew ssanejueseidst pue sjusbe sJopusT pue Jepusy -isjug 01 WBiY S Jopuan

; EA ‘anjEA |enbs
1sea| 13 ;o smawar\mdu.u Yilm sluswaadidw] UYons aae|das 0] 1epua o1 A:010B)8)1ES sjuswuaBuesie axew ol Jojuels
aunbai Apw Jepua) ‘sjustuascid) AUE JO |BADLUS) 8L O} LOBIPUOD B Sy JUSSUOD Uallim Joud s,Japuat Inoylm
Auedmd ey, 9q1 uJo.l,l SIUBWBAOIOWY AUB BA0WSI 1O USHOWSP 10U ||BYS JOJURIE) “Sluswenoidw] jo [BAoway

“1usduod usnM Joud s apua 1Inoyliam 519npoud 3201 4o [aARAB ‘|i0S ‘eli00s 'A|D ‘|B0D ‘(seD pue |10
ﬁmpnpull sledalnu ‘laquuil Aue ‘aAcwal 03 JyBu eyl Aled Jeyio Aue 03 luelB 10 ‘Baowa) Jou §im Jolues *BuloBaloy
syl jo Au;mauaﬁ ay) Bupru Inoypy  Auadoud syl jo uotod Aueg 1o Ayadolg 84yl 01 16 uo 81Sem 10 jo Budduls
Aur Ja;;ns JO uuued m.uwoo Jou asuesiu Aug Juwad Ja 1IDNPUOY '8SNED 10U {BYS JOIUBID "BISBAA '@DuRSHN

= ‘8nieA 8] 8Alasasd 0] AJRSESDSU JTUBUSIVIEL pue ‘sSuawese|dal
‘siedar e r..u.ro;jad A(:dwoxd pue uopues poob uwr Aldedold syl WRILIBW IBYUS loJuplD  tupuey 0} AIng

" ‘sasodind |ganynoube 1oy
Ajjediouiad pasn 30U st ﬁ.uado}d feaH ay| ‘Auadolg Byl uO SUDNENWY) JaI0 01 10 Aliadolg 24l Jo 2sn ay) 0] 8)ejed
suoisiaaid Buimopey-ayg (una;ap yodn payoasi AjedewWolng JoJURID) O1 18pusT wol 8susdl| e s abapand sy
Ausdoid syl wolyy swey aYy 108102 (g} pue !Auadoid ayy abeuew 1o sjelado ‘asn (Z) 'AlBUsI4 B4l JO JOUCD
pue uolssassod Ul UiBWSL (L) Aem 101u919 ‘UNejaq 40 usAy Ue jO B0UBLINDTO Yl (UM "O$M PuB UOISSESSOJ

:suoisiackd Buianolioy ayl Aq pauraach aq leys Aladold
8y Jo asn pue UOISSGSSOG SJOluBJEJ 19141 saaube Joluel) ALHIdOHd IHL 40 IOINVYNILNIYIN ANV NOISSISSOd

slual.unaoq pmmeg a1 pue ‘1sna] Jo paag siy) ‘Juawasiby JpalD 8yl Japun suonebiqo s Jolueig
10 e wiopad Jsuueiy APl B Ui pue A[muls [feys pue ‘enp 2Woasg Asyl Se 1SNty 0 Poag SiY1 Af pPaINdSs S)UNDLUE
jle Japua ol Aed |jeys mlumg ‘1snu_ 1D paaq S|L|1 Ul papiacid asimiayio se 1daoxy "IONVINHOLHId ANV INIJWAVI

‘SIWH3AL
DNIMOT104 3HL NO d3L4300V CINV NBMD §i 1SNyl 40 4334 SIHL "LSNHL 40 d334 SIHL ANY ‘SIN3IWNJCA
Q3Lv13d FHL INIWSIHOV UMD FHL HIANN SNOILYSIE0 ANY SINIWIIHOV SHOINVHD J0 HIVA
40 IONYWHO4HId (8) ANV SS‘:INOBJ.HE!GNi 3HL 30 LNIWAYd {¥) 3HNDAS 0L NIAID SI “ALHIOHd TYNOSHI
OGNV SLN3H IHL Ni LS3HILIN! .U.IHFIOHS ':'lHJ. GN’V SIN3Y 30 LNJAWNDISSY IJHL DNIANTINI “LSNYL 40 334 SIHL

