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 DEFINTIONS

Wards ased in multiple sections of this docoment are defined below and other words are defined in Sections
3,11, 13, 18, 20and 21. Certain rules regaeding the usage of words used in this document are also provided
In'Section 16.

(A) " “Security Instrwment™ means this docwment, which is dated  SEFTEMEER 6, 2007 , topether
with all-Riders to this document.

(B) “Borruwer"is -~ TODD L. MCCLATN AND ESTHER MICHELLE MCCLAIN,
HUSBAND AND WIFE

Borrower is the trustor inder this Security Tnctrament.
(O “Lender’ls WASHINGTON FINANCTAL GROUP

Lendertsa WASHINGTON CORPORATION organized
and existing wnder the laws of WASHINGTON .
Lender's addressis 351 ELLIOTT AVENUE WEST, STE. 405, SEATTLE,
WASHINGTON 98119 - .~

) “Trustee'ts CHICAGO TITLE INSURANCE COMPANY
3110 COMMERCIAL, SU_ITE_'IQ';L_'-' ANACORTES, WASHINGTON 98221

{(E) "MERS"is Mm'tgi}ge Ekctronic Registratinn Sysiems, Inc, MERS is a separate corporation that iz
acting solely as a nominee for Lender and Leader’s s’-uc?:rmsand assigns. MERS is the beneficiary under
this Security Instrument. MERS is orguized and existing umder the laws of Delaware, and has an address
and telepbone number of F.O_ Bax 2026, Flint, MI 48501-2026, =l (889} 579-MERS.

"Note" means the promissary note signed by Borrower aod dated  SEPTEMBER 6, 2007 .
The Note states that Borrower owes Lender * THREE HUNDRED ELEVEN THOUSAND AND
00/2100 Doltars (U.S:'$ 311, 000.00 ) plus inferest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
OCTOBER 1, 2037 . v L
%G} "Property” means the property that i deseribed below under the heading “Transfer of Rights in the

ro M R o

ﬂ-{}%ﬂ" means the debt evidenced by the Note, plus interest; any prepayment charges and lave chiarges
due under the Noie, aod all sums doe under this Security Instrument, phis interest.

"Riders" means all Riders to this Serurity Instrument that are executed by Borrower. The follawing
Riders are to be executed by Borrower [check bux as applicable}:. -~ -

Adjustable Rate Rider [} Plamned Unit Developoent Rider
™) Balloon Rider [} Biweekly Payment Rider S
[ 1-4 Family Rider [] Second Home Rider -

[0 Condominium Rider [} Other(s} [specify]

(0 “Applicable Law" means all controlling applicable federal, state and local Slnhltﬂs. regulations
ordinances and adminkstrative roles and teders (that have the effect of 1aw) as well as all applicable Jinal,
non-appealable judicial opinions. e
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i (IQ | .'__Co_mmumity Associatian Dues, Fees, and Assescments” means all dues, fees, assessments and other

charges thal are imposed om Barrower or the Property by a comdominium assocition, homeowners
association or similar prganization.

(L) "Flectromic Funds Transfer" means any iransfer of funds, other than a fransaction originated by
check, draft, or similar paper imstrumenl, which is injtiated tiroogh an electranic terminal, telephonic
instrument, computer, or wagmelic tape so as 1o order, instruct, or anthorize a financial iostitetion lo dehit
or credit an account. - Such term Incindes, hut is not timited 1o, polnt-of-sale tramsfers, automated telles
maching iramsactions, iransfers initiated by telephone, wire transfers, and autorsated clearinghouse transfers-
(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellanemis Proceeds” means any compensation, settlement, award of damages, or proceeds pakd
by any third party (other than inswrance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in Jiew of condemnation; or (Iv) misrepresentations of, or omissions as {o, the
value and/or condition of the Property.

t(l?c) "Martgage Insurance” means insurance protecting Lender against Lhe nonpayment of, or default on,
() "Periodic Paymeai™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plos {if) any amouwnts nnder Section 3 of this Security Instrument.

{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. 52601 el seq.) and iis
implementing regulation, Regulation X (24 C_F_R. Part 3500), as they might be acnended fram time to tme.
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA" refers. 10 9Jl reqmirements and restrictions that are impased repard to a
"frsien! m}]\alad mortgage loan" even if the Loan does not qualify as a “federally related mortgage loan”
nmMier N : S .

(R)  “Sucressor in Interest of Borrower" means any party that has taken title 10 the Property, whether or
not that party has assumed Borrower's obligatioits mmder the Nate and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY -

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the curcessors and assigns of MERS. This Security Instrament secures to Lender: (i) the

of the Loan, and all renewals, extensions and modifications of the Note; and (#) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevorably grants aud conveys to Trustee, in trust, with power of sale, the following described

property located in the : L
COUNTY of i < BKAGIT
[Type of Reconding Juxisdiction] " .. [Nafae-of Recording Jurisdiction}

LOT 20, SUNSET WEST, ACCORDING TO THE PLAT THEREOF, RECORDED
IN VOLOME © OPF PLATS, PAGE 98, RECORDS OF SKAGIT COUNTY,
WASHINGTON; SITUATE IN SKAGIT COUNTY, WASHINGTON.

A.P.N.: 4028-000-020-0006 T

which currenily has the address of 14222 HEMLOCK PLACE -

[Streer] . .
ANACORTES . Washingio®8221 (*Property Address"):
iCry] Zip Code) AR
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"+ TOGETHER WITH all the improvements now or heveafter erected on the property, and all easernents,
‘appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. ANl of the foregoing Js referred to in this Security Insirumen as the
P " Borrawer understands and agrees that MERS holds anly legal title to the interests granted by
Barrower in'this Security Instrument, but, If necessary to comply with law or cnstom, MERS (2 nominee
for Lender and Lender's successors and assigns) has the right to exercise any ar all of those intercsts,
including, but not lintited to, the right to foreclose and sell the Property; aod 10 take ay action vequired of
Lender inchuding; but not limited to, releasing and canceling this Securfty Instrurent.

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Praperty is uncacurabered, except for encumbrances
of record. Barrower warrants and will defend generally the title to the Property against all claims and
demands, subject tn any encumbrapces of record.

