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DEED OF TRUST
DATE: September 7 -2:6.07 ~.
Reference # (if appllcable) 12123_8_(235_ Additional on page ___

Grantor(s):
1. MACKAY, ROBERTA
2. MACKAY, JOY_CE L.:_

Grantee(s)
1. BANK OF THE PACIFIC e
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 25, PARKSIDE
: Additional on page

Assessor's Tax Parcel ID#: 4552-0007.025.-'6004

THIS DEED OF TRUST is dated September 7 2007, among ROBERT A MACKAY and JOYCE L
MACKAY; husband and wife ("Grantor”); BANK .OF THE. PACIFIC, whose mailing address is
ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below
sometimes as "Lender* and sometimes as “Benefi ciary"); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is 111- GEORGE HOPPER ROAD, BURLINGTON, WA
98233 (referred to below as "Trustee"). A
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B *'CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and'possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the  following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances: all water, water rights and ditch rights
{including stock in utilities with ditch or Irrigahon rights); and all other rights, royalties, and profits relating to the real
propetty, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

located in SKAGIT County, State of Washington:

LOT 25, "PLAT OF PARKSIDE," AS PER PLAT RECORDED IN VOLUME 14 OF PLATS,
PAGES 170 THROUGH 174, INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON.
SITUATE IN THE.COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or.its address is commonly known as 4816 WOODSIDE DR., ANACORTES,
WA 98221. The Real Property tax identification number is 4552-000- 025-0004

REVOLVING LINE OF CREDIT This Deed of Trust secures the Indebtedness Including, without limitation, a revolving
line of credit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit limit
s0 long as Grantor compiies with- all ‘the_terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; thé Credit.Agreeément allows negative amortization. Such advances may be made, repaid, and
remade from time to time, suhject to tha limitation that the total outstanding balance owing at any one time, not
Including finance charges on such balante at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other ¢harges, and any amounts expended or advanced as provided in elther the Indebtedness
paragraph or this paragraph, ‘shall not exceed the Credit Limit as provided In the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as-provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shownor zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funitis to.Grantor. Therefore, the lien of this Dead of Trust will remain in full
force and effect notwithstanding any zaro balance ‘

Grantor hereby assigns as securlty to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is. recorded in ‘accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and chioaté upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collsct the Rents and profits;” which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all: or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A): PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse pruvrded in thrs ‘Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due;'and shali strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documenis.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlcrr agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Granhor may (1) remain in possession and
control of the Property, (2) use, operate or manage the Property; and (3): collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the F’roperty The Rea! Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condm n and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuusance nor commlt permit, or suffer any
stripping of or waste on ar to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timbar, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's, prlor writtén ctnsent.

Removal of Improvements. Grantor shall not demolish or remove any Improvemants from the Real Property
without L.ender's prior written consent. As a condition to the removal of any Imprévements; Lender may require
Grantor to make arrangements satisfactory to Lender to replace such |mprovements W|th Imprcwements of at least
equal value. .

Lender's Right to Enter. Lender and Lender's agents and representatives may enler upon lhe Real Property at all
reasonable times to attend ta Lender's interests and to inspect the Real Property for purpc:ses of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Complance with Governmental Requirements, Grantor shall promptly comply, and shall promptly causs
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent,-lease or
otherwise use or occupy the Propary in any marner-with-all laws, ordinances, and régulations; new of hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property.” Graintor’ may ‘cohtest
in good faith any such law, ordinance, or regulation and withhold compliance during any prooeedmg, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing 8o and so long as, in Lenders
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor o post adequate:.
sacurlty or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other"'"
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are - |
reasonably necessary to protect and preserve the Property. i

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and paya_ble a_ll ;
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other.” .
document evidencing the Indebtedness and impase such other conditions as Lender deems appropriate, upon the salgior”™
transfer, without Lender's prior written congent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
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whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract land-contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
“<Cconfract, or by ‘sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Prapefty, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The foilowing provisions relating to the taxes and liens on the Property are part of this Deed of
Trusf: ™

Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges: {including . water and sewer), fines and impositions levied against or on account of the Property, and shall
pay wher due"all claiis for weork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propérty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as other\wse provided in this Dead of Trust.

