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DEED OF TRUST

DATE: August 29, 260.7-=-""

Reference # (if apphcable) Additional on page ____
Grantor(s):

1.BUTT, SAMES L

2. BUTT, CHRISTINE M

Grantee(s)
1. PEQPLES BANK &
2. Land Title Co. of Skaglt County Trustee

Legal Description: Lot 173, Eagiemo‘nt F..'h. IB, Div. 2.
Additional on page

Assessor's Tax Parcel ID#: 4814-000-173-0000 P120296

THIS DEED OF TRUST is dated August 29, 2007, among JAMES L BUTT and CHRISTINE M
BUTT, HUSBAND AND WIFE, WHOSE ADDRESS 1S'4700 BEAVER POND DRIVE N, MOUNT
VERNON, WA 98274 ("Grantor”); PEOPLES IANK whose mailing address is EAST MOUNT
VERNON OFFICE, PHONE: (360} 848-1833, 260‘} EAST DIVISION STREET, MOUNT VERNOCN,
WA 98273 (referred to below sometimes as "Lender”. “and sometimes as "Beneficiary"); and
Land Title Co. of Skagit County, whose mailing address is. 111 E. George Hopper Rd,
Burlington, WA 98233 (referred to below as "Trustee’ )
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A DEED OF TRUST
" Loan:No: 5714640-1 {Continued) ' Page 3

; ;in“goed faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including

{ /-~appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so leng as, in Lender’s

sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adeguate
securrty or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

:.Duty to Protect Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do alt other
:}acts in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary ta protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums séiured by this” Deed of Trust or {B) incresase the interest rate provided for in the Credit Agreement or other
document evrdancmg the Indebtedness and impoese such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all ar any part of the Real Property, or any interest in the Real
Property. A“'sale of transfesr! means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or eqwtable; whether voluntary or inveluntary; whether by outright sale, deed, installment sale
contract, land contract“coritract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, dssignment;.ar transter of any beneficial interest in or to any land trust holding title to the Real
Property, or by any-othér method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender.f such. exercrse JS prahibited by federal law or by Washington taw.

TAXES AND LIENS. The followmg provrsrons relating to the taxes and liens on the Praperty are part of this Deed of
Trust:

Payment. Grantor shjzili _pay_-Whgg_n,_d_u‘e- {and in all events prior to delingquency) all taxes, special taxes, assessments,
charges {including water and sewer, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dohe.on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alllians having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien: of taxes and assessments nat due and except as atherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may‘ Withhbld":pa-,rment of any tax, assessment, or claim in connection with a good faith
dispute over the ohiigation to pay;"so-long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor-ghali*within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (151 days after Grantor Kas notice:af the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash oF a sufﬁcrent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus-any costs and attarneys' feaes, or other charges that could accrue as a
result of a foreclosure or sale under the:lien. In afy, contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement -against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the con_t_,est proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver ta Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied 1o the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, of materials. Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. S ¢

PROPERTY DAMAGE INSURANCE. The following provrsrons relatrng to msurrng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain polici'es ot ﬁre insurance with standard extended
coverage endorsements on a replacement basis for the full insuraple value’ caverrng all Improvements on the Real
Property in an amount sufficient to avoid application of any cdgingurance clause, and with a standard mortgagee
clause in favar of Lender, together with such other hazard and liability insurapce asg Lender may reasonably require.
Palicies shall be written in form, amounts, coverages and basis redsonably’acceptable to Lender and issued by a
company or companigs reasonably acceptable to Lender. Grantor;=yporrTequest of. Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory A0 Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30) days priar written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage: in favor-of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person.’ Should thé Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a specral flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 ‘days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximurn“amount of Grantor's credit ling
and the full unpaid principal balance of any priar liens on the property securing the loan, up tor ‘the maximum policy
limits set under the Mational Flood insurance Program, or as otherwise requrred by Lender and 10 maintain such
insurance for the term of the loan. Lk

