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DEED OF TRUST

DATE: August 20 2007

Reference # (if appllcable) 127072 S5 Additional on page
Grantor(s):
1. HAMILTON MUHRAY W

Grantee(s) W
1. Whidbey Island Bank
2. LAND TITLE COMPANY Burhngton Trustee

Legal Description: LOTS 1-3, BLK 7 SYNDICATE ADD. TO LACONNER
: - Additional on page 2

Assessor's Tax Parcel ID#: 4128:-907-90‘370001

THIS DEED OF TRUST is dated August 20, 2007, among MURRAY W HAMILTON; as his
separate property ("Grantor”); Whidbey Island Bank whose mailing addvess is PