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DEED OF TRUST

DATE: August 20, 2007

Reference # (if apphcable) 31 50902053 Additional on page
Grantor(s):

1. YENGICH, MICHELLE E

2. YENGICH, JOHN A

Grantee(s)
1. GB Home Equity, LLC an illmcns LLC
2. Regional Trustee Servnces Trustea

Legal Description: TRACT 16, FERM‘ALI .S COUNTY ESTATES PHASE |l, REC #8211240002,
VLM 6, PGS 35-36
Additional on page 2

Assessor's Tax Parcel ID#: 330434-3-001:0117

THIS DEED OF TRUST is dated August 20 2007; among MICHELLE E YENGICH, whaose
address is 23734 FREMALI LN., MOUNT VERNON, WA -98274; JOHN A YENGICH, whose
address is 23734 FREMALI LN., MOUNT VERNON; WA 98274; Title Vested As: JOHN A.
YENGICH AND MICHELLE E. YENGICH ("Grantor'); and: Mortgage Electronic Registration
Systems, Inc. {"MERS"), a Delaware Corporation who' has an_ address and telephone number of
P.O. Box 2026, Flint, Mi 48501-2026, tel. (888 679 MERS, (referred to below as
"Beneficiary”); and Regional Trustee Services, whose mailing address is 720 7th Avenue, Suite
400, Seattle, WA 98104 (referred to below as "Trustege"); and GB Home Equity, LLC, an
Iinois LLC, whose mailing address is Pecific Region, 4000 W Brown ‘Deer Road, Milwaukee, WI
53209-1221 (referred to below as "Lender™). . s
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" CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
., of ‘entty and possession and for the benefit of MERS as Baneficlaty {solely as nominse for Lender and Lender's
“sucgéesors and. assigns) and to the successors and assigns of MERS, all of Grantor's right, title, and interest in and to
the: following described real property, together with all existing or subsequently erscted or affixed buildings,
improvements and fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
{including stogk ip utilities with ditch er irrigation rights); and all other rights, royaltiss, and profits relating to the real
property,. inciuding without limitation all minerals, cil, gas, geothermal and similar matters, {the "Real Property”)

located.in- SK__AGI_T__Countv, State of Washington:

LYING “AND"BEING LOCATED IN THE UNINCORPORATED AREA, COUNTY OF SKAGIT,
STATE OF WASHINGTON; ALL THAT CERTAIN PARCEL OR TRACT OF LAND KNOWN AS:
TRACT 16 OF THAT CERTAIN 5 ACRE PARCEL SUBDIVISION NO. 522-81, ENTITLED
"FERMALI'S COUNTRY ESTATES PHASE |I", APPROVED NOVEMBER 11, 1982 AND
RECORDED -NOVEMBER 24, 1982, UNDER AUDITOR'S FILE NO. 8211240002, IN
VOLUME 6.0OF SHORT PLATS, PAGES 35 AND 36, RECORDS OF SKAGIT COUNTY,
WASHINGTON, AND BEENG LOCATED IN SECTION 34, TOWNSHIP 33 NORTH, RANGE 4
EAST, W.M.

The Real Property d_'rh',i-t's .-é'dd_r-es._;'*‘ is commonly known as 23734 FREMALI LN., MOUNT
VERNON, WA 98274. The-'Real Property tax identification number is 330434-3-001-0117.

Borrowet understands and agrees that MERS: holds only legal title to the interests granted by Trustor in this Deed of
Trust, but if necessary to comply with law or .custom, MERS (as nominee for Lender and Lendar's successors and
assigns) has the right to exercise any-or all of those interests including, but not limited to, the right to foreclose and sell
the Propetty, and to take any action :equ'.red af Lender including, but not limited to, releasing and cancelting this Deed
of Trust. :

REVOLVING LINE OF CREDIT. This Qée_d*“of Trust.sécures the Indebtedness including, wlithout limitation, a revolving
line of credit, with a variable rate of intefest, .which obligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the térms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreemeiit allows negative amortization, Such advances may he made, repaid, and
remade from time to time, subject to the limitation:'that the total outstanding balance owing at any one time, not
including finance chatges on such halance at a fixed or variabje rate or sum as provided in the Credit Agreement, any
tempaorary overages, other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the- balance cutstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revalving line of credit may at
certain times be lower than the amount shown orzeto, A zero balance doss not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therafore,;th__e lien of this Deed of Frust will remain in full
force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Granior's nght m‘le, anﬁ interest in and to all leases, Rents, and
profits of the Proparty. This assignment is recarded in accordarice W|th RCW 65.08.070; the lien created by this
assignment is intended to be specific, parfected and cheate upon’the recording of this Desd of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may: "be revoked at Lender's opticn and shall be
automatically revoked upon acceleration of alf ar part of the Indebtednsss

