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DEFINITIONS c
Words used in muldple sections of this document are deﬂned below and other words are defined in Sections
3,11, 13,18, 20 and 21. Certain rules regarding the usage of wnrdq uscd in this document are also provided
in Section 16.
(A) "Security Instrument" means this document, which is ddted S_e'pt"em.ber 5, 2007
together with al] Riders to this document. S e,
{B) “Borrower" is
CLIFFORD E WILLIAMS AND
CYNTHIA A WILLIAMS , HUSBAND AND WIFE

Borrower is the truscor under this Security Instrument. SR
(C) "Lender" iS L EHMAN BROTHERS BANK, FSB,A FEDERAL SAVINGS BANK. -~

LOAN #: 0047109426

WASHINGTON -Single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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Lenderis» FEDERAL SAVINGS BANK

© pritanized and existing under the laws of UNITED STATES
| Lender's address i 327 INVERNESS DRIVE SOUTH , ENGLEWOOD, CO 80112

(D) "Trustee ; Fidelity National Title Insurance
Company, a California corporation

(E) “MERS" is. Mortgabe Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg,
solely as-a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security Tnstrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of PO Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" means-the pmml\anrv note signed by Borrower and dated  geprember 5, 2007

The Note states that Borrower owes Lender

FOUR HUNDRED EIGHTY FIVE THOUSAND SIX HUNDRED & 00/100 Dollars
(U.S. 3 485,600.00- plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the clebt in full not later than geptember 1, 2037

(G} "Property" means the property that is described below under the heading "Transter of Rights in the
Property.”

{(H) "Loan" means the debt ev1dcnu:d by the Note, plus interest, any prepayment charges and late charges
due under the Note, ang all sums.dug under this Security Inswrument, plus incerest.

(I} "Riders” means all Riders to”this Senurity Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [Lheck. box as- apphcctble]

LX Adjustable Rate Rider L] Condomuuum Rider [_] Second Home Rider
[ I Balloon Rider [_I Planned Unit Development Rider |____\ 1-4 Family Rider
T va Rider I:l Biweekly Payment Rider OLhe;(s) [specity]

K PO PREPA

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that hd\«e the ﬁfrect ot law) as well as all applicable final,
non-appealable judicial opinions,

(K) "Community Association Dues, Fees, and Assessments" means d]l dues, fees, assessments and other
charpes that are imposed on Borrower or the Property by a condomlmum association, homeowners
association or similar organization. :

(L) "Electronic Funds Transfer" means any transfer of funds, Uther T.hdl'l 4 transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic termma] telephonic instrument,
compuler, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account, Such term includes., but is not limited to, point-of-sale transfers, automated teller machine
ransactions, transters initiated by telephone, wire transters, and automated Llc:armghouse transters

(M) "Escrow Items™ means those items that are described in Section 3. :

{N) "Miscellaneous Proceeds" means any compensation, settlement, award of ddmages or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described-in Section §) for: (i)
damage 1o, or destruction of, the Property; (i) condemnation or other taking of all or.afy. part of the Property;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions s 10, the value dnd/or
condition of the Property. s

() "Mortgage Insurance” means insurance protecting Lender against the nonpayment af; or df:tdult on, the
Loan. : _
(P} "Periodic Payment” means the regularly scheduled amount due for (i) principal and 1r1terext under thé ;

Note, Elus (i) any amounts under Section 3 of this Security Instrument.
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{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
: =nnplr:mcntmé, regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
~ orany additional or successor legislation or regulation that governs the same subject matter. As used In this
Sewnt) Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to, a,"federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage loan”

under-RESPA.

{R) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or not
that party-has-assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS.IN THE PROPERTY

The beneficiary-of this“Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the snccessots- and assigns of MERS. This Security Instrument secures o Lender: (i) the
repayment of the Loan, arid, all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower’s Covenants” and agreement\ under this Security Instrument and the Note. For this purpose,
Borrower irrevacably gmm and conveys to Trustee, in trust, with power of sale, the following descrxbcd
property locaed inthe couney = of skagit

[Type of Rewrdmg Jurlsdmuou] [Name of Recording Jurisdiction]
aAll that tract or pa;ge;.of land as shown on Schedule "A" attached
hereto which is incorpérated herein and made a part hereof.

Parcel 1D Number: o : thLh currently has the address of

36274 STATE ROUTE 20 . [Street)

SEDRO WOOLLEY [City) ,'Washi_ngtrjn'_ 98284  [Zip Codel
("Property Address”): e

TOGETHER WITH all the improvements now or hereafter erected on Lhe property and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All rep[acemﬁms and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this SeuurLty Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title 1o the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, mcludmb,
but not limited to, the right to toreclose and sell the Property; and to take any action reqmred of Lendcr
including. but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is fawfully seised of the estate hereby wnveyed dﬂd hasv :
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances -
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" of record. Borrower warrants and will defend generally the title to the Property against all claims and
[ demands. subject to any encumbrances of record.