ssaupa;qapu; auyl jo 1ied Jo |2 jo udllesa[@a3g uodn payosss Ajednewoine
2q [1eys pue LONAO §J8pUST 1B Pa}OADL BG ABUL 9SUSDIL. UDJUM ‘SIjoId pue SIUSY BUI 199|102 0} SSUBD| B JOlUEID
01 5)uRIB sapusy 1snJ) 3O pesQg SI1 30 BupIGoas sy} usdn aleoys pue pajdapiaed ‘oyaeds aq o1 papusiul S| JuswuBisse
siy} Aq pelgals uel ayl !0r0'80°SY MOH Yim' aouap.loo:)e ul papiodal st juawubisse siyy  -Auedold ayy jo Sll;md
pue ‘siuay 'saseg| ||g 01 pue Ui 1saJalu| pue ’aﬂu Iqﬁu $ 1DJUBRIG ¢ jte "J8pusT ©1 Alnogs se subisse Agelay Jojueln

: *eouejeq olaz Aue Buipueisylimiou 10346 pue 8310}
1INy Ul UGS [[IM 1STUL JO pea( S1yl JO uel eyl *am;amlu_ 1iojuelD O spuny eaueape o) uonefijqo s Jepue eleuLLIB)
40 JPEIS Jo Uy BUl EIOWILLISY lOU SAGP SDUR(EGLIEZ Y 'OJ8Z IO UMDYS JUNCLUR Bif) UBYL JBMO| 89 SBWN WeM9D
12 Agw 1peid jo suy Buiajoaes i) jo eoueleq predun #y) -pesueapies Ajuenbesqns pue ‘piedes '1epue Aq pedueape
8q ARW spuny ‘ejuejeq eleipawillaiul AUg pue juewselby upaid sq1 ur-pepiacid se Ui Npeld syl 0} dn 018z woly swn
0] ewi] wiod) Jewaesby Npal) eyl 1epun Bulpueisine esusjeq. eq; $8,n90S }3N1| JO Pes( SIYs eyl I8pusT pue fojueig
}0 uopuelu| BY) S| 3 -uBWea By Lpes) eyl Ul papaoad sB JWI NpelD’ am pasaxa jou {jeys ydeibesed sip Jo ydeiBesed
SSEUPSIGBpU] BY} JBUND L) PEPIADID $2 PasuBADE Jo pepuadxe siuncwe Aue pue ‘sefieys Jeylo 'sebeienc Aiodway
Aue uewseiBy upes) el v pepnoid se wins Jo elel ejfelien Jo paxiy B Je ajuejeq yINs uo sabieyd eaueuy Buipnpul
jou ‘ewy suo Aue je Bumo souejeq Buipueisino |elo) SyltlEHL uSREIWY By 0} 1oefgns ‘el 0} auwl WOy BpPEWSL
pue ‘predes ‘apew eq Avw SedueApe 4ong -uoneziiowe eanebgu smoﬂa iawiagiBy 1pals oyl Ipefjasues 10 pepusdsns
‘pejeullIg) Usedq 10U SBY UPaLD Jo aull eyl pue Juswaally 1pe1] eyl Jo swiIsl. eyl |2 Yyiam sendwod Jojurin se Buo) os
Uwy upala eyy 03 dn Jojueis 03 Sedueape ajews ol lepua sejebliiqo Yoym "1$es81Ul JO BRI BIGELEBA @ YUM ‘P8I Jo BU
Bujoaes e ‘uoneyuw| INoYuam ‘Buipniaul sseupelqepu] eyl seIndes 1sm 1 jo psaa sy "LIO3HD 40 EINI'I sm,mo;\gu

Lo i ¢ @il ewul)