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute overthe’ obhgat|on 10 pay, so long as Lender's interest in the Property is not ]eopardlzed If a lien arises or
is filed as a result of-nonpayiient, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after.Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Leridertash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge thétien plus any costs and attorneys’ fees, or other charges thal could accrue as a
result of a foreclosureor sals.under.the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgnient before: enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety:bond furnished in the contest proceedings.

Evidence of Payment. G_(ahtor shali':ufaon, demand fumnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall-authorjze the apgropriate govemmental official to deliver to Lender at any time a written
statement of the taxes and ass&ssments dgainst the Property,

Notlce of Construction. Grantor shalk notlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matefials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien coufd be asserted on account’®f the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sausfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowstons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis:for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appilcatlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such’other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to.Lender. Grantor, upen request of Lender, will deliver to Lender
fram time to time the policies or certificates of insurance in.form_satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at |east: thlrty {30) days prior written notice to L.ender. Each
insurance policy also shall include an endorsement provndlng that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor.or.any other-pérson. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Maragement Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Fedsral Flood Insirance;if availablg, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area: forths maximum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property. sécuring the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as othermse requnred by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss .or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15).days of the cagualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and-retain: the.procesds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affectmg the:Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and.repair, Grantor shall repair or
replace the damaged or destroyed lmprovements in a manner satlsfactory to Lender. Lender shall, upon
satigfactory proof of such expenditure, pay or reimburse Grantor from ‘the proceeds: for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. = Any proceeds. which have not been
disbursed within 180 days after their receipt and which Lender has not committed to-the-fepair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed-of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness If Lender holds
any proceeds after payment in full of the Indsbtedness, such proceeds shall be pald ‘without nterest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all "ta>"<es", I_iehs. .:s"écurity interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or.-(C) to‘make.repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any, action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by‘Uenderto the date
of repayment by Grantor. Ali such expenses will become a part of the Indebtedness and, at Lender"s opt|on will (A)
be payable on demand; (B) be added to the balance of the Credit Agreement and be apportloned among.-and, be
payable with any instaliment payments ta become due during either {1) the term of any applicable jnsurance: policy::or
{2} the remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be dueand:payable
at the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amounts, The: Tights-provided™.
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on accourit

of any defaull. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any

remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of. thls lee )
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fae '8|mpl_e,_ >
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any'.~

title insurance palicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection =

with this Deed of Trust, and (b} Granter has the full right, power, and authority to execute and deliver this Deed.of~ '
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: .--"'."In'rust--to_ Lender.

v b__efense__‘bf Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the

7 fitle to the' Property against the lawful claims of all persons. In the event any action or proceeding is commenced
i /that questions Grantor's title or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the
: action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

. “participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
-, Grantor.wlll deliver, or cause to be delivered, to Lender such-instruments as Lender may request from time to time
to- permit slch’ parhcrpatlon

COmpllance With Laws. Grantor warrants that the Property and Grantorg use of the Property complies with all
exlstmg applscable Iaws ordinances, and regulations of governmaental authorities.

Survival of Promisse ‘Al praomises, agreements, and statements Grantor has in this Deed of Trust shall
survive the execution-and .Uelivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect untll such time ; as Grantor's Indabtednass is paid in full.

CONDEMNATION, The followrng provisions relating to condemnation proceedings are a part of this f Trust:

Proceedings. If any. prooeedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and cbtain the award. Grantor
may be the nominal party it such proceeding, but Lender shall be entitied to participate in the proceeding and to be
represented in the proceeding by ‘counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lander'such.instruments and documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds If all. or ;any part of the Property is condermned by eminent dormain proceedings or by
any proceeding or purchase In lieu 6f condemnation, Lender may at its election require that all ar any portion of the
net procseds of the award “be:applied-to, the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall.mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender i in oonnectlon with the condemnation.

IMPOSITION OF TAXES, FEES AND. CHARGES BY GOVERNMENTAL AUTHORITIES. The fellowing provisions relating
lo governmental taxes, fees and charges are 2 partofthis Deed of Trust:

Current Taxes, Fees and Charges.. Upon requast by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever ather attion is requested by Lender to perfact and continue Lender's lien on
the Real Property Grantor shall reimburse‘Lender for all taxes, as described below, together with all expenses
incurred in racording, perfecting er continuing this-Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordmg or registering this Deed of Trust.