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUHITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE JNDEETEDNESS AND (B} PERFORNANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER' THE CREDIT AGREEMENT, THE RELATED
OOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS G‘NEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as atherwise provided in thls Deed of T st Grantor shall pay to Lander alf
amounts secured by this Deed of Trust as they become dus, and shall stfietlyand-in a tlmafy manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Relajed Ducuments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granror s possessmn and use of ths
Property shall be governed by the following provisions:

Possession and Use, Uniil the occurrence of an Event of Default, Grantar’ MEye 41} remdin in possession and
contral of the Property; (2) use, operate of manage the Froperty; and (3} CQIIth the, Hents from the Property
{this privilege is a license from Lander to Grantor automatically revoked upon default) " The foliowing provisions
relate to the use of the Property or to other limitations on the Property. The Real Pruperty is not ussd principally
far agricultural purposas.

Duty te Maintain. Grantor shall maintain the Property in good condition and promptly-perﬁ:rm all repairs,
replacements, and maintenance necessary 1o preserve its value. 3

Nuisance, Waste., Grantor shall not cause, conduct or permit any nuissnce nor commtt permlt At suffer any
stripping of or waste on or to the Property or any portion of the Property. Without I:mmng the., generallty of the
foregoing, Grantar will not remove, or grant to any other party the right to remove, any timber, m|narals lmcludlng
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. o

Pemoval of Improvements,  Grantor shall not demolish or rernove any Improvements from the Ragpl F‘mperty__
without Lender's prior written consent. As a condition to the removal of any Improvements, Lendermay require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Impruvemants of at least
egual value. L

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Préberf‘; ét é‘ll
reasonable times to attend to Lender's intetests and to inspect the Real Property for purposes of:. Gramor s__._
compliange with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly c‘ausa ra
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or”
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hareafter -
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

.
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R good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

approprlate appeals, so iong as Granter has notified Lender in writing prior to doing so and so long as, in Lender’s
“solé opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
_gecyrity or a surety bond, reaschably satisfactory to Lender, to protect Lender's interest.

;»'Duty to Prpte_ct. Grantor agrees neither to abandon or leave unattended the Property. Grantar shall do all other
i dcts, in addition to those acts set farth above in this section, which from the character and usa of the Property ars
i reasonabw necessarv to protect and preserve tha Property.

PUE GN SALE CONSENT BY LENDER. Lender may, at Lender's option, {(A) declare immediately dues and payabla ali
sums séouréd by this"Désd of Trust or (B} increase the intersst rate provided for in the Credit Agresment or other
dacument ewdencmg thg Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfar, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "$ala or transfer’ means the conveyance of Real Property or any right, title or interast in the Real Property;
whether legal, beneficial o aquitable; whether voluntary ar involuniary; whather by outright sale, deed, instaliment sale
contract, land contract, contract for deed, lsasehold interest with a tarm greater than three (3) years, lease-opticn
contract, or by sale, assigriment,.or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, of by any dther.method &f conveyance of an interest in the Real Property. However, this optien shall not be
exercised by Lender |f such exerclse 1s prehibited by federal iaw or by Washington law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens an the Property are part of this Dead of
Trust:

Payment. Grantor shall’ pav wher’i dire {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges {including wéter-and-sewen, 'rmes and |mposmons levied against or on account of the Property, and shall
pay when due all claifhs for wotk dofhe on or for services rendered ar material furnished to the Property. Grantor
shall maintain the Property frée of all lians having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien: of taxes and;assessments not due, except for the Existing Indebtadness referred to
belaw, and except as otherwise provided in this Dead of Trust.