F7 THIS - SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
" LOVENATIES w&m limited variations by jurisdiction to constituie a uniform security instrument covering real
prnperty i

_UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

~.1,” Payment, of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Rorrower shiall “pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment-charges and late charges due under the Note. Borrower shall also pay funds for Bscrow ltems
pursizant to Section 3 Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However; if‘any check or other instrument received by Lender as payment under the Note or this
Security Instrunient is, returnéd to Lender unpaid, Lender may require thac any or all subsequent payments
due under the Note and-this.Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b).riioney order; (c) certified check, bank check, treasurer™s check or cashier’s check,
provided any such check is drawn- aupon an institaion whose deposits are insured by a federal agency,
instrumentality, or entity; or ¢d) Ele¢tronic Funds Transfer.

Payments are deemed ‘received by Lender when received at the location designated in the Note or at
such other location as may: be dem,ndted by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment-or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may aLu:pt any payment or partial payment insufficient to bring the Loan current,
withaut waiver of any rights heréunder-or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated-1o apply-such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied: tunds, until Borrower makes payment to bring the Loan current. If
Borrower does not do so within & reasoriablé period of time, Lender shall either apply such funds or retrn
them to Borrower. If not applied earlier, such funds will be appll.ed o the outstanding principal balance under
the Note immediately prior to foreclosure. No offsel or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making-payments due under the Note and this Security
Instrument or performing the covenants and agreements secured-by. this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepied and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (by principal due under the Note; (¢) amounts dué-under Section'3. Such payments shall be applied to
each Periodic Payment in the order in which it became due. Ahy femaining amounts shail be applied first to
late charges, second to any other amounts due under this Seuunty Instrument and then to reduce the principal
balance of the Note.

i Lender receives a payment from Borrower for a dehnquent Perlodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be dpp_]lc_d to the delinquent payment and the
tate charge. It more than one Periodic Payment is outstanding, Lender ntay apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that. each payment can be paid in
full. To the extent that any excess exists after the payment is applied to-the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Vi iunwry prcpaymems shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 0. prmupa «due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay te Lender on the day Periodie” Paymcnt\ are-due under
the Note, unil the Note 1s paid in full, a sum (the "Funds™ to provide for pdymcnt of-amounts-due for: (a)
raxes and assessments and other items which can attain priority over this Security Instrument-as a-lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any, ¢y premiums
for any and afl insurance required by Lender under Section 5; and (dy Mortgage Insurance premiums; if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in-.
accordance with the provisions of Section 10. These items are called "Escrow Items.™ At origination or at.any
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time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
: As{exsfhentx it any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Irem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shillpay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow, ltems’ at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay- directly - when and where payable, the amounts due for any Escrow hems for which payment of
Funds has‘been waived by Lender and, if Lender requires, shatl furnish to Lender receipts evidencing such
payment within such tinie period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, parsuatit-to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its right$ under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 (o repay.to _Lei_l:de_r__:an_y such amount. Lender may revoke the waiver as to any or all Escrow
Trems at any time by a notice-given in accordance with Section 15 and, upen such revocation, Borrower shall
pay to Lender all Funds, and in suciramounts, that are then required under this Section 3.

Lender may. at any time: callect. and-hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time \peuncd under ‘RESPA, and (b) not to exceed the maximum amount 4 lender can
require under RESPA. Lender shall estimate the amoun: of Funds due on the basis of current data and
reasonable estimates of expenditures of ruture Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution.whose .deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution  whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to'pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower “for holding and applying the Punds, annually analyzing the
escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a “charge. Unléss an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest ar
earnings on the Funds. Borrower and Lender can agreein wntmg, ‘however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without Lth}DC an cmnual d(,wuntmg of the Funds as required by
RESPA,

It thers 5 a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. Ifithere is a‘shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by ‘RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as/defined .under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay to Lender the dmount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender bhdﬂ promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charge_s, -ﬁne_s,"' an_d impositions
attributable o the Property which can attain priority over this Security Instrument, Jeasehold payments o1
pround rents on the Property, if any, and Community Association Dues, Fees, and Assesqmemq ‘if any. To the
extent that these items are Escrow Itrems, Borrower shall pay them in the manner provided in SCL[IOII 3
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. Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
" RBofrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable o
~ Lender. but-only so long as Borrower is performing such agreement; (b) contests the tien in pood faith by, or
“ defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement: ‘of the lien while those proceedings are pending, but only undl such proceedings are conciuded;
ar {¢)-secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Imtrument If Lender determines that any part of the Property is subject to a lien which can aitain
priority over this. St’:r,un[y Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date~on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth ab(we iti this Section 4,

Lender may reduire Borrower to pay a one-time charge for 4 real estate tax verification and/or reporting
service used by Lender in conneetion with this Loan.

