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DEED OF TRUST

DATE: September 7, 2007

Reference # (i applicable): 127121-PE Additional on page ___
Grantor(s): A
1. DYNES FARMS, INC |

Grantee(s)
1. Summit Bank
2. LAND TITLE COMPANY QF SKAGIT COUNTY, Trustee

Legal Description: PTN TRAGTS. 72,78 & 79 BURL. ACREAGE; AND LOTS 1-5 BLK 131,

LOTS 2-4 BLK 132, 18T ADD TO BUHIT-'
e Additional on page PAGE 9

Assessor's Tax Parcel ID#  4077-131:001-0101; 4077-131-002-0001; 4077-131-003-0000;
4077-132-003-0008; 4077-131-005-0008;  4077-132-004-0106;  3867-000-072-0207;
3867-000-072-0306; 3867-000-079-0002; 3867-000-078-0607

THIS DEED OF TRUST is dated September 7, 2007, among DYNES FARMS, INC ("Grantor™);
Summit Bank, whose mailing eddress is Burfirihtd_n, 723 Haggen Drive, PQ Box 805, Burlington,
WA 98233 freferred to below sometimes as "Lender’ and sometimes as "Beneficiary”); and
LAND TITLE COMPANY OF SKAGIT COUNTY-.,.....-.w:ho‘s'e,_, mailing address is P.0. BOX
BURLINGTON, WA 98233 (referred to below as "Trustee*),
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__":C_ON_VEYA_NQE AND GRANT. For valuable cansideration, Grantor conveys to Trustea in trust with power of sale, right
: of €ntry’and possession and for the benefit of Lender as Beneficiary, alt of Grantor’s right, title, and interest in and to
the following. described real progerty, together with all existing or subsequently erected or affixed buildings,
impfovéments ‘and fixtures; all easements, rights of way, and appurtenances; ali water, water rights and ditch rights
lincludling stock i utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
propeity, includifig without limitation all minerais, oil, gas, geothermal and similar matters, {the "Real Property")

located.in SKAGIT County, State of Washington:

See SEE'ATTACHED SCHEDULE 'A-1', which is attached to this Deed of Trust and made a
part of this Desd of Trust as if fully set forth herein.

The Real Propérty_,o"i'_'its address is commonly known as xxxxPINE STREET AND 1150 §
ANACORTES, BURLINGTON, BURLINGTON, WA 98233. The Real Property tax identification
number is # 4+ 4077-131-001-0101; 4077-131-002-0001; 4077-131-003-0000;
4077-132-003-.—0'008; . 4077-131-005-0008; 4077-132-004-0106; 3867-000-072-0207;
3867-000-072-0306; 3867-000-0792-0002; 3867-000-078-0607.

CROSS-COLLATERALIZATION,In addition to the Nota, this Deed of Trust secures all chiigations, debts and liabilities,
plus interest therson, of Grantor.to Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one ar more of them, whetfier now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or” otherwise, whether due or net due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or urliquidated, whether Grantor may be liable individually or jointly with others,
whethar obligated as guarantor: surety, atcommodation party or otherwise, end whether recovery Upon such amounts
may be or hereafter may become bared by.dny statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becomb-atherwise uhenforceable.

REVOLVING LINE OF CREDIT. This-Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of interest,_ which. obligates Lender to make advances to Grantot so long as Grantor
complies with all the terms of the Note and the lirié of credit has not been terminated, suspended or cancelled; the Note
allows negative amartization. Funds may.be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may ‘ai’certain times be lower than the amount shown or zero. A zero balance
does not terminate the line of credit or terminate Lender's obligation to advance funds to Grantor. Therefore. the lien of
this Deed of Trust will remain in full force and effect potwithstanding any zero balance.

Grantor hereby assigns as security to Lenddss all.8f Grantor's right, title, and interast in and to all leases, Rents, ang
profits of the Property. This assignment is rectorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected.and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collact the Rents and protits, which license may be revoked at Lender’s option and shall he
automatically revoked upon acceleration of all or partf:of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT QF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGE. Except as otherwise pravided in‘this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dug, and shall.strictly and in a timely manner perform all of
Grantor's ohligations under the Note, this Deed of Trust, and t'ﬁe-ReIated'ro_uments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor:'"agrees tﬁat:i_Grantor's possession and use of the
Property shall be governed by the following provisions: N B

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Preperty; (2) use, operate or manage the Property:-#nd,.{3)..collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically ‘reveked upon defauit). The following provisions
relate 1o the use of the Property of to ether limitations on the Property, Thé Rea} Broperty is not used principally
for agricultural purposes, L

Duty to Maintain. Grantor shall maintain the Property in tenantable ";:ci_ndit‘:on a"n_d' promptly perform all repairs,
replacements, end maintenance necessary to preserve its value. no

Nuisance, Waste, Grantor shall not cause, conduct or permit any nuisance nor’commit, permit, or suffer any
stripping of or waste on of to the Property or any portion of the Property. Without fimiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to rembve, any timbey, minerals {inciuding
oil and gas}, cosl, clay, scana, soil, gravel or reck products witheut Lender's grier written-Copsent.

