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CHICAGO TITLE CO
VU 756']7 DEED OF TRUST

DATE: August 31, 20‘07-.---’f

Reference # (if appllcable) IC42877 Additional on page
Grantor(s): :

1. HINES, WIRT A &

2. HAMER, KATHERINE A/ .

Grantee(s)
. Summit Bank A
2 CHICAGO TITLE COIVIPANY Trustee

Legal Description: LT 6, SURVEY 20039..3250_].:_16 .
Eoa Ea Additional on page v

Assessor's Tax Parcel ID#: 3842-046-000-0400

THIS DEED OF TRUST is dated August 3%, 2007, arﬁo_ng WIRT A HINES and KATHERINE A
HAMER {"Grantor"); Summit Bank, whose mailing .address is Burlington 723 Haggen Drive, PO
Box 805, Burlington, WA 98233 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary”}; and CHICAGQO TITLE COMPANY whose _malhng address is P O BOX 1228,
ANACORTES, WA 98221 (referred to below as™ Trustee l
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CQNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry . and’ possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
'~the foflowmg described real property, together with afl existing or subsequently erected or affixed buildings,
improvermeants and fixtures; all easements, rights of way, and appurienances; alt water, water rights and ditch rights
(:ncluding stock:irn utilities with ditch or irrigation rightst; and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, cil, gas, gecthermal and similar matters, (the “Real Property™)

Iocatgd.m.SKAGlT County, State of Washington:

BLOCK 20 AND BLOCK 21, "LAKE CAMPBELL ADDITION TO THE CITY OF ANACORTES"
FILED. IN* VOLUME 2 OF PLATS AT PAGE 88, RECORDS OF SKAGIT COUNTY,
WASHINGTON; °

TOGETHER WlTH 'THOSE PORTIONS OF THE ADJACENT STREETS AND ALLEYS THAT
WOULD, UPON VACATION ATTACH TO SAID BLOCKS BY OPERATION OF LAW.

(ALSO KNOWN AS LOT ‘6, SURVEY AUDITCOR'S FILE NO. 200303250116. RECORDS QF
SKAGIT COUNTY, WASHINGTON}

SITUATE IN SKAGIT COUNTY WASHINGTON.

The Real Property or |ts address is commonly known as LT 6 SURVEY 200303250116,
ANACORTES, WA . 98221, The Real Property tax identification number is
3842-046-000-0400. -

Grantor hereby assigns as security te:"Lender, #ll ef Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assugnment 45 recorded in accordance with RCW 65.08.070; the fien created by this
assignment is intended to be specific; perfected and’choate upan the recording of this Deed of Trust. Lender grants to
Grantor a license to callect the Rerits and. proflts, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration 6t all. or part ©f the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE. (A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON/THE- FQLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as 0=therwis'é provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they ‘hegome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event: of Defaujt .Grantor may {1) remain in possession and
centrol of the Property; (2} use, operate or manage-the: Property; and (3) collect the Rents from the Praperty
{this privilege is a license from Lender to Grantor automatically revaked upon defaulti. The following provisions
relate to the use of the Property or to other limitations’ on the, Property The Real Praperty is not used principally
for agricultural purposes. .

Duty to Maintain. Grantor shall maintain the Properw m gmod condmon and promptly perforrn all repairs,
replacements, and maintenance necessary to preserve its value, . :

Nuisance, Waste. Grantor shall not cause, conduct or permlt E_iny nuisghc__e nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. ~Without limiting the generality of the
foregoing, Grantor will not remeve, or grant to any ather party the right to-remoxe. any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender 5 prlor wrltten consent.

Remaval of lmprovements. Grantor shall not demohsh of remove any I_mprovemems trom the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovaments W|th Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives miay- ehter upoh the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real F'roperty for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly compty, and shail promptly cause
compliance by all agents, tenants or other persons or entities of every nature-whatsoever whc rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ardinances, and. regulatmﬂs, now of hereafier
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold comphance during_.dny: proceedlng, including
appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long-#s,.if. Lender's
sole opinion, Lender's interests in the Property are not jeapardized, Lender may require Gramor to pogt adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Praperty. Grantor shall do an ather
acts, in addition to those acts set forth above in this section, which from the character and usé, of the Pmperty are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due d payable aII
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or ¢ther document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Praparty.
“sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property,.whether:-f
legal, beneficial ar equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale’ contracty .-
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, orby:
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, of byfany .~
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender"
if such exercise is prohibited by federal law or by Washington law,
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) TAXE 'AND LIENS. The following provisions relating to the taxes and liens an the Property are part of this Deed of
Trust )

. *Payment -Grantor shall pay when due {and in all events prior to delinguency} all taxes, special taxes, assessments,
charges {lncludmg water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for waork done on or for services rendered or material furnished to the Property. Grantor
‘shall maintéin the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of
'f':Trust except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust ’ :

nght to Contest . Grantor may withhold payment of any tax, assessment, or claim in connectian with a goad faith
dispute over the obligation to pay, so long as Lender's interest in the Property is nat jeapardized. If a lien arises or
is filed as a“result ‘of ‘nanpayment, Grantor shall within fifteen (18) days after the lien arises or, if a lien is filed,
within flfteefl {15} days, after Grantoi has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit-with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient tg’ dlscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
resuft of a foreglosure of. sale under the lien. [In any contest, Grantor shall defend itself and Lender and shall
satisfy any adyerse‘judgmeént:before enforcement against the Property. Grantor shall name Lender as an additional
obligee under” any surety bond furmshed in the contest proceedings.

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall‘authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Constructmn Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furmshed orsany materials are supplied to the Property, it any mechanic's lien, materialmen's lien, or
other lien could be asserfed an acccj’unt of the wark, services, or materials. Grantor will upon request of Lender
furnish ta Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. . i

PROPERTY DAMAGE !NSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering ail Improvements on the Real
Property in an amount sufficient to. avoid, application of any coinsurance clause, and with a standard mortgagee
clause in faver of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shafl be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable tpslender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of: insyrance in form satisfactory to Lender, inciuding stipulations that
coverages will not be cancelled or diminished without at least ten (10) days prior written natice to Lender. Each
insurance policy also shall include an endorsre.rr{ent providing that caverage in favor of Lender will not be impaired
in any way by any act, omission or default of. Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal.Emergency Management Agency as a special flcod hazard area,
Grantor agrees to cbtain and maintain Federal Fload Insurance; if-avaitable, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area; for the full unpaid principal balance of tha loan
and any pricr liens an the property securing the loan, up to the rdaximum policy limits set under the Nationa) Fleod
Insurance Program, or as otherwise required by Lender; and “to mamtam such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly noﬂfy Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails t0 do so within flfteen (15} ddys of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, recewe and refain‘the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien-affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds 1o restoration and repair, Granter shall repair or
replace the damaged or destroyed Improvements in a manher satisfadtary to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Graritar from tfie proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deéd” of Trust.” Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not_gomritied, to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this DPeed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balanGe 0f the*Indebtedness. If Lender holds
any praceeds after payment in full of the Indebtedness, such proceeds shall be pald w:thout interest to Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of-all taxes;' liens, security interests,

encumbrances, and other claims, {B) to provide any required insurance on the Praperty, or [C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required’ to; take any:action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for'such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lenderto the date of repayment
by Grantor, All such expenses will become a part of the Indebtedness and, at Lendar's, option,“will-{A}: be payable on
demand; (B} be added to the balance of the Note and be apportioned among and bé-payable“with any installment
payments to becorne due during either (1) the term of any applicable insurance policy; or (2J" the rémaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Noté's: maturity,.-The Deed of
Trust also will secure payment of these amounts. The rights provided tfor in this paragraph shaﬂ be N
other rights or any remedies to which Lender may be entitled on account of any default. Any stch actian by Lender
shall not be construed as curing the default so0 as to bar Lender from any remedy that it otherwise. Would have had.

WARRANTY: DEFENSE OF TITLE. The following provisions relating t¢ ewnership of the Property arg a part of thls Deed
of Trust: E

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propert h fee 5|mple

free and clear of all liens and encumbrances other than those set forth in the Real Property descnptlon ‘ar'in any.._
title insurance policy, title report, or final title opinion issued in faver of, and accepted by, Lendet in. connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver thls Deed of
Trust to Lender. !