THIS SECURITY INSTRUMENT combives unifocm covenants for national use and non-miform
covenants with Hmlted variations by jurisdiction to constitate a untform security fnstrusnent covering real
property. = '

UNIFORM COVENANTS, Boviower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow livmns, Prepayment Charges, and Late Charges.
Barrower shall pay when due the priocipal of, and interest on, the debt evidenced by the Note and any
prepaymest charges and late charges dve under-the Nate. Borrower shall alsp pay finds for Escrow leats
pusuant (o Section 3. Payments due wnder the Note and this Security Insirument shall be made in U.5.
carrency. Hawever, if any check or other instrument received by Lender as payment under the Note or this
Security lostrmment is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the foflowing forms, as selected
by Lender: (a) cash; (b) maney arder; (¢) certified check, bunk check, treasarer’s check ar cashier’s check,
provided any such check is drawn upon an institwion whase deposits are tosured by a federal agency,
instramentality, or entity; or {d) Elecironic Punds Transfer. -

Payments are deemed received iy Lender when recetved at the location designated i the Note or at
snch otber location as may be designated by Lender in accordance with the notice provisions In Section 15.
Lender may return any payment or partial payment if the payment or partial paymenis are insufficient to
bring the Loan current. Lender may acoept any payment or partial payment insufficient to bring the Loan
ciirrent, withoat waiver of any riphts herennder or grejudice to jts rights o refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its schedaled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds wniil Borrower makes payment 1o bring the Loan
corrent. X Borrower does not do so within a reasonable period of time, Lender shall either apply such funds
or retnrn them fo Borrower. If not applied earller, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Barrower might have
10w or in the Future against Lender shall relieve Borrower from making payments due mder the Note and
this Security Instrument ar performing the covenants and agreements secored by this Security Instrument.

2. Application of Payments or Proceeds. Except as olherwise described in this Sectton Z, all
payments accepied and applied hy Lender shall be applied in the following order of priority- (@) interest duc
under the Note; (b} principal duc under the Note; (¢} amounts due under Section 3. Such payments shall be
applied to each Perindic Payment Ia the order in whick it became dve. Any rematning amounts shall be
applied first to late charges, second 1o any other amounts due under this Security Instrumen, and then to
reduce the principal balance of the Note- SR
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" " If Lender receives a payment from Borrower for a delingnent Perlodic Fayment which inclndes a
sufficient amotnt to pay any late charge due, the payment may be applied (0 the delinqgnent payment and the
Jate charge. H more than ene Periodic Payment is owtstandiog, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. - To ‘the extent that any excess exists afier the payment is appliesd to the full paymeni of one or more
Periodic Payments, sach excess may be applied to any lale charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any spplication of paymenis, insurance proceeds, or Miscellaneons Fraceeds (o principal due ouder
the Note shafl not exiend or postpoae the due date, or change the amount, of the Periodic Payments.

3. Funds for Escfow Items. Bomower shall pay to Lender on the day Peviodic Payments are due
under the Note, until the: Note-is paid in foll, 2 sum {the “Funds”) to provide for payment of amounts due
for: (a) taxes and assessmerits and other iteats which can attain priasity over this Security Instrument as a Lien
or encumhbrance an the Praperty: (b} leasehold payments or ground renls on the Propetty, if any; ()
premiums for any and all fusurance required by Lender under Section 5; and (d) Morigage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items " Al
origination or at any time during the tecm of the Loan, Lender may require that Community Assockation
Dues, Fees, and Assessments, I any. be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Itern. Barrower shall prompily farnish to Lender all notices of amounts (o be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Iems unless Lender waives Barrawer's abligation
10 pay the Funds for any or all Escrow Ilems. Lender may waive Borrower's obligadon to pay to Lender
Funds for avy or all Escraw Items at any time. - Any such waiver may only be in writing. In the event of
such waiver, Borrower sball pay directly.-when and where payable, the amoumts due for ary Escrow hiems
for which payment of Fands has been waived by Lender and, if Lender requires, shall forish to Lender
recelpts evidencing such paymaent within such time period as Lender may require. Borrower's obligation to
mike such payments and to provide receipts shall for all prpases be deemed to be a covenant and agreement
contained i this Security Instrument, as the phrase "covenant and agreement” Is wsed tn Section 8. If
Borrower is obligated to pay Escrow Items directly, pursmnt to a waiver, and Borrower falls in pay the
amoupd due for an Escrow Item, Lender may exercise Its rights upder Section B and pay such amovat and
Borrower shall then be abligated upder Section 9 o repay o Lender any such amount. Lender may revoke
the watver as to any or all Esccow Jtems at any time by a notice given in accundance with Section 15 and,
upan such revocation, Barrower shall pay to Lender all Fumus, and in such amownts, that are then required

Lender may, at any time, collect and hold Funds in an amount (%) sufficient o permit Lender 10 apply
the Fonds af the time specified under RESPA, and (b) not 1o exceed the maximum amoost a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendinures of future Escrow Iems or otherwise in accordance with Applicable Law.

The Funds shall be held in an insihion whose depasits are insured by a federal agenry,
instramentality, or entity {including Lender, if Lender is ap tnstitution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escraw Items no fater than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying (he Funds, anmally
analyzing the escraw aceamnt, or verlfying the Escrow lems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in Writing
or Applicable Law requires interest ta be paid on the Funds, Lender shall not be required 1o pay Borrower
any Lnierest or earnings o the Funds. Borrmwer and Lender can agree in writing, however, that inferest shall
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: be papj on the Funds. Lender shall give to Borrower, without charge. an annual accoumting of the Funds

", .~ a8 required by RESPA.