Right to Contest, Grantor miay W|thhold pﬂvment of any tax, assessment, or claim in connection with a good faith
disputs cver the obligation to pay, so.long“as Lender's interast in the Proparty is not jeopardizad, If a lien arises or
is filed as a result of nonpayment.Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice”of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash of a sufﬁcuent gorporate suraty boend or other security satisfactory to Lender in an
amount sufficient to discharge the ligh plus-dhy.costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale undet-the. lien,” IA any contast, Granter shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Granter shall name Lender as an additional
obligee under any surety bond furnished in the contests prcceedmgs

Evidence of Payment. Grantor shall upon demand furmsh to Lender satisfactery evidence of payment of the taxes
or assessments and shall authorize the appmpnate governmental official to deliver to Lender at any time & written
statement of the taxes and assessments agamst thie Property.

Notice of Construction. Granter shall notify Lender at least fiftean {15) days before any work is cormmenced, any
services are furnished, or any materials are supplied, to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the wark, services, or:inaterials. Grantor will upon request of Lander
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
|mprovements L

PROPERTY DAMAGE INSURANCE. The following provisions relattng to msunng the Property are a part of this Deed of
Trust,

Maintenance of Insurance, Grantor shall procure and mamtam p-hmes of fire insurance with standard extended
coverage endarsements on a replacemsnt basis for the full*insurable”valus ¢oyering all Improvements on the Real
Property in an amount sufficient to avaid application of any &uvirsurance.clause, and with a standard mortgages
clause in favor of Lender, together with such other hazard and liability inSurance as Lender may reascnably require.
Policies shall be written in form, amounts, covarages and basis reasghably acceptable to Lender and issued by a
company of companies feasonably accepiable 1o Lendsr, Grantor] upon requestiof Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory.te Lender, including stipulations that
coverages will not be cancelled or diminished without at lsast ten [10)- days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in- ‘fayor of Lender will not be impaired
in any way by any act, emission or default of Grantor or any other person. Shbuid-tha.Réal Property be located in
an area designated by the Director of the Federal Emergency Management Agendy as a spaclal flood hazard area,
Grantor agrees to obtain and maintain Faderal Flood Insurance, if available, within 45 daysiafter notice is givan by
Lender that the Property is located in a special flood hazard area, for the maxitnum amdunt of your credit line and
the full unpaid principal balance of any prior liens on the property securing:the loan, up to-the maximurm policy
limits set under the Mational Flood Insurance Program, or as otherwise requited by Lender, and to maintain such
insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proaf of loss if Grantor fails to do
g0 within fifteen (16} days of the casualty, Whether of not Lendar's security is |rnpa|recl Lendar miay, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds:lo=the<reduction of the
Indebtedness, payment of any lien affacting the Property, or the restoration and repair of the 'Propérty. Jf Lender
elacts to appty the proceeds to restoration and repair, Grantor shalf repair or replace the damaged ar:destroyed
Improverents in a manner satisfactory to Lender. Lendar shall, upon satisfactory proof of suén expendnture pay
or reimburse Grantor from the procesds for tha reasonable cost of repair or restoraticn if Grantor i3 not in-detfault
under this Deed of Trust. Any proceeds which have not bean disbursed within 180 days &fter théir feceipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay ary arrount
owing to Lender under this Deed of Trust, then te pay accruad interest, and the ramainder, if any,$hall"be-applied.
to tha principal balance of the indebtedness. |f Lender holds any proceeds after payrnent j&i full of: tha
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s interests may appear.

Compliance with Existing Indebtedness. During the pariod in which any Existing Indebtedness dascribed below:js

in effact, compliance with the insurance provisions centained in the instrument evidencing such-Existing

Indebtedness shall constitute compliance with the lnsurance provisions under this Deed of Trust, to the, extent:
compliance with the terms of this Deed of Trust would constitute a duplication of insurance reguirement. “If any
proceads from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceads S
shall apply only to that portion of the proceeds not payable ta the hoider of the Existing Indebtedness,

LENDER'S EXPENDITURES. If Grantor fails (A} to kesp the Proparty free of all taxes, liens, sscurity interests,”
encumbrances, and other claims, (B) to provide any required insurance on the Property, {C} to make repairs to the

-
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‘_;‘Proﬁerty or to comply with any obfigation to maintain Existing Indebtednass in good standing as required below, then

¥ L:gnder may..do so. If any actien or procesding is commenced that would materially affect Lender's interests in the

. Property, then iender on Grantor's behalf may, but is not required to, take any action that Lender believes to be

* apprepriats To.protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then baar
interest at the‘rate charged under the Credit Agresment from the date incurred or paid by Lender to the data of
repayiment by Girantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will {A) be
payahle on demand; {B) be added to the balance of the Cradit Agreemeant and be apportioned among and be payable
with any instailment payments 1o become due during either (1} the term of any applicable insurance palicy; or (2) the
ramaining‘term of the Credit Agreement; ot (C} be treatad as a balloan payment which will bs due and payabla at the
Credit Agresiment’s mauwnity. The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in “addition to any ather rights or any remedies to which Lender may be entitted on account of
any default.” Army. such action by Lender shall not be construed as curing the default so as to bar Lender from any
rermedy that II otherwise would have had.