Taxes. The following shall constitute taxes to" which this section applies: (1) a spscific tax upon this type of
Deed of Trust or upon all or any part of the “Indsbtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or requiredto deduct from payments on the Indebtedness secured by this type
of Deed of Trust, (3) a tax on this type of Deed:of Trust chargeable against the Lender or the holder of the Credit
Agreement; and (4} a specific tax on all orany pomon of the Indebtedness or on payments of principal and
interest made by Grantor,

Subsequent Taxes. If any tax to which this section applres Is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Evert of Default, and Lender may exerdise any or all of its
available remedies for an Event of Default as provided'below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in'the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or othet sac:urﬂ:yr satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followlng prowsrons relatmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secunty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a° secured party under the Uniform Commercial Code
as amended from time to time. .

Security interest. Upon request by Lender, Grantor shall take whatever actron i3 requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In additionfo recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file exacuted
counterparts, coples or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security; interest, Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reascnably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wrltten demand from Lender to the
extent permitted by applicable law.

Addresses. The malling addresses of Grantor {debtor) and Lender (secured party) fr'orn which information
concerning the security interest granted by this Deed of Trust may be obtained (eaeh as requrred by the Uniform
Commercial Code) are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatlng to further assurances and
attorney-In-fact are a part of this Dead of Trust: .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wlll rneke, axecute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to-befiled, Tecorded, refiled, or rerecorded, as the case may be, at such times and i insuch-offices
and places as Lender may deern appropriate, any and all such mortgages, deeds of trust, secunty deeds, sectirity
agreements, financing statements, continuation statements, instruments of further assurance;” certificates, and
cther documents as may, in the sole opinion of Lender, be necessary or desirabls in order to effectuate; ‘coimplete;.
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust:and the
Related Documents, and (2) the liens and security interests creatad by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in‘
wntlng Grantor shall reimburse Lender for all costs and expenses incurred in connection with the rnatters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do sd ;S
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints. -
Lender as Grantor's attorney-in-fact for the purpose of making, executrng, delivering, filing, recording, and doing:all-~ .
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred td m_..:"'
the preceding paragraph. .

L .
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7 FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
. performs_all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
K request for. fill reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
finanging staternent on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance feé shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as. the ¥ person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall-be concluswe proof of the truthfulness of any such matters or facts.

EVENTS. OF ‘DEFAULT. - Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud’ or-makes.a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a-false statement about Grantor's income, assets, liabiliies, or any other aspects of Grantar's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affectsthe collateral or Lender's rights in the collateral. This can include, for example, failure to
malntain required Insurance;-waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure® by the hoider of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thereatfter,
Trustee or Lender may exercrse any one or more of the following rights and remedies:

Election of Remedies, -~All-of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender i&.choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spent money-or {0 perform any of Grantor's obligations under this Deed of Trusl, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. ;

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable. :

Foreclosure. With respect {o aII ‘or: any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by fotice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in act;_ordénce _\_nrith-'-é'nd to the full extent provided by applicable law.

UCC Remedles. With respect to al é'r___ amy:b'art: of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the- Uniforrh Commercial Code.

Collect Rents. Lender shall have the nght wnthout .notice to Grantor to take possession of and manage the
Properly and collect the Rents, including amounts- past due and unpaid, and apply the net proceeds aver and
above Lender's costs, against the Indebtedness:” In‘furtherance of this right, Lender may require any tenant or
other user of the Property to make paymients of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates.Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to-negotiate the same and collect the proceeds. Payments by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand exlslsd Lender may exercise its rights under this
subparagraph sither in person, by agent, or through a receiver..

Appoint Recelver. Lender shall have the right to have a receiver appolnled to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and ‘apply the proceeds, aver and above the cost of
the receivership, against the Indebtedness. The receiver. may serve without bond if permitted by law. Lenders
right to the appeointment of a receiver shall exist whether.or not the apparent value of the Property exceeds the
(ndebtedness by a substantial amount. Employment by Lender shall not. dlsquallfy a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of th"e Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property .upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property dnd shall, at Lender's option, either (1}
pay a reasonable rental for the use of the Property, or (2) vacale the Property |mmed:alelyr upon the demand of
Lender.