*9|gEaJ0JUBUN S5IMIBYLI0 BLI0390 ABW J8ligalay Jo aq Aem smnaum yans Aedal oyWieNEHTRE ay: soy1eym
pue ‘suonelw)) jo ;nlels Aue Aq paueq awodaq Aew Jayessaly 10 aq. Aeu.l sjunowe. yans uodn Aisandal Jayloym
pue ‘ssimseio 4o Aued uopepowwosse ‘Alauns ‘JojuelenB se peebiqo tayiaym 'SJaqm yus Apwof 10 Ajlenpiaipul
flgey 8G Aew JOJURND Jauylaum ‘parepinbliun Jo paiepinbi uabBulluod g PINOSCE ; ‘PeUILLILIBPUN D PBUILIBIBP
1084ipu] 40 19841p ‘GNP 10U IO BNP JEYIBUM ‘8SIMIBLYI0 10 Alelun|oa ssylaym: ‘Juswaaiby upsasn syl jo asodind sy
0l paiejaJun 10 pale|ss Jauleym ‘BuISUE 1a1yRo1aY 10 BUSIXS MOU Jaylaym “Wal] JO gi0w o auo AUB 10 JoluBIS 1suebe
19pua AQ SWIEO ||8 SE |18 SB ‘LAYl JO BI0W JO BUD AUE JO ‘i8pue 0} JOIUEID) 10-*uosleylIsesalul snid ‘sanigey pue
81q8p ‘suoEbjgo e saunoes 1shi) 40 pesq syl ‘lusweaiBy Bpaid oyl 0l UCIHPPE | NOILYZITVHILYTI0I-SS0UD

'OO_OQ'BOO'WO'OSLV
v28GLd I Jequnu uoneayjuepl xel Auedoxd [Say eul  °y8Z86 . VM ATVIOOM
OHQ3IS ‘133H1S HINUVAM GEQ Se UMmou)y AjUOWIWOD S| ssSalppe &y _Jo _.-M-l_gﬂ'ol d [esy syl

‘uoyBuiysepn jo s1e1g ‘Ubeyg Jo Ajunon 'Aa||oom—01pa§";o'ﬂ1|o "eq'; ui 9)en)ig
"§ 107 pIES 40 198} § lsea aq_ J.daoxa

uo;ﬁmqseM A;unoo )IBB)]S
}Jo spiooel ‘gz obed ‘sield Jo £ swnjop ul pepiooas Jeld 1ed se 'NOIDNIHSYM A.LNﬂO‘.)
lI9VS NI OHO3IS 40 NMOL 3HL Ol NOLLIQAQVy 1SHld, ‘v ddolg ‘g-puy [ Sflﬂ‘!-,.

uOlﬁtIlL]SBM jo ejE]1g 'A].LII"IO:) l|9v)]s \]l pa;eam
{ Avodoig |eay, 91} ‘ssellews sepuns pue jeunayloat ‘sef ‘|10 ‘s[esaunu [[@ ucnEMWI| INGYNM Burpnwm ‘Antedoid:
jeas a4yl o1 Bupead sujoud pue ‘saeAos 'syBu Jaylo (e pue H{siyBu uonebun Jo youp yum sengnn w yooys Buipnpady ¢
sy6u Youp pue s1yBy Jslem ‘1elem |je ‘sadupuslindde pue ‘Aem Jo swybu ‘sluswases ||B Iseimixy pue ‘Slupwasdidul
‘sBuipying  paxijie Jo pelnald Apusnbasqns 10 Bupsixa jje yum Jaylebol ‘Auedoid |eas pequosep ﬁwmouo; gy
01 pue w1 1salau) pue ‘a8l "1ybu s10luRID 40 B ‘AJeloyeuag Se lepus JO JjeUeq eyl 1o} pue uoissessod pue ANue Jo .
WBL ‘o[es Jo Jamod yHAA ISMUT Ul 6GISNIL 0F SAGAUGS JOIURIS ‘UORBIBPISUOD SIQBNIEA JO4 " INYVHED ONY IONVAIANGD.

T ofiey {penunuon} L-GEOGLLG (ON UBO] .
1SNyl 10 g3aa '




DEED OF TRUST

" Léan No: 5715639-1 (Continued) il

. ‘ptherwise use or pccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereaftet

“ iYin.affect-of all governmental authorities applicable to the use or occupancy of the Property., Grantor may contest
AAn gdod_faith. any such law, ordinance, or reguiation and withhold compliance during any proceeding, including
approp iate appea[s g0 lang as Grantor has notified Lender in writing prior te doing so and so long as, in Lender’s
sole  opinien,. Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
secunty or & surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Pmtect Grantor agrees neithar to abandon or leave unatiended the Properiy. Grantor shall do all other
acts, if addrtlon to those acts set forth above in this section, which from the character and use of the Property are
reasorably necassary to protect and preserve the Property,

