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CHICAGO TITLE CO
\C "l%ldﬂ CONSTRUCTION DEED OF TRUST

DATE: Septemberﬁ 2007

Reference # (if appllcableJ IC43566 Additional on page
Grantor(s):
1. SUNSET PROPEHT!ES AND CONSTRUCTION LLC

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE QOMPANY.~M'§. Vernon, Trustee

Legal Description: LOTS 1 TO ':,'5.,-~-|<'N'UTS"ON PLAT
, 5 Additional on page 2

Assessor’s Tax Parcel ID#: 4928 OOO 005 OOOO 4928-000-001-0000, 4928-000-002-0000,
4928-000-003-0000 AND 4928- 000 004 0000

THIS DEED OF TRUST is dated Septémber 6, 2007 among SUNSET PROPERTIES AND
CONSTRUCTION LLC: a Washington Limited L|ab1hty Company {"Grantor™); Whidbey lIsland
Bank, whose mailing address is CL SKAGIT - .3, 321 SE PIONEER WAY, P.0. BOX 1589, OAK
HARBOR, WA 98277 ({referred to below " sometlmes as "Lender” and sometimes as
"Beneficiary”); and CHICAGO TITLE COMPANY-Mt. Vernon, whose mailing address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273 (referred to below as "Trustee").




Wq&t-’e 8 oz affiey m_dzjrz;;h '
10}ipny £u noo ;mea

* Uiy

a;gﬁbgu _Ket.u Japus ‘sluswaAcidw| Aue JO [BAOLUS) BU] 01 UCILIPUCD B §Y ‘1UASUSH USNLM Joud 8,15puaT oYM
_..--Ausdng-d IEQ_H Yl woly syuswanoidull AUBR BAOLLAL IO YSHYOWaP 10U |[BYS JOJUEID) "SiudwaAciduy 3o [eAolusy

JUBSUGD UsLIA Jold §,49pua Inoylm s1onposd 3oou Jo |aaRIB ‘|10s ‘BI0DS ‘AB|D |RCD ‘(seB pue po
5u1pn|;m|] siesouiw “Jaquun Aue ‘sacwael 03 1Y6L syl Aled Jayio AUE 03 JuRIB U0 ‘8A0LS1 10U | J0IURIGD ‘BuioBaio)
au) Jo lqneJauaﬁ ayz Bupunyg Inoyups  Alsdalg eyl Jo uopuod Aue 1o Aliedolg Byl 01 JO UD J1SEM Jo 10 Buiddils
Aue Ja;;ns lo 1|u.uad "JUOD Jou aduesing Aue juwuad Jo 12NPUOD 'ESNED 10U |[BYS JOJUBID ‘91SEAA "eOuEBSINg