7 ~"If there is a surplus of Funds held in escrow, as defined wnder RESPA, Lender shall account to

Borrower for the excess funds in acconlance with RESPA. 1 there is a shortage of Funds beld In escrow,
as defined mider RESPA, Lender shall notfy Borrower as required by RESPA, and Borrowrer shall pay o
Lender the amount necessary to make up the shorfage in accordance with RESFA, but in mo e than 12
monthly payments. If there is a deficlency of Fands held in escrow, 2s defined under RESPA, Lender shall
notify Borrower a5 required by RESPA, and Borrower shall pay to Leder the amount zecessary io make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in fall of all surns secured by this Security Instrument, Lender shall prompily refund
1o Borrower any Fimds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impasifions
attributable fo the Property which can anain priority over this Security Instrument, leasehold payments or
ground remts on the Property, if any. and Commmity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the mammer provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Securfty Instrument unless
Borrower: (a) agrees in writing to the payent of the obligation secured by the lien in a maamex acceptable
to Lender, but omy so long as Borrower is performing such agreement; (i) contests the len In good faith
by, or defends against enforcemest of the lien in, Jegal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only umil sach proceedings are
concluded; or [¢) secures from the holder of the Ben an agreement satisfactory to Lender subordinating the
lien 1o this Security Instrument_ I Lender détesmines that any part of the Property is subject to a lien which
can attaln priority over this Security Instrument, Lender may give Barrower a notice idemifying the Hen.
Within 10 days of the date on which that noitce is given, Bocrower shall saticfy the kien ar take one or more
of the actions set forth above in this Section 4. . _

Lender may require Borrower to pay a one-time charge for a real estate tax vevification and/or
reporting service used by Lender in comection with this Loan. " -

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against Joss by fire, bazards included within the term “extended coverage.” and any
other hazards including, but not limited 10, earthquakes and floods, Tor which Lender requires fnsurance.
This fnsurance shall be maintained in the amounts {incisding deductible levels) and for the periods that
Lender requires. What Leader requires pursuant to the preceding seniences tan change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower sohject 1o Lendes's
right to disapprave Borrower's choice, which right shall not be exercised unceasonably. Lender may require
Borrower to pay, in coanection with this Loan, either: (a) a one-time charge for flood zone defermination,
certification and tracking services; or {b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be respomsible for the payment of any fees
imposed by the Federal Emergency Management Agency In connection with the review of any flood zome
determination resulting from an objection by Barrower. s T

If Borrower fails to maintain any of the coverages described above, Lendér may obtain Insurance
coverage, at Lender's option and Borrower's expemse. Lender is under no obligation to prerchase any
particular type ar amourt of coverage Therefare, such coverage shall cover Lender, bul might or might not
protect Borrower, Barrower's equity in the Propesty, ar the contents of the Praperty, against any risk; hazand
or liability and might provide greater or lesser coverage than was previvusly in effect. - Borrower
acknowlcdges that the cost of the insurance covetage so obiained might significantly exceed the costof -
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" insurance that Barcower could have obtained. Any amounts dishursed by Lender mnder this Section § shall
become additlonal debt of Borrower secured by this Secority Instrument. These amomss shall bear interest
at the Note rate from the date of disbursement and shall he payable, with such interest, upon notice from
Lender to Borrower requesting payment.

. Al insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right 1o’ disapprove such policies, shall include a standard morigage clavse, and shall name Lender as
mortgagee aad/or 2s an additional loss payee. Lender'shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipis of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise requirest by Lender, for
damage to, or destraction of, the Propesty, such policy shall include a siandard morigage clause apd shall
pame Lender as mosigagee and/or as an additional loss payes.

Tn the even of loss, Barrower shall give prompt notice to the lnsurance carrier and Lemder. Lender
may make proof of loss if not made prompily by Borrower. Unfess Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be apphied to restaration or repair of the Property, if the restoration or repair Is economically feasible and
Vender's sccurity is not lesseoed. Diing such repair and restoration period, Lemder shall have the right to
hold such insurance proceedsumtil Lender has had an opportmmity to inspect such Property to essure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertalen promptly.
Lender may dishurse proceeds for the repairs.and restoration in a single payment arin a series of progress
payments as the wark is completed. . Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such inswrance proceeds, Lender shall not be required to pay Borrower any futerest or
eamings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borruwer. I the restoration or
repair is not economically feasible or Lender's security wonld be lessened, the Insurance praceeds shall be
applied 1o the smas secared by this Security Instrumest, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied-in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle amy available insurance claim
and refated matiers, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o setile a claim, then Lender may nepotizte and settle the claim. The 30-day period will
begin when the natice is given. In either event, or if Lender acquires the Property urder Section Z2 or
otherwise, Barrower hereby assigns to Lender (a) Barrower's rights to any irsarance proceeds in an amount
not to exceed the 2mounts unpaid under the Note or this Security Instrumaent, ad (b) any other of Barrower's
rights (other than the right to any refind of unearned premivms. paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may wse the insurance proceeds either to repalr or restore the Froperty or 10 pay amouanrs wipaid moder the
Note ar this Security Instrument, whether or not then due. i -

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue 10 otcupy the
Property as Borrower's principal residence for at least ane year after the date of occupancy; muless Lender
atherwise agrees in writing, which comsent shall not be wnreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. R

7. Preservation, Maintenance and Prutection of the Property: Tospections. Borrower shall not
destroy, damage or impair the Property, allow the Property io deterjorate or commit waste on the Property.
Whether or not Borrewer is residing in the Property. Bomower shall mainiain the Property in:order to
prevent the Pruperty from deteriorating or decreasing in vahse due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not econamically feasible, Borrower shall peomiptly Tepalr
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' “the Property if damaged to avoid further deterioration or damage I insurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsibte for
repairing of restoring the Property only If Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs @nd restoration in a single payment or in a sevies af progress payments as
the work is completed. I the insimance or condempation proceeds are not sufficient to repair or restore the
Property, Borrower is nol relieved of Borrower's obligation for the completion of such repair ar restoration.

Lender or iis agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may mspect the interior of the improvements on the Propexty. Lender shall give
Borrower natice at the time of o prior 10 such an interior inspection specifying sach teasonable canse.

8. Borrower's Loan Application. Borrower shall be in default If, daring the Loan application
process, Borrower ar any persons or enfities acting at the direction of Borrower or with Bomower's
kmowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{orfailed to pravide 1 ender with material iformation) in commection with the Loan_ Material representations
inciude, but are not limited (0, Tepresentations conceming Barrower's occupancy of the Property 25
Borrower's principal residence.