Removal ot Improvements. Grantor shall not demolish or remove any lmpi’oveme'h"gs‘:":fro_m:"the Real Property
without Lender's prior written consent. As a condition to the remeval of eny Improvements, Lender may require
Grantor to make arrangements satisfactary to Lender to replace such Improvements with.fmprovements of at least
equal value, T

Lender's Right to Enter. lender and Lender's agents and representatives may enter i}pbn- the. -R‘é'allerOperty at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purpeses.¢f Grantor's
compliance with the terms and conditions of this Deed of Trust. G

Compliance with Governmental Requirements, Grantor shall promptly comply, and :shall premptly “gause
compliance by all agents, tenants of other persons or entities of every nature whatsoever whd rent, lesse o
ptherwise use or occupy the Praperty in any manner, with all laws, ordinances, and reguiations; naw, o, hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property: including. without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law; ordinance -or
regulaticn and withhold compliance during any preceeding, including appropriate appeals, so Iong.,éi; Grantot has'
notified Lender in writing prior to doing so and so leng as, in Lender's sole cpinion, Lender's ihtgrests” in: the

Property are not jeopardized. Lender may require Granter to post adequate security or @ surety bond, téasonah_l\;

satisfactory to Lender, to protect tender's interest, o i
Duty to Protect. Grantor agress neither to abandon or jeave unattendad the Property. Grantor shall do alifother -~
acts, in addition to those acts set forth above in this section, which from the character and use of the Property aré
reasonably necessary to protect and preserve the Property. A

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payaéle all
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sums-segured by this Deed of Trust or {B} increase the interest raie provided for in the Note or other document
‘evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upen the sale or transfer,
S withéut, Lerider's prior written consent, of all or any part of the Reat Property, or any interest in the Real Property. A
“ "sale Ot transfér" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
Tegal, heneficial &r equitabie; whether voluntary or involuntary; whether by outright sate, deed, instaliment sale contract,
lang contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-cpticn contract, or by
saie, assignment, or transfer of any beneficial interest in or to any land trust holding title 10 the Real Property, or by any
othér method of ‘conyeyance of an interest in the Real Property. !f any Grantor is a corporaticn, partnership or limited
fability tofipany, wansfer also inchudes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partrérship intgrests or limited liability company interests, as the case may be, of such Grantor. However, this
aption shall net befexercised by Lender if such exercise is prohibited by federal law or by Washingten law.

TAXES AND LIENS.. Thie‘following provisicns relating to the taxes and fiens on the Property are part of this Deed of
Trust: e

Payment, Grantor-shatipay when due fand in all events prior 10 delinquency) all 1axes, special 1axes, assessments,
charges lincludirg water and sewer!, fings and impositions levied against or on account of the Praperty, and shalf
pay when dyg ali"tiaims forswork dene on or for services rendered or matetial furnished to the Property. Grantor
shall maintain.the Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for théwlien.éf faxes and assessments not due, except for the Existing Indebtedness refarred to
below, and except as pthérwise provided in this Deed of Trust.

Right to Contest. Grdntef may withhold payment of any tax, assessment, of claim in connection with a good faith
dispute over the obligationsto pay. so:.long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Giantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days‘after Grantorzhas notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lerder cash ot & sufficient corporate surety bond or other security satisfactery to Lender in an
amount sufficient to discharge the iign pius any costs and permissible faes, or other charges that could accrue as a
result of a foreclosure orsale under'the lien. In any contest, Grantor shall defend itself and Lender and shafl
satisfy any adverse judgment beforg epforcement against the Property, Grantor shall name Lender as an additional
cbligee under any surety bend fufnishied in the contest procesdings.

Evidence of Payment., Grantor stiail l__ipon‘”d_g:__ and furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprepriate governmental afficial to deliver to Lender at any time a written
statement of the taxes and assessrmenls.against the Property.

Notice of Construction. Granter shali notify’Lenderat least fifteen (15) days before any work is commenced, any
services are furnished, or any materials.‘arg supplied-1o the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on accaurit of the’ werk, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances ‘satisfactory to Lender that Grantor can and will pay the cost of such
improvements, s

PROPERTY DAMAGE INSURANCE. The fo#lowir‘ig‘ provisions relating te insuring the Property are a part of this Deed of
Trust. R