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of alf persons. In the event any action or proceeding is cormimenged.
that questions Grantor's title or the interest of Trustee ar Lender under this Deed of Trust, Grantor shall defend the' =
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shalf be ent|tled 1o
paititipaie in the proceeding and to be represented in the proceeding by counsel of Lender's awn choice, “aihd
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time ta time

W
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g te-permit such participation.

..--"":Cn'r"rtplignce With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
) ~éxisting'applicable laws, ordinances, and regulations of governmental authorities.

Suryi al of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
;suUfvive theiexecution and delivery of this Deed of Trust, shall be contipuing in nature and shall remain in full force
zahd effect _un:_trl such time as Grantor's Indebtedness is paid in full.

CON:DEM_NAIIJ!IJN'. The following provisiens relating to condemnation proceedings are a pait of this Deed of Trust:

Proceedings,  If.any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall pfomptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be_ the.riominalparty in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in-the procgeding by counsel of its awn choice alf at Grantor's expense, and Grantor will deliver or
cause to be delwered to Lender such instruments and documentation as may be requested by Lender from time to
time ta permit such: parnmpatlon

Application of Net Proceeds If all or any part of the Property is condernned by eminent demain proceedings or by
any proceeding or purchase n lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be’ applied to the Indebtedness or the repair or restoration of the Property. The net
praceeds of the award" shall’medn the award after payment of all reasonahle costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follewing pravisions relating
1o governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges Upon reguest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take: whatever ather action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor:shali rermburSe Lender for all taxes, as described below, together with all expenses
incurred in recerding, perfectlng or cantinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ottier: charges for recording or registering this Deed of Trust.

Taxes. The following shall cor\stltu’&e taxes to-which this section applies: {1} a specific tax upen this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized-or requared te deduct from payments on the Indebtednass secured by this type
of Deed of Trust; (3} a tax on this.type of Deed of Trust chargeable against the Lender or the holder of the Note;
and {4) a specific tax on all or any pomon of the !ndebtedness or on payments of principal and interest made by
Grantor. :

Subsequent Taxes. If any tax to which this 5.et‘:ti_on* appries is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effects8s dn Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default<as provided below unless Grantor either (1) pays the tax before it
becomes delinquant, or (2} contests the tax as provided above in the Taxes and Liens sectien and deposits with
Lender cash or a sufficient corporate surety bo-nd-or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS.- The followmg provrslons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a' Se"curitv Agreement to the extent any of the Property
constitutes fixtures, and Lender shall hava all of the rrghts of a secured party under the Uniform Commercial Code
as ameanded from time to time, :

Security Interest. Upon request by Lender, Grantor shéll tﬁke' wh}-.rtever--..action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In“addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Granter, file execuied
counterparts, copies or reproductions of this Deed of Trust as & financing :statement. Grantor shall reimburse
Lender for afl expenses incurred in perfecting or continuing this security intefest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Up®n/default, Grantor shall assemble any
Personal Property not affixed 1o the Property in @ manner and ‘at ‘a pldce-reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recelpt of wrmen demand from Lender to the
extent permitted by applicable law. :

Addregses. The mailing addresses of Grantor {debtor) and Lender ise’cured p%rt'y) from which information
concerning the security interest granted by this Deed of Trust may be abtained (each as requrred by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following prowsmns'---reraﬁng_.-r'ts__. fi;mher assurances and
attorney-in-fact are a part of this Deed of Trust: g

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wrll imake, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's! desrgnee and when requested by
Lender, cause ta be filed, recorded, refiled, or rerecorded, as the case may he, at such times a d.in such offices
and places as Lender may deem approptiate, any and alf such mortgages, deeds of. .trust; sec;unty deeds, security
agreements, financing statements, continuation statements, instruments of further assurance; eertificates, and
other documents as may, in the sole opinion of Lendar, be necessary or desirable in order to-gffeétuate, complete,
perfect, continue, or preserve (1) Grantor's aobligations under the Note, this Deed of Trust and ‘the Related
Documents, and {2} the liens and security interests created by this Deed of Trust as first and’ pl’IGr Ilens on the
Froperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by lawor Lerider agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred i connectron Wrth the
mattars referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred ta in the preceding paragraph Lender may do 50
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby |rrevocably appomts
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recordrng,_and doing all:.
other things as may be necessary or desirable, in Lender's sale opinion, to accomplish the matters referred tgqif
the preceding paragragh. 3 i

FULL PERFORMANCE. [f Grantor pays all the Indebtedness when due, and otherwise performs afl the oblrga
impased upan Grantor under this Deed of Trust, Lender shalt execute and deliver to Trustee a request for full
recanveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statéient on:’
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be pald by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the ' 'person ar persons’
legaily entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conciusive proof of.the

truthfulness of any such matters or facts.
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EVE'NTS".OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen

. ~Payment Default Grantor fails to make any payment when due under the Indebtedness.