S, Property Insurance. ‘Borrower shall keep the improvements now existing or hcrearter erected on the
Property insured against.loss By. fire, hazards included within the tenm "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintaned in the, amourits (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to- the preceding sentences can change during the term of the Loan.
The insurance carrier provldmu the irisurance shall be chosen by Borrower subject to Lender’s right to
disapprove  Borrower’s choiee,- whu,h right qhdll not be exercised unreasonably. Lender may require
Borrower te pay, in connection wiih_this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b)“a one-time charge for flood zone determination and certification
services and subsequent charges each time rqma}ipiflgs or similar changes occur which reasonably might
affect such determinadon or certification Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managcment Agency in cormnection with the review of any tlood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of thé coverages descrlbed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expensé..Lender. is under no obligation to purchase any
particular type or amount of coverage. Therefore, such: coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the-contents of the Property, against any risk, hazard
o lability and might provide greater or lesser covérage-than-was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed. by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instruinent. These-amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, mth bULh mtcrest upon notice from Lender
o Borrower requesting payment.

All insurance policies required by Lender and renewals of such pollues \hd]] be subject to Lender’s
right o disapprove such policies, shall include a standard mortgage elause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to"held the pelicies and renewal
certificates. If Lender requires, Borrower shall promptly give w Lender all-receipts: 01 paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not othérwise requlred by Lender, for
damage (o, or destruction of, the Property, such policy shall include a standard mortgage (,Iauqe and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lencler Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwwe agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lerider; . shail “be
applied to restoration or repair of the Property. if the restoration of repair is economically  feasible and
Lender’s security is not lessened, During such repair and restoration period, Lender shall have the rlght td )
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_hold siich insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
* has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
~ Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
T payiments ad the work is completed. Unless an agreement is made in writing or Applicable Law requires
inferest 1o be pdld on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
edrnings-on such.proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of __t_he insurance proceeds and shail be the sole obligation of Borrower. If the restoration or repair is
not ewnon‘iiua‘]lv feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrument, whether or mot then due, with the excess, if any, paid o
Borrower. Such insurance. proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons-the Property, Lender may file, negotiate and settle any available insurance claim
and related mateers. If Barrowst: does not respond within 30 days to a notice from Lender that the insurance
carrier has otfered to settl"e'd claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the noticé is given..In ¢ither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns t0: Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts’ unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to"any refund of unearned premiums paid by Borrower) uader all insurance
policies covering the Property, insofar-as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds” elther to repalr or restore the Property or to pay amounls unpaid under the
Note or this Security Instrument, whether or ot then due.

6. Oceupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this SeLurlty Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one-year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not-be ‘unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of- the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value dye-te its.condition. Unless it is determined pursuant to
Section 5 that repair or restoratton is not economically feasible, Borrower shall prompily repair the Property it
damaged o avold further deterioration or damage. If insyrance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower ‘shall be responsible for repairing or
rc\mrmg the Property only if Lender has released proceeds for such purposes: Lender may disburse proceeds
for the Tepairs and restoration in a single payment or in a series of progress: payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repalr or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of-such. repair or restoration.

Lender or its agent may make reasonable entries upon and inspections  of the Property. If it has
reasonable cause. Lender may inspect the interior of the improvemerts on the Property:Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such redsonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during-the Loan apphcatlon process,
Borrower or any persons or endties acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements.to Lender” (or failed to
provide Lender with material information) in connection with the Loan. Material representations mc]ude but
are not limited 1o, representations congerning Borrower’s occupancy of the Property as Borrower 8 prmupdl
residence.
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_ 9. Protection of Lender’s Interest in the Property and Rights Under this Secority Instrument. 1f
[ ayBorrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there is
- degal-proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
“Seeurity Tnstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
erfofcemnent . of 4 lien which may attain priority over this Security Instrument or to enforce laws or
regulationsy, or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasorible. Or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument,.-including “protecting and/or assessing the value of the Property, and securing and/or repainng
the Property: Lender s actions can include, but are not limited to: () paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and {¢) paying reasonable attorneys” fees (o
protect its interest.irl thé Property and/or rights under this Security Instrument, including its secured position
in a bankruptey proceeding.. Securing the Property includes, but is not limited to, entering the Property to
rake repairs, ctiange locks, teplace or board up dears and windows, drain water from pipes, eliminate
building or other code vivlations or dangerous conditions, and have utilities wrned on or off. Although
Lender may take action under this Section 9, Lender does not have o do so and is not under any duty or
obligation to do so. It'is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. . ;L

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable,-with such interest, upon notice from Lender o Borrower requesting
payment. e e
It this Security Inscrument is on- leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Propérty, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. oS e

10. Mortgage Tnsurance. If Lender requiréd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required-jo-maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall‘pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously. in-effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance ¢overage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and iretain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to-pay Botrower any interest or earnings
on such loss reserve. Lender can no fonger require loss reserve payments .if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
availuble, is obtained, and Lender requires separately designated payments, toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately destgnaced payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance n effect, or 10 provide-a non-refundable loss
reserve, untl Lender’s requirement for Mortgage Insurance ends in accordarice with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in.the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for-certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Jrisurance..