Maintenance of Insurance. Grantor shall procure and maintain-policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the flll insyrable value covering ail Improvements on the Real
Property in an amount sufficient to avoid application«of Any coipsurance ¢lause, and with a standard martgagee
clause in favor of Lender. Grantor shali also procure;and maintain comprehensiva general fiability insurance in such
coverage amounts as Lander may request with Trusiee and Lender being named as additional insureds in such
liability insurance policies. Addftionally, Grantor shall:mainsain such other insurance, including but not limited to
hazard. business interrugtion, and baiier insurance, as Cender-fay teasanably require. Policies shall be written in
farm, amounts, coverages and basis reasonably acceptable tg Lerder. and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon reguest of bender, wilk deliver to Lender from time to time the
policies or certificates of insurance in form satisfagtery to Lenaér, including stipulations that coverages will not be
cancelled or diminished without at least ten (1Q] days prior written notice to Lender. Each insurance policy also
shall include an endorsament previding that coverage in favor of Lender wift not be impaired in any way by any act,
omission or default of Grantor ar any other persen. The Real Proparty is-or, will'be. located in an area designated by
the Director of the Federal Emergency Management Agency as é‘“é,é:e_c_:ia! flood hazard area. Grantor agrees to
chtain and maintain Federal Flood insurance, if available, for the full unpatd pringipal balance of the loan and any
prior liens on the property securing the loan, up to the maximum ‘pelicy limits ‘set under the National Flood
Insurance Program, or 85 otherwise required by Lender, and to maintaif such insurarce for the term of the loan.

Application of Proceeds. Grantor shall premptly notify Lender of any logs or-damage ‘to the Property. Lender may
make proot of toss if Grantor falls to do so within fitteen {1B) days ofthe-taspalty. Whether or not Lender’s
security is impaired, Lender may, at Lender's election, receive and retain the proteeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the PropErty, or the restoration
and repair of the Property. If Lender elects te apply the proceeds ta restoratién and repair, Grantor shali repair or
replace the damaged or destroyed Improvements in @ manner satisfactory to Lender.  Lender shal, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration H Grantar is not in default under this Deed of Trust, Anyproceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed ta.thefepair or resteration of
the Proparty shall be used first to pay any amount owing to Lender under this Deed ¢f Trust, then to. pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds atter payment in full of the Indebtednass, such proceeds shall be paid withiout interest.fo Grantor as
Grantor's interests may appear. E

Grantor's Report an Insurance. Upon request of Lender, however not more than once a year, Grantof sphall furnish
to Lender a repart on each existing policy of insurance showing: (11 the nama of the inbures’ (2] the'risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacerrient Value of guch
property, and the manner of determining that value; and (5] the expiration date of the policy. ‘Grantar-shall, Lopon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value:replacement cost

of the Property.

LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender's interest in

the Property or it Grantor faits ta comply with any provision of this Deed of Trust or any Related Documents, ingluding .~

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is reguired to discharje or pay’”
urder this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated tg} ;t:'ake ‘
any action that Lender deems appropriate, incfuding but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time Jevied or placed on the Property and paying all cests for ifsuring,
maintaining and preserving the Property. All such expenditures incurred of paid by Lender far such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
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:;Gri'am'd'r All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
ideand; (B) be added to the balance of the Note and be apportioned among and be payable with any installmeant
s payrents-to-become due during either (1} the term of any applicable insurance policy; ar {2} the remaining term of
thie MNote, of iC} be treated @s  balloon payment which will be due and payabie at the Note's maturity. The Dead of
“Trust aldo will secure payment of these amounts. Such right shail be in addition to all other rights and remedies 1o

wh:ch ‘Lender may ke entitled upon Default,

WARBANTY; DEFENSE OF TITLE. The follewing provisions relating to ownership of the Property are a part of this Deed
of Trus't

Trtle Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and.Cleaf of-all liens and encumbrances other than those set forth in the Real Property description or in any
title indurange: polacy, title report, ar final title opinion issued in favor of, and accepted by, Lender in connection
with this Deéd af Trust and (b} Granter has the full right, power, and authority to execute and deliver this Deed of
Trust 1o Lendes

Defense of Titles Subaect 1o the exception in the paragraph above, Grantor warrants and will forever defend the
title 10 the Properw agamst the lawful claims of all parsons. In the event any action of proceeding is commeanced
that gquestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shail defend the
action at Grantor's expepses” Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the preceeding-and to be represented in the preceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause o be delivered, to Lender such instrumeants as Lender may request from time to time
to permit such partlmpanon

Compliance With Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws,; ordmancas, and regutations of governmental authorities.

Survival of Representatmns and Warramles Ali representations, warranties, and agreements made by Grantor in
this Dead of Trust shall Survive the execltion and delivery of this Deed af Trust, shall be continuing in nature, and
shall remain in full force and effecr urmf such time as Grantor's Indebtedness shali be paid in full,

CONDEMNATION. The foHowmg prowsnons relatmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings. [f any proceedlng in condemnatmn is filed, Grantor shall promptly notify Lender in writing, @nd
Grantor shall promptiy take such steps as.may be necessary to defend the action and cbtain the award, Grantor
may be the nominal party in such: progeiding, Put Lender shalt be entitled 1o participate in the proceeding and to be
represented in the proceeding by Tounsel ofiits own cheice all at Grantor's expense, and Grantar will delivar or
cause to be delivered to Lender such lnstruments ahd documentation as may be requested by Lender from time to
time to permit such participation. :