8. Protection of Lender's Interest in the Property aud Rights Under this Security Instrument.
¥ () Borrower fails to perform the covenants sad agreements contained in this Security Instrument, () there
jis @ Jegal proceeding that might significantly affect Lendey’s interest in the Propesty and/or rights wades this
Secwrity Instrument (such as a proceeding 0 bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may. analn prierity over this Security Instrement or to enforce kaws or
regulatinns), or (¢) Borrower has abandoned the Property, (hen Lender may do and pay for whatever s
reasonable or appropriate to protect Lendex's interest in the Property and rights under this Security
Tnstrurnent, inchuliog protecting and/or assessing the vatue of the Property, and securing and/or repaiing
the Praperty. Lender's actions can inchude, bat are not linsited to: (a) paying say sums secured by a lien
which has priority over this Security Instnoment; (b) appearing in court; and (c) paylng reasonable aftorneys'
fees to protect its interest in the Property and/or rights under thi Security Instrement, inclwling its secured
pesition in a bankruptey proceeding. Securing the Property includes, but is not limited ta, entering the
Property to make repairs, change Jocks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities tarned on or off.
Althowgh Lender may take action under this Section 9, Lender does n0t have to do 50 and is oot under any
duty or obligation 1o do so. T 1s agreed that Lender incurs no Kahility for not taking any or all actions
amtborized under this Section 9.

Any amounts disbursed by Lender wnder this Section 9 shali become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear imterest at the Note rate from the date of
distursement and shall be payable, with such interest, upon notice from Lender fo Borrower requesting

ent L P

Tf this Security Irstrument s on a leasehold, Borrower shall comply with all the provisitms of the lease.
Borrowes shall not surrender the leasehold esiate and interests herein conveyed or izmminate or cancel the
ground lease. Borrawer shall not, without the express writtea consent of Lender, alter or amend the gromd
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merper in writing. R

10. Mortgage Insurance. If Lender required Mortgage Insarance as a condition of making the Loan,
Barrower shall pay the premiums required to maintain the Morigage Insrance in effect. ¥, for my reason,
the Mortgage Insurance coverage required by Lender ceases fo be available from the mortgage inswver that
previously provided such insurance and Barrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the preminms required to abtain coverage "
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i substanlmlly equivalent to the Morigage Insurance previonsly in effect, at a cost substantially equivalent 1o

‘the ‘cost to Borrower of the Mortgapge Insurance previously in effect, from an alteraie mortgage insurer
selected by Lender. 1f subsiantially equivalent Morigrage Insarance coverage is not available, Borrower shall
continue to pay 10 Leader the amount of the separately designated payments that were due when the insurance

werage ceased 1o be in effect. Lender will accept, use and retsin these payments s a non-refundable foss
resérve in liea of Mortpape Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loan is nltimately paid in full, and Lender shall not be required to pay Borrower any interest ar
earninps on such Jess reserve. Lender can no Jonger require loss reserve payments If Morigage Insurance
coverage (in the anonnt-and for the period that Lender requires) provided by an insurer selecied by Lender
again becomes available, s obiained, and Lender requires separately designated payments toward the
preminms for Mortgage Insurance. If Lemder required Mortgage Jnsirance as a eondition of making the
1.can and Borrower was required 10 make separately designated paymests taward the premiums for Marigage
Insurance, Borrower shal) pay the premiums requaired to maintain Mortgape Insurance in effect, or to provide
a non-refundable foss reserve, witil Lender's requirement for Morigage Insurance ends in accordance with
any writlen agreement between Borrower and Lender providing for snch termination or mtil termiration is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation tn pay interest at the
rate provided in the Note. . = .~ "

Mortgage Insurance reimburses Lender (or any entity that purcisases the Note) for certain Josses tmy
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Morigage insurers evahate their total risk oo all such inswance in force from time to time, and may
enter into agreements with ather parties that share or modify thelr risk, or reduce losses. These agreements
are o terms and conditions thai are satisfactory 10 the morigage imsurer and the ather party (or pardes) to
these agreemenis. These agreements may requlre the morigage INSWIer 10 make paymients osipg any source
of funds that the mortgage insurer may have available (which may include fonds obtatned from Morigage

As a result of these agreements, Lender, any purchaser of the Note, another insarer, any reinsurer,
any other eptity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amannts that
derive from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is often termed "captive reinsorance.” Further:

(@ Any such agreements will not affect the amounts that Berrower has agreed to pay for
Mourtgage Insurance, or any other terms of the Loan. Such agreements will nai increase the amount
Barrower will owe for Morigage Insurance, and they will not entitle Barrower 1o any refund.

() Any such agreements will not affeet the rights Borrower has - if any . with respect to the
Marigape Insurance under the Homepwners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain camcellation of the Mortgage
Insurance, te have the Martgage Insurance terminated automatically, and/or to receivea refimd of any
Mortgage Insurance premiums that were uaearned at the time of such cancellation ar termination.

11. Assignment of Misoellaneous Proceeds; Forfeiture. All Miscellaneons Proceeds are herehy
nssigned to and shall be paid to Lender,

Tf the Property is damaged, such Miscellancous Prooceds shall be applied to restoration or repair of
the Property, if the restyration or repair is economically feastbie and Lender's security is nol lessened.
During such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds
vntil Lendes has had an opporunity to inspect sach Property to ensare the work has been completed 1o
Lender's satisfaction, provided that such inspection shall be undestaken promptly. Leader may pay for the. *.

WASHINGTON-SIngia Famil [rOvrP I p——————

Fgm m%c_lm ac UN| onumsmummr-qq"gn;sg of 16 e docHnagic.com - _.
T .
Skagit County Auditor

9/11/2007 Page 8 of 20 3:15PM




.~ repairs and restoration in a single disburserest ar in a series of progress payments as the work is completed.
‘Unléss an agreement is made in writing or Applicable Law requires interest 10 be paid on suck Miscellaneous
Proceeds, Lender shall not be required to pay Borcower any Interest or eamings on such Miscellaneots
Proceeds. If the restaration or repair is pot economically feasible or Lender's security would be lessened,
the Miscellanegus Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
thesi due, with the excess, if any, paid to Borrower, Such Misceflaneows Brocecds shall be apgplied in the
order provided for in Section 2.