"BSIMIBYI0 JO RINS0j28104 AQ Jaylaym ‘Auadold ayl vl
1sa.81Ul Aue jo uomsmboe $,49pUS7 AQ paloayje aqg J0U |[BYS puR 1SN o POS(] SIYI JO UBI By JO BIURASAUODAI puB
uopoeisNES BY) PUE $S8uUpalgapu| syl 4o JusWwAed Byl SAIAINS [[BYS ‘Puasap PUB Apuwsapul o1 uoneBigo eyl Buipnjow
1SN} JO PAAQ BUI 40 UpID9s SIYI 40 SUCISIACI Bly] JOJUBID) O} UMOUY USDG SABY PINOYS JO SEM SWES 8y} 10U 1o
layjeym’ ‘Al.ladcud aYY ur 3sauelLl Jo diysiaumo §,J01ueIg 01 Joud Bulindoo aseals) peusiesiy) JO asealsl ‘|esodsip
‘abeisols emloe,muew uonmauaﬁ ‘88N AuE Jo 22uenbasuco B SB JO 18N 4O pasg syl 40 UONO8S SIY JO YIrsig e
Wiy Buninss) JB,HDS in weasns Apoaapuy Jo Apoalip ABW Japus Yyolym sasuedxs pue ‘seyeuad 'saﬁemep sannigel
‘89880| ‘slule|y e pue Aug JsuieBe Jopua ssajuiRY PIOY PUB ‘pUSLEp ‘AHULLBPUS O §3aBR (Z} PUB !SME| ONS AUB
J3pun 61500 JgYID 1o dNUEs|D 16} B|QRI| SSWO28G IOIUBID 1USAS BYl Ul UCHAGUIUOD J0 AWUWISPUI JO) JapusT 15uebe
Swie|? 24NNy AUe SSAIRAM PUE S8Skejal (L) Agadsy Jojuein 'saduelsqng snoplezeH Jo) Ausdald syl Bunebnsasu
u| aousbip snp s,0uBIDAlD PSS Bk UBISY PHUIBILOD $DIUBLEM puUB Sucleluassidel ayl -uossed Jaylo Aue o1
Jo Jolueln 01 JapuaT Jofied Ayl UG Apgel| Jo Aiqisuodsa. Aue 81BSID 01 PBNIISUGD 84 10U JlBUS PUB Ajuc sasodind
$,J8pusn 104 aq ”eus-.:mptj'a-[_&q apell 51891 1o suonoadsul Auy  "1snd] JO pesg SYl §0 UORDES SIYl yum Auadoid
3y Jo soueldwod auniielap. 01 Alendosdde weap ABW Jepudn se ‘asuadxs s JolUBID 1B ‘S1$8] PUB SUONVBHSU
yons ayew o} Apedoiy syl uodn Jaille 01 swebe sl pue 19pus SBZUOYINE IOIUBIL 'SMET [EIUBLILIGIIAUS
e uonenwy woyum Buipnou’ ‘seaueulpio pue suaneinBes ‘smep |Ra0| pue ‘elels ‘jesspel sjgeondde e
Yum souelduwos ut pa1anpuod:-aq Heys-AITARIR Yyons Aue (q) pue ‘Aliadoud 2yl Wwolj Jo INoGe JAPUN ‘up BoUEISqNg
snopiezeH Aue 9se8|al Jo jo eSS’ 1ges. ‘81018 ‘2inlog nuBw ‘sleieush ‘asn jeys Aledolyg Suyl Lo Jasn pazuoyine
syl o luabe JoloBUG “JuBUE) Aur IO Jolung Jayyau (2} ‘Bunuum ul Jspus Ag pabpajmouyde pug 01 pPeso|osIp
Alsnoinaad se 1dsox3 (g) pue ‘siepiew yons 61 Bune(es uosied Aue AqQ pury Aue J0 sureo Jo UcineBnl peusiessy)
10 [enmoe Aue  {9) 1o “Aliadold Ql.[; 10 SIUBUNO20 10 S1BUMD Joud Aue Ag Aladold 8yl woJy 10 lnoge “dspun ‘uc
30UBRISUNG SNOPJBZEH Aug JO 9SBSI3I, Pauslesiy)-is, osesjal ‘|esodsip ‘uswieal) ‘abelols ‘aunloeynuew ‘uonelsuab
‘asn AUE  (§) ‘SMET |EjuswUONAYg Aie jo uoumom io yoeauq Aue (e} ‘Bunum ul 1epual Aq pabps|mouyoe
pue 01 pasojosip Alsnanaid se 1daoxa *Usag: SBY 91941 1By} BASI8q 0] UOSER) Jo ‘Jo aBpa|mouy ou sey JolURID ()
‘Auadoid eyl woy 10 Inoge ‘lepun ‘uo wosied Aue Ag_85uUelSgNg sSnoplezel AUB JO 3SBBJE) PBUSIBBIY) JO 98E3)8)
‘lesodsip Wuswieas ‘abeioys ¢ amme;nuem uoue:auaﬁ ‘88N OU Udaq sey alayl ‘Ausadold a1 jo diysiaumo s,0luEelD
40 poliad sy Buung (L) :leyl Japuay o sluauem pue sluasaidaJ JOIUEID) “SmET [RIUBILUOAAUT YUAA eouelduiog