Mortgage insurers evaluate their total risk on all such insurance in force from time jo-time; and may
enter into agregments with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements, These agreements may require the mortgage insurer to make payments using any source of funds”™
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). s
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_ As g result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
[ other enticy, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange

“for sharfrig or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an

atfiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
mxurcr the-arrangement is often termed "captive reinsurance.” Further:

- Ay Any such agreements will not affect the amounts that Borrower has agreed to pay for
‘\Iortgdge Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owve for Mortgage Insurance, and they will not entitle Borrower to any refund.

(by Any such agréements will not affect the rights Borrower has - if any - with respect {o the
Mortgage Insurance unier the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to ieceive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have thé Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiumis that were unearned at the time of such cancellation or termination.

11. Assignment.-of -Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned o and shall be [Jdld to Lender.

It the Property is damaged, such Mlawllaneouq Proceeds shall be applied to restoration or repair of the
Property, it the restoration or repair'is economically feasible and Lender’s security is not lessened. During
such repair and restoration”period, Lender shall have the right to hold such Miscellaneous Proceeds unl
Lender has had an opportunity to-inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection \hal be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursenent, or ina series of progress payments as the work is completed. Unless an
agreeiment 1§ made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required o pay Borrgwer any intérest or earnings on such Miscellaneous Proceeds. If the
restaration or repair is not economically feasible-or Lender’s security would be lessened, the Miscellaneous
Proceeds shail be applied to the sums secuted by this Security Instrument, whether ot not then due, with the
excess, if any, paid to Borrewer. Such M1suel]aneuus Proceeds shall be applied in the order provided for in
Section 2.

In the evert of o total taking, destruction, or loss id Va]ue ‘of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security: lnstrument whether or not then due, with the excess, if
any, paid to Borrower.,

In the event of a partial taking, destruction, of iox:: ity value-of-the Property in which the fair market
value of the Property immediately before the partial taking, destruetion; or loss in value is equal to or greater
than the wmount of the sums secured by this Security Instrument immediately before the partial taking.
destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shali be reduced by the amount of the MisceHaneous- Proceeds multiplied by the
following fraction: () the towi amount of the sums secured immediately beforé the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediaely before the partial taking, destruction, or-loss”in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or.loss’ in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceedx ‘shail be apphed to the sums
secured by this Security Instrument whether or not the sums are then due. -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrtmer that the. Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for danmges Borrower fails
1o respond to Lender within 30 days after the date the rofice is given, Lender is authorized-to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the suitis. secured by. this
Security fostrument, whether or not then due, "Opposing Party” means the third party thiat owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlﬂcelldneous
Proceeds. : B
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_ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begus that, in
[ Lender™s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
n.tie Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration

" hay oceurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a

ruling that, in: Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender’s intérest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for d:tlT‘idbl‘:\ that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall bepaid 1o Lender.

All;Miséellanecus Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for'in Section 2.

12. Borrower Not-Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
t0 Borrower or any Sugcessor-in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest-0f. Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrowef or, to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this' Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest .of Borrower. Any forbearance by Lender in ¢xercising any right or remedy
mdudmg without limitatien; Lender § acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in dmounts less-than the amount then due, shall not be a waiver of or preclude the
gxercise of any right or remedy, .~ .-

13. Joint and Several Llabllatv, CO-SIgTIEI‘S, Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations. and-liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrament only to mortgage, grant and convey the co-sigrer’s interest in the Property under the terms of this
Security Instrument; (b) is not persenally-obligated to pay the sums secured by this Security Instrument; and
(¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of thl\ Security Imtmmem or the Note without the co-signer’s
consent,

Subject to the provisions of Section 18, any Sur,cessor 1i-Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security “Instryment. Borrower shall not be released from
Borrower's obligations and liability under this Security. [n$trument unless Lender agrees to such release in
writing, The covenants and sgreements of this Security Instrument \hd]l bind {except as provided in Section
20) and benefit the successors and assigns of Lender. :

14, Loan Charges. Lender may charge Borrower tees for aerww\ performed in connection with
Borrower’s default, for the purpose of protecting Lender’s inerést in the:Property and rights under this
Security Tnstrument, including, but ot limited to, attorneys™ fees, propérty in§pection and valuation fees. In
regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of bULh fee. bender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

It the Loan is subject to a law which sets maximum loan Charges and that law is finaily interpreted so
that the interest or other loan charges collected or to be collected in connection with-the' Loan exceed the
penmitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
1o the permitted limit; and (b) any sums already collected from Borrower which- exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment withowt any prepayment charge (whether or not a 'prepay'r'ﬁént'oharge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge. . " .