WARBANTY,; DEFENSE OF TJTLE The following provisions relating to ownership of the Property ara a part of this Deed
of Trust:

Title. Grantor, warrants that ~(a) Grantor holds good and marketable title of record to the Property in fee simple,
free and cleaf.of all fieris and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtédness section balgw or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender’in sonnection with this Desd of Trust, and (bl Grantor has the full right, power, and
authority to executs and dBlIVﬂl’ thls Deed of Trust to Lender.

Defense of Title. Subject to the exceptlon in the paragraph above, Granter warrants and will forever defend the
title to the Property againhst.the laWful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's titfe of the infsrast of Trustee or Lander under this Deed of Trust, Grantoer shall defand the
action at Grantor's expense.: Grantor may be the nominal patty in such proceeding, but Lender shall be entitled to
participate in the procesding and to e represented in the procseding by counssl of Lendar’s own choice, and
Grantot will daliver, or causa’tg be dellverad to Lender such instruments as Lender may request from time to time
ta parmit such partigipation.”

Compliance With Laws. Grant‘or' w__arfapt’g that the Property and Grantor's use of the Property compliss with al}
existing applicable {aws, ordinance‘é. arid regulations of governmental authoritias,

Survival of Promises. Al promlses agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of'this Degd of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor's Jnc{eb;grjngss is paid in full.

EXISTING INDEBTEDNESS. The following proviSionS"COncerni'ng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securlng the Indebtedness may be secondary and inferiar to an
existing lien. Grantor expressly covenants-and agrees’ to pay, or see to the payment of, the Existing Indebtedness
and to pravent any default on such indebtednress, any default under the instruments evidencing such indebtecness,
or any default under any security documents fqr such indebtedness.

No Modification. Grantor shall not enter into any.agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority ovef:this Deed of.Trust by which that agresment is modified,
amended, extendad, or renewed without the priot-written congeéntof Lander, Grantor shall neither request nor
accept any future advances under any such security agreement wmhout the prior written consent of Lander.

CONDEMNATION. The following provisians relating to condemnatlon proceedlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is fllad Grantor shall promptly netify Lender in writing, and
Grantor shall promptly take such steps as may be necessary.to defend the action and cbtain the award. Grantor
may be the nominal party in such procesding, but Lender shall be-€ntjtied to participate in the procseding and to be
represented in the proceeding by counsel of its own choice™all at G[antor s expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as. fnay” be requested by Lender from time to
time tc permit such participation. ; :

Application of Net Proceeds. If all or any part of the Property is candemned by emment domain proceadings or by
any proceeding or purchase in lieu of condemnation, Lender may at:jts electron requnre that all or any poertion of the
net proceeds of the award be applied to the Indebtedness or the tepair. of resforation of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable: costs‘ xpe_nses and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation, :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES The chowmg provisions relating
to gevernmental taxes, fees and charges are a part of this Deed of Trust; oo

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such doouments in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect-and crntinlie Lendar's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described Béldw, mgether with all expensas
incurred in recording, perfecting or continuing this Deed of Trust, including W|thout Ilmltatlon alt taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a speclflc tax upon this type of
Deed of Trust or upon a¥t or any part of the Indebtedness secured by this Deed of Trusty {2} a gpecific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtédness secured by this type
of Deed of Trust; (3) atax on this type of Deaed of Trust chargeable against the Lender or the holdef"of‘"the Cradit
Agreemant; and (4} a specific tax on all or any portion of the Indebtedness or on payments of prlnmpal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is anacted subsequent to the date cf thls Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or alf “of its
available remadias for an Event of Default as provided bslow unless Grantor either (1) pays “the.fax. beford it
becomes delinquent, or {2) contests the tax as provided above in the Taxes and Liens section and daposns wnth
Lender cash or a sufficient corparate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of: Trust as “a
security agreement are a part of this Dead of Trust: . s