DUE ON SALE~ CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust ar (B} increase the interest rate provided for in the Cradit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transter, without Lender's priar‘written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or trafisfet” means the conveyance of Real Property or any right, titte or interest in the Real Property;
whether legal, beneficial .ot equitabie whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract contract for deed, leasehold interest with a term greater than three (3} vears, tease-option
contract, or by sale, ass:gnment,_er transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other methgd of-conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exermse |s _prohibited by federal law ar by Washington law,

TAXES AND LIENS. The foliowrng prowmons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assassments,
charges {including water and’sewer), fmes .and impositions levied against or on account of the Property, and shall
pay when due all claims for. work-done orf or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty frag of all hens havmg priority over or equat to the interest of Lender under this Deed of
Trust, except for the lien of taxes .and.dssessments not due and except as otherwise provided in this Deed of
Trust. ’

Right to Contest. Grantor may wuthhnid pavment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so fong EiL Lender s interest in the Property is not jeopardized. \f a lien arises or
is filed as a resuit of nonpayment, Grantor: s__halI within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen |15) days after Grantor has notice of the:filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corpdrate surety bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs'and attorneys® fees, or other charges that gould accrue as a
result of a foreclosure ar sale under the lien. [n-any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcenient against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the'cantest proceedings.

Evidence of Payment. Grantor shall upon demand furnish ta Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate- governmentai afficial to deliver 1o Lender at any time a written
statement of the taxes and assessments against the Property, :

Notice of Construction. Grantor shall notify Lender at feast frfteen {T B} days befare any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’'s lien, ar
other fien could be asserted on account of the work, serwces or.materials. Grantor will upon request of Lender
furnish to lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. . A

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msunng the Preperty are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain poljcies of.=-fire insurarnce with standard extended
coverage endorsements on a replacement basis for the full insurable value cevering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsuratice ¢layse;“and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liabilityingUrarice as.Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acteptable:.to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon reguest of Lenhder, will deliver to Lender
trom time to time the policies or certificates ot insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior writte notice to Lender. Each
insurance policy also shall include an endorsement providing that coveragein favor of tendér will not be impaired
in any way by any act, omission or defauft of Grantor or any other person. Should thé Real Property be lecated in
an area designated by the Birector of the Federa! Emergency Management Agency’ as, 4 special flood hazard area,
Grantor agrees o obtain and maintain Federal Flood Insurance, if available, within:45 days after notice is given by
tender that the Property is located in a special flood hazard area, for the maximurn gmount” of GSrantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the Joan,-tp to the-maxlmum policy
limits set under the National Flood Insurance Program, or as otherwise reguired by Lender, and to mamtam such
insurance for the term of the loan. . :

Application of Proceeds. Grantor shaill promptly notify Lender of any loss or damage to th’e P’roper’ty Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether BT not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds af any msurance and apply
the proceeds 1o the reduction of the Indebtedness, payment of any lien affecting the Property:“or-the restgration
and repair of the Property. 1T Lender elects to apply the proceeds to restoration and repair, Graptor:shali,repair or
replace the damaged or destroyed (mprovements in a manner satisfactory to Lender. Lender shall “upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost_of

repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whichy have not, been’

disbursed within 180 days after their receipt and which Lender has not committed 1o the repair or restoratten of

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to. pay accrued:

interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. |If Lerider hol‘ds
any proceeds after paymant in full of the Indebtedness, such proceeds shail be paid without interest to- Grantor s
Grantar's interests may appear. e

Compliance with Existing Indebtedness. Curing the period in which any Existing Indebtedness described below is:
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exustmg-
Indebtedness shall constitute compliance with the insurance pravisions under this Deed of Trust, to the extent.

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insurance hecome payable on loss, the provisions in this Deed of Trust for division of preceeds
shalt apply onty to that portion of the proceeds not payable to the holder of the Existing Indebtedness.
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DEED OF TRUST
* Loan No: 5715639-1 {Continued) Page 5

; /Seécurity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

* and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
“colnterparts, ‘copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for alf éxpenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remaove, severior detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Pergsonal Property not aifixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days afier receipt of written demand from Lender to the
extent pe_rmitted‘ by applicable faw.