15. Notices. All notices given by Borrower or Lender in connection with this Security Imtrumem FITUSt
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given o Borrower when mailed by first class mail or when actually delivered to Borrower’s notiee
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers uriless’
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" Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
[ Borrower has designated a substitute notice address by notice tw Lender. Borrower shall promptly notify
~Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
“ address then Borrower shall only report a change of address through that specitied procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any notice
to" Lender shall be. given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unléss’ ’Lendcr has designated another address by notice to Borrower. Any notice in connection with this
Sewnw Instrumient shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instriment are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly. or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall nof be cohstrued “as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provmom of th1~. Sucurlt) Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Set,urltv Instrument (w) words of the masculine gender shail mean and include
corresponding neuter words or-words of the feminine gendcr {b) words in the singular shall mean and
include the plural and vice versa; and © Lhe word "‘may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower sha,H be yven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or-a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or béneficial interest in the Property, including, but not limited to,
those beneticial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

[f all or any part of the Property or any Interest in.the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower 1§ sold ‘or transterred) without Lender’s prior written
consent, Lender may require immediate payment in-full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if-such exercise is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower fiotice of acceleration. The notice shall
provide a period of not less than 30 days from the date the/notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Sedun’ty Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke’ any rcmedles permltted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If_ Borr(}wep meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any poweér.of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the wrmination of Borrower’s
right to reinstate; or (¢) entry of a judgmen: enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security lnstrument and the Note as
it no acceleration had occurred; (b} cures any default of any other covenants or ag.regé_ments; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited :fo,-reasonabie attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security-Instrimient,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continte-imchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the follewing .,
forms, as selected by Lender: (a) cash, (b) money order; (¢} certified check, bank check, treaaurer § chcck
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__.-m ‘cashiier's check, provided any such check is drawn upon an institution whose deposits are insured by a
* federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
~ (his Security-[nstrument and obligations secured hereby shall remain fully etfective as if no acceleratdon had
“océurred. However, this right to reinstate shafl not apply in the case of acceleration under Section 18.

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (L{J}:t,’tht'r with this Security Instrument) can be sold one or more times without prior notice 1o Borrower.
A sale might-result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Secueity Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unireldted to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice “of. the change which will state the name and address of the new Loan Servicer, the
address to wl";ich'pdyn'ien'ts should be made and any other information RESPA requires in connection with a
notice of transter of servicing: If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Nete, the mortgage loan servicing obligations to Borrower will remain with the
foan Servicer or be trdn_sterred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor- Lender may commence, join, or be joined to any judicial action (as either an
individua! ltigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that e other party hdb breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrﬂwcr or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice: f0.tdke corrective action. If Applicable Law provides a time
period which must elapse before certain acti(m"i(_:a'h be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
te Section 22 and the notice of acceleration’ g_iw;n to Borrower pursuant to Section 18 shall be deemed to
satisty the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this -Section 2}: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, ‘or wastes by Environmental lLaw and the
following substances: gasoling, kerosene, other flammable or toxic. petroleum products, toxic pesticides and
herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b)
“Environmental Law" means tederal laws and laws of the jurigdiction where the Property is located that relate
to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law and {d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Eny ironimental Cleanup.

Borrower shall not cause or permit the presence, use, disposal; storage, or ‘release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in_me_ProperLy. Borrower shall not do,
nor allow anvone else to do, anything arfecting the Property (a) that is-in violation of any Environmental
Law. (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the.Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantmes of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses dnd to maintenance of
the Praperty (including, but not limited to, hazardous substances in consumer produc,ts) o

Borrower shall promptly give Lender written notice of (a) any investigation, ¢ lai, demdnd Iawsun or
other action by any governmental or regulatory agency or private party involving the Prapcny dI'ld any

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, “(b)-.any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcase or: [hrc‘dl: m__
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release” of any Hazardous Substance, and (c) any condition caused by the presence, use or release of

: Hd‘ézdrdéus Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
¢ any governmental or regulatory authority, or any private party, that any removal or other remediation of any
" Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in actaordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22._:Acce|erat|0n, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of“any covenant or agreement in this Security Instrument (but not prior to
acceleration undgr-'Secﬁdn 18 unless Applicable Law provides otherwisel. The notice shall specify: {a)
the default: (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the natice is given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the daté specitied in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further:inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other- matters required to be included in the notice by Applicable
Law. [f the default is not cured on or hefore the date specified in the notice, Lender at its option, may
require immediate payment in full of all’sums secured by this Security Instrument without further
demand and may invoke the p(mer of sdle and/or any other remedies permiited by Applicable Law.
Lender shall be entitled to collect all expenses_.mcurred in pursuing the remedies provided in this
Section 22, including, but not Iimited_.-to,_i réasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give writien notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of 's__alg and shgall give such notices to Borrower and to other
persons as Applicable Law may requive. After the time. required by Applicable Law and after
publication of the notice of sale, Trustee, without ‘demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee- determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Eaw by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s. deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall dpph the proceeds of the sale in the
tollowing order; (1} to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument, and (c) any €xcess to the person or
persons legally entitled to it or to the clerk of the superior court of ‘the county in whlch the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument ‘and all‘notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property witholit warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recurdauon wstq and the
Trustee’s fee for preparing the reconveyance. o

24, Substitute Trustee. In accordance with Applicable Law, Lender may from tlme to tlme dppOlIlt a
suceessor trustee o any Trustee appointed hereunder who has ceased to act. Without ccsmeyame of.the
Property, the successor trustee shall succeed to all the title, power and duties conferred uporn Trustee hereln
and by Applicable Law. : S
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25, Use of Property. The Property is not used principally for agricultural purposes,

.26, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in an}
. dumn OF progeeding to construe or enforce any term of this Security Instrument. The term “attorneys’ fees,'
 whenever uéed in this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender

in dny bdnhmptcy procecdmg, or on appeal.