Security Agreement. This insttument shall constituts a Security Agreemant to the extent any of the Propatw
constitutes fixtures, and Lander shall have all of the rights of a secured party under the Uniform Gommarcial Codeu
as amended from time to time, ¢ -

Security Interest. Upon request by Lender, Grantor shall take whataver action is requested by Lender to pBr'f_egt"'
and continue Lender's security interest in the Personal Property. In addition to recaording this Deed of Trust in the

WA
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.-:’:'real properrv records, Lender may, at any time and without further authotization from Grantor, file executed
_-countarparts. copias or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
“Lenider for .all expenses incurred in perfecting or continuing this security interest, Upon default, Grantor shall not
femoVE, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
‘Petsonal F’rcpertv not affixed to the Property in a manner and at a place teasonably convenient to Grantor and
i Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to the
% axtant permttted by applicable law.

szddresses The mamng addresses of Grantor {debtet] and Lender (secured party) from which information
gencerning thé security interest granted by this Deed of Trust may be obtained (each as required by tha Uniform
Commerc_l_ai C_qu) are as stated an the first page of this Deed of Trust.

FURTHER ASSURANCES;  ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-infact are-a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will causa to'bie mada, axecuted or daliverad, to Lendar of to Lender's designee, and when sequested by
Lender, cause to'be filad, recorded, rofiled, or rerecarded, as the case may be, at such times and in such offices
and placaes ag: Lender may deém appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing, statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be nacessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1)  Grantor's cbligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2)  the liens and security interests created by this Deed of Trust on tha Property,
whether now owned o hereaftér acqbired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrltlng, Grantor shall® relmburse Lehder for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantorfails to do any of the things referred to in the preceding paragraph, Lender may de so
far and in the name of Grantor and at Grantar's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-ifi-fagt for thi puimpose of making, exacuting, dalivaring, filling, rasording, and doing all
other things as may be necessary” or deswable, in Lender's sole opinion, to accomplish the matters referred to in
the precading paragraph. . :

FULL PERFORMANCE. If Grantor pays all the Indebtedniess when duse, terminates the cradit line acsount, and otherwise
performs all the obligations imposed upén Grantor under'ihis Deed of Trust, Lender shall execute and deliver 10 Trustes
a request for full reconveyance and shéll exegute.and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing ‘Lénderis “segurity intarest in the Rents and the Perscnal Property. Any
reconveyance fae shall be paid by Grantor, if petmitted by applicable taw. The grantae in any reconveyance may be
described as the "person or parsans legally entitled theretia”,>and the racitals in the reconveyance of any matters oy
facts shall be cenclusive proof of the truthfulness of any’such matters ot facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Tiust if any of the following happen: (A} Grantor
commits fraud or makes a material mistepresentation-at any time in connection with the Credit Agreement. This can
include, for exampie, a false statemem sbout Grantdr's incoma, assels, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does nat meet the repayment terms of the Credit Agresment. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral, This can include, for example, failure to
maintain required insurance, waste or destructive use of‘the dwelling,failure to pay taxes, death of ali persans liable on
the account, transfer of title or sale of the dwelling, creation of a”senior lien on the dwelling without Lender's
permission, foreclosure hy the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDRIES ON DEFAULT. f an Event of Default occurs undar ‘this Daed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the followmg rights and remedias:

Election of Remedies, All of Lender's rights and remedies will be’ cumulatwe and may be exercised alone or
together. An election by Lender to choose any one remedy “will-niot far Lender from using any other remedy. If
Lender decides to spend monay or to perform any of Grantor's obllganons under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's rlght 1o declare Grantor in default and to exercise
Lendar's remedies, ;i

Accelerate Indebtedness. Londer shall have the right at its cption:-.Id.decIare“'thé gntire Indebtedness immediately
due and payable. .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shan have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall haye the right'to forsclose by judictal
fareclosure, in either case in accordance with and to the full extent provided by apphcabfe law.

UCC Remedies. With respect to all or any part of the Persanal Pmpertv, Lender shall have all tha rights and
remedies of a secured party under the Uniferm Commercial Code.