Breal Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
Atrictly in the'manner pravided in this Deed of Trust or in any agreement related to this Deed of Trust.

:f'f-::(?mplianc_e'. I_jefault- Failure to comply with any other term, obligation, covenant or condition centained in this
Deed of Trust, the Note or in any of the Related Documents,

Défao'lt on Other, P'eyments Failure of Grantaor within the time required by this Deed of Trust to make any payment
for taxes or |nsurance of any other payment necessary to prevant filing of or to effect discharge of any lien.

False Statements An\,nr representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or 1urmshed

Defective Collaterahzatron . This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including faiture of" any callateral document to create a valid and perfected security interest or lien) at any
time and far any reason

Death or Insolvency. The death of any Grantor, the insclvency of Grantar, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of an\{-proceeding--under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Propérty- Any creditor or governmental agengy tries to take any of the Property or any other of
Grantor's property in which. Lender’, has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond sat:sfactory to Lender to satisfy the claim, then this default provision will not
apply. SN

Breach of Other Agreement. Any. reach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within-dny grace"period pravided therein, including without limitation any agreement
concerning any indebtedness or other obhgatmn of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedmg events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the tndebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, of revekes or dispites the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death; Lender at-its optlon may, but shall not be required to, permit the
guarantor's estate to assume unconditionally thé obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default.in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed 6f Trust within the: preceding twelve (12} months, it may be cured if
Grantor, after receiving written notice from Lender demandivig cure of such default; (1) cures the default within
fifteen (15} days; or {2) if the cure requires more than fjfteer { 15} days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to gure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce onipliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defallt 'occurs urider this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the foliowmg nghts and Femedies:

Election of Remedies. All of Lender's rights and remedies will be ‘Curhulative and may be exercised alone ar
together. An election by Lender to choose any one remedy w!ll not bar Lender from using any other remedy. If
Lender decides to spend money or t¢ perform any of Grantor's obligations inder this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's, rlght to dec!are Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option"'to -décla 'the..:eritire indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be re‘"qu'rred._ to pay.

Foreclosure. With respect to all or any part of the Real Property, the Truétee 5ha|iﬂ h‘eve the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the rrght to foreclose by judicial
foreclosure, in either case in accordance with and to the fuil extent prowded by- apphcable lawv.

UCC Remedies. With respect to all or any part of the Perscnal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take oossess_i-oh_of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lénder may regiire. any tenant ar
other user of the Property to make payments of rent or use fees directly to Lender:-.4f-the Rénts are collected by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endarse® instrurrients received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds\ Payrnents by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for WhICh thé payments are
made, whether or not any proper grounds far the demand existed. Lender may exercise 1ts _r_ughts__under this
subparagraph either in persan, by agent, or through a receiver, b

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or.: any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedlng or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above thé cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by {aw.  Lendér's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the""~-_

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg as’a :
receiver. X

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provrded:';
abave or Lender otherwise becomes entitled to possession of the Property upen default of Grantor, Grantor shall E
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}

pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender. '

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the N"ote
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" oravailable at law or in eguity.

..--'""Notnce of Sale. Lender shall give Grantor reasonable notice of the time and pface of any public sale of the Parsconal

. Prope&'w ‘or of the time afier whith any private sale or other intended disposition of the Personal Property is to be

made Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or dispasiticn.
Any sale of the Persanal Property may be made in conjunction with any sale of the Real Preperty.

:Sale of the'Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
'1the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part-of-the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
piblic sale op'all.oF.any portion of the Property.