Application of Net Proceeds. if all or any part 01‘ the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condgmadtion, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to thé, Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection wiith. the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY "G.OVERNM'_E_NTAE;.}AUTHOH'IT!ES. The following provigions relating
to governmantal taxes, fees and charges are a part of this D'e.ed_gxf Tfu’s;:

Current Taxes, Fees and Charges. Upon request by-Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is. requested by: Lander to perfect and continue Lender's lien on
the Real Property. Grantor shah reimburse Lender far gl taxes ‘as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, nciuding without limitation all taxes, faes,
documentary stamgps, and other charges for recerding or regxsterlng this, Deed of Trust,

Taxes. The following shall constitute taxes to which this settign applles._ {1} a specitic tax upon this type of
Daed of Trust or upen all or any part of the Indebtedness secired by this Deed of Trust; (2) @ specific tax on
Grantor which Grantor is autherized of requited 1o deduct from payments op the indebtedness secured by this type
af Deed of Trust; (3) a tax on this type of Deed of Trust chargeable Agajist the Lender ar the halder of the Note;
and (4] a specific tax on all or any portion of the Indebtedness. or on payments of principal and interest made by
Grantor, .

Subsequent Taxes. ' any tax 1o which this section applies is enactéd 'subsequem to the date of this Deed of
Trust, this event shall have the same effact as an Event of Dafault; and Lendgr may exercise any or aj} of its
availabie remedies for an Fvent of Defauit as previded below uniess” Grantor either {1) pays the tax before it
becomes delinquent, or 12} contests the tax as provided above in the Taxes. and Ljens section and deposits with
Lender cash or a sufficient cornorate swety bond of other security satisfactonyto Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions re\é'g-nij to this, Deed of Trust as a
security agreement are a part of this Deed of Trust g T

Security Agreement. This instrument shall constitute a Security Agreement’ td‘ the: 'é»(te‘ﬁt any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform CommerCIaI Code
as amended from time 1o time.

Security Interest. Upon reguest by Lendar, Granter shall take whatever action is requested by tender to perfect
and continue Lender's security interest in the Rents and Personal Property. In addition tp recordmg this Deed of
Trust in the real property records, Lender may, at any time and without further autharization from_Grantor, file
executed counterparts, copies of reproductions of this Deed of Trust as a financing ‘statemenit. Grantor shall
reimbursa Lander for all expenses incurred in perfecting or continuing this security intarast, Upon default, Grantor
chall not remave, sever or detach the Personal Property from the Property. Upon defauit, Grantor shall-gssemble
any Personal Property not affixed to the Property in a manrner and at a place reascnably conveniept 1o Grantar and
Lender and make it available 1o Lender within three |3) deys after receipt of written demand, from Lenrder 10 the
gxtent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from Whibh irifbrmaﬁoh
concarning the security interest granted by thys Deed of Trust may be obtained {each as required by the Unlform
Commercia! Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assur;'a_nces K"a_nd__.-,f" K
attornay-in-fact are a part of this Deed of Trust: i E

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute apd
deliver, or will cause to be made, executed or delivered, to Lender or te Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such dffices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security . '
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dgreéments, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the scle apinion af Lender, be necessary or desirable in order to effectuate, complete,
“perfectcomivue, or preserve §1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2)  ths liens and security interests created by this Deed of Trust on the Property, whether now
Jowhed dr hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
" Grantor shal) reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraphy.

L Atornsy-in-Fact:, i Gramor faits to do any of the things referred to in the preceding paragraph, Lendar may do so
for_and.in the ngmg of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lendsr as-Graiter's, attorney-in-fact for the purpose of making, executing, delivering. filing, recording, and doing all
other things as may-be necessary or desirable, in Lender's sole opinion, to accomplish the matters refarred to in
the pregetling paragraph,

FULL PERFORMANGE. i Grantor pays all the Indebtedness when due, and otherwise performs ail the obligations
imposed upan Grant‘or:’ under. this Deed of Trust, Lender shail execute and deliver to Trustee a request for full
reconveyance and skall éxeclite-and deliver to Grantor suitable statements of termination of any finanging statement on
file gvidencing Lender's sécurity interest in the Rents and the Persanal Property. Any reconveyance fee shall be paid by
Grantor, permitt.&-d' by applicablejaw. The grantee in any reconveyance may be described as the "person or persons
legally entitled therete”, and th.é'rgcitais in the reconveyance of any matters ar facts shall be conclusive proof of the
truthfulness of any such matsérs dr facts,

EVENTS COF DEFAULT, 4E'éi‘c':4h 'o‘fu g following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: e

Payment Default. Grant:érl_f"ails 1o rri)aige any payment when due under the Indebtedness.

Other Defaults. Grantor ‘fails to comply with or to parform any other term, obligation, covenant or condition
contaimed n this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant of condition conteined in any other agreemant between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant of condition contained in this
Deed of Trust, the Nete or in afiy of the Related Documents.