HORAL AGREE?\/[ENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, ‘OR-TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFQRCEABLE UNDER WASHINGTON LAW.

BY SlGNn\G BELOW Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and-in any Rider executed by Borrower and recorde

Wimesses;
(Seal
-Borrower
{(Seal)
-Harrower
{Seal)
-Barrower
100025440003979124
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(Seal)

CYNTHIA & WILLIAMS

-Borrower

(Seal

-Borrower

{Seal)

-Borrower

(Sead

-Borrower

{Seal)

W,

-Borrower
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_STATE OF WASHINGTON }SE
¢ County of Skagit
<" On this day personally appeared before me

. ‘Clifford E. Williams and Cynthia A. Williams

10 me known 1o be the irdividual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/stie/they signed the same as his/ner/their free and voluntary act and deed, for the uses
and purposes thereinmentioned.

GIVEN under my hand and official seal this 6th day of September, 2007

Netary Public in and for the State of Washington, refiding at
Mount Vernon
My Appointment Expireson 1271072008
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Sireet Journal) - Rate mg
THIS ADJUSTABLE RATE RIDER is made this SEP  day of September, 2007
and is incorporated.“into and shall be deemed to amend and supplement the Morigage,
Deed of Trust; or Security Deed (the "Security Instrument”) of the same date given by the
undersigned {"Borrawer") to secure Borrower's Adjustable Rate Note (the "Note"} to

LEHMAN BROTHERS BANK, FSB

("Lender") of the same date and govering the property described in the Security Instrument
and located at: : -

36274 STATE ROUTE 20 éEDRO WOOLLEY, WASHINGTON 98284
' [Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE-MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE-BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of” - 8-125 %. The Note provides
for changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates '

The interest rate | will pay may change on the first day of. September , 2012 :
and on that day every 6th month ther__eaﬂer _anh date on which my interest
rate could change is called a "Change Date" e e,

(B) The Index

Beginning with the first Change Date, my interest rate wdl be based on an Ilndex. The
"Index" is the average of interbank offered rates for six ‘month U5, -dollar-denominated
deposits in the London market ("LIBOR"}, as published in The Wall Street Journal . The most
recent Index figure available as of the first business day of thie month  immediately
preceding the month in which the Change Date occurs is called the "Current Index."

It the index is no longer available, the Note Holder will choose a“ new mdex that is
based upon comparable information. The Note Holder will give me notice of thls cholce

{C} Calculation of Changes -

Before each Change Date, the Note Holder will calculate my new mterest ‘rate by

adding TWO AND 25 HUNDREDTHS percentaga pomts
( 5 .250 %) to the Current Index. The Note Holder will then round the result of -

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR SIX-MONTH INDEX (AS PUBLISHED
IN THE WALL _STREET JOURNAL ) - Single Family - Fannie Mae Uniform nstrument L

e o T -
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this Hddition” to"the nearest one-sighth of one percenlage point (0.125%). Subject to the
limits statéd- in Section 4(D) below, this rounded amount will be my new interest rate until
the next:Change Date...

The Note Holder- will then determine the amount of the monthly payment that would be
sufficient to repay the“unpaid principal that | am expected to owe at the Change Date in full
on the Maturity, Date at"my new interest rate in substantially equal payments. The result of
this calculation will be'the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than

14.125 9'of |ess than 2.250 o, Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than
TWO S T percentage points
{ 2.000 9} from the rate of interest | have been paying for the preceding
6 months. My intetest rate will never be greater than 14.125 o

(E) Effective Date of Changes .

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on-the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes S
The Note Holder will deliver or mail to me a notice of any changes in my interest rate
and the amount of my monthly payment. before the effective date of any change. The notice
will include information required by law fo be giver to me and also the title and telephone

number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument i amended to read as follows:

Transfer of the Property or a Beneficial -Interest in Borrower. As used in
this Section 18, "Interest in the Properly’ means ary legal or beneficial interest in
the Property, including, but not limited to, those ;bensficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of tille by . Borrower _at-a future date to a
purchaser. Tt

If all or any part of the Properly or any Interests in the Property is sold or
transferred {or if Borrower is not a natural person and a benseficial interest in
Borrower is sold or transferred} without Lender's prior written consem, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
HMowever, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: {a): Borrower
causes to be submitted to Lender information required by Lender.to.evaluate the
intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably delermines that Lenders security will not bé impajred” by the
foan assumption and that the risk of a breach of any covenant or agreement in-this
Security Instrument is acceptable to Lender. W AT e