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damag,e to the Propert\; Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether ‘or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any instirance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, of: tHe testoration
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair,: ‘Grantor.shalk repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender, Lender. Shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable’ cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whrch hawvi nat ‘been
disbursed within 180 days after their receipt and which Lender has not cammitted to the repair ar festoration: of
the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then’ ‘tQ Bay:. accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness:: If Leridér holts
any proceeds after payment in fuli of the Indebtedness, such proceeds shali be paid without interest to Grantor a
Grantor's interests may appear. &

LENDER'S EXPENDITURES. If Grantor fails (A}l to keep the Property free of all taxes, liens, securiw' ‘.ntérag.t‘%:.‘,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C) to make repgiis 1o the”
Property then Lender may do so. If any action ar proceeding is commenced that wauld materially affect: Lendgr's o
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lendér
believes 10 be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes W|II,..--'"
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the! date

of repayment by Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, will “{A}
be payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be .

ARy
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A DEED OF TRUST
" Loan:No: 5714640-1 {Continued) Page 5

¢/ agfesments, financing statements, continuation statements, instruments of further assurance, certificates, and

i "ot__her decuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,

perfect;-continue, or preserve (1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the

" Related. Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens

on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees

itos ‘the contrary in writing, Grantor shail reimburse Lender for all cosis and expenses incurred in connection with the
‘matters referred to in this paragraph.

Attorney-in-Fact.” |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for. and in-the.name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lendéras Grantor s ‘attarney-in-fact for the purpose of making, xecuting, delivering, filing, recording, and doing all
other things .as- may be necessary or desirable, in Lender's sale opinion, to accomplish the matters referred to in
the preteding’ paragraph

FULL PERFORMANCE: If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
perferms all the obhgatlons Jmpesed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconyeyanc_e ‘and shall execute and deliver to Grantar suitable statements of termination af any
financing statement’ on file eVid}encing Lender's security interest in the Rents and the Perscnal Property. Any
reconveyance fee shall be” p'aid by Grantot, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or‘persons-legally entitied thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters ar facts.

EVENTS OF DEFAULT. Grantor vx_g_lli bé in default under this Deed of Trust if any of the following happen: (A} Granter
commits fraud or makes ‘a material_mistepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial candition. (B} Grantor does not:meet the repayment terms of the Credit Agreement. {C] Grantor's action or
inaction adversely affects the coilateral er Lender’s rights in the collateral. This can include, far example, failure to
maintain required insurance, waste. ar, destfuctive use of the dwelling, failure to pay taxes, death of all persons liable an
the account, transfer of title dr_sale of the .dwelling, creation of a sanior lien an the dwelling without Lender's
permission, foreclosure by the hold&F of another lien, or the use of funds or the dwelling far prahibited purposes.

RIGHTS AND REMEDIES ON DEFAULT £ f"an Event-af Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ang’ or _mare of the following rights and remedies:

Election of Remedies. All of Lender ] r|ghts and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose: any ane remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of-Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender wnI} not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. L g A

Accelerate Indebtedness. Lender shall have‘ the' 'right at its option to declare the entire Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and .Sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full. extent provided by applicable law.

UCC Remedies. With respect to all or any part of the’ Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercrat ‘Code,

Collect Rents. Lender shall have the right, without notn:e 10: Grantor to take possession of and manage the
Property and collect the Rents, including amounts past. due-and-unpaid, and apply the net proceeds over and
above Lender’s costs, against the Indebtedness. In furtheranee of this rlght Lender may require any tenant or
other user of the Property to make payments of rent or use feeg diretilyto:Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's: attorney-in:fact to endorse instruments received in
payment thereof in the name of Grantar and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds tor the demand exrsted Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. e

Appoint Receiver. Lender shall have the right to have a receiver appomted to take pessessron of all or any part of
the Property, with the power to protect and preserve the Property, to opefate the:Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond i pernitied by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparént’value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquallfv a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property rs sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default’of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Praperty and shall,“at’ Lender &' option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property rmmedlately upon the demand of
Lender, . .

Other Remedies. Trustee or Lender shall have any other right or remedy provided |n thrs Deed of Trust or the
Credit Agreement or available at law or in equity. E .

Notice of Sale. Lender shali give Grantor reasonable notice of the time and place of any publrr; salg of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is.to be
made. Reasonable notice shall mean notice given at least ten {10} days befora the time of the sale or drepesrtron
Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property .