Default on Othes Payments. Failure df"G_:r_,am;ﬁr Within the time requited by this Deed of Trust to make any payment
for taxes or insurance, or any other payfent neécessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, rebré-één‘iation_o_r statement mada or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust ef the Related Documents is false or misleading in any material respect,
either now ar at the time made or furm‘shed or becormes false or misleading at any time thereafter.

Defective Collateralization, This Deed of _?FrUst ar any of the Related Doguments ceases to be in full force and
effect fincluding failure of any collateral dpcument 1o create a valid and perfected security interest or lien) at any
time and for any reascn.

Insalvency. The dissalution or termination of Grantor's existgnce as 8 gaing business, the insolvency of Grantor,
the appointment of a recefver for any part of Granlor's property, any assignment for the benefit of creditors, any
type of crediter workout, of the cemmencement of any proceeding under any bankruptcy or inselvency laws by or
against Grantor, F

Creditor or Forteiture Proceedings, Commengement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession of any other methipd; by any creditor of Grantor or by any governmental agency
against any property securing the !ndebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this, Eyent of Default shall not apply if there is a good faith
thspute by Grarner as to the validity or reasonableness of the glaiprWhich is the basis of the creditor or forfeiture
proceeding and if Grantor givas Lender written natige of the creditor of forfeiture proceeding and depousits with
Lender monies or a surety bond for the crediter or forfeiture proceeding, i an amount determined by Lender, in its
sole discretion. as being an adeguate reserve of bond for the digpute.

Breach of Other Agreement. Any breach by Grantor under the'-té’r‘ms“-t;f,aﬁv.:S!,th_er agreement between Grantor and
Lender that is rot remedied within any grace period provided therein; ingluding without limitation any agreement
concerning any indebtedness or cther chligation of Grantar 1o Lender, whetfwer existing now of later.

Events Affecting Guarantor. Any of the preceding events ooCws with'respectita any Guarantor of any of the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or displtes the validity of, or liability
under, ary Guaranty of the Indebtedness. in the event of a death, Lerder, at its ogtion, may, but shall not be
raquired 1o, permit the Guarantar's astate to assume unconditionally the: ghligationgarising under the guaranty in a
manner satisfactory to Leader, and, in doing s, cure any Event of Default. R

Adyerse Change. A material adverse change otours in Granter's financial gondition, , o'r‘LBnder believes the
prospect of payment or performance of the indebtedness is impaired. Loa R

Insecurity, Lender in good faith believes itself insecura.

Right to Cure. [f any default, ather than a default in payment is curable and if Grantor has'not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (1 2¥menths, it may he cured if
Grantor, after receiving written notice from Lender demanding cure of such default:: (1) gures the default within
fifteen (15 days; or (2} i the cure requires more than fifteen 115} days, immediately-initiatgs-steps which Lender
deems in Lender's sole discration to be suffigient to cure the default and thereafter continues: and.completes al
reasonable and necessary steps sufficient to preduce compliance as scon as reasonably practical. =~

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occurs under this Deed of Trust.zat any tiriie thereattar,
Trustee or Lender may exercise any one or more of the following rights and remedies: S

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursurt of anv‘a._tﬁef':r‘emedy;“‘and
an glection lo make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies,

Accelerate Indebiedness, Lender shall have the right at its option to declare the entire lndebtedn"égé--im‘m'evdj‘at'alv
due and payable, including any prepayment penalty which Grantor wauld he required to pay. Ti g

Foreclosure. \With respect to all or any part of the Real Property, the Trustee shall have the right 1o -ﬁxém}éari} )
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judicial-
foreclosure, in either case in accordance with and to the full extent provided by applicable law. N

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ali the righzs":and
remedies of & secured party under the Uniform Commercial Code.

WA
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; Lollect Rents. Lender shall nhave the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including ameunts past due and unpaid, and apply the net proceeds, over and
~“abovebender's costs, against the Indehtedness. In furtherance af this right, Lender may require any tenant of
m‘h(gr'us_er'-.:of the Praperty to make payments of rent or use fees directly to Lender. [f the Rents are cellected by
‘Larder, thefy Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
; payment therecf in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
ar pther wsers to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
. made, whether ;or not any proper grounds for the demand existed. Lender may exercise its rights under this
“suliparagraph:gither in person, by agent, or through a receiver.

Appdint Receivar, Lender shall have the right to have a receiver appointet 10 take possession of alt or any part of
the Progerty, “with the power to protect and preserve the Praperty, tc gperate the Property preceding or pending
foreclisufe or sale,and to collect the Rents from the Property and apply the proceeds, over and above the cost af
the receivership, agamst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment:of a receiver shall exist whether or not the apparent valug of the Property exceeds the
indebtedness by~ Uhstantial amount,  Employment by Lender shall not disquaiify a person trom serving as a
racever. S &

Tenancy at Su‘f"ferarrce;,. i Giantor remains in possession of the Property after the Property is sold as provided
above or Lender othérwise bgcomes entitled to passession of the Property upon default of Grantor, Grantor shal)
become a tenant at su{jéram’:e of Lender or the purchaser of the Property and shall, at Lender's aptign, either {1}

pay a reasonable r'erJ_ta*I fot thesuse of the Property, or (2} vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustes orLender shall have any other right or remedy provided in this Dged of Trust or the Note
or available at law or in eqpity.