To the extent permitted by Applicable Law, Lender may charge’a reasonable.
fee as a condition to Lender's consent to the loan assumption. Lenderalso may -
require the transferee to sign an assumption agreement that is acceptable -‘to- .
Lender and that obligates the transferee to keep all the promises and agtesments -
made in the Note and in this Security Instrument. Borrower will continue -t be
abligated under the Note and this Security Instrument uniess Lender releases - |
Borrower in writing. S

Initials:{
Form 3138 1/01
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“|f Lgnder, exercises the option to require immediate payment in full, Lender
shall“give. Borrower notice of acceleration. The nhotice shall provide a period of not
less -than .30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails .to ‘pay these sums prior to the expiration of this period, Lender may
invoke any rémedies - permitted by this Security instrument without further notice or

demand on Borrower. -

?_"-_ i _(Seal)
" -Borrower

: (Seal} P

BELOW, Borrower accepts and agrees to the terms and covenants

(Lﬂ¥%EéitﬂiLﬁzLL:zjlﬁagzauéiwm_(Seaﬂ
CYNTHIA A WILLIAMS Borrower

_ {Seal)
-Borrower, -Borrower
(Séal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
%—aasn {0402) Page 3 of 3 Form 3138 1/01
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ADDENDUM TO ADJUSTABLE RATE RIDER

"7 Thisaddendum is made  September § , 2007 and is incorporated into
and deerhed -td--amend and supplement the Adjustable Rate Rider of the same date.

-.The’ property covered by this addendum is described in the Security Instrument and located at:
36274. STATE ROUTE 20 , SEDRO WOOLLEY , WASHINGTON 98284

AMENDED PROVISIONS
in addition to the: provisions and agreements made in the Security instrument, i/we further

covenant and agree as follo_ws

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than4.125% or
iess than2.250 %. Thereafter, my adjusiable interest rate will never be increased or decreased on
any single Change Date by mmejhan TWO percentage point(s) ( 2.00%) from the rate of
interest | have been paying forihe preceding, six {8) months. My interest rate will never be greater than
14.125 %. My interest rate will never be lgssthan2.250 %,

TRANSFER OF THE PROPERTY OR{_A__B"ENEF'I'GIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Se.t:u._rity"i.nstrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial ifiterest in the Property. including, but not limited
t0. those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is the- transfer of tltle by Borrower at a future date to a
purchaser. A

If all or any part of the Propery or any fnterest in the. Property is sold or transferrad {or if
Borrower is not a natural persen and a beneficial interest in Borfower is sold or transferred) without
Lender's prior written consent, Lender may require immediate’ payment in full of ail sums secured by this
Security Instrument, However, this aption shali not be exercisad by Lender lf such exercise is prohibited
by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notme of accelerahon The notice
shali provide a period of not less than 30 days from the date the notice is given in accordance with
Secijon 15 within which Borrower must pay all sums secured by this Security instrument, If Borrower faiis
to pay these sums prior to the expiration of this period. Lender may invoke any remed1es permitied by
this Security Instrument without further notice or demand on Borrower. . .

0047109426 100025440003975124
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iy Witness Thereof, Trustor has executed this addendum.

Witneds ¢

Borrowal bignatd

Famrawer Sighature

Phale s Earrawer Signaiure

0047109426
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INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

LOAN’"NUMB'ER' 0047109426

PROPERTY ADDRESS 36274 STATE ROUTE 20
' SEDRO WOOLLEY, WASHINGTON 98284

THIS ADDENDUM s made this sth day of September . 2007
. and is incerporafed into and intended to form a part of the Adjustable Rate Rider (ihe “Rider”
dated the same date as this Addendum executed by the undersigned and payable to

hLEHM.AN BROTHERS BANK _FSB, 327 INVERNESS DRIVE SOUTH ENGLEWOQD, CO 80112
(the Lender). _

THIS ADDENDUM supersedes Sectlon 4{C) of the Rider. None of the other provisions of the Note are
changed by this Addendum

4, INTEREST RATE AND NIONTHLY PAYMENT CHANGES
(C) Calculation of Changes L

Before each Change Date: the Note-Holder will calculate my new interest rate by adding 2.25
percentage point(s) { 2.2%) to the Current Index for such Change Date, The Note Holder will then
round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(0), this rounded-amount wul be my new interest rate until the next Change
Date. o

During the Interest-Only Period, the Note Holdér will then determine the amount of the
monthiy payment that would pe sufficient to repay accrued .interest. This will be the amount of my
monthly payment until the earlier of the next Change Date or the-end of the Interest-Only Period unless |
make a voluntary prepayment of principal during such :period. if | make a voluntary prepayment of
principal during the Interest-Only Period, my payment amount for subsequent paymenis will be reduced
to the amount necessary to pay interest at the then current interest, rate on the lower principal balance.
At the end of the Interest-COnly Period and on each Change Date thereafter, the Note Holder will
determine the amount of the monthly payment that would be sufficient to repay in full the unpaid
principal that | am expected to owe at the end of the interest-Only Period or Change Date, as applicable,
in equal monthly payments over the remaining term of the Note. The résult'bf s calculation will be the
new amount of my monthly payment. After the end of the
not be reduced due to voluntary prepayments.

s 91017

CYNTHIA A WILLTAMS™

0047109426 100025440003979124
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PREPAYMENT RIDER
6 Months of Interest on Amount Prepaid

This Prepaviient Rider is made this 5EP  day of September L2007 and s
incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Securtty Instrument™) ‘af the same date given by the undersigned (the “Borrower™) to secure
Borrower's Note (the 'LNO_lé”) to LEHMAN BROTHERS BANK, FSB
{the “Lender™) of the same date-dnd. covering the property described in the Security Instrument and

locuted at 16274 STATE ROUTE 20 SEDRO WOOLLEY, WASHINGTON 98284 ~
P (the “Property”).

Additional Covenants.. Nm;#iihstémding anything 1o the contrary set forth in the Note or
Security instrument. Borrower and Lender-further covenant and agree as follows:

Borrower has the right-to.make payments of Principal at any time before they are due.
A payment of Principal only is known as a “Prepayment.” A “Full Prepayment” is the
Prepavment of the entire unpaicl Principal due under the Note, A payment of only part of the
unpaid Principal is known as a “Partial Prepawmem

I, within the 3 -yedr period. hegmnmg w 1th the date Borrower executes the MNote
(the “Penatty Period™), Borrower makes-a Full Frepayment or Partial Prepayment in any
twelve (12)-month period that exceeds 20% of the b.riginal'Princillal Iean amount, Borrawer
will pay a Prepayment penalty as consideratigin-:for the:'f'Npte Holder’s acceptance of such
Prepayment, The Prepayment penalty will bé-._equz}l_m' the amount of interest that would
accrue during a six (6)-month period on the entire amount-prepaid, calculated at the rate of
interest in effect under the terms of the Note at the time the Prepayment exceeds 20% of the
original Principal loan amount. Tt the prepaid amount exceeds 20% of the original
Principal loan amount in any twelve (12)-month period, the Prepayment Penalty will be
enforced on 1HI%% of the amount prepaid. No Prepayment pmdlh will be assessed for any
Prepayment made afier the Penaity Period. These provisions mll hc enforced uniess
otherwise prohibited by applicable state law or regulation. . -

Notwithstanding the foregoing, in the event of a Full Prepaymient-concurrent with a
bona fide sale of the Property to an unrelated third party after the first 3 year(s) of the term
of the Note, no Prepavment penalty will be assessed. In that event, Borrower dgrees lo pm\ ide
the Note Holder with evidence acceptable 1o the Note Holder of such sale. A

0047109426 100025440003979124"
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el 'B_\a 'Signmg below, Borrower accepts and agrees to the terms and covenants contained in this
Prepavmient-Rided

7

. (8ead) ( grg L‘LQD \ﬂl—jiggd ¢} (Seaid

N

':, V"':‘}' v _ ) - OTTOWED
CLIFFORD E WILLIAMS CYNTHIA 2 WILLIAMS
L S L (Seal) o sa
Do er ; Borrower
e I ¢
Borsower ot Borrower
} . (Seat), e ise
E Barrowsr
0047109426 100025440003979124":_:':
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o schédule “A-1” | 125096-PE
"'DESCRIPTION
PARCEL" p

That pOl’tiOl’l of G0vernment Lot 2 and of the Southeast ¥ of the Northwest Y4 lving Southerly and
Easterly of State nghway 20, also that portion of Government Lot 3; Section 18, Township 35 North,
Range 7 East; W.M.,~ .

EXCEPT tha't.Wo's_t .1"2_0 feet thereof, lying Northerly of PLAT OF CAMELOT ON THE
SKAGIT, according 1o the plat thereof recorded in Volume 12 of Plats, pages 8, 9, and 10,
records of Skagit Cohnty, Washington: ‘

AND ALSO EXCEPT the West 120 feet of Government Lot 3, lying Northerly and Easterly of
Cape Horn Road.  * o

TOGETHER WITH that pomon of Govemment Lot 6, lving Northerly of the Cape Horn Road and lying
Northerly of PLAT OF CAMELOT ON THE SKAGIT, according to the plat thereof recorded in Volume
12 of Plats, pages 8, 9 and 10, records of Skagit County, Washington and lying Northerly of Skagit
County Short Plat No. 81-76, all being in Section 18, Township 35 North, Range 7 Fast W.M.;

TOGETHER WITH an undivided 1/17" 'n':tere.st"i'h that portion of Government Lot 6, Section 18,
Township 35 North, Range 7 East W.M. lymg South of the County road known as Cape Horn Road to
the Skagit River.

Situate in the County of Skagit, State of Washington. o

PARCEL *B™:

The South 40 feet of that portion of the West 120 feet of Govjetnment Lot 3, in Section 18, Township 35
North, Range 7 East W.M., lying Northerly of the County road; said South 40 feet being measured along
the East line of said West 120 feet and by a line drawn parallel to the South line of said Government Lot

3.

Situate in the County of Skagit, State of Washington.
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