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DEED OF TRUST

DATE: August 24, 26‘67;"’“

Reference # (if appilcable) Additional on page
Grantor(s): . —
1. TALBERT, HOMER c ;

Grantee(s)
1. PECOPLES BANK EA
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lots 16-18, Btk 10 Munks First Queen Anne Add.
, Additional on page

Assessor's Tax Parcel |D#: P58051.:-2_’3_80@_10'1__0‘-018-0009

THIS DEED OF TRUST is dated August 24 2007, among HOMER C TALBERT, SUBJECT TO
THE PRESUMPTIVE COMMUNITY INTEREST OF HIS SPOUSE, IF MARRIED ON MAY 27, 1976,
DATE OF ACQUIRING TITLE, WHOSE ADDRESS 151604 15TH STREET, ANACORTES WA
98221 ("Grantor"); PEOPLES BANK, whose maﬂmg address is ANACORTES OFFICE, PHONE:
(360) 588-0153, 911 11th STREET, ANACORTES, WA 98221 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary”); ‘and. Land Title Co. of Skagit County, whose
mailing address is 111 E. George Hopper Rd, Burlmgtcm WA 98233 (referred to below as
“"Trustee”). -
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L DEED OF TRUST
.E.O'an'_f:NO: 5714639-1 {Continued) Page 3

f ol 'é_[_ld gas), coal, clay, scoria, soil, gravel or rock preducts without Lender's prior written consent.

l__ie"r'nov_a_l of Improvements. Grantor shall not demolish or remave any Improvements from the Real Property

. *wnhou_t L'er]der's prior written ¢consent. As a condition to the removal of any Improvements, Lender may require

Grfantoite make arrangements satisfactory to Lender to replace such Improvements with improvements of at least
Lequal value,

iLender's F_\_i':gh?t to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonablé times, to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance withi the terms and conditions of this Deed of Trust.

Compliance: with". Governmental Requirements. Grantor shall pramptly comply, and shall promptly cause
complianee by-all ‘agents, tenants or other persons of entities of every nature whatscever who rent, lease or
otherwise se: or. octupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect; of all'governmental autherities applicable to the use or cocupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withho!d compliance during any proceeding, including
appropriate appeals, 5o'lo,p‘g as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
scle opinion, Lender's:interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety borid, reasonably satisfactory to Lender, to protect Lender’s intergst.

Duty to Protect. Grantér a_g-réé_s neither to abandon or leave unattended the Property. Grantar shall do all other
acts, in addition to those actg-set forth above in this section, which from the character and use of the Property are
reasenably necessary 1o protect.and preserve the Property,

DUE ON SALE - CONSENT BY LENDER:. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lendec's prior iwritten 'é:o'nseqt, of atl or any part of the Real Praperty, or any interast in the Real
Property. A "sale or transfer” méans, the denveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; ‘whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract fof deed, Jeasehold intersst with a term greater than thres (3) years, lease-option
contract, or by sale, assignment, or trangfer of any, beneficial interest in or to any land trust holding title to the Real
Properly, or by any other method of ‘coniveyance it an interest in the Real Froperty. However, this aption shall not be
exercised by Lender if such exercise is prohiBited by fgderal law or by Washington law.

TAXES AND LIENS. The following prdvisiané___rgsi‘ég_i-'ng to the taxes and liens on the Property are part of this Deed of
Trust: s

Payment. Grantor shall pay when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), finessand-impositians levied against or on account of the Property, and shall
pay when due all claims for work done on or for'services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens Kaving priority over or equal to the interest of Lender under this Deed of
Teust, axcapt for the lien of taxes and assessments not due and except as otherwise pravided in this Deed of
Trust. L

Right to Contast. Grantor may withhold payment of any tax,.assessment, or claim in connection with a good faith
dispute over the obiigation to pay, so long as Lender's intgrést.in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteén (15}.days after the lien arises ar, if a lien is filed,
within fifteen (15) days after Grantar has natice of the filing, secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash or a sufficient corporaté surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and:attornieys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest,-Grantgr:shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Froperty:-Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings: L

Evidence of Payment. Grantor shall upon demand furnish to Le'z_nd'er satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessmants against the Property.  ° o

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before-any work is commenced, any
services are furnished, or any materials are supplied to the Praperty, if apy miechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor: will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. GO

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring. the Propeity-are a part of this Deed of
Trust. o S