Natice of Sale. Lender shall give GrantorTeasonable nctice of the time and place of any public sale of the Parsonal
Property or of the time afterswhich any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall-mean notice given at [east ten {10) days before the tima of the sale or disposition.
Any sale of the Personal Property fnay be made in conjunction with any sale of the Real Property.

Sale of the Property. To the eéxtent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. in Bxercising g rights’and remedies, the Trustee or Lender shall be free to seli all or any
part of the Praperty togather or sepasatély, in one sale of by sepsrate sales. Lender shail be entitied 1o bid at any
public safe on all or any portion of the Rroperty.

Expenses. !f Lender institutes any suit ¢r attion 16 enforce any of the terms of this Deed of Trust, Lender shalt be
entitled to recover such sum as the cqurt ma_y-‘édju‘age reascnable, Whether ar nat any court agtion is involved,
and to the extent not prohibited by lawv, .@ll réascnable expenses Lender incurs that in Lender's opinion ars
necessary at any time for the protection of its’interest or the enfarcement of its rights shall become a part of the
indebtedness payable on demand and shall bear interest at the Note rete frem the date of the expenditure untif
repaid.  Expenses covered by this paragraph. include, without limitation, however subject to any limits under
applicable law, Lender's expanses for bankruptéy proceedings.dinciuding efforts to modify or vacate any autormatic
stay or injunction), appeals, and any anticipated post-judgrpent: collection serviges, the cost of searching recards,
chtaining title reports (including foreclosure reports), surveyers reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitted by applicable faw. ‘Grantor also will pay any court costs, in additicn to
all other surns provided by law. S Do

Rights of Trustee. Trustee shall have all of the rights’arid dutie:s:"of;Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following b.révi's'ioné'&;_elating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:” T e, ™

Powers of Trustee, In addition tc all powers of Trustee arising as a matter of law, Trustee shal hava the powaer to
take the following actions with respect to the Property upon the written reguest of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Froperty, including the dedication of stregts or other rights to the
public; {b} join in granting any easermnent of creating any regtriction” o the Real Property; and (¢) join in any
subardination ar other agreement affecting this Deed of Trust orthe intefestof Lendar under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any othet paff'{?'t:f Kla_ pending sale under any pther
trust deed or lien, or of any action or procesding in which Grantor, Lender, or Trustee shall be a party, uniess
raquired by applicable law, or unigss the action or proceeding is brought By Trustes.:

Trustee, Trustee shall meet all gualifications required for Trustee under -applicable iaw. In addition 1o the rights
and remedies set forth abave, with respact to all or any part of the Progerty; the:Trustee shalt have the rign to
foreclose by natice and sale, and Lender shall have the right to foreclose by judicial-toraclosure, in either case in
accordance with and to the full extent provided by epplicable law, g

Successor Trustee. Lender, at Lender's option, may from time to time appoint; a-:succes_s-ér Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lerder and recorded in the
office of the recorder of SKAGIT County, State of Washingtan. The instrument shalt"contain, ‘in addition te all
other matters required by state taw, the names of the eoriginal Lender, Trustee, and"Grantor, the:book and page or
the Auditor's File Number where this Deed of Trust is recorded, ang the name and-address of the sucoessor
trustee, and the instrument shall be sxecuted and acknowledged by Lender or itsSugcessers iminterest. The
successor trustee, without cenveyance of the Property, shall succeed to all the title, ‘Bower;.arid dutiés canferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitutiori of.-Trustee shalf
gavern 1o the exclusien of all other provisions for substitution. S

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given-in anoth_g'r',rhanner:
any notice required to be given under this Deed of Trust, including without limitation any notice of<defdult and any
notice of sale shall be given in writing, and shali be effective when actually delivered, when actuplly- received. by
telafacsimile (unless otherwiss required by law), when depesited with a nationally recognized overnight coufer, “or, it
mailed, when deposited in the United States mail, as first class, certified or registered mall postage prepaid, girected 1o
the addresses shown near the beginning of this Deed of Trust. Ail copies of notices of foreclosure fram'the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the-beginning of
this Deed of Trust. Any party may chenge its address for notices under this Deed of Trust by giving formial avritten
notice to the other parties, specifying that the purpose of the notice is to change the party's address.. Fér notice.’
purposes, Grantor agrees to keep Lender infarmed at all times of Grantor's current address. Subject to applicablé jaw, |
and except for notice required or aliowed by law to be given in another manner, if there is mere than one Grantpr,-ény“
notice given by Lender to any Grantor is deemed to be notice given to al! Granters. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

L
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_Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agfeement of the parties as to the matters set forth in this Oeed of Trust. Mo alteration of or amendment to this
Deed=of.Trust shall be effective unless given in writing and signed by the party or parties sought 1o be charged or
bciund by the alteration or amendment,

Annual Reports If the Property is used for purpoges other than Grantor's residence, Grantor shall furnish te
Lender upon request, @ certified statement of net operating income raceived from the Properw during Grantor's
. previcus fis¢al year in such farm and detail as Lender shall require. "Net operating income” shall mean all cash
treceipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used ta rnrerpret ar defane the provisions cf this Deed of Trust.