Other Remedies. Trustee or Lender shali have any other right or remedy prowded |n thas Deed of Trust or the
Cradit Agreement or available at law or in equity. <

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable rotice shall mean nolice given at least ten (10} days before'the time of.the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real F'rciperty

Sale of the Property. To the extent permitted by applicable law, Grantor hereby wawes any and all rights to have
the Property marshalled. In exercising its nghts and remedies, the Trustee or Lender shall be‘freé to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shau be entltled to bid at any
public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any “of the terms Of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent. ot prohlblted by law, all
reasonable expenses Lender incurs that in Lendet's opinion are necessary at any time. for ihe pmtectlon of its
interest or the enforcement of its rights shall bacome a part of the Indebtedness payable on derfiand. aiid shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses ceveréd by, this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's atfurneys fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees: and expenses for
bankruptey proceedings (including efforts to modify or vacate any automatic stay or lnjuncllon), appeals and any
anticipated postjudgment collection services, the cost of searchmg records, obtaining title reports (mcludlng':-
foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, 1o thé extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by Faw.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee_
{pursuant to Lender's instructions) are part of this Deed of Trust: -,

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to. .

take the following actions with respect 1o the Property upon the written request of Lender and Grantor: (a) join‘in”™ .
preparing and filing a map or plat of the Real Property, including the dedication of streets or other nghts to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (c) join in any
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) _..-"”snubordi_natjon or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

v 6bligat~i9ﬁs to Notify. Trustee shall not bs obligated to notify any other party of a pending sale under any ather
© trust deedor lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
¢ required by applicable faw, or unless the action or proceeding is brought by Trustee.

. < Trustee; Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights

-, ‘and remedies-get forth above, with respect to all or any part of the Property, the Trustee shall have the right to

“foreclose by notice and sale, and Lender will have the right to fareclose by judicial foreclosure, in either case in
accordanoe with.and to the full extent provided by applicable law.

Successor Trustee. ‘Lender, at Lender's optian, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office’ of the rscorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required:-by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number. where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the: mst[umen_t shall be executed and acknowladged by Lender or its successors in interest. The
successor frustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upan the Trustee in“this Déed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of a|| other provisions for substitution.

NOTICES. Subjectto apphcab]e law;-and except for notice required or allowed by law to be given in another manner,
any notice required to -be givern under this Desd of Trust, including without limitation any notice of default and any
notice of sale shall be given in.writirig, ‘and shall be effective when actually dslivered, when actually received by
telefacsimile {unless otherwise : reqmred by law), when deposited with a nationally recognized ovemight courier, or, if
malied, when deposited in the United States mail, as first cfass, certified or registered mail postage prepaid, directed to
the addresses shown near the beglnnmg of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this. Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person.may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or:persons, specifying that the purpese of the notice is to change the person's
address. For notice purposes, Grantor agrees to-keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notice requrred or allowed by law to be given in another manner, if there is
more than one Grantor, any notice given By Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others. of the notncs from Lender.

MISCELLANEOUS PROVISIONS. The followin_g m}scellar_teous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters coverad by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or abligated by the change or
amendment.

Arbitration. Grantor and Lender agree that all'dlsputes, claims and controversies between us whether Individual,
joint, or class in nature, arising from this Deed of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
claim is filed, upon request of either party. No act to take-or dispose of any Property shall constitute a waiver of
this arbitration agreement or be prohibited by this arbitration. agreement. This includes, without limitation,
obtaining injunctive rellef or a temporary restraining order; invoking a power of sale under any deed of trust or
mortgage; obtalning a writ of attachment or Imposltion-of a receiver; or exercising any rights relating to personal
property, inciuding taking or disposing of such property with or without fudicial process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controveisies’ concerning the lawfulness or reasonableness of
any act, or exercise of any right, concerning any Property, lncludlng anyclaim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjoin or restraln any act of any party. Judgment upon any award rendered by any
arbitrator may be entered in any court having Jurisdiction. Nothing in this Déed of Trust shall preciude any party
from seeking equitable relief from a court of competent jurisdiction. The.statute of limitations, estoppel, walver,
laches, and simllar doctrines which would otherwise be applicable in” an’ action brought by a party shall be
applicable In any arbitration proceeding, and the commencement of an arbitratioh*proceeding shall be deemad the
commencement of an action for these purposes. The Federal Arbitratlon Act shall apply to the construction,
Interpretatlon, and enforcement of this arbitration provision. EA

Captlon Headings. Caption headlngs in this Deed of Trust are for oonvemenoe purposes only and are not to be
used to interpret or define the provisions of this Dead of Trust,