Collect Rents. Lender shafl have the right, without notice te Grantor to taka possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the et proceeds over and
above Lender's costs, against the Indaebtedness. [n furtherance of this right, Lendsr may requirs-any tenant or
other user of the Property to make payments of rent or use fees directly to Lender.: if the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to andorse instrupiants.received in
payment thereof in the hame of Grantor and to negotiate the sama and collect the proceedss’ Payments by tanants
of other users to Lender in response to Lender's demand shall satisfy the obligations for which thé payments are
made, whether or not any proper grounds for the demand existed. Lendsr may exercise its rlghts -under this
subparagraph either in parson, by agent, or through a receiver. ;

Appoint Raceiver. Lander shall have the right to have a receiver appointed fo take possesmon of aIl SOF- any part of
the Property, with the power to protect and presarve the Property, to operats the Property precadlng ocipending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abeve the dost of
the receivership, against the Indebtadness. The receiver may serve withcut bond if permitted by law,.-Lender's’
right to the appeintment of a recsiver shall exist whather or not the apparent value of the Prope{ty,_exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person froi'n"'selj_ving a's a.
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded._
above or Lender otherwise becomes entitted to possession of the Property upon default of Grantor, Grantor shall ..
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sithdér (1) %
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediatelv upen the demand of
Lender. s

Other Remedies. Trustee ar Lender shall have any other right or remedy provided in this Deed of Trust or.th'a'
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*ﬂ'Cre'ait Agreement or available at law or in equity.

~--"Notrce ‘of-Sale, Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property.or:of the time after which any pnvate sale or other intended disposition of the Personal Property is to be
“made. Réaspnable notice shall mean notice gwen at |least ten (10} days before the time of the sale or dispasition.
i A:ny sale of the Perscnal Property may be mads in conjunction with any sale of the Real Property.

> Sale of the Pfoperty To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
 the F’ropertv marshalled. [n exercising its fights and remedies, the Trustee or Lender shall be free to sell all or any
‘part of the Property together or separataly, in one sale or by separata salss. Lender shall be entitled to bid at any
public- sale on aller artv portion of the Property.

Attornevs Fees, Expenses If Lender institutes any suit or action ta enforce any of the terms of this Deed of
Trust,;Lendershall ba‘entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upen any appeal fNhether or not any court action is involved, and to tha extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
intarest or the enfefcerient of its rights shall become a part of the Indsbtedness payable on demand and shall bear
interast at the Credit’ Agreemlnt rate from the date of the expenditure until repaid. Expenses coverad by this
paragraph i nclude, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and Lender's lggal expénses,:whether or not there is a lawsuit, mc?udmg attorneys' fess and expenses for
bankruptey proceedings (ingliding efforts to modify or vacate any autematic stay or injunction}, appeals, and any
anticipated post-judgment’colléction services, the cost of searching records, abtaining title reports (including
foreciosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicabld law. Gramor ‘also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS DF_ THUSTE_&I. The following provisions relating ta the powers and obligations of Trustee
(pursuant to Landet's instructidns‘*) are part'-nf this Deed of Trust:

Powers of Trustee. [n additiofitd.all puwers af Trustes arising as a mattar of law, Trustes shall have the power to
take the following actions with.respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and f|||ng a map or plat of the Real Property, including the dedication of streets or other r|ghts to the
public; {b} join in granting any sasement or greating any restriction on the Real Proparty; and (c) join in any
subordination or other agreement affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustea shalf ot be obl-lgated te notify any cother party of a pending sale under any other
trust dead or lien, or of any action ot procegding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action gr proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications.required for Trustee undet applicable law. In addition to the rights
and remedies set forth above, with respett fo all“or ahy part of the Property, the Trustee shall have the right to
foraclosa by notica and sale, and Lender will have-the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent prowded by applicable law.

Successor Trustee, Lender, at Lender's OptIDI'I may from tima to time appoint a successor Trustea to any Trustee
appointed under this Deed of Trust by an instrimant executed and acknowledged by Lander and recorded in the
office of the racorder of SKAGIT County, State ‘¢f’'Washington, :"The instrument shall contain, in addition to alt
othar matters required by state law, the names of the ocriginal kénder, Trustes, and Grantor, the book and page or
the Auditos's File Number where this Deed of Trust is regorded, and ihe name and address of the successar
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. Tha
succassar trustee, without conveyance of the Property. shall succeed to all the title, power, and duties conferred
upon tha Trustee in this Deed of Trust and by applicablelaw. This procadure for substitution of Trustee shali
govern to the exclusion of all ether provisions for substltutmn .