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and a t
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to'sell allior any.
part of the Propenty together of separately, in one sale or by separate sales. Lender shall be entitiéd to bid at any |
public sale an all or any portion of the Property. . ; :-

Attorneys’ Fees; Expanses. If Lender institutes any suit or action to enforce any of the terms of thls Dee of .
Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attarneys’ fees at trial E
and upon any appeal. Whether ar not any court action is involved, and to the extent not prohibited by law, all’
reasonable expenses Lender incurs that in Lender's apinion are necessary at any time for the protection of ‘its
interest or the anforcement of its rights shall become a part of the Indebtedness payable on demand and shall, beat
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender’s attorneys’ tees

AR MAAONG

Skaglt County Auditor
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ey DEED OF TRUST
“ Loan No: 5714640-1 (Continued) Page 7

: _}Néiy_e" Jury. Al parties to this Deed of Trust hereby waive the right to

rial in, any action, proceeding, or
-'c_gu'nterclaim brought by any party against any other party, (initial Here \‘ﬂ&

~“Waiver of Homestead Exemption. Grantor hereby releases and waive yits and benefits of the homestead
exemptmn laws of the State of Washingten as 1o all Indebtedness secured by this Deed of Trust.

DEFINITIDNS The following words shall have the following meanings when used in this Deed of Trust:
':Benaflmary The ‘word "Beneficiary” means PEQPLES BANK, and its successors and assigns.

Borrower The ward "Borrower”™ means JAMES L BUTT and CHRISTINE M BUTT and includes all co-signers and
co-nakars sugnmg the Credit Agreement and all their successors and assigns.

Credit Agreemem The words "Credit Agreement® mean the credit agreement dated August 29, 2007, with
credit limit. of $100,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refindhcings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed ot Trust among Grantor, Lender, and Trustee, and
includes W|thout hmltatlon all asmgnment and security interest provisions relating to the Personal Propaerty and
Rents. E W E

Event of Default. The w0__rd's _'vaent of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section’of this Deed of Trust.

Grantor. The word "Graritar” meansJAMES L BUTT and CHRISTINE M BUTT.

Improvements. The word "lmprovements” means all existing and future improvements, buildings, structures,
mabile homes affixed an: the Real Propertv, facilitios, additions, replacements and other gonstruction on the Real
Property. K

Indebtedness. The word lndebtedness means all pringipal, interest, and other amounts, costs and expenses
payable under the Credit Agreément .or Related Documents, together with all renewals of, extensions of,
modifications of, consoclidations of arid substitutions for the Credit Agreement or Related Documents and aiy
amounts expended or advanced by‘Lender to“discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations” ‘under this Deed of Trust, together with interest on such amgunts as
provided in this Deed of Trust. Specifigally, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collatéralization‘pravision of this Deed of Trust.

Lender. The word "Lender” means PEOPLE“S BA.N'K} its successors and assigns. The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal’ Property” mean all equipment, fixtures, and other articles of personal
property now ot hereaftar awned by Grantor, and now or hereafter attached or affixed 1o the Real Property;
together with all accessians, parts, and additions to, alt replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale ‘or other dISpGSItIDn of the Property.

Property. The word "Property” means collectively the Real Properw and the Personal Property.

Real Property. The words "Real Property” mean the reai pfoperty, mterests and rights, as further described in this
Deed of Trust. : ‘

Related Documents. Tha words "Related Documents mear’f al! promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages; deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether-now or'hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are nat "Retated Documents” and are
not secured by this Deed of Trust. :

Rents. The word "Rents” means all present and future rents, revenues mcome, issues, royalties, profits, and
other benefits derived from the Property. :

Trustee. The word "Trustee” means Land Title Co. of Skagit Cbuntv, Whoéé‘:‘.ﬁ_—la‘iljng address is 111 E. George
Hopper Rd, Burlington, WA 88233 and any substitute or successar trustees., T

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISJONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TQ ITS TERMS.

GRANTOR:

“CHIISTINE M BUTT

L

Skagit County Auditor
8/29/2007 Page 7 of 8 311PM
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