In the event of a total taking, destruction, or boss in value of the Property, the Miscellaneous Proceeds
shall be applied 10 the sums secured by this Securfty Insinnment, whether or not then due, with the excess,
if amy, paid to Borrower. - -

In the event of 2 partial taking, destruction, or Joss in value of the Property In which the fair market
value of the Property immediately before the partial taXing, destruction, or loss in value is equal to or greater
than the amount of the surns secured by this Security Instrument immediately before the partial taking,
destruction, or lass in value, unless Borrower and Lender otherwisc agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellanenus Proceeds mmltiplicd by the
following fraction: (2) the:total amownt of the sums secured immediately before ihe patial taking,
destruction, or loss in valire divided by (b) the fair market value of the Property immedtately before the
partial taking, destruction, or Joss ip value. Any balamee shall be paid & Borrower.

In the event of a partial takirig, destruction, or lass in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or Joss in value is less than the
amomnt of the sums secured inmoediately before the partial taking, destruction, or loss in vahe, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Insimment whether of not the sums are then due.

If the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) affers to make an award ta setife a claim for damages, Borrower falls
to respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sus secured by
this Security Instrument, whether or nat then due. "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party against whom Borrower b a right of action in regard to
Miscellanecus Proceeds. R

Borrower shall be in defaudt if any action or proceeding, whether vl or criminal, is begun that, in
Lender's judgment, could resnlt in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights mder this Security Instrument. -Borrower can cure snch a default and, if
acceleration has ocenrred, reinstate as provided in Section 19, by cawsiog the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfelture of the Property or other material
impalrment of Lender's interest in the Property or rights under this Security Instnmeni. The procecds of
any award or clalm for damages that ace attributable to the impairment of Lender’s interest i the Property
are hereby assigned and shall be paid to Lender. Pt

All Miscellaneous Proteeds that are not applied to restaration or repair of the Property shall be applied
in the arder pravided for In Section 2. L

12. Borruwer Not Released; Farbearance By Lender Not 2 Waiver. “Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrumient granted by Lender
to Batrower or any Successor in Interest of Borrower shall not aperate to release the Hahility of Borrower
or any Successors in Interest of Borrower. Lender shallnot be required to commence proceedings against
any Successot in Interest of Borrower or to refnse 10 extend time for payment or otherwise modify
amartization of the sums secured by this Security Instrument by reason of any demand made by the original
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/ Borruweror any Successocs In Interest of Borower. Any forbearance by Lender in exercising any rigi or

remedy inchuding, withowt limitation, Lender's acceptance of payments from third persoas, entities of
Successors in Tnterest of Borrower ar in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

.- 13: Joint-and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and lability shall be joint and several. However, any Borrower wha
co-signs this Security Instrument but dees not execute the Note (a "co-signer"): (4) is co-signing this Secwrity
Insinmoent only 1o morigage, grant and coavey the to-signer’s interest in the Propesty undet the termos of this
Security Instrument; {b) is not personally obligated to pay the sums secared by this Security Instrument; and
(t) agrees that Lender and any other Borruwer can agree fo extend, modify, forbear or make amy
accammeodations with repard to the termas of this Security Instrument or the Note withomt the ca-sigmer’s

Subject io the provisians of Section 18, any Successor in Interesi of Borrower who assumacs Borrower's
obligations under this Security Liistrionent in writing, and is approved by Lender, shall obialn all of
Borrower's rights and benefis under this Security Instounent. Borrower shall nat be released from
Borrower's ablipations aod liability wnder this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {except as provided in Sectieo
20) and henefit the successors and-assipms of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpase of protecting Lender's interest in the Property and rights under this
Secarity Instrument, including, but got limited to, attorneys’ fees, property inspection and valuation fees.
In regard to anty ather fees, the ahsence of express authority in this Security Instrument to charge a specific
fee ta Barrgwer shall oot be comstroed i a prohibiton on the charging of such fee. Lender may nat charge
fees that are expressly prohibited by this Secuity frstrument o by Applicable Law.

If the Loan Is subject to 2 law which sets maximum loan charges, and that law is finally hterprewed
so that the interest or other Joau charpes collected or to be collected in commection with the Loan exceed the
penmitted limits, then: () any such loan charge shall be reduced hy the umonnt necessary ta reduce the
charge to the permiited Limit; and (b) any sovs already collecied from Borrower which exceeded permitied
Iimits will be refumded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. I a refund reduces prineipal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund madc by direct payment to
Borrower will comstitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Imstrament
must be in writing. Aoy notice tn Borrower in comnection with this Security Instrument shall be deemed to
have been given to Borrower when malled by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall comstitute notice to a)l Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a snbstitute notice address by notice to Lender. Borrower shall proviptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reposting Bormower's chunge
of address, then Borrower shall only report a change of address throngh that specificd procedure.” There may
be anly one designated notice address under Lhis Security Instrament at any one time_~ Asty notice 10 Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Ay nolice in connection with'this Security

Instrumient shall not be deemed to have beea piven to Lender uatil acnslly received by Lender. TE anynotice _
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: requlmrlby this Secority Instrument is also required under Applicable Law, the Applicable Law requirement

. _will satisfy the comresponding requirement wnder this Security Instrument.

' # 16. Govesning Law; Severability; Rales of Construction. This Security Insimment shall he
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations. coptained in this Security Instrument are subject to any requircments and lLimitations of
Applicable Law. “Applicable Law might explicitly or implicidy allow ihe partics to agree by coniract ar it
might be dlent, bul such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall riot affect other provisions of this Security Instnment or the Note which can be given
effect without the conflicting provision.

As nsed 10 this- Security Instnment: (3) words of the masculine gender shall mean and inchede
corresponding neuter words or words of the feminine pender; (b) words In the sigular shall mean and
include the plural and vice versa: and (c) the word “may” gives sole discretion Without amy obligation to take

17. Borrower's Copy. Barrower shail be given one copy of the Note and of this Secmrity Instrunsent.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
*Inferest in the Property” means any kgal or beneficial interest in the Property, incinding, bt not limited
to, those beneficial interests transferred In a bond for deed, contract for deed, insialiment sales contract or
escrow agreement, the Intent of which is the transfer of title by Borrower at a fatore date % 2 purchaser.