Merger There 5hali be no marger of the interest or estate craated by this Deed of Trust with any other interest or
estate i the Property at any time held by or for the benefit of Lender in any capacity, without the written gonsent
of Lender. .

Governing Law.’ This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by fedéral:law; the laws of the State of Washington withgut regard to its conflicts of law provisions.
This Deed ofTrust has been accepted by Lender in the State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or amission on the part of Lender in exercising any right
shall cperate as a warver &of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice’or- constrrute a“walver of Lender's right otherwise to demand strict compliance with that
nravision gr any ather proyision of this Deed of Trust. HNe prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's gbligations
as to any future transactions. Whéngver the cansent af Lendar is raquired under this Deed of Trust, the granting
of such censent by Lenderip any |nstance shall not constitute continuing consent to subsequent instances whaere
such consent is reguired angd n all cases _8lLch consent may be granted or withheld in the sale discretion of Lender,

Severability. If a court of competent jurisdiction finds any pravision of this Deed of Trust to be iliegat, invalid, o
unenforceabie as to any circumstance, that=finding shall not make the offending praovision illegal, invalid, or
unenfarceabie as to eny other ‘cifcumststice, . If. feasible, the offending provision shall be considered modified so
that 1t becomes legal, valid and-gnforceables If the cffending provision cannot be so modified, it shali be
considered deleted from this Deed~of:Trusk. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the tegality, vahdity or enforceability of any
other provision of this Deed of Trust., .

Successors and Assigns. Subject to amf ‘nmrtatrons s‘rated in this Deed of Trust on transter of Grantor's interest,
this Deed of Trust shall be binding upartand indre to the benefit of the parties, their successcrs and asgsigns.  |If
ownershic of the Property becaomes vested in:& person other than Grantor, Lender, without netice 1o Grantor, may
deal with Grantor's sugcessars with referericeto this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the: obhgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence: i the performance of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hersby releases and waives all ights and benefits of the homestaad
exemption laws of the State of Washingron as to all lndebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms shan have the following meanings when used in this Deed of
Trust, Unless spagifically stated to the contrary, all referénces to, dol}ar armounts shall mean amounts in lawfui money
of the United States of America. Words and terms used in the singular-shall include the plural, and the plural shail
include the singular, as the context may require. Words and™terms +iot otherwise defined in this Dead of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: ™,

Beneficiary. The word "Beneficiary” means Summit Bank, and fts successurs and assigns.

Borrower. The ward "Barrower” means DYNES FARMS, INC and mcludes a‘n! co-signers and co-makers signing the
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and
includes without limitation all assignmant and security interest prcwsrons relatmg to the Perscnal Property and
Rents. i q

Default. The word "Default” means the Default set forth in this Deed of T‘rust in rhe‘:section titled "Default”.

Event of Detault. The words "Event of Default” mean any of the events cf efaulr ser forth in this Deed of Trust in
the events of default section of this Deed of Trust, 2

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedn'es__s;' describedzin the Existing Liens
provision of this Deed of Trust. il A

Grantor. The ward "Grantor” means DYNES FARMS, INC.

Guarantor. The word "Guarantor” means any guarantor, surety, of accommodation parfy .of .éhy or al of the
Indebtedness. N

Guaranty. The word "Guaranty” means the guaranty from Guaranier 1o Lender, mcl drng

h‘o'i;rt'"!imitat'ron a
guaranty of all or part of the Note.

Improvements. The word "improvements” means all existing and future improvements; "bui‘fding*s structures,
maobile homes affixed on the Real Proparty, facilities, additions, replacements and other consrructron on the Real
Property. : .

indebtedness. Tha word “Indebtedness” means all principal, interest, and other amounts, codts And expenses
payable under the Note or Related Documents, together with all remswals of, extensions cf,. modifieations of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or aduanced. By,
Lender to discharge Grantor's obligations or expenses incurfed by Trustee or lLender to enforge Graptor's:
cbligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Tryst:
Specifically, without limitation, Indebtedness includes all ameounts that may be indirectly secured by

Cross-Collateralization provision of this Qeed of Trust. :

Lender, The word "Lender® means Summit Bank, its successors and assigns.