) an|en 811 BAI1988.d 0] AJLSSBI8U SDUBUSIUIBW PUB ‘SIUAWSOE|da)
‘siiedad jg usoped Ajldwosd pue uonipuod a,qelunual ul Ayado.ld Syl UIRIUIBW flBYS JOjuelD) “uiepurepy o3 Awng

: 'sasodind jeamynoube 1oy
Allediaund pasn you s1 Aladold fesy ey Auado:d By} uo su0|191|u.n| J8U10 01 1o Auadoid syl Jo asn ayl 01 Jetal
suoisinosd Buimo)oy syl (3negap uodn payoasd: A||emlewo1ne Joweln 0} Japusn Wol) asuaol e §| abapsud siyl)
Auadoud syl wouy 51Uy BY1 108100 (£} pue 'Auadoxd ayy sbeuew Jo eleledo ‘esn (7)) Auaedold syl 4o |[0iUDD
pue uoissessod Ul ulewal (|} ABW JoWBID '1|ne;éc| 10 JUSAZ UB JO 80UBLINDI0 BY) BUN  "9SM PUE UCISSEESOd

suoisinold Buimolog auy Ag paulencb aq |(eys Auadold
841 J0 asn pue uoissessod s,40JUBJD JBY) Ssaibe JOlUBlD ;u.uadoud EIH.I. 40 IDNVYNILNIVIN ANV NOISSISSOd

‘uolBuyseAs 40 B1Blg 8yl Aq peidope usaq 9ABY SUD(0BS GSOUE SE: 'aP07) (BISBWILLOT ULIOMUN aul JO GOL-YE PUE
bEE-6 SUodes Jo sesodind au o} ,ebeBliow uonaNNsU0D, B SLISMIL 40 P88 SIYL "IHYOLHOW NOILINHLSNOD

'SUBINIOE PelB|aY 8UL puB. 1sru_|_ 10 paaq SIY} ‘sloN 8yl Japun suopebyqo $ JolueID
jo 112 wuoped Jsuuew Ajgwiy € Ul pue ADIIS lBYS pPuE ‘snp awoaaq Asy)'se jsni) jo paaQ syl AQ paIndas sunowe
fle J8puay o] Aed [[BySs JolueID ‘18N O paaq sSIyl ul papiacid asrmJaqw se-1d9oX3 IINVIWHOIHIE ONY INTWAYL

‘SINHAL !')NIMO'I__TIO:I-EIHL NO_GBLdEOOV GNY NIAID SI LSNHL
40 @334 SIHL "1SNHL 40 4330 SIHL HIANN LINVY43Q 40 LNIATNY 38 0SIV TIvHS ‘NIIHIHL OL Ivy3dsH
SININNJIO0Q J3ILVI3H FHL 40 ANV HO ‘LNIWITHOY NVO] NOIJ.OFIBJ.SNOO JHL ¥3ANN L1439 40 IN3AT
ANY "HLIMIHIH 31vd NIAT 40 HIANTT ANV HOLNVHD NIIMLIF INTNIIHOY NYOT NOILINHLSNOD NIYLIHID
LYHL HIANN SNOLLYDNE0 S.HOLNVHD 40 1TV ONY ANY 3HND3S OL.NIAID OS1Y SI "ALH3d0OHd TYNOSH3Id
ANY SINJY FHL N 1S3HILNI ALIHNJAS JHL ANV SIN3IY 40 .I.NEIWNE)ISSV IHL DNIANTONI “LSNYL 40 G33d
SIHL  "1Snui 40 4330 SIHL NV "SLNIWNJ0Q G3.1913H IHL 'JLON IHL HIQNN SNOILYDITEC 1TV ANY ANV
40 JONVINHOSHId (8) ANV SSINAILEIANI IHL 40 INFJWAYd (V) FHND3AS OL NIAIS S ‘ALYIJOHd TYNOSHIAd
ANV SLIN3H JHL NI 1S3HILNI ALIHNDO3S JHL ANY SLN3H 40 INJWNDISSY JHE DNIGNTONI "LSNHL 40 0334 SiHL