Addresses,” Thé rﬁai‘[ing addresses of Grantor (debtor) and lender {secured party) from which information
concerning the secunty interest granted by this Deed of Trust may be obtained {each as requived by the Uniform
Commercial Code} are as.stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of'this. Deed of Trust:

Further Assurances: At:any ifme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will catse to'be made) executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recordet], refiled, or reracorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements;-continuation statements, instruments of further assurance, certificates, and
other documents as may,.in thé sole opinion of Lender, be necessary ar desirable in order to effectuate, complete,
perfect, continue, or preserve [T} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2} 7 the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether nbw owned.or;hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in wrmng, Grantor shalf re'.mburse Lender for ali costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in-Fact. If Grantor fasls to do am; of the things referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and’ a;___Grantor s expense. Far such puwrposes, Grantor herepy irrevocably appoints
Lender as Grantor's attorney-in-fact.for the. ptifpose of making, executing, delivering, filing, recarding, and doing all
other things as may be necessary ar. desurable;. in:Lender’s sole opinion, to accomplish the matters referred {o in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the lndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grant_er‘under‘ Ih|s Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termipation of any
financing statement on file evidencing Lendet's gdcurity interest in the Rents and the Personal Property.  Any
reconveyance fee shall be paid by Grantor, if permitted by appiicable law. The grantee in any recanveyance may be
descrived as the "person or persons legally entitled ‘thereto™, and the recitals in the reconveyance of any matters or
facts shall be conclusive proot of the truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under thrs Deed of.Ttust if any of the following happen: {A) Grantor
commits fraut or makes a material misrepresentation at any time-in gonnection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets,:liabilities, or any other aspects of Grantor's
financial condition. (B} Grantar does not mest the repayment terms of the Credit Agreement. (C) Granior's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwallmg falfure to pay taxes, death of all persons liable on
the account, transfer of titie or sale of the dwelling, creafion~of a &enior. lien on the dwelling without Lender's
permission, foreclosure by the holder of another tten, or the use of. funds or the dwellmg for prohibited purposes.

RIGHTS AND REMEDIES OGN DEFAULT. If an Event of Defauit occurs under thls Deed of Trust, at any time thereafter,
Trustee gr Lender may exercise any one or more of the fottowing rlghts and remedies:

Election of Remedies. Al of Lender’s rights and remedies will be cumulatr\fe and may be exercised alone or
togethar. An election by Lender to choose any one remedy will not bar: Lender from using any other remedy. If
Lender decides to spend money ar ta perform any of Grantor's ob'nga'uons uhder this-Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right ta dec[are Grantor int default and to exercise
Lender's remadies, .

Accelerate Indebtedness. Lender shall have the right at its optien to declarfé the entir_é Indebtedness immediately
due and payable. 3

Foraclosure. With respect to all or any part of the Real Property, the Trustee shaH have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the nght to forec[ose by judicial
foreciosure, in either case in accordance with and to the full extent provided by appllcable faw. .

UCC Remuodies. With respect to all or any part of the Personal Property, Lender shall_‘_

ave all ths rights and
remedies of a secured party under the Uniform Cammercial Code. ..

Collact Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net pmcseds over and
above Lender's costs, against the indebtedness. In furtherance of this right, Lender may require any-tenant or
other user of the Property to make payments of rent or use fees directly to Lender. if the'Rents are collected by
Lender, then Grantor irrevacably designates Lender as Grantor's attarney-in-fact to endorse instriiments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Pavments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which .the, payments. are
made, whether or not any proper grounds for the demand existed. Lender may exercise it§ pights -U"n_dér_fhis
subparagraph either in persan, by agent, or through a receiver. ) ’ -

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all oF any part Of
the Property, with the nower to protect and preserve the Property, to operate the Property precedmg or pendmg__-=-‘-
foreclosure or sale, and to collect the Rents from tha Property and apply the proceeds, over and above the cost pf
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. “lenddr's: ¢
right ta the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify & person from serving.és a ;
recaiver. :'

Tenancy at Sufferance. f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon detfault ot Grantor, Grantor sha

become a tenant at sufferance of Lender or the purchaser of the Praperty and shall, st Lender's option, either 13
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of

AR
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DEED OF TRUST

" Loan No: 5715639-1 {Continued) i

ufilesd Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lerider .has, given up that right, If Lendar does agree in writing to give up one of Lender’s rights, that does not
~mean Grantbr will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a reguest, that does not mean that Grantor will not have to get Lender's consent
agam if the situation nappens again. Grantor further understands that just because Lender consents to one or
more of Granter's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. ._Grahtor_yaives presentment, demand for payment, protest, and natice of dishaonor,