Attorneya"' Feas; E:_c;":enses. If Lender institutes any suit ar action to enforce any of the terms of this Deed of
Trust, Lendér:shall Besentitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upor any appeal. “Whether or not any court action is invelved, and to the extent not prohibited by law, alk
reasonable expenses<Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfpfcernent.of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation;” however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or.not there is a fawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efferts to modify.dr vacate any automatic stay or injunction), appeals, and any anticipated post- 1udgment
collection services, the ¢dst of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal.: Hfees’ title: ingurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor atso will pay? any COurt costs, m addition to all other sums provided by law.

Rights of Trustee. Trustes s_hall have ail of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's mstmctlons) are part- Di rhis Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o
take the following actions with reSpe fo the Property upon the written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Real.Property, including the dedication of straets or other rights to the
public; (b} join in granting any:gasement ar Greating any restriction on the Real Property; and (c} join in any
subordination or other agreement affectmg 'EhIS Deed of Trust ar the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not,be_:-obllgated to notify any other party of a pending sale under any cther
trust deed or lien, or of any action or proceeding in“which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the attion or pfogeeding is brought by Trustee.

Trustes. Trusiee shall meet all qua'uﬂcatmns reqmred for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect.fo ali’or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will iave the right to foreclese by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option,: rnay from time @ time appeint a succassor Trustee to any Trustee
appointed under this Deed of Trust by an instruinent executed and acknowledged by Lender and recarded in the
office of the recorder of SKAGIT County, State of Washingten:, The instrument shall centain, in addition to all
other matters required by state law, the names of the griginal Lender, Trustee, and Grantor, the hook and page ar
the Auditer's Fite Number where this Deed of Trust issrecorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property: sF.aII sucgeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable. lavy, This'" p?‘oc_edure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice requ:red or allowed b\,r law to be given in another manner,
any notice required to be given under this Deed of Trust, including Wwithout limmitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when depasited with a nationally recognized overnight courfer, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices &f foreclosure from the halder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, ag $hown near the beglnmng of
this Deed of Trust. Any person may change his or her address for notices under this Deéd of Trust by giving formal
written notice to the other person or persons, specifying that the purpose: of the naticé is. to change the person's
address, For notice purposes, Grantor agrees to keep Lender informed at-all times of, Grantor s current address.
Subject to applicable law, and except for notice reguired or allowed by law to be given i another manner, if there is
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notrce Jgiven to all Grantors. It will
be Grantor's responsibility to teli the others of the notice from Lender. ,

MISCELLANEOUS PROVISIONS. The following miscellaneaus provisions are a part of thls Dee of Trust

Amendments, What is written in this Deed of Trust and in the Related Documen’;s is Grantor:.‘-- entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effectivei-any charige‘or;amendment to
this Deed of Trust must be in writing and must be signed by wheever will be bound or obhgated by the change or
amendment. . .

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes enlyl a ;ar’e fot to be

used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust Wlth arly ather mterest or

estate in the Property at any time held by or for the benefit of Lender in any capacity, without: the wrmen consem
of Lender. ’

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, 'fo the ext"ent ‘not_
preempted by federal law, the laws of the State of Washington without regard to its conflicts of° law provuslons '
This Deed of Trust has been accepted by Lender in the State of Washington,

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and seve-rél, Ei'ﬁd
references to Grantor shall mean each and every Grantor. This means that each Grantar signing, b'e_lo‘w
responsible for all obligations in this Deed of Trust, - 2

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trus*r' i

unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean thar”™
Lender has given up that right. [f Lender does agree in writing to give up one of Lender's rights, that does: not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understends
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g that |f Lender does consent to a request, that does not mean that Grantor will not have to get Lender's cansent
.--*agam if the situation happens again. Grantor further understands that just because Lender consents to one or
miore.of-Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
“reqegts, Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severabnhty iIf a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
“fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
‘enforce thé rést of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invahd or unenforceable

Suecessors ard Asmgns Subject to any limitations stated in this Deed of Trust on transfer of Grantoer's interest,
this Deed.of Trust. shall be binding vpon and inure to the benefit of the parties, their successors and assigns. [f
ownership of the Prapgrty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with.Grantor's sticgessors with reference to this Deed of Trust and the Indebtednass by way of forbearance or
extension without relegsing Grantar from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essenice; Time is of the essence in the performance of this Deed of Trust.

Waiver of Ho_mest_:ead"._!_ixe'mﬁ';ﬁen. Grantor hereby releases and waives all rights and benefits of the homestead
exemption (aws.of the State’of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS, The fouowing’wor'as shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word Beneflmary means Summit Bank, and its successors and assigns.