‘ssaupalgqepu| ayl Jo ued Jo e jo uDllBJ3|G()OE uodn paxonsl A||BDIEWOLNE
8Q |leys pue uonda s.JBPUST 1B PAYOASI 8O ABW 8sUsl yowm ‘slyosd pue siuay eyl 1:)9"03 <Dl 3SUSDI| B JOJUBID)
0} s1ueib sepus )snuL o paad syl 40 Huipiodel By uodn sleOYD pus psloayad 'oipweds ag o papuaul s! Wewubisse
SIY} AQ peleaud wdn Byl (0/0°20°G9 MDH YHM SIUBPIOSOE Ul PSpiosel SI luswubisse Sy "Aladold eyl Jo saposd
pue ‘siuay ‘seses| ||B 0] PUB UI 1salalul pue ‘spn yBu s Jolueln Jo B Jopua o1 Alunoes se subisse:Aqelsy Joluein

"0000-700-000-826% ANY 0000-£00-000-8Z6% ‘0000-Z00-000-8Z6."0000-100-000-826%
‘0000-500-000-826 ! Jlequnu uopesynuepy XB) Ausdoig [eBY 84l - "LZZ86 VM
"SALHODVYNY ANV AAVHD LOSZ SB UMOUY AJUOWWOD SI sseippe sM 10 Auedoid |eay eyl

NOLONIHSYM “ALNNOD LIDVS NI GALYNLIS

"‘NOLONIHSVA ‘ALNNOD J."ls')v")"ts-
40 SAHOO3Y '6£109090£002 "ON I1i4 S.YOLIGNY YIANN ‘£00Z ‘9 ANNM QIQHOY.
'403¥IHL 1v1d 3HL OL DNIGHODDY ‘L¥1d NOSLANM 'S ONV ¥ '€ ‘Z ‘L S101

- .UOiﬁquEM }JO 91B%g ’A;unog _]_|9V)|s UI pa1900|
{,Alladouy |eay, SU3) ’sienew Jeuns pue [gwssyleeb ‘seb ‘10 ‘S[RISUIL (|8 UGHEBHLWI| INOYNM Buipnyaut. 'Auadoad
[BaJ 3l 01 Bunejas siljoxd pue ‘sspjeAos ‘slyfu 18U10 |l pue {S1YBU ucneBi 1o YR Yum saninn vy yoo1s Buipnpuy
syBu ynip pue syBu Jeem ‘121eMm B (S33uRUBkINdde pue ‘Aem 4o SIYBU ‘SILBWBSES ||B (SBJMIX| puR sluawgnoudiul -
‘sBuiping paxiy2 1o psaoasa Apusnbesgns 1o Bunsixe (B umm Jaglabol ‘Aussdosd |eos paguosep EU|M0||04 oyl o g
0} pue u] 1ssJsul pue ‘spi BN §.J01URID JO |IB ‘AJBI2YEUBE S Jpus JO Ujeusq Syl 104 pue uoissassod pue Apus jo. §
Y61 ‘epEs Jo semod Yum 38N UL 891N O) SABAUOD JOJUBID ‘UCREIGPISUOD Blqen|eA 104 - INYHD ANV JONVAIANOD -

€ obed (Pa2nunuoy)
1sndl 40 d33g




DEED OF TRUST
{Continued) Page 3

~Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
“ edqual value.

L‘!&nd'ef‘-s‘_Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
creasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
: complrance with the terms and conditions of this Deed of Trust.

’Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
. ‘complighcé by all agents, tenants or other parsons or entities of every nature whatsoever who rent, lease or
., 0therWwise use or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

'in. gffect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Amaricans With Disabilities Act. Grantor may contast in good faith any such law, ordinance, or
regulationand withhold compliance during any proceeding, inciuding appropriate appeals, so long as Grantor has
notitied Lender, in ‘writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeppatdized. Lender may require Grantor to post adeguate security or a surety bond, reasonably
satisfactary to Lender, to protect Lender's interest.

Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in additign” @ thgse acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and praserve the Property.

Construction Loan. |f same-or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construgtion of any. Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the Note {or such earlier date as Lender may reasonably establisht and Grantor shall pay in full
all costs and expenses in cofnettion with the work. Lender wilt disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shalt
have priority over all possibie liens; including those of material suppliers and workmen. Lender may require, among
ather things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress repoits;-and such gther documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER:" Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust of” (B} ingrease the interest rate provided for in the Note or other document
evidencing the Indebtedness and impese such-dther. conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priar written consént,.-of all oriény part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance. 6f Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or'involuntary, whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with’a term greater than three (3} years, lease-option contract, or by
sale, assignment, ar transfer of any beneficial interest in.or to any land trust holding title 1o the Real Property, or by any
other mathod of conveyance of an interestiin:the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited Yability company imerests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exe‘rclse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all eventepriof to de'uinquency) atl taxes, special taxes, assessments,
charges (including water and sewer), fines and impositioris levigd against or on account of the Property, and shall
pay when due all claims for work done on or for sérviges rendered or material furnished to the Property. Grantar
shall maintain the Property free of all liens having pnonw aver.dr géqual to the interast of Lender under this Deed of
Trust, except for the lien of taxes and assessments’ not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold payment of any tax, aSeeSsment, ar claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Praperty is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing,~sécure the dlscharge af the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety. bond or-bthersecurity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys fees; or other-charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantot shall defend itself and Lender and shali
satisfy any advarse judgment befare enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the centest proceedings. ;

Evidence of Payment. Grantor shall upon demand furnish to Lender eafisfactory e\r'ider;c'e of payment of the taxes
or assegsments and shall authorize the appropriate governmental official ‘to delrver m Lender at any time a written
statement of the taxes and assessments against the Property, -

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanlc en, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor “wilk upo ‘request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can. .and.-will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property Afess part afthis Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wrth standard extended
coverage endorsements on a replacement basis for the full insurable value covering all fmprovements oft the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with & standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurarice in such
coverage amounts as Lender may request with Trustee and Lender being named as additional” |n5ureds in-stich
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including” buI not. Irmrted to
hazard, business interruption, and beiler insurance, as Lender may reasonably require. Policies shall be wiittensin:,
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies;’
reascnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tima to tirme the
policies ar certificates of insurance in form satisfactory to Lender, including stipulations that coverages will b

cancelled or diminished without at least ten {10) days prior written notice to Lender. Each insurance’policy also

shall include an endersement providing that coverage in favor of Lender will not be |mpa|red in any way by any act, .-
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by~
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees, 1o
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens .
an the preperty securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,.
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DEED OF TRUST
(Continued) Page 5

Trust, this event shall have the same effect as an Event of Default, and Lender may exarcise any or all of its

avaitable remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it

" hacomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Fender oash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECUHITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securltv agreement are a part of this Deed of Trust:

. :‘.Sacurrty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
., constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as.ameénded from time to time.

Security Interest. ‘Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continGe ‘Lendet’s security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust:in the'real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for ali expenses incurred in perfecting or continuing this security interest. Upaon default, Grantor
shall not remove,. Sever-or- detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not-affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it-available-to Lender within three {3) days after receipt of written demand from Lender to the
extent permitted by apprrcable Taw.

Addresses. The rnamng addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the segurity interest granted by this Deed of Trust may be abtained {each as required by the Uniform
Commercial Code) are as s_t_ated an the first page of this Deed of Trust.