If all or any part of the Property.or any Interest in the Property is sold or transferred (or if Bormower
is not a natural person and a beneficial interest in Botrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in foll of all sums secured by this Security
Instrument. However, this option shall not ‘be exercised by Lender if such exevcise is prohibited by
Applicable Law. L

If Lender exercises this option, Lender shall give Borrower natice of atceleration. The notice shall
provide a period of not less than 30 days from the date the gotice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instroment. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitied by ihis Secarity
Instrument without further notice or demand on Borrower. - -

19. Borrower's Right to Reinstate After Acceleration. - If Barrower meets cerfain conditions,
Borrower shall have the right to have enforcement of this Securify Insirument discontinmed at amy time prior
to the cardiest of: {a) five days before sale of the Property pursmnt 1o any power of sale contained in this
Security Instrament; () such oter peciod as Applicable Law might specify for the tecmination of Borrower's
right o reinstate; or (¢) cntry of a judgment enforcing this Security Instrument. Thase cowditions are that
Barrower: (a) pays Lender all sums which then wonld be due under this Security Instroment and the Note
as if po acceleration had occurred; (b) cures any default of any ather covenants or agreements; (c) paysall
expenses incurred in enforcing this Security Instrament, including, but not imited to, reasonable attorneys’
fees, property Inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument: and (d) takes suchi action s Lender may
reasomably require o assure that Lender’s interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay ihe sums secured by this Security bastrument, shall continue anchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or mare of the following
forms, as selected by Lender: (a) cash; (b) mosey order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any such check s drawn upon an institulion whose deposits. are insured by a
federal apency, instrumentality ar entity; or (d) Electronic Funds Transfer. Upan reinstatement by
Borrower, this Security Instrameni and obligatioms secured hereby shall remain fally effective as'# 0o "
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g Eécéié{aﬁon bad occurred. However, this right ta reinstate shall not apply in the case of acceleration under

‘Secton.18.-.

" # 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial futerest
in.the Nuote' (topether with this Security Instrument) can be sold one or more tmes without prior notice to
Borrower, A sele might result in a change in the enttty (known as the “Loan Servicer”) that cullects Periodic
Payments due wiider the Nole and this Security Instrument and performs odrey mortgage kan servicing
obligationis under the Note, this Security Instrument, and Applicable Law. There also migi be one ar more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of 1he Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, Lhe address to which payments should be made and any other information RESFA requices in
comnection with'a natice of transfer of secvicing. If the Note is sold and theresfier the Loan is serviced by
a Loan Servicer other than'the purchaser of the Note, the morigage }oan servicing nbligations to Borrawer
will remain with the Loan Servicer or be transferred 1o a swocessor Loan Servicer apd are not assimed by
the Note purchaser unbess otherwise jrovided by the Note purchaser.

Neither Borrower nor Lender may commeunce, join, or be joined o awy judicial action (as either an
Individual lilgani or the member of a class) that arises from the other party s artions prrsmand to this Security
Tnstrument or that allcpes that the oiber party has breached any provision of, vr auy duty owed by resson of,
this Security Instrument, until such Borrower or Lender bras nofified the other party (with such notice given
in compliance with the requirements of Section 15) of snch alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. I Applicable Law provides a
time period which must elapse before certain action can be taken, that tGime period will be deemed to be
reasonable for purposes of this paragraph.  The notice of acceleration snd apportunity o care piven io
Borrawer pursuani ip Section 22 and the netice of acceleration given to Barrower pursuant o Section 18 shall
be deemed to satisfy ibe notice and opportinity Lo lake corrective action pravistons of this Section 20.

21. Hazardous Substamces As uzed in this Section 2]1: (3) "Hazardous Subsiances”™ are those
substances defined as toxic or bazardous substances, pollutarts, or wasies by Enviconmental Law and the
following substances: gasoline, kerosene, other flammable or taxie petrolema products, toxic pesticides and
herbicides, volatile sotvents, maserials containing ashesios or formalielyde, and radioactive materials; (b)
“Environmental Law" means federal Jaws and laws of the jurisdiction where the Property is Jocated that relate
to health, safely or enviraumental protection; (¢} "Envirommental. Cleanup” intlndes any response action,
remedial action, or removal action, s defiged in Environmental Law; and (d) an “Envirommental Condition "
means a condition that can cause, contribnrte 1o, or otherwise trigger an Envirommenmial Cleamap.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardons
Substances, or threaten to release any Hazardous Substanzes, on or in the Property. Barrower shall not do,
nor allow anyone else to do, amything affecting the Property (a) that is in violation of any Exvironmental
Law, (b) which creates an Envireamental Condition, or {¢) which, due tothe presence, nse, or release of a
Hazardaus Substance, creates a condition that adversely affects the value of the Property. The preceding two
seniences shall not apply to the presence, use, or siorage un the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential nses and to maintenance of
the Property (inclnding, bat pot limited to, hazardous sobstances in consumer products). -~

Borrower shall promptly give Lender wrilten notice of (a) any Investigation, claim, demand, lawsuit
or aiher action by any povernmental or regulaiory agency er private party involving the Property and any
Hazardous Substance or Ervironmental Law of which Borrower has actual knowledge, (b) axy Eavironmental
Condition, inctuding but nat limited ta, any spilling, leaking, discharge, release or threat of relezse of any
Hazardous Sebstanee, and (c) any condition caused by the presence, use ot release of a Hazardous Substance
which adversely affects the value of the Property. If Bocrower leams, or is notified by sy governmental .
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" .-or regulatory authority, or any private party, that any removal or other remediation of aoy Hazardous
‘Substance affecting the Property is necessary, Barrower shall prompdy take all necessary remedial actions
in accordance with Environmental Law. Noihing herein shall create any obligation on Lender for an
Environmental Cleapup.

- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as followes:
22.” Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bocrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides stherwise). The nutice shall specify: (a)
the default; (b) the actimn yequired to cure the default; (¢} a date, not less than 30 days from the date
the natice Is given ta Borrower, by which the default must be cured; and (d) that faflure to cure the
default on or before the date specified im the notice may result in acceleration of the sums secared hy
this Security Instrument and sale of the Property at public amttion at a date not less than 120 days in
the future. The notice shall further nform Borrower of the right to reinstate after acceleration, the
right to bring a court action tn assert the nen-existence of a default or any other defense of Barrewer
to acveleration and sale, and any other matters required to be included in the notice by Applicable Law.
If the default is not cuored on or before the date specified in the aatice, Tender at its option, may require
immediate payment in full of all sims secared by this Secority Instrument without further demand and
may invoke the power of sale and/or any wiher remedies permitted by Applicable Law. Leader shall
be eniitled to collect all expensés incusred In pursuing the remedies provided in this Sectien 22,
including, but not Emited to, reasonable attorpeys' fees and cests of ifle evidence.

If Lender invokes the power of sale, Lender shall give written pitice to Trustee of the ocoarrence
of an event of default and of Lender's election 1o cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such astices to Borrower and to other
persons as Applicable Law may require. . Afier the fime required by Applicable Law and after
puhlication of the notice of sale, Trustee, without demand on Barruwer, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms desigmaied in the notice of sale
in ape or more parcels and in any order Trustee deteymines. Trustee may pastpone sak of the Property
for a period or periods permitted by Applicable Law by public anmouncement at the tink: and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trusteeshall defiver to the purchaser Trustee's deed comrveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the praceeds of the sale in the Fallowing
order: (a) to all expenssc of the sale, including, but not lwited 1o, reasonable Trustee's and attarneys’
fees; (D) to all sums secured by this Security Instroment; and (c) any excess to the person ar persons
Iegnlly entitled to it or 1o the clerk of ihe superior court af the county in which the sale took place.

23. Recemveyance. Upon payment of all sums secured by this. Security Instrument, Leoder shall
request Trustee ta reconvey the Praperty and shall surrender this Security Iristrmment and all notes evidencing
dett secured by this Security Instrurnent to Trustee. Trustee shall reconvey the Property without wasranty
1o the person or persons legally entitled to it. Such person or persoas shall pay any recordation costs and
the Trisstee’s fee for preparing the recooveyance. R

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to {ime appoint
a swccessor trustee fo any Trustee appotated hereunder who has ceased 1o act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred npon Truslee herein
and by Applicable Law. T

25. Use of Property, The Property is not used principally for agricultural purposes. .-~ .~

[ —

WASHINGTON—Single Famil OotMegic EIRIIIS BO66 1367

b o H
Fannie Mae/Freddie Man UNEORM INSTRUMENT - MERS i o
Form 2048 1/07 Page 14 of 16 Hocmegpc.Fom

T

9/11/2007 Page 14 of 20 3:15PM




77" 26, Attorneys’ Fees, Lender shall be entilled 1o recover its reasonable attorneys’ fees and costs i
‘amy sction or proceeding to construe or enforce ay term of this Security Instrument. The term "attorneys’
fegs,” whenever used in this Security Instrument, shall include without Linsitation attorneys' fees incurred
by Leader in any bankmpicy proceediag or on appeal.
~-ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBRT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGN]ﬂC EELOW, Borrower accepts and agrees to the serms amd covenants coptained in this
Secarity Instrument and in any Rider executed by Borrower and recorded with It.

«Q@@%‘_ VS 7V A
TOPD L/ meCLamv - - -Bottower ESTHER MICHELLE Borrower

7382 T

MCOCLATN
(Seal) — (Sead)
~Bearower -Dormower
{Seal) (Seal)
-Barrower -BorTower
Witness Witness
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[Symece Balow This Line For Acknowledgment]

S of Wesingion )
Conty of _._ 5kag it y

On this day personally appeared before me __TODD L. MCCLATN AND ESTHER

MICHELLE MCCLAIN

to me known to be the indiﬁﬂiﬁl.-:nr Indlvlduals desrribed in and who executed the within and foregoing
instrument, and acknowledped that hetnsithey signed the same as fboher/their free and volantary act and
deed, for the uses and purposes ﬂuunmanhmed.

Givenundermyhmﬂanduﬂdﬂsﬁl_lhis_LL day of .. ¢ -?

WASHINGTON--Singie Fame - PRy ————E
Fannie Mae)‘Freddingac UNIFORM INSTRUMENT - MERS “ m_wm =
Form 3048 1/01 Page 16 of 16
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MIH 10033‘7700000106852 Loan Number: 0000010685

INITIAL INTEREST"™ ADJUSTAELE RATE RIDER

(1-Year LIBOR Index - Rate Caps)
(Asswnabla after Initial Period) (45 Day Lookback)

THIS INII'IAL INTEREST ADJUSTABLE RATE RIDER is made this  eth day of
SEPTEMBER, 2007 , and is incorporated fnto and shail be deemed to arvend and
supplmlem the Mortgage, Deed of Trusi, o: Security Deed (the "Secuwjty Instriment”) of the same date
given by the mdersigned (the-“Borrower”) 10 secure the Borrower's Inftial Tnterest Adjustable Ratr Note
(the "Note") o WASHINGTDN FIMCIAL GROUFP, A WASHINGTON

CORPORATION - - (the “Lender")
of the same daielndmvennglhe pmperty described in the Security Instrumcent and Jocated ar-

14222 HEMi,oé:E_pLAcé, ANACORTES, WASHINGTON 98221

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXTMUM: HA‘TE' THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In alldlﬂon to the covenants and agreements made i the Security
Instrument, Borrower and Lender further coverant and ag-ae as fnllows

A. INTEREST RATE AND MONTHLY PAYMEHT -C__HAHGES

The Note provides for an initial interest rate of 6.250 %. The Note provides for
interest only payneeats until the first fully amortizing prhmipal aml jnterest payment dne date {the “First P&1
Payment Due Date™), whichisthe 1st  day of NOVEMBER, 2017

The Note provides for changes in the interest rate and Ihe numth!y ‘payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Interest Change Dates

The interest rate I will pay may change on the 1st day nfCl'.'I‘CEER 201¢ ,
and suay change on that day every 12th month thereafier. Each date on Whn:h oy interest rate
oould change is called an "Interest Change Date.”
(B) The Index