Borrower. The word "Borrower means WIRT A HINES and KATHERINE A HAMER and includes alt co-signers and
co-makers signing the Note apd all ther‘r successors and assigns.

Deed of Trust. The words" "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without llmltatron aI'I asmgnment and security interest provisions relating to the Personal Property and
Rents. .

Event of Detault. The words‘ “Evént of Défeult" mean any of the events of default set forth in this Deed of Trust in
the events of default section of thrs Deed of Trust

__fNES and KATHERINE A HAMER.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation & guaramy af all or part of the Note.

Grantor, The word "Grantor” means WIRTA

Improvements. The woaord "lmprovements rneans all existing and future improvements, buildings, structures,
moebile homes affixed on the Real Propertyl facrhtles “additions, replacements and other construction on the Real
Property. i .

Indebtedness. The word "Indebtedness" theans aII principal, interest, and other amounts, cests and expenses
payabie under the Note or Related Documents, together with all renewals of, extensions of, madifications of,
consolidations of and substitutions for the Note er Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or: expenses incurted by Trustee or lLender to enforce Grantor's
obligatians under this Deed of Trust, together with interest on: such amounts as provided in this Deed of Trust.

Lender. The word "Lender"” means Summit Bank, its successors ‘and assigns. The words "successars or assigns”
MEean any person or company that acquires any interest |n the Noté.

Note. The word "Note” means the promissory note ‘dated August 31, 2007, in the original principal
amount of $256,122.34 from Grantor to Lender, together with all renewals of, extensions of, modificatians
of, refinancings of, consolidations of, and substitutions for the prom;ssory note or agregment.

Personal Property. The words "Persanal Property" mean all equu}mem ftx’tures and other articles of personal
property now or hereafter awned by Grantor, and now ar hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of; and ali substitutions for, any of such
property; and together with all issues and profits thereon and proceads (lncludmg without limitation all insurance
praceeds and refunds of premiums} from any sale or other drspositmn ofthePraperty.

Property. The word "Property” means collectively the Real Property ‘and’ the Perser\a'. F’roperty

Real Property, The words "Real Property” mean the real property, mterests and rlghts, as further described in this
Deed of Trust. ;

Related Documents. The words "Related Documents™ mean all pro‘mis_sor_y not'es,_-“:c_redit agresments, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, sepu'r"ity deeds, eéliateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are m:)t "Re!ated Documents“ and are
not secured by this Deed of Trust.

Rents. Tha word "Rents” means all present and future rents, revenues, rncome |ssues, royalt;es profits, and
aother benefits derived from the Property.

Trustee. The word "Trustee” means CHICAGO TITLE COMPANY, whose malllng address Js P 0 80X 1228,
ANACORTES, WA 98221 and any substitute or successor tiustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF - THUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

WA

S\tagtt County Audltor -
3
g/6/2007 Page 7 of 8 3:28PN




e DEED OF TRUST
* Loan:No: 1192001772 (Continued) Page 8

| INDIVIDUAL ACKNOWLEDGMENT
:ST#V\TE oF ‘ /{ s M |
: ; ; ; . ‘ ) SS
coumv OF . §Z (fg(j ,

Qn this day be‘fore me the undersigned MNotary Public, personally appeared WIRT A HINES and KATHERINE A HAMER.

personally known 1¢- me oF proved to me on the basis of satisfactery evidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they 5|gned the Deed of Trust as their free and voluntary act
and deed, tor the uses and purposes therein mentioned. <

Given under my hand and al{mlai seal this

REQUEST FOR FULL'ABPOONVEYANCE

To: . Trustee

The undersigned is the legal owner and hD'ldET Q‘f a'|l indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owmg to you, io reconvey without warranty, to the persens entitled thereto, the
right, title and interest now held by you under thg Déed of Trust.

Date: w7 B Beneficiary:
— - By:
its:

LASER PAO Lending, Ver. 5.36.040.004 Copr. Harlang Finafigial Spiutions. Ing. 1997, 2007. Al Riphts Rasarved, - WA H:ICFILFLIGDT.FE TR-804 PR.2G

i MIMWMWWM

Skaglt 00unty Audltor
8/5/2007 Page 8 of 8 3:28PMm