Severability. If.a court finds that any provision of this Deed of Trust is not vakig or should not be enforced, that
fact by itself will.-not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the'rest of the provisions of this Deed of Trust aven if a provision of this Deed of Trust may be found to be
invalid of ‘unénforceabie’

Successors and A_ssngn_s. “Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inurg 1o the benefit of the parties, their successors and assigns, |If
ownership of the Property becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's siiceessors-with reference to this Deed of Trust and the Indebtedness by way of forbearance ar
extension without-releasing Graptor from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. "firrle'i's of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to "this"' Deed of Trust hersby waive the right to_g ial_in any action, proceading, or

counterclaim brought by’ any partv agamst any cother party. (Initial Here ;

Waiver of Homestead Examptlon Grantor hereby releases and waives ali rlghts and benefits of the homestead
exemption laws of the State o’r Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:

Beneficiary. The word " Benefrmary means PEOPLES BANK, and its successors and assigns.

Borrowser, The word "Borrower ' eans DE VERE BUNKE and REBECCA EILEEN BUNKE and includes all co-signers
and co-makers signing the Credit _Agr_eement and a_II their successors and assigns.

Credit Agreement. The words "Cridit. Agfeement™ mean the credit agreement dated September 12, 2007, with
credit limit of $75,000.00 :from :Grantor to Lender, together with all renewals of, extersions of,
modifications of, refinancings of, cunmhdatmns of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGHEEMENT CQNTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The wards "Deed of Trust" 'mean th\s Deed of Trust amaong Grantor, Lender, and Trustee, and
includes without limitation all assignment: and secuntv interest provisions relating to the Personal Property and
Rants. . i

Event of Defauit. The words "Event of Defaul’t" ‘mean any of the events of default sat farth in this Deed of Trust in
the events of default section of this Deed of Trust:;

Extsting Indebtedness. The words "Existing Indébtédness" meaﬁ.'the indebtedness described in the Existing Liens
provision of this Deed of Trust. e o

Grantor. The word "Grantor" means DE VERE BUNKE and’ REBECCA EILEEN BUNKE.

improvements. The word "Improvements” means all exnstlng and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons replacements and other construction on the Real
Property. y

Indebtedness. The word “Indebtedness™ means all principél,"inte‘re_st,'"".and -other amounts, costs and expenses
payable under the Credit Agreement or Related Docurnents, ‘together with all renewals of, extensions of,
modifications of, consalidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantors ﬂbhgatlens 'or expenses incurred by Trustee or
tender to enforce Grantor's obligations under this Deed of Trust; _together ‘with interest on such amounts as
pravided in this Deed of Trust. Specifically, without timitation; Ihdebtedngss: mcludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of’ Trust. e

Lender. The word "Lender” means PEQPLES BANK: its sucéasaors and assngns The wards "successors or
assigns” mean any person ar company that acquires anvmte;es& in the Cred“t Agreement

Personal Property. The words "Personal Property” mear: alf” eqmpmen‘t fixtures, arid other articles of personal
property now or hereafter owned by Grantor, and now or hereaftqr ﬂttached or atfixed to the Real Property;
together with all accessions, parts, and additions to, all reptaéeménts of, and-all subsmutrons for, any of such
property; and together with all issues and profits thereon and proceeds lincluding’ without llmltatlon all insurance
praceeds and refunds of premiums} fram any sale or other disposition of the Property

Property. The word "Property” means collectively the Real Property and the Personal Prope

Real Property. The words "Real Property™ mean the real praperty, interests and rlghts as further descrlbed in this
Deed of Trust. .

Related Documents. The words "Refated Documents” mean all promissory notes,.: i:redlt* agreements, loan
agreements, guaranties, security agreements, martgages, deeds of trust, security deeds, cuilater‘ai mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in cofinection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related. Documents and are
not secured by this Deed of Trust. g :

Rents. The word “"Rents™ means all present and future rents, revenues, income, issues, royartles,
other benefits derived from the Property.

: proﬁts,'rang

Trustee., The word "Trustee" means Land Title Co. of Skagit County, whose mailing address is 111 E. Gearge
Hopper Rd, Burlington, WA 982323 and any substitute or successor 1rustees. 3 :

A

Skaglt County Audltor
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