Merger. There shall be no merger of the interest or estate created by thus Deed of Trust mth any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacny wrthout the written cansent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable: 'to"Lander and to the extent not
preempted by federal law, the laws of the State of Washington without regard to' lts conﬂlcts of Iaw provislons.
This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Saveral Llability. All obligations of Grantor under this Deed of Trust shaH be jomt and several and all
refarences to Grantor shall mean each and every Grantor. This means that each Grantor sngnlng below is
responsible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rlghls under thls Deed of Trust
urless Lender does so in writing. The fact that Lender delays or omits to exercise any right will’riot.fean that
Lender. has.given up -that right. ' if Tender does agree In writing to give up one of Lenders-fights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also undsrstands
that if Lender does consent to a reguest, that does not mean that Grantor will not have to get-Lenders.consent
again if the situation happens again. Grantor further understands that just because Lender congents-to:one.of,
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future'
requests. Grantor waives presentment, dermand for payment, protest, and notice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that B
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court-wilf
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. !

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's |nterest
this Deed of Trust shall be binding upon and inure to the benefit of the partiss, their successors and assigns.. i
ownership of the Property becomes vasted in a person other than Granlor, Lender, without natice to Grantor, may:
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance’or
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\___.-'é'xtansio_r_\ without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
“ _:_Tifne- is of the Essence. Time is of the essence in the performance of this Deed of Trust.

;,: Walve Jury.: All parties to this Deed of Trust hereby waive the right to any jury trial In any action, proceeding, or
b counterclalm brought by any party agalnst any other party.

S Walver of Homestead Exemption., Grantor hereby releases and waives all rights and benef ts of the homestead
'-Bxemptlon Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The followmg words shail have the following meanings when used in this Deed-of Trust:
Beneﬂciary _The word "Beneficiary" means BANK OF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrowar" means ROBERT A MACKAY and JOYCE L MACKAY and includes all co-signers
and oo-makerssigning the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated September 7, 2007, with
credit limit- of $70,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, reﬁnancmgs of, consolidations of, and substiutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without I|m|tat|on aII asmgnment and security interest provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default secﬂon of this Deed of Trust.

Existing Indebtedness. Thé words 'EX|stlng Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust

Grantor. The word “Graniof": means ROBERT A MACKAY and JOYCE L MACKAY.

Improvements. The word "Improvements" means all existing and futlure improvements, buildings, structures,
mobile homes affixed on the Real Properiy, fac|lrt|es additions, replacements and other construction on the Real
Praperty.

Indehtedness. The word "lndebtedness means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement ‘or “Related Documents, together with all renewals of, extensions of,
modifications of, consclidations of and substltutlons for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender.to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under’ thas Deed of Trust, together with interest on such amounts as
pravided in this Deed of Trust. SR

Lender. The word "Lender™ means BANK OF THE PACIFIC, its successors and assigns. The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all .équipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or‘hereafter attached or affixed to the Real Property,
together with all accessions, parts, and additions to, all.tepldcements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and progegds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other d|sposmon of the Property.

Property. The word "Property" means collectively the Raal Propsrty and the Personal Property.

Real Property. The words "Real Praperty" mean the real propeﬂy mterests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mea_n a‘ll promlssqry notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds; of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now:or. hereaftér éxisting, executed in connection with
the Indebtedness; provided, that the environmental indemnity agrBEments are not "Related Documents" and are
not secured by this Deed of Trust. . 0

Rents. The word "Rents” means all present and future rents, revenues; |ncome ISSLIES royalties, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT. COUNTY whose mailing address is 111
GEORGE HOPPER ROAD, BURLINGTON, WA BB233 and any substitute or successor frugtees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR:

ROBERT A MACKAY . 7

A e/
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On this day before mé, the undersigned Notary Publlc, personally appearad ROBERT ’h, NJOYCE L

MACKAY, husband and wife, persanally known t¢ me or proved to me on the basis of satls étom mv‘db ca to be the
individuals described jn and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
thelr free and voluntary act énd: deed for the uses and purposes therein mentioned.

k my hand nd ofﬁ‘cial saaf this =+ day of S{ka/buﬁ—— L2001
Residing at 4’4—“&% S‘ /ll\/ JS‘.

ubllc in and for.f-ti;e.--smtéktl_y__f _MA My commission expires 201

REQUEST FOR FULL RECONVEYANCE

To: e 5. Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing ta you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed qf Trust.

Date: FE Beneficiary:
R By:
Its:
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