Begimying with the first Interest Change Date, mylntmntcwlll hehased on an Index.
The "Index" is the one-year London Interbank Offered Rate (“LIBOR") which Is the average
of interbank offered rates for one-year U.S. dollar-denominated deposits in the London
market, as published in 7he Wall Street Jowrnal. The most recent Index figure availalile as
of the date 45 days before each Interest Change Date Is called the "Current Index_; L

MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER P rE——————— .f
1-Yesr LIBOR index {Assumable after Initial Period)(45 Day Lookback) iviodl by docmagec.com
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_ If the Index is no longer availshle, the Nate Holder will choose a new index which is
.. based upon comparable information. The Note Holder will pive me notice of this choice.
Q) Calcuhuun of Changes
s Before each Interest Change Date, the Note Holder will calculate my pevw interest rate
" by adding 'TWO AND 250/1000
+" .~ pertentage point(s) ( 2.250 %) tp the Current Index. The Note Holder will then
. poumd the result of lhis addition 1o the nearest one-eighth of one percentage point (0.125%).
Subject 10 the limits stated in Section 4(D) befow, tils rounded amount will be wry new
interest rate until the next Interest Chanpe Date.

. The Nate Holder will then determine the amowunt of my monthly paymenl. For payment
adjus.trll(:lﬂs nccarring before the First P&T Payment Due Date, my manthly payment will be
the ancount sufficient to repay all accrued interest each month on the unpaid principal balance
at the new ierest rate, For payment adjustments occurring on or afier 1he First P&I Payment
Dye Date;, may manilily payment will be an amount sufficient 1o repay the mpaid prineipal that
1 am expected to owe at the Interest Change Date in full on the maturliy date at my new
interest Tate in substaritially equl payments. The resalt of this calcufation will be the pew
amonnt of oy moathly feyment.

(M Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Inierest Change Date will not be greater
than 8.250 % or less than 4.250 %. Thereafter, my interest rate
will mever be increased or ‘dereased on any single Inwrest Change Date by more than
TWQ AND 000/1000 percentage point(s)
( 2.000 %) from ihe rale of intervst I have been paying for the preceding 12
months, Mymmemstmewillncmbegmterﬂnn 12.250 %

{E} Effective Date nfCIunge:
Mynewimermmewﬂlbemmeﬂecﬂveonmd:ln&ms(dnngem I'will pay the
amouyt of my new monthly payment beginning on the first monthly payment date afier the
Interest Change Date ontil the amwount of oty nmnlhly payment changes again_
(F) Notice of Changes
The Note Holder will deliver or mail tu m:znntnce nfany changes In my Interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will inchude information required by law 1o be given (0 me and alsa the fithe and telephone
number of a person wha will asswer any question T may Imne regmllngﬂ\emﬁce

B. TRANSFER OF THE PROPERTY OR A BENEFlCIAL INTEREST IN BORROWER

1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY ll\ISTRUMEN’I‘
SHALL. BE IN EFFECT AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Barrower. As used mtlns Secﬂon 18,
"Interest In the Property” means any legal or beneficial infercst In the Property, incloding, but not
[imilted 1o, those bepeficial interests trapsferved in a bond for deed, contract for deed, nstallment
sales contract or escoow agreement, the Intem of which is the transfer of tide hy Bm'mwer ata

future date to a purchaser,

MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER DocMpgic ETRGITTE mmb.-mé} _. ..:
1-Year LIBOR Indiex (Assimable after intial Pacl flrﬁ Day Lookback) wunw docmagc.cont’

Single Famllx’ Fsreddie Mac MODIFIED INSTRU
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If al} or any part of the Property or any Interest in the Property is sold or transferred (or if

" _. Borrawer is not a natural person and a beneficial intesest in Borrower is sold or tramsferred) without

Lender's price written consent, Lender may require inunediate payment in full of all sums secured
A by this Secarity Instrument. However, this option shall not be exercised by Lender I such exercise
“.is prohibited by Applicable Law.

~" . f T ender exercises this option, Lender shall give Borrowrer notice of acceleration. The motice

. shall pravide a pesiod of not less than 34 days from the date the notice Is given in accordance with

“Section. 15 within which Borrower must pay all sums secured by this Security Insiroment. If

Borrower. falls to pay these sumns priar to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instnooent without further notice or demand o Borrower.

Z. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION Bi ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:

Tramsfer of the Property of a Bentficial Inferest in Borrower. As used in tiis Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited fo, those beneficial interests transferred In 2 bond for deed, contract for deed, instwllment
sales contract or escrow agreement; the intent of witich js the transfer of title by Borrower at a
future date 10 a purchaser. VS

I all or any part of the Property or any Interest in the Properiy is sold ar tramsferred (or if
Bormower is not a naiural person and a bepeficial interest in Barrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate paymeat in full of all sums secured
by this Security Instrument. However, this aption shall not be exercised by Lender if such exercise
s prohiblted by Applicable Law. Lender also shall not exercise this option If: {a) Borrower caises
to be submitted 10 Lender information required by Lénder to evahuate the intended transferec as if
a new loan were being made to the transferee: and (b) Lender reasonably determines that Lender's
security will not he impaised by the loan asswmption and thal the risk of a breach af any covenant
or agreemen n this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
to Lender's consent ta the loan assumption. Lendes may also require the transferee to sign an
assumption agreement that Is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
(o be obligated under the Note and this Security Instrument unless Lender releases Borrower in
Writing. ot i

If Lender exercises the option ta require immediate payment in full, Lender shall give
Rorrower notice of acceleration. ‘The notice sball provide a period of not less than 30 days from
the date the notice is given in accordance with Sectioa 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior fa the expiration of
this period, Lender may fvoke any remedies permitted by this Security Instnument withou! farther
notice or demand on Borrower. PR

WULTISTATE MTAL (AI;:TEREST ADJUSTARLE RATE RIDER ) preorram— ——rerrl
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e BY SIGNING BELOW, Borrower accepts and agrees t0 the terms and covenants contained i this

.~ Adjustable Rate Rider.

— LA (W‘ (Seal)

TODD leccmmc -Bosrower
) L (Seal)
___-Bormwer

MCCLATN

MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER
1-Year LIBOR index {Assumable after Initigl Period)(d5 Day Lookback)

Single Famity - Freddie Mac MODIFIED INSTRUMENT
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