NOTICES. Subject to applicable law, and except for notice reqmred ar-allowed by'law to be given in another manner,
any notice required to be given under this Deed of Trust, including mthout Tirfiitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when’actually delivared, when actually raceived by
telefacsimile (unless otherwise required by law}, when deposited withia natlonally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certlfled or registerad:mail postage prepaid, directed to
the addresses shown near the baginning of this Daed of Trust. Ail copies. of noticaes of foraclosure from the holdar of
any lisn which has priority over this Deed of Trust shall be sent to Lendar's ‘address, .as-shown near the baglnnlng of
this Deed of Trust. Any persen may change his or her address for noticés-undér this Deed-of Trust by giving formal
wtitten notice to tha other parsen or parsons, specifying that the purpess of the rintice™jsto change the person’s
address. For notice purposes, Grantor agrees to keep Lender infarmed at alf tlmes of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be gwen in another manner, if there is
mora than ona Grantor, any hotice given by Lender to any Grantor is deemed to- be notica given to. all Granters. It will
be Grantor's responsibility to tel! the others of the netice from Lander. 3

LENDER. Lender is an operating subsidiary of Guaranty Bank, a federally chartered sawngs bank
MISCELLANEQUS PROVISIONS. The following miscellanasous provisions are a part of ‘ih\s___De__jed of Trusts:,

Amendments. What is written in this Deed of Trust and in the Related Documents‘{_is'._Granto: antire agreement
with Lender concerning the mattars covered by this Deed of Trust. To be effective, ‘any chafige-or amigndment to
this Deed of Trust must be in writing and must be signed by whoaver will be bound v, ob'-:gated by ihe change ot
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and afe not to be
used to interpret or define the previsions of this Beed of Trust. .

Metger. Thers shall be no merger of the interest or astate created by this Deed of Trust W|th any other m‘terest or
astate in the Property at any time held by or for the benefit of Lender in any capacity, without the wntten consent
of Lendar. . .

Goverting Law. This Deed of Trust will be governed by federal law applicable to Lender and, 16 the ex1e‘ht fidt._..‘
preempted by federal law, the laws of the State of Washington without regard to its conflicts of Iaw prowslons ’
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantot agrees upon Lender's request to submit to the jur|sd|ctJon of the'
courts of Milwaukee County, State of Wisconsin. %

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shail be joint and several, and ali-'m
referances to Grantor shall mean each and every Grantor. This means that each Grantar signing below lS__--
responsible for all obligatiens in this Deed of Trust. .
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“No.Waiver by Lender. Grantor understands Lender will nat give up any of Lender's rights under this Deed of Trust
uhless Lender doas so in writing. The fact that Lender dalays or omits to exercise any right will not mean that
“Lender has,_given up that right. If Lender does agree in writing to give up one of Lender's rights, that dees not
mear-Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
‘that if Lenget does consent to a request, that does not mean that Grantor will not have to get Lender’'s consent
© gigain if the situation happens again. Grantor further understands that just because Lender consents to one or
* more of Grartor's requests, that does not mean Lender will be requited to consent to any of Grantor's future
'~.:equests-" Gfantor waives presentment, demand for payment, protest, and notice of dishonor.

Severabulty If a 00urt finds that any provision of this Deed of Trust is not valid or should not ba enforced, that
fact by itsalf will “hotmean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rast of the:provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalidt or unenforceab]e

Successors and- Asslgns :Subject to any limitatiohs stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall.be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Propgrty-bécames vested in a persan other than Grantor, Lender, without notice to Grantor, may
deal with Granter's-successors with reference te this Deed of Trust and the Indebtedness by way of forbearance or
extension wmhout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tlme S of the essence in the performance of this Desd of Trust.

Waive Jury, All parties to'this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party” agamst any other party.

Waiver of Homestead. Exemptmn Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Dead of Trust.

DEFINITIONS. The following wvrds shall have the following meanings when used in this Deed of Trusu

Beneficiary. The word "Beneﬂglarv means Mortgage Electronic Registration Systems, inc., and its successors and
assigns.,

Borrower. The word “Borrower" meahg.:l\ﬁlCHELLE E YENGICH and JOHN A YENGICH and includes all co-signers
and co-makers signing the Credit A‘greai’nent

Credit Agreement. Tha words "Credit Agteement mean the credit agreement dated August 20, 2007, with
credit limit of $115,000.00 %rom. Grartof to Lender, together with all renewals of, extensions of,

maodifications of, refinancings of, cﬁnsohdanons of, and substitutions for the promissory note or agreament.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Desd of Trust" mean. thls Deed of Trust among Grantor, Lender, Beneficiary, and
Trustee, and includes without limitation all asmgnment and security interest provisions relating to the Personal
Property and Rents.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trustin
the events of default section of this Dead of Trust,