FURTHER ASSURANCES:; ::'ATTORNE\‘?-IN-FACT. The following provisions relating to further assurances and
attornay-in-fact are a part of this Deed ‘of:Trust:

Further Assurances. At.any time, and from time to time, upon request of Lander, Grantor will make, execute and
deliver, or will cause to bé made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed. recorded, tefiled, ar rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem dppropriate; any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opifiian of Lender, be necessary or desirable in order to effectuate, complste,
perfect, continue, or preserve (13" Grantgr's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2}  the liens and seciity interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph., - I

Attorney-in-Fact. If Grantor fails to do ady of the things referred 1o in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
cther things as may be necessary or desnrable, in Lender' 5. sole oplmon to accomplish the matters referred to in
the preceding paragraph. ATk,

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender<shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor surtable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the'Persenal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by applicable law. The grantee in any® reconveyande nay be described as the "person or persans
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts, L

EVENTS OF DEFAULT. Each of the following, at Lender's optron, shall consutute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due--:u__nder the Ix_ndebtedness.

Other Defaults. Grantor fails to comply with or to perform an{r 'other"terrnf thjgation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents dr fo comply:with or to perform any term,
obligation, covenant or condition contained in any other agreement betwe'en Lender a'nd Grantor.

Compliance Default. Failure to comply with any other term, obllgatran covenant or+ condmon contained in this
Deed of Trust, the Note or in any of the Related Documents. : :

Default on Other Payments. Failure of Grantor within the time required by thié D.eed._.ot Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to"effect discha:rge of any lien.

False Statements. Any warranty, representation or statement made or furmshed to Lender__by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or mlsleadmg in any.material respect,
either now or at the time rmade or furnished or becomes false or misleading at any.fime thereafter

Defective Collateralization. This Deed of Trust or any of the Related Documents ceagés, to be in full force and
effect (including failure of any collateral document to create a valid and perfected secunty mterest &F.lign} at any
time and for any reason.

Death or Insoclvency. The dissoluticn of Grantor's {regardless af whether election td contmue is’ made) any
member withdraws from the limited liability company, or any other termination of Grantct's BXisténce-as ‘4 going
business or the death of any -member, the insolvency of Grantor, the appointment of a redeiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout or*, the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor! = :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by ]UdIClHl
praceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental ageficy:
against any property securing the indebtedness. This includes a garnishment of any of Grantor's accounts;-
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is<a gaod th
dispute by Grantor as to the validity or reasonablaness of the claim which is the basis of the creditor or feffeiture -
proceeding and it Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with™
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, m lts__. :
sole discretion, as being an adequate reserve or bond for the dispute. e

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor"End

Lender that is not remedied within any grace period provided therein, including without limitation any agreement .

concerning any indebtedness or ather obligation of Grantor to Lender, whether existing now or later.

T
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DEED OF TRUST
{Continued) Page 7

) :Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
- trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
’ ~ requirgd by applicabie law, or unless the action or proceeding is brought by Trustse,

~Trustes. =Trustee shaill meet all qualifications required for Trustee under applicable law. In addition to the rights
7 and rerriedies set farth above, with respect to all ar any part of the Property, the Trustee shall have the right to
i foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
Laccordafice with and to the full extent provided by applicable law.

., Suceéssor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
“appainted winder this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of'the recarder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other.fnatters, required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Tile ‘Nymber where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the ingfrument shali be executed and acknowledged by Lender or its successors in interest. The
successor trustee; without conveyance of the Property, shall succeed ta all the title, power, and duties conferred
upon the Trustée in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govarn o the exclusion of all other provisions for substitution.

NOTICES. Subject to applrcable faw, and except for notice required or allowed by law to be given in another manner,
any notice required to be givén whder this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be givén ih writing, and shall be effective when actually delivered, when actually received by
telefacsimile {uniess othetwise regtiited by law), when depasited with a nationally recognized overnight courier, or, if
mailed, when deposited i in: the-United. States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown néar the béginning ‘'of this Deed of Trust. All copies of notices of foreclesure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, “specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lenderinfofmed at all times of Grantor's current address. Subject to applicable law,
and except for notice required of dllowed by law to be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Granter is: deemed ta be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The followrng mscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust tegether wrth any Related Documents, constitutes the entire understanding and

agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of ar amendment to this
Deed of Trust shall be effective unless glven in wmrng and signad by the party or parties sought to be charged or
hound by the alteration or amendment. S

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this"De'ed of Trust.are for convenience purpcses only and are not to be
used to interpret or define the provisions of thig Deed of Trast..