Maintenance of Insurance. Grantar shall procure and maintain policies of fire inglrance with. standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Impravements on the Real
Property in an amount suffisient to avoid application of any coinsurance clause, and.with"a siandard mortgages
clause in favor of Lender, together with such other hazard and liability insurance as Lendet may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender-and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon requast of Le‘qder,-;"Wil]-"delivg_zr to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, jriclading stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior written noticé tokender. Each
insurance palicy also shall include an endorsement providing that coverage in favor of Lender wilt-nol-be impaired
in any way by any act, omission or default of Grantor or any other person. Should the ReatProperty be located in
an area designated by the Director of the Federal Emergency Management Agency as a special fldod hazard.area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days aftef noti¢e i given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Borrower's eredit
iine and the fuil unpdid principal balance of any priat fiens on the property secuding e wan, up 1 the: raxiaien
policy lirmits set under the National Flood Insurance Program, or as otherwise required by Lender; and to.maintair.
such insurance for the term of the loan. . A B

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 1o the Property. Lendér miay:
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not'Lender's |
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance:and app-l‘vu.-'"
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. |f Lender elects 1o apply the proceeds to restoratien and repair, Grantor shall repair or:"
replace the damaged or destroyed improvements in a manner satisfactory to Lender. Lender shall’ upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of g
repair or restaration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been . :

AR
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DEED OF TRUST
" Loan:No: 5714639-1 {Continued) Page 5

" Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

~Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its

ka\'iainlable..remedies for an Event of Default as provided below unless Grantar either (1) pays the tax before it

“becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender.

SECQRITY AGFE:'EE::MENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secu_rity agreement are a part of this Deed of Trust:

Sgcurity"Agreemént. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutés fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended _frq_r'n time to time.

Security Interest, Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and coritinue Lender's sécurity interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records; Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies ef reproductions of this Deed of Trust as a financing statement. Grantor shalf reimburse
Lender for all expenses incutred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sevef or détach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not:affixed:-ta the Property in a mannar and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicablé law.

Addresses. The mailing ad‘dfesoj_se:is-;. of Grantor (debtor) and lender (gecured party) from which information
concerning the security intarest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES:; ATTDRNEY-IN:FAG_T. The following provisions relating to further assurances and
attorney-in-fact are a part of this_ Deed of Trust!:,

Further Assurances. At any'time} and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execdted or delivered, to Lender or 10 Lender's designee, and when requested by
Lender, cause to be filed, recorq!éd,:--i‘efiled, or-terecorded, as the case may be, at such times and in such offices
and places as Lender may deem-appropriate, any.and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,~tontinudtion® statements, instruments of further assurance, certificates, and
other documents as may, in the sole-dpinion-of-Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor’s obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and (_'2]‘- the lighs. and security interests created by this Deed of Trust as first
and prior iens on the Property, whether jiow owred Or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing.'Grafitor 'shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's xpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making,Executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's.solg opinion, to accomplish the matters referred to in
the preceding paragraph. A

FULL PERFORMANCE. If Borrawer and Grantor pay all the Indébtednessiwhen due, terminates the credit line account,
and Grantor otherwise performs all the obligations imposed-upon Granfor ‘under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full recanveyance and shall exgtuté and deliver to Grantor suitable statements of
termination of any financing statement on file evidencing Fender's-security. interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, 'if ‘permitted- by -applicable law. The grantee in any
reconveyance may be described as the “person or persons legally entitled thereto®, and the recitals in the reconveyance
of any matters or facts shall be cenclusive proof of the truthfulness af any such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of, Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time in‘gonnectiorr with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor's ingome;-asséts, liabilities, or any other aspects of
Borrower's or Grantor's financial condition. (B) Borrower does not meet the repayment terms of the Credit Agreement.
IC} Grantor's action or inaction adversely affacts the collateral or Lender’s ri.g:ht_s'i'n the gollateral. This can include, for
example, failure to maintain required insurance, waste or destructive use of the dwalling, failure to pay taxes, death of
all persons liable on the account, transfer of title or sale of the dwelling, .creation of a senior lien on the dwelling
without Lender's permission, foreclosure by the holder of another lien, or the i;sé.of--funds" qr-'“:th_e dwelling for prohibited
pUrposEs. g S

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remediesy = P

Election of Remedies. All of Lender's rights and remedies wiill be cumulative and may be exercised alone or
togather. An election by Lender to choose any ane remedy will not bar Lender drgmusing apy other remedy. (f
Lender decides to spend money ar to perform any of Grantor's obligations under this.Deed ofTrust; after Grantor's
failure to do so, that decision by Lender will nat affect Lender’s right to declare Grantor in default and to exercise
Lender's remedies. E

Accelerate Indebtedness. Lender shall have the right at its option to declare the entiré"lnndebtédﬁéus_s'immediatelv
dug and payable, T

Foreclosure, With respect to all ar any part of the Real Propetty, the Trustee shall have the right 1o __ex‘é&r&i,se its
power of sale and to foreclose by notice and sale, and Lender shall have the right toiforéclosé by judicial

foreclosure, in sither case in accordance with and to the full extent provided by applicable law.”

UCC Remadies. With respect. to all or any pail of the Personai Property, Lender shali hiave "}aH-.j_ e -._(_ights"aﬁd

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of‘and ¥
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the het proteeds,”
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any .
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the:Rents-are .
collected by Lender. then Grantor irrevacably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect ‘the:”
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisty the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lénder
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

MRRERMRYRM AU
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DEED OF TRUST
* Loan:No: 5714639-1 (Continued) Page 7

; ’ estata in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
_..--of lénder.

. Governing Law, This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of faw provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

?}-Chorce of Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
toyrts of: SKAGIT County, State of Washington.

Jmnt and Sevaral Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several; and all feferences to Grantar shall mean each and every Grantor, and all references to Borrower shall mean
each and:-every Borrower This means that each Grantor signing below is responsible for all obligations in this
Deed of Trost: :

No Waiver by Lender ‘Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does: 50.in ‘writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given:up that: right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor.will:niot*have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender ‘does consent’to.a request, that does not mean that Grantor will not have to get Lender’s consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor’s future
requests. Grantor warves presentment demand for payment, protest, and notice of dishonor.

Severability. If a court findg' that any. provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not meant thdt the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prcwrsmns of thls Peed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfarceable. i

Successors and Assigns. Subject ta any _rnitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be bindirig ypon-and inure to the benefit of the parties, their successors and assigns. H
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors Wlth reference.to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Granter from-the abligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of"t:ne.res“sence_j'n the perfarmance of this Deed of Trust.
Waive Jury. All parties to this Deed of Trust hereby waive the right to_am: ny action, proceeding, or

counterclaim brought by any party againstany other'party. (Initial Here

Waiver of Homestead Exemption. Graritor hereby.releases and waives all rights and benefits of the homestaad
exemption laws of the State of Washington as to-all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shalt have the fotlowing meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means PEO:F'._I:_ES BANK, and its successors and assigns.

Borrower. The word "Barrower” means HOMER: C TALBERT, and KAREN TALBERT and includes all co-signers and
co-makers signing the Credit Agreement and all their successors’ and assigns.

Credit Agreement. The words "Credit Agreement" mean ‘the credlt agreement dated August 24, 2007, with
credit limit of $150.000.00 from Borrower toLender, Jtogether with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS"'A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Déed’ of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest provrsrons relatmg to the Personal Praperty and
Rents. ; B

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
tha events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness™ mean the mdeb edness descrabed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means HOMER C TALBERT. NN

Improvemants. The word "Improvements” means all existing and future rmprovements* burldings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other ganstruction on the Real
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, ‘gosts and expenses
payable under the Credit Agreement or Related Documents, together with: ail renewals “of, extensions ofy
modifications of, consolidations of and substitutions for the Credit Agreement or Helated ‘Doguments and. any
amounts expended or advanced by Lender to discharge Grantor's obligations or "gxpehsed ingurred by Trustee of
Lender to enforce Grantor's obligations under this Deed of Trust, together with-intérest-on.-sych amoudts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness mcludes afl amounts that ma: -be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. : o "

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns. T'he ;wo;rds_ sucgﬁss'ors or

assigns” mean any persan or company that acquires any interest in the Credit Agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artrcles of’ personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed tp the Real .Property;
together with all accessions, parts, and additions to, all replacements of, and all substituticns fof, any of. such
property; and together with all issues and profits thereon and proceeds (including without Iimrtatl aH msurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. :

Property. The word "Property” means collectiveiy the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further descrrbed |n
Deed of Trust. ;

Related Documents. The words "Related Documents” mean all promissory notes, credit agreemen’ts Ioan:‘ p
agreements, guaranties, security agreemaents, martgages, deeds of trust, security deeds, collateral mortgages, ‘and L
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection’ with”
the Indebtedness; provided, that the environmental indemni~ - ~~raaments are not "Related Documents" and are
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