Existing Indebtedness. The words "Existing Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust,

Grantor. Tha word "Grantor™ means MICHELLE E YENGICH and JOHN A YENGICH.

improvements. The word “Improvemenis” means ail amstmg and ture improvements, buildings, structures,
mobite homes affixed on tha Real Property, facilities, addltmns replacements and other construction on the Real
Propearty, )

Indebtedness. The word "Indebtedness”" means all prmcapal mtarest &nid=gther amounts, costs and expenses
payable under the Credit Agreement or Relatad Documents,” together with-_all renewals of, extansions of,
modifications of, consolidations of and substitutions for the Credit Agreeme_nt__of Related Documenis and any
amounts expended or advancad by Lender to discharge Grantor's jobfigations or expenses incurred by Trustee or
Lender to anforee Grantor's cbligations under this Deed of Trust toge:her wnh interast on such amounts as
provided in this Deed of Trust. .

Lender. The word ° Lendsr means GB Home Equity, LLC, an |II|no|s LLC nts successors and assigns. The wards
"successors or assigns" mean any person or company that acquires any-interest-n the, Credlt Agreement.

Personal Property. The words "Persanal Property”™ mean all squipment, flxturas and other articles of personal
property now or hereafter owned by Granter, and now or hereafter attached or affixed to the Real Property;
together with all accessians, parts, and additions to, all replagements of, and all subsmut:ons for. any of such
property; and together with all issues and profits thereon and proceeds {including withotit limitation all insurance
proceeds and refunds of premiums) frem any sale or other dispasition of the Property :

Property. The word "Property” means collectively the Real Property and the Personal F'roperty

Real Property. The words "Real Property” mean the real property, interests and rlghts as further descrlbed in this
Deed of Trust, .

Related Documents. The words "Related Documents”™ mean all promissory notés."--.credit .-égrq__er'n'ants, loan
agreements, guaranties, secutity agreements, mortgages, deeds of trust, security deeds, ccllateral rortgages, and
all other instruments, agresments and documents, whether now or hereafter existing, executed in cofingction with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Pocurients” and are
not secured by this Deed of Trust. S W

Rentg. Tha word "Rents” maans all presant and futurs rents, revenuas, incoma, issues, rov_gl'ttie's."p__m_f"t'tS.__;é'ind
other benefits derived from the Property.

Trustee. The word "Trustee™ means Regional Trustes Services, whose mailing address is 720 7th Avenue SUIta.*:__
400, Seattle, WA 98104 and any substitute or successor trustees. i
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" EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
.. GRANTOR AGREES TO ITS TERMS,

GRANTOR:

-

A YENGICH *

E[NDIVlDUAL ACKNOWLEDGMENT
STATE OF LDA’SHW\\&TD(\\) A }

) 88

COUNTY oF oA @H’\ SH” . ;' }

On this day before me, the unders_{gned Notary. Public, perscnally appeared MICHELLE E YENGICH and JOHN A
YENGICH, Title Vested As: JOHN A. YENG|CH AND MICHELLE E. YENGICH, personaily kncwn to me or proved to me
on the basis of satisfactory evidencd to.be the individuals described in and who executed the Deed of Trust, and
acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for the uses and purpeses

therein mentioned. o Rt

Given under my hand and official sgal th|s QD /WN&AM . 20 07
T M. Ga . W

By E E‘iO/LLMa{’ .

Notary Public in and for the State of

NOTQ\R\’M"PC nﬁ\m\!;suon expires % "(;f, - F01O

2N
REQUEST FOR FUL‘L\W’VANCE

To: , Trustes.

The undarsigned is the legal ownar and holder of all mdabtednsss secured by this Deed of Trust. You are heraby
requested, upon payment of all sums owing to you, to reconvey mthout Warranty, to the persons entitted thersto, the
right, title and interast now held by you under the Deed of Trust.” : ;

Date: o “"B'ene'ficiary:
: LYoy
Its:

LAGZR PRO _anding, ver. B.55.00.004 Cepr. Harland Financil Bohicions, Inz. 1337, 2007, Al Aghs Resmrvad. - #A SIplwALGEL FR PRESTFC TRIE022 PR-ALOOD0ZZ
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