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
astate in the Property at any time held by or for the benefrt of Lender in any capacity, without the written consent
of Lender. E

Choice of Venue. If there is a lawsuit, Grantor agrees upen Lender S.. request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington, . ;

No Waiver by Lender. Lender shall not be deemed to have waived any rlghts under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission onithe part of Lender in exercising any right
shall operate as a8 waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waivér by-kender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of tender's rights or.of any of Grantor's abligations
as to any future transactions. Whenever the consent of Lender is required” under: this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contlnulng consent té subsequent instances where
such consent is required and in all cases such consent may be granted ‘oriwithheld'in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of :this. Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the Uﬁendlng provision lllegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be consndered modified so
that it becomes legal, valid and enforceable. If the offending provision canpot be sp medified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required By (law, the ilegality, invalidity, or
unenforceablhty of any provision of this Deed of Trust shall not affect the Iegallty, valrdlty -Or enforceabllrty of any
other provision of this Deed of Trust. e

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on trﬂnsfer of Grantor s interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their Successors and assigns. |f
awnership of the Property becomes vested in a person other than Grantar, Leader, wutheut nonce 16 Grantor, may
deal with Grantor's successors with reference te this Deed of Trust and the Indebtedness by wiy of:forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liabifity under the Indehtedness

Time is of the Essence. Time is of the essence in the perfarmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefrts of the homestead
exemption faws of the State of Washington as to all indebtedness secured by this Deed of Trust,:

DEFINITIONS. The fO“OWlng capitalized words and terms shall have the following meanings when used in thls Deed of.
Trust. Unfess specifically stated to the contrary, all references to dollar amounts shall mean amounts ‘in tawfll meney
of the United States of America, Words and terms used in the singular shall include the piural, and the. plurat shall’
include the singular, as the coniext may require. Words and terms not otherwise defined in this Deed of Trus al
have the meanings attributed to such terms in the Uniform Commercial Code: S

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower" means SUNSET PROPERTIES AND CONSTRUCTION LLC and mc!udes au’"
co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and .
includes without limitation all assignment and security interest provisions relating to the Personal Property and.-

WORHIARDNE AN
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DEED OF TRUST
{Continued) Page 9
ﬁﬂummm_

On this ' § ZOM , before me, the undersigned
Notary Fubli¢, personally appeared:. _ N THAN DOUGLAS KNUTSON, Manager of SUNSET PROPERTIES AND
CONSTRUCTION :LLC, ard. personally known to me or proved to me on the basis of satisfactory evidence to be a
member or designated:agent of the limited liability company that executed the Deed of Trust and acknowledged the
Deed of Trust to bevthe free-and voluntary act and deed of the limited liability company, by authority of statute, its
articles of organization or its operatmg agreement, for the uses and purposes therein mentioned, and on oath stated

that he or she S'-;au_tho d to” ecute this Deed of Trust and in fact executed the Deed of Trust on behalf of the limited
liability coghp ny;-‘-g O
By &k Residing at(_ ; ;‘[ FEd e (Q‘ﬁ

Notary Public in and for.the State of- é{)/ My commission expires o 5" /f

REQUEST FOR FULL RECONVEYANCE

To: " 278 2, Trustee

The undersigned is the legal ownar and”hc')lgie“r gf all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing o you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: L Beneficiary:
' By:
Its:

LASER PRO Landing, Var, 5.34.00.008 Copr, Harkand Financial:Séiutians, Inc. 1837, 20(_)7‘: Al‘Rights Resarvad. - WA MICFLLPLIGOI.FC TR-32138 PR-JE
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