Naote. The word "Note” means the promissory note dated September 7, 2007, in the original pl’mclpal
amount of $500,000.00 from Grantor to Lender, together with all renewals of, extensions of, medifications

of, refinancings of, consolidations of, and substitutions for the premissory note or agreement. NOTICE TO
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' © GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

i7 Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personat

~ progerty "now or hereafter owned by Grantor, and now or hareafter attached or affixed to the Real Property;

fogether with all accessions, parts, and additions te, all replacements of, and all substitutions for. any af such

7 property; ‘and together with all issues and profits thergon and proceeds {including without limitation 8l insurance
© progeeds and refunds of premiums) from any sale or other disposition of the Property.

F*r_oper_ty':“ The word "Property” means collectively the Real Property and the Personal Property.

Reai:ﬁ:F’_m.p'ertyf The words "Feal Property” mean the rea! property, interests and tights, as further described in this
Deed of Trust 5 -

Related” Documents, . The werds “"Related Doguments” mean all promissory notes, credit agreements, loan
agreemeits, guaranties, sacurity agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruivents;‘agreements and documents, whether now or hereafter existing, axecuted in connection with
The Indeblednass,; frovided, that the environmental indemnity agreements are nct "Related Documents” and are
not secured by this Deed, ot Trust,

Rents. The“wefd "Rents"~means all present and future rents, revenues, income, issues, royalties, profits, and
ether benefits' derived ffom the Property.

Trustee, The word "Trps{'ee."""means LAND TiTLE COMPANY OF SKAGIT COUNTY. whese mailing addrass is £.0.
BOX . BURLINGTON, WA.-98233.and any substitute of successar trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. ~ /= % ©

GRANTOR:

CORPORATE ACKNOWLEDGMENT

COUNTY OF

On this __ le“}] o dayof <il&i_* s _":.,*‘,#;f;;,),. 20 Q?m‘ before me, the undersigned
Motary Public, personaily appeared CHUCK DYDES, President of DYNES FARMS, ING, and personally known 1o me or
proved to me on the basis of satisfactary evidence to ba an authorized agent.of the corporation that executed the Deed
of Trust and acknowledged the Oeed of Trust to be the free and-voiuntary. actgnd deed of the corporation, by authority

of its Bylaws o1 by resalution of its board of directors, for the uses and purposes therein mentioned, and on oath stated
that he or she s authorized to execute this Deed of Trust and n fact exscited the Deed of Trust on behalt of the

corperajpon. i SF

Natary Public in and for the State of My ;:orh'}hisgfqn axpires 7 ]
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REQUEST FORMGLESONVEYANCE
Ta! ey

The undersigned is the legal owner and holder of all indebtedness secured by this -Deed of Trust You are herehy
reguaested. upon payment of all sums owing to you, to reconvey without warranty, te the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. S

Beneficiaryy’
By: ¢
{ts:

Date:
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EXHIBIT “A”

LEGAL DESCRIPTION

PARCEL“A™

The East ' of Lot 1, together-with the South ¥ of vacated Cedar Street adjacent which reverted thereto by
operation of law and all.of Lot 2 and the West } of Lot 3, Block 131, and Lots 2 and 3, Block 132, "FIRST
ADDITION TO BURLINGTON; SKAGIT CO., WASH.."” as per plat recorded in Volume 3 of Plats, page
11, records of Skagit County,-Washington.

Situate in the City of Bufh‘ng_to{n 'C'oun_ty-__of Skagit, State of Washington.
PARCEL “B™:

That portion of Tracts 72 and 79, ‘PLAT OFTHE BURLINGTON ACREAGE PROPERTY,” as per plat
recorded in Volume [ of Plats, page 49, records of Skagit County, Washington, lying Easterly of the right of
way of the Great Northern Railway Company,- EXCEPT road and dike rights of way.

ALSO, the West 2 of Lots 4 and 5, Block"l'”g'__:l-;"and Lot 4, Block 132, EXCEPT the Westerly 50 feet thereof
conveyed to Great Northern Railway Company for right of way, as conveyed by deed dated April 15, 1909
and recorded April. 27, 1909, under Auditar’s Filg No. 73%8&{1 Volume 76 of Deeds, page 561, “FIRST
ADDITION TO BURLINGTON, SKAGIT CO., WASH as-=p'er plat recorded m Volume 3 of Plars, page
11, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
PARCEL “C™

That portion of the West 2 of the West V2 of Tract 78, "PLAT OF THE BURLINGTON ACREAGE
PROPERTY." as per plat recorded 1 Volume 1 of Plars, page 49, records of Skagtt (,Ounty Washington,
described as follows:

Beginning at a point on the West line of said Tract 78, which 1s 254 feet South oi the centerlme of the County
road along the North line thereof, as said road existed on Jung 15, 1959;

thence Fast parallel to the centerline of said County road to the East hine of the W est ‘/2 of the West 12 of sard
Tract 78;

thence South along said Past line 135 feet;

thence West parallel to the centerline of said County road, 200 feet; e

thence Southwesterly to a point on the West line of said Tract 78 which ts 180 feet South of the p{nm of
beginning; : :
thence North alonig said West line to the pomt of beginning.

Situate in the County of Skagit, State of Washington,
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