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DEED OF TRUST
DATE: September 7,2007
Reference # (if apphcable) 1’23“1=21-PE Additional on page

Grantor(s):
1. DYNES FARMS INC .

Grantee(s]
. Summit Bank S
2 LAND TITLE CGMPANY OF SKAGIT COUNTY Trustee

Legal Description: PTN TRACTS 72 78 & 79 BURL. ACREAGE; AND LOTS 1-5 BLK 131,
LOTS 2-4 BLK 132, 18T ADD TO BURL
Additional on page PAGE 9

Assessor's Tax Parcel ID#: 4077-1‘-31:;010.--1“-"0101; 4077-131-002-0001; 4077-131-003-0000;
4077-132-003-0008; 4077-131-005-0008;  4077-132-004-0106;  3867-000-072-0207;
3867-000-072-0306; 3867-000-079-002; 3867-000-078-0607

THIS DEED OF TRUST is dated September 7, 2007 among DYNES FARMS, INC ("Grantor”);
Summit Bank, whose mailing address is Burlington, 723 Haggen Drive, PO Box 805, Burlington,
WA 98233 {referred to below sometimes as “Lender”: ‘and sometimes as "Beneficiary”); and
LAND TITLE COMPANY OF SKAGIT COUNTY,. whose malllng address is P.0Q. BOX
BURLINGTON, WA 98233 (referred to below as Trustee Yoo
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,_"CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys ta Trustae in trust with power of sale, right
7 of antry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
% the follpwiitig described real praperty, togethes with all existing or subsequently erecied or affixed buildings,
improvéments® -and fixtures; ail easements, rights of way, and appurtenances; all water, water rights and ditch rights
{mcludmg stock in utilities with ditch or irrigation rights); and all other rights, royalties, and prefits relating to the reai
property, including without limitation all minerals, oil, gas, geathermal and similar matters, {the "Real Property"}

Iocated in SKAGIT County, State of Washington:

See SEE ATTACHED SCHEDULE "A-1", which is attached to this Deed of Trust and made a
part. uf thws Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as XXX PINE STREET AND 1150 §
ANACORTES ST, BURLINGTON WA 982332, The Real Property tax identification number is
4077-131-001 0101; "4077-131-002-0001; 4077-131-003-0000; 4077-132-003-0008;
4077-131-005-0008; . 4077-132-004-0106; 3867-000-072-0207; 3867-000-072-0306;
3867-000-079-002; 3867 000-078-0607.

CROSS- COLLATERAL!ZAT!GN “In agdition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest therean, of; Grantor 1o Lender, or any one or more of them, as well as all ciaims by Lender against Grantor
or any one or mare of them, whether naw existing or hereafter arising, whether related or unrelated to the purpose of
the MNote, whether voluntary’or ‘otherwise, whether dus or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidafed or upliquidated, whether Grantor may be liabie individually ar jointly with others,
whether obligated as guarantor; surety, ‘accommodation party or otherwise, and whether recavery upon such amounts
may be or hereafter may become-barred by.any:statute of limitations, and whether the obligation to repay such amounts
may he or heraaftar may becomnie othe[wxse unenforceable

Grantor hereby assigns as security to Lefider, all of Grantor's right, title, and interest in and to all leases, Rents, and
prefits of the Property. This assignment is, retorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfécted.and.Choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and:prefits, which license may be revoked at Lender's option and shall be
automatically ravoked upon acceleration of ali"ef pdrt of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON-THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as ofhe"fwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they hetome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees that Grantor's possession and use of the
Property shall he governed by the foliowing provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1} remain in possession and
contro! of the Property; (2) use, operate or manage the Propérty; and (3} coliect the Rents from the Property
{this privilege is a license from Lender to Grantor autematically. fevoked upon default). The following provisicns
relate to the use of the Property or to other limitations on_the Property The Real Property is not used principally
for agricultural purposes. ; :

Duty to Maintain. Grantor shall maintain the Praperty in terrantab#e ccmdmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value :

Nuisance, Waste, Grantor shall not ¢cause, conduct or permit any nmsance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Preperty.Without limiting the generality of the
foregoing, Granmicr will not remove, o grant 1o any otner party the right 1 remeve.any timber, minerals (including
cil and gas), coa!, clay, scoria, soil, gravel or rock products without Lender § prior wrltten consent,

Removal ot Improvements. Grantor shall not demolish or remove any Improvemants from the Real Proparty
without Lender's prior writien consent. As a condition tp the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements wnh Improvements of at least
equéal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may anter upon 1he Resl Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. .

Compliange with Governmaental Requirements. Grantor shall promptiy compw, and sha{'. promptly cause
compliance by all agents, tenants ar other persohs or entities of every nature Wwhatscever: WwHho rent, lease or
atherwise use of ocoupy the Property in any manner, with all laws, ordinances, and regtilations; now or hereafter
in effect, of all governmental authorities applicabis to the use or occupancy of the Property, inchiding without
limitation, the Amerncans With Disabilites Act. Grantor may contest in good faith any such Iaw, ordinance, or
regulation and withhald compliance during any proceeding, including appropriate appeals, so long as-Grantor has
notified Lender in wniting prior to deing so and so long as, in Lender's sele opinion, Lendef's lnterests in the
Property are not jeopardized. Lender may require Granter to pest adequate security or a surety hand;’ reasonahlv
satisfactory to Lender, to protect Lender's interest. .

Duty to Protect. Gramor agrees neither to abandon or leave unatiended the Property. Granror Shali de aII other
acts, in addition to those acts set forth above in this secticn, which fram the character and use of the Property are
reasanably necessary to protset and preserve the Property. .

DUE QN SALE - CONSENT BY LENDER. Lender may, at Lender's option, |A) declare immediately due an'd pavab’le__..alf-'
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other docurent
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale.or transter,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property, s A+ .
“sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether .~
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright saie. deed, installment sale ccg_ntr‘éc,:t-,’
iand contract, contract for deed, leaseboid interest with a term greater than three (3} years, lease-option contract; or'by
sale, assignment, or transfer of any beneficial interest in or to any land trust halding title to the Real Property, or by any -
other method of conveyance of an interest in the Real Property, If any Granter is a corporation, partnership or limited
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habrhw company, transfer also includes any change in ownership of more than twenty-tive percent (25%) of the voting
:=smck partnership interests or limited liability company interests, as the case may be, af such Grantar. However, this
: oprlun shali not he exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND- LIENS The fallowing provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

'j Bayment, ; Gramor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,

 charges. tmcludmg water and sewer), fines and impositions levied against or on account of the Property, and shall
‘pay-when-due: all.claims for wark done on or for services rendered or material furnished to the Property. Grantor
shall. mamtam the Broperty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments nat due and except as otherwise provided in this Deed of
Trust,." ..

Right o Contest, Grantor may withhold payment of any tax, assessment, or claim in connegtion with a good faith
dispute over the ohligation tc pay, 0 long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nbppayment, Grantor shall within fifteen (151 days after tha lien arises or, if a lien is filed,
within fifteen ‘5) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit.with Lender'cash or a suffictent corporate surety bond ar ather security satisfactory ta Lender in an
amount sufficiént to d;scharge the fien plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or-Sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse ;udgment before enforcement against the Property. Grantor shall name Lender as an additianal
obligee under any surety bong-fiirnished in the centest proceedings.

Evidence of Paymerit.” Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall agnhonze ‘the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shail notlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or’ any materlals are supplied to the Property, if any mechanic's fien, materialmen's lien, or
ather lisn could be asserted @i aggount of the work, services, or materials. Grantor will upon request of Lender
furnish te Lender advance EISSIJFBFIEBS satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PFROPERTY DAMAGE INSURANCE. The ’fo!lo\mng prowslons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shaII procure arfid maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurabte value covering ail Improvernents on the Real
Property 1 an amount sufficient 1o aveid” apphca}wn of any ceinsurance clause, and with a standard martgagee
clause in faver of Lender. Granter shali dlso-progire and maintain comprehensive general liability insurance in such
coverage amounts as Lender may requesf with Trustee and Lender befng named as additional insweds in such
liability insurance policies.  Additionally, Gramor shall maintain such other nsurance, including but not limited to
hazard, business interruption, and boiler msu{amce as Lender may reasonably require. Poligies shall be written in
form, amounts, coverages and basis reasonably acceptable.te Lender and issued by a company ar companies
reasonably aggeptable ta Lender. Grantor, upon request of Leader, will defiver 1o Lender fram time to time the
policies or certificates of insurance in form satisfactory | to Lender including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days‘prior written notice te Lender. Each insurance policy also
shall include an endorsement providing that coverage’_tn..-févor of Leader will not be impaired in army way by any act,
omission or default of Grantor or any other person. The“Real Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency’ as-a spemal flood hazard area. Grantor agrees to
ebtain and maintain Federal Flood Insurance, if available. for thiz_full Gripaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum”policy limits set under the National Flood
Insurance Frogram, or as otherwise required by Lender, and to faintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender.of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15f.days of the casualty. Whether or not Lender's
sacurity is impaired, Lender may, at Lender's election, receive ‘and-retain.the proceeds of any insurance and apply
the proceeds to the reduction of the indebtedness, payment of amy, hafi affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to regtaration”and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory tg lender. Lender shall, upan
satisfagtory proof of such expendi.ture pay of reimburse Grantor from ihe procesds for the reasenable cost of
repafr or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not. committed 10 the repair or restaration of
the Property shall be used first to pay any amount owing to Lender under: thig: Deed of Trust, then 1o pay accrued
interest, and the ramainder, if any, shall be applied to the principal balance ¢f the Jridebtedness. If Lender holds
any proceeds after paymentin full of the Indebtedness, such proceeds shall be pavd wrthout mterest to Grantor as
Granter's interests may agpear. : g

Grantor's Report on Insurance, Upon request of Lender, however not more than once’a vear Gfantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the namme of the jrsures; (2) the risks
insuwsed; (3} the amount of the policy; {4) the property insured, the then current replac_ement value of such
property, and the manner of detsrmining that value; and (8) the expiration date of the.poligy. Granter shall, upon
request of Lender, have an independent appraiser satisfactory ta Lender determine the” cesh value replacement cost
of the Property,

LENDER'S EXPENDITURES. !f any action of proceeding is commenced that woutd materialiy affect Lender 5 ifterest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Reiated Pogaments, ingluding
but not limited to Grantor's faiiure to discharge or pay when due any amounts Grantor is requnred to dlscharge at, pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be Dbhgated te) take
any action that Lender deems appropriate, including but not limited to discharging or paying all texes;” liens;, secufity
interests, encumbrances and other glaims, at any time levied or placed on the Property and paying all ‘costs for insuring,

maintaining and preserving tha Property. Ail such expanditures incurred or paid by Lender for such purposes Wil thenj;
bear interest ar the rate charged under the Ngte from the date incurred or paid by Lender to the date of repayment by
Gramior. Al such expenses will become a part of the Indebtedness and, at Lender's opticn, will {A} bé& payablé on
demand; {B) be added to the balance of the Note and be apportioned among and be payable with any dnstallment |
payments to become due during either (1) the term of any applicabie insurance policy; or (2} the remaining term. ok

the Note: ar (C) be treated as a balloon payment which will be due and payable at the Note's maturity, The Deed.of . '

Trust also will secure payment of these ameunts. Such right shall be in addition to all other rights and remegﬂes tu'
which Lender may be entitled upon Default. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating tc ownership of the Property are a part of this Deed

(i
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Title., Grantor warrants that: (a) Grantor holds geod and marketable title of record te the Property in fee simple,
“frgg and clear of all tiens and encumbrances other than those set forth in the Real Property description or in any
title-ifiglranice policy, title report, or final title cpinion issued in favor of, and accepted by, Lender in conngction
“with this Deed of Trust, and {b) Grantor has the full right, pawer, and authority to execute and deliver this Deed of
. Trust to Lender.

. Defense-of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
Titleto’ the' Praperty aganst the lawtul claims of all persons, In the event any action of progeeding is commenced
that.guéstions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at-Grantar's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
pacticipdte-in the prgzeeding and to be represented in the proceeding by counse! of Lender's own cheice, and
Grantorvill deliver, ‘or_cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participatipn.

Compliance With 'i;aw's':--__ Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable aiws, erdinances, and regulations of governmental authorities.

Survival of Répr'éseri"tat_i_ons"" and Warranties. All representations, warsranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and.sttect untit such time as Grantor’s Indebtedness sha!l be paid in full.

CONDEMNATION. The jc-}lo‘wi'n'g____pr'dv}“siqns relating to condemnation proceedings are & part of this Deed of Trust:

Proceedings. |f any-proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and cobtain the award, Grantor
may be the nominal party in such proceeding. but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by cednsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause 1o be delivered to terider.such irstriaments and dogumentaticn as may he requestad by Lender from time to
time to permit such particifation:

Application of Net Proceeds. |f gll gr any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase im Hewof conderfingtion, Lender may at its election require that g1l or ary portion of the
net proceeds of the award be applied to_the  Indebtedness or the repair or restaration of the Property. The net
proceads of the award shall mean tha award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lenter in cuhnettien with the condemnation.

WAPOSITION OF TAXES, FEES AND CHAHGE_S _p‘f GQV'E'":"FT%'_NMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are;a part of t!_]is' Deed of Trust:

Current Taxes, Fees and Charges. Upon reduest by Lender, Grantor shal! execute such documents in addition ta
this Deed of Trust and take whatever other agticn is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shalt reimburse: Lender for ali taxes, as described below, together with all expenseas
ingurred in receording, perfecting or continumg-- this Deed of Trust, including without limitation all taxes, fses,
documentary stamps, and other charges for regerding or registéring this Deed of Trust.

Taxes. The following shall constitute taxes to which thls‘useqtibn applies: {1} a specific tax upon this type of
Deed of Trust or uoon all or any part of the Indebtednéss-secured by this Deed of Trust; {2) a specific tax on
Grantor which Granter is authorized or reguired to deductfrom payments on the indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed of Trist chargeable against the Lender or the holder of the Note;
and (41 a specific tax on all ar any portion of the Indettedness ot on payments of principal and interest made by
Grantor. T e

Subsequent Taxes. If any tax to which this section applies ig' enactéd subseguent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and:Lender may exercise any or all of its
available remedies for an Event of Default as provided below uniess Granjor sither {1} pays the tax before it
becomes delinguent, or (2] contests the tax as provided above. in the Taxes and Liens section and depoesits with
Lender cash or a sufficient corporate surety bond or other secu"ritﬁf:sa_t}:s-fac.fbry to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fol|owfn§'r:pr_.gvns’ion"sV'rela'ting to this Deed of Trust as a
security agreament are a part of this Deed of Trust: ST T

Security Agreement. This instrument shall canstitute a Sacurity Agr_ée-ﬁ\em 10 }th‘e extent any of the Properiy
caonstitutes fixtures, and Lander shail have all of the rights of a secured party undar the Uniform Commercial Code
as amended from time to time,

Security Interest. Upon regquast by Lender, Grantor shall take whatever ‘action is.requested by Lender to perfect
and continue Lender's security interest in the Rents and Persanal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further autherization from Grantor, file
executed counterparis, copies or reproducticns of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting ar continuing this secutity, interast:” Upen default, Grantor
shall not remacve, sever or detach the Personal Property from the Property. Upon default, Grantor shalt assemble
any Personal Property not affixed to the Proparty in @ manner and at a place reasonably converient to Grantor and
Lender and make it available to Lendar within three (3] days after receipt of written defmand fom Lender to the
extent permitted by applicable law. S S

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party} ﬁoh"i"'whic:h___-f-nformation
concerning the security interest granted by this Deed of Trust may be obtained (each as{ requited by the. Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. R A

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assirances and
attorney-in-fact are a part of this Deed of Trust: A T

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exégute’and
deliver, aor will cause to be made, executed or delivered, 1o Lender or to Lender's designee, and when reduested by,
Lendar, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and i such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security degds, security
agresments, financing statements, continuation statements, instruments of further assurance, certificdtes, and

other documants as may, in the sole opiniocn of Lender, be necessary or desirable in order to effectuate, complete, k

perfect, continue, or preserve |1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the lians and security interests created by this Deed of Trust as first and prior liens énithg:
Property, whether now owned ar hereafter acguired by Grantor. Unless prohibited by law or Lender agress'tc the
contrary in wnting, Grantor shall reimburse Lender for all costs and expensges incurred in connectien with' the

matters referred to in this paragraph.
L
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: I-‘f'ttor'hey in-Fact. 'f Granter fails to do any of the things referred to in the preceding paragraph, Lender may do so
“fof and in the name of Granter and at Grantor's expense. For such purposes, Grantor hersby irravocably appoints
Lenger-ag Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording. and doing all
otherthings as may he negcessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
Sthe precedmg paragraph.

FULL; PERFORMANCE If Grantor pays all the Indebtedness when due, and ctherwise performs all the obligations
mposed upor Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shigl execute and detiver to Grantor suitable statements of termination of any finangcing statement an
file evidencing Lender 5 security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, T permiitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, ‘and the recitals in the reconveyance of any matters or facts shall be conclusive preof of the
truthfulness of any such marters or facts.

EVENTS OF DEFAULT Each of the follawing, at Lender’s cption, shall constitute an Event of Default under this Deed
of Trust: " :

Payment Defau!t -G'ranto-r fai!s 1o make any payment when due under the Indebiedness.

Other Defauhs? Grantor falls to comply with ar to perfarm any other term, obligation, covenant or condition
centainad in this Desd of Frust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant of eongltron contained in any other agreement between Lender and Grantor.

Compliance Default,. Failfrr_e 1o gemply with any other term, obligation, covenant or cendition contained in this
Deed of Trust, the No're or-in any of‘the Related Documents.

Default on Other Payments Faliure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, ar any other; payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatlon ar statement made or furnished to Lender by Grantor or on
Grantor's behalf under this, Deed of Trustor the Related Documents is false or misleading in any rnaterial respect,
gither now or at the ime made” or ?urmshed or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effact lingluding failure of any collateral ‘do ment to create a valid and perfected security interest or fien) at any
vme and for any reason. .

Insolvency. The dissolution or termmatlorr of Grantor s existence as a& going business, the insolvency af Grantar,
the appointment of a receiver for any part of Grantar's property, any assignment for the benefit of creditors. any
type of creditor workout, or the commencement ef any proceeding under any bankruptey or insolvaency laws by or
against Grantos. ;

Creditor or Forteiture Proceedings. Commén.eérnent of fareclosure or forfeiture proceedings, whether by judicial
proceeding, seli-nelp, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness, This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is 2 good taith
dispute by Grantor as to the validity or reasonableness of tha claim which is the basis of the creditor or forfeiture
procseding and if Grantor gives Lendsr writter notice of-the-creditor or farfeiture proceading and deposits with
Lender monies or a surety tond for the creditor or forfeiture progeeding, in an amount determined by Lender, ia its
sole discretion, as being an adequate reserve or bond:for.the dispute.

Breach of Other Agreement. Any breach by Grantor under the ferms of any other agreement hetween Grantor and
Lender that is not remedied within any grace period provided thereln, including without limitation any agreement
concerning any indebtedness or other obligation of Granter, to, Lender whether exjsting now or |ater.

Events Affecting Guarantar. Any of the preceding events occurs w1th respect ta any Guarantor of any of the
indebtedness or any Guarantor dies or becomes ingompetent, or revekésor disputes the validity of, or liability
under. any Guaranty of the Indebtedness. In the event of a death, Lender at its option, may, but shaH not be
required to, permit the Guarantor's estate to assume uncondltlona”y the- obhgatrons arising under the guaranty in a
manner satisfactory 1o Lender, and, in doing so, cure any Event or Detault:

Adverse Change. A material adverse change occurs in Grantor's’ flnancral condltlon or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

insecurity. Lender in good faith believes itself insecure,

Right to Cure. If any default, other thar a defsult in payment is curable and if Grantor Has not been given a notice
of a breach of the same provision of this Deed of Trust within the precedmg twelve (12) simanths, it may be cured if
Grantor. after receiving written natice from Lender demanding cure of suchdefault; (1) cures the default within
fifteen {15) days; or [2) if the cure requires more than fifteen (15} days, |mmed|aze|y initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and theresfter centinugs and compietes all
reasgnable and necessaty steps sutficient to preduce compliance as scen as reas'onably pracficai

RIGHTS AND REMEDIES ON DEFAULT. it an Event of Default occurs under this Deed 6f Trust, at any time thereafter,
Trustee or Lender may exercise any ong of more of the following rights and remedies: R

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursurt of any other -remady, and
an election 1o make expenditures or to take action to perform an cbiigation of Granto_r under this’ Dead of Trust,
after Grantor's failure to periorm, shal not atfect Lender’s right to declare a default and exercise its:remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire PndebtedneSS !mmedlately
due and payable, inciuding any prepayment penalty which Grantor wouid be required to pay. E

Fareclosure. With respect to afl or any part of the Real Property, the Trustee shall have the rrght to exercree its
power of sale and to foreclose by nctice and sale, and Lendar shall have the right to forec!ose by 1udic|al
fereclosure, in either case in accordance with and to the full extent pravided by applicable law. o

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have au the rrghte and.
remedies of a secured party under the Uniform Cammercial Code. . y

Coltect Rents. Lender shall have the right, without notice to Grantar to take passession of and' ma':nag'e..."ll?'i'e p
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, sver’and
above Lender's costs, against the Indebtedness. in furtherance of this right, Lender may require any tenant or
gther user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumeants received-in
paymant thereaf in the name af Grantor and to negetiate the same and collect the proceeds. Payments by tepants

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are .-
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: ';made whether or not any proper grounds far the demand existed. Lender may exercise its rights under this
5ubparagraph erther in person, by agent, or through a receiver.

"Appomt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the-Property. with the power to protect and preserve the Property, to operate the Property preceding or pending

{ foreclosure or sale, and to collect the Rents from the Property and apply the procaeds, over and above the cost of

. the recelversh:p, against the Indebtedness. The receiver may serve without bond if permitted by taw. Lended's

: nght to the appointment of a receiver shall exist whather or nat the apparent vaiue of the Property exceeds the
‘Inde‘oteoness bv a substantial amount. Employment by Lender shail nat disgualify a person from serving as a
recerver ¢

Tenancy. at Sufferanca If Grantor remains in possession of the Property after the Property is sold as provided
above.&r Lénhder Gtherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shail
becomg-a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable rentai “for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender, =

Qther Remedie-é'. :Tro:steé'-;o'r_;tendsr shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lendérshall give Grantar reasonable notice of the time and place of any public sale of the Persenal
Property or cf the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice-§hall.mean notice gwer\ at (east ten (10} days before the time of the sale or dispositien.
Any sale of the Personal Properw may be made in conjunction with any sale of the Real Property.

Sale of the Property.” To/ the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshailed, I exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Llender shall be entitled to bid at any
pubiic sale on all or any portion, of the Praperty.

Expenses. If Lender ingtitutes an\,f siiit o acticn to enforce any of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge reasonable. Whether or niot any court action is invoived,
and to the extent not prohlbited by aw, .alt reasonable expenses Lender incurs that in Lender’s opinion are
necessary at any time for the protectien of jts interest or the enforcement of its rights shall become a part of the
indebtedress payable on demand and shail.bear interest at the Note rate from the date of the expenditure until
repai¢. Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's expenses for bankruptoy proceedings lincluding efforts te medity or vacate any automatic
stay or injunction), appeals, and any anucnpated post:judgment collection services, the cost of saarching records,
obtaining titla reports {including foreclosura reports) surveyors' reports, and appraisal fees, title insurance, and
fass for the Trustee, to the extent permltted oy applloable law. Grantor also will pay any court costs, in addition te
all other sums pravided by law. .

Rights of Trustee. Trustae shall have all of "the rights and duties of Lender as set forth in 1his section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fo’.'.owmg prowsmns relating to the powers and abligations of Trustee
{pursuant to Lender's instructions) are part of this Deéd of Trust .

Powers of Trustee. In addition to all powers of Trusiee ansmg as@ matter of law, Trustee shall have the power 1o
take the following actions with respect to the Property upon the: written request of Lender and Granter: {a} join in
preparing and fiting a map or plat of the Real Propérty including the dedication of streets or other rights to the
public; (b} join in granting any easement of creatirtg any restriction on the Real Property; and i) jein in any
suhordination or other agreement affecting this Deed of Trust or g interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nonfy any ather party of a pending sale under any other
trust deed or lien, or of any action or proceading in which Grantor, Lender, or Trustee shall be a party, unless
reguited by apphcable law, or unless the action or proceeding is brought by Trustee,

Trustee, Trustee shall meet all gualifications required for Trustee under: appllcable law, In addition te the rights
and remedies set forth above, with respect to all or any part of the. Propertv the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to’ foreclose by Judmlal foreclosure, in either case in
accordance with and fo the full extent provided by applicable iaw - L

Successor Trustee, lLender, at Lender’s pption, may from time to time appomt a successor Trustee 1o any Trustee
appeinted under this Deed of Trust by an instrument executed and acknow edged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. Theinstrument'shallcontain, in addition to all
other mattars required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number whare this Deed of Trust is recorded, and the.name: and address of the successer
trustee, and the instrument shall be executed and acknowledged by Lender of its’successors in interest, The
successor trustee, without conveyance of the Property, shall succeed to all the UﬂE power, and duties confefred
upon the Trustee mn this Deed of Trust and by applicabie law. This procedure for substltutlon of Trustea shall
govern to the exclusion of all other provisions for substitution. . :

NOTICES. Suhiect to applicable law, and except for notice required or allowed by Iaw ‘to be glven in. another manner,
any ngtice required to be given under this Deed of Trust, including without limitation any rdtice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, swhen” actually, received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recogmzed overmght courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postagé prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the holder of
any lien which has priotity over this Deed of Trust shall be sent 1o Lender's address, as shawn near-the beginning of
this Deed of Trust. Any party may change its address for netices under this Deed of Trust bv giving formal wyitten
netice to the other parties, specifying that the purpose of the notice is to change the party’s® “address. * For.riotice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subjectio. apphcable !aw
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor any
notice given by Lender to apy Grantor is deemed to be notice given to ail Grantors,

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Refated Documents, constitutes the entire unde.rstandmg and .
agreement of the parties as to the matiers set forth in this Deed of Trust. No alteratien of or amendment ta this
Deed of Trust shall be effective vniess given in writing and signed by the party or parties sought to be charged of -
beund by the alteration or amendment.

Annual Reports, i the Property is used for purposes ather than Grantor's residence, Grantor shall furnnsh “to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lendar shall require. "Net operating income" shall mean all cash :
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: ,ré'&e_‘:rﬁ'ts from the Praperty less all cash expenditures made in connection with the aperation of the Property.

[Caption Headings. Capticn headings in this Deed of Trust are for convenience purposes only and are not tc be
# used to mterpret or define the provisians of this Deed of Trust.

__.Merger “Triere shall ba no merger of the interest or estate created by this Deed of Trust with any other interest or
; eState In t‘ne ‘Property at any time held by or for the bepefit of Lender in any capacity, without the written consent
i Qf Lender.;

"Gcwemmg Law - This Deed of Trust will be gaverned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has heen accepted by Lender in the State of Washington.

No Wawav by Lender Lenger shall not be deemed to have waived any rights under this Deed of Trust unless such
walver ig given wmmg angd signed by Lender. No defay or amission on the part of Lender in exercising any right
shall operate as'e waiver of such right or any ather right. A waiver by Lender of a provision of this Deed of Trust
shall not pre;udace or Ccns‘[l‘[ute a waiver of Lender's right otherwise to demand strict compliance with that
provision of any tifier provision of this Deed of Trust. No prier waiver by Lender, nor any course of dealing
hetween Lendar ang Grartor, shalt constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any futyré tradsagtions.. Whenever the consent of Lender is reguired under this Deed of Trust, the granting
af such consent by Lendern any instance shalt not constitute continuing censent ta subsequernt instances wheare
such congent is reqmred aﬂd in all cases such consent may be granted or withheid in the sole discretion of Lender.

Severability. if a court of cqmpetem jurisdiction finds any provision of this Deed of Trust to be ilggal, invalid, of
unenfarceable as to any .cirgumatahce, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any . other circiimstance, |f feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed -of Trust. Unless otherwise required by law, the illegality, inwalidity, or
unenforceability of any provigion of this. Deed of Trust shall not affect the legality, validity or enfarceability of any
other provision of this Deed . fTrust

Successors and Assigns. Subjecr to arw limitations stated in this Deed of Trust on transfer of Granter's interest,
this Deed of Trust shall be binding upon and-nure to the benefit of the parties, their successors and assigns. |f
ownership af the Property becomes vested in.e person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refarefice 10 this Deed of Trust and the Indebtadness by way of forbearance or
extension without releasing Grantar-ftom the obhgatlons of this Deed of Trust or Hability under the Indebtedness.

Time is of the Essence. Tima is of the essence in thet performance of this Deed of Trust,

Waiver of Homestead Exeinption. Grantar he(ehy releases and waives all rights ‘and benefits of the homestead
exemption laws of the State of Washlngton as 4l Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words’ and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amgunts in lawful money
of the United States of Armerica. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. “Words and termrs not otherwise defined in this Deed of Trust shall
have the meanings atfributed to such terms in the Uniform Commer ‘a.l Ceode:

Beneficiary. The word "Beneficiary” means Summit Bank, and lts succesaors and assigns,

Borrower. The word "Borrower” means DYNES FARMS lNC and mcludes all co-signers and co-makers signing the
Note and all thelr successors and assigns. .

Deed of Trust. The words "Deed of Trust" mean th|s Deed of Trust among Grantor, Lender, and Trustee, and
includes without Jimitation all assignment and security mterest prowsrons relating te the Personal Property and
Rents.

Default. The word "Default" means the Default set forth in thrs Deed of Trust in the section titled "Default”.

Event of Default. The wards "Event of Default” mean any of the events of defau!t set farth in this Daed of Trust in
the events of default section of this Deed of Trust. : .

Grantor. The ward "Grantor” means DYNES FARMS, INC.

Guarantor. The word "Guaranter” means any guarantor, surety, or accommodatlon party of any ar all of the
Indebtedness, : B

Guaranty. The word "Guaranty” means the guaranty from Guarantor m Lender mcludmg without fimitation a
guaranty of all or part of the Note. :

jmprovements. The word “lmprovements” means all existing and future impiavehﬂents buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements . and other cnnsrructlon on the Real
Property. Lo .

indebtedness. The word "Indebtedness" means all principal, interest, and ot’ner amouﬁis costs and expenses
payable under the Note or Related Daocuments, together with all renewals of, extensrons ‘of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor’'s obligations or expenses incusred by Trustes or Lender to enfarce Grantor's
obligations under this Deed of Trust, together with intarest on such amounts as prowded m ‘this’ Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be md%reoﬂy se\:ured by the
Cross-Collateralization provision of this Deed of Trust, Lo .

Lender. The word "Lender” means Summit Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated September 7, 2007, in the or:gmal prmcipal
amount of $1,031,654.74 from Grantor to Lender, together with all renewals of, exierisions of,
modifications of, refinancings of, consolidations of, and substitutions for the pramissary note of agfeemem :

Personal Praparty. The words "Personal Property” mean alt equipment, fixtures, and other articlés of pers@nal'-
property now ar hereafter owned by Gramtor, and now or hereafter attached or affixed to the Real Pruperty,'
together with all accessions, parts, and additions 1o, all replacements of, and ail substitutions for; ‘any ‘of guch )
property; and tegether with afl issues and profits thereon and proceeds lincluding without limitation aH msurance
procaeds and refunds of pramiums! from any sale or other disposition of the Property. : S

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Propertv The words "Real Property” mean the real property, interests and rights, as further descrlbed iin gt
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' [ .Relgted Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
+" agfeements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and

~all other. instruments, agreements and decuments, whether now or hereafter exlstmg executed in connection with
tHe lnﬁebtedness‘ provided, that the enviranmental indemnity agreements are not "Related Documents® and are

r not ‘secured, by this Deed of Trust.
Rents The: word "Rents” rmeans all present and future rents, revenues, income, Issues, reyalties, profits, and
| ather beneflts derived from the Property.
' Trustee The wurd "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is P.O.
BOX.., BURLING TQN WA £8233 and any substitute or successer trusiees.
GRANTOR_ACKNQWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO IFS TERMS:.~

GRANTOR:

Prasudent)]at ) ¥ '

Se: C,y\e-‘l.hﬁ y

COHPORATE ACKNOWLEDGMENT

STATE OF )LD A )

COUNTY OF

) 88

On this 7}_‘0 -{-:h_ o ZOQ 2 ., before me, the undersigned

Notary Public, personally appeared CHUCK DY S Premden f DYNES FARMS NG, and personally known to me or
proved to me on the basis of satisfactory ewden Yo to.be an authorized agent of the corporation that executed the Daed
of Trust and acknowledged the Deed of Trust te be the free and voluntary act and deed of the corporation, by authority
of its Bylaws or by resolution of its board of dirgclors, for the uses and purposes tharein mentioned, and on oath stated
that ha ar she is authgrized to execute this Deed .of Trust and in fact executed the Deed af Trust on behalf of the

corporra fon. \ ‘\\\\““E“:;”””’
By QA snd '\\\\ ,‘J\ﬁ 4‘,9&% Residing at
-~ A .
MNotary Public in and for the State of § ) (&?:.My commissian expires q ” i 1 C)—LD
Karen Ashley EEY : - E
= L% . A
ERAMART LI ST S
- - o 2
,jf Secﬂe-'iﬁu)l % OA."'{-E-E‘.R- o «o;.\§~ .

{, k’.ﬁnill“ J}

REQUEST Foﬁ’/w’mﬂﬁm‘bwvemwcs

To: , Trustee

The under51gned is the legal owner and holder of all indebtedness secured by this, Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reganvey without warramy, 10 the persons entitied thereto, the

right, title and interest now held by you under the Desd of Trust.

Date: _ e Baneﬂc’la'ry:
T LBy
S M
PaGhl T _T.F! 53E:_Pé.d

LASER PRC Landing. ¥ar. 5 JE.00.004 Topr Harlann finercial Saluucng, inc. 1997 2007, &1 Rig=1s Rasetver VA KD
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ESCTDW _No_: 127121-PE
EXHIBIT *A”

LEGAL DESCRIPTION

PARCEL “"A”;'- o

The East 4 of Lot 1, to*zethex with the South ¥ of vacated Cedar Street adjacent which reveried thereto by

operation of law and all of Lot 2 and the West %2 of Lot 3, Block 131, and Lots 2 and 3, Block 132, "FIRST

ADDITION TO BURLINGTON; SKAGIT CO.. WASH.." as per plat recorded in Volume 3 of Plats, page
11, records of Skagit County, Washington.

Situate in the City of Burlington; Courity of Skagit, State of Washington,
PARCEL “B™ |

That portion of Tracts 72 and 79, “PLAT OF THE BURLINGTON ACREAGE PROPERTY," as per plat
recorded in Volume 1 of Plats, page 49, records of Skagit County, Washington, lying Easterly of the right of
way of the Great Northern Railway Company EXLEPT road and dike rights of way.

ALSO, the West V5 of Lots 4 and 5, Block 111 and Lot 4, Block 132, EXCEPT the Westerly 50 feet thereof
conveyed to Great Northern Railway Comparly for right of way, as conveyed by deed dated April 15, 1909
and recorded April. 27, 1909, under Auditor’s File No. 73'368 1 Volume 76 of Deeds, page 561, “FIRST
ADDITION TO BURLINGTON, SKAGIT CO., WASH as per plat recorded in Volume 3 of Plats, page
11, records of Skagit County, Washington. i

Situate in the County of Skagit. State of Washington.
PARCEL "“C™

That portion of the West ¥ of the West ¥4 of Tract 78, “PLAT OF THE BURLINGTON ACREAGE
PROPERTY,” as per plat recorded in Volume | of Plats, page 49, records of bkaglt County, Washington,
deseribed as tollows:

Beginning at a point on the West line of said Tract 78, which is 254 feet Souih ofthe center]me of the County
road along the North line thereof, as said road existed on June 13, 1959;

thence East parallel to the centerline of said County road to the East line of the W est % of the West 14 of said
Tract 78; :

thence South along said East line 135 feet;

thence West parallel 10 the centerline of said County road, 200 feet; o

thence Southwesterly to a point on the West line of said Tract 78 which is 180 feet South of the pomt of
beginning; .

thence North along said West line to the point of beginning.

Situate in the County of Skagit, State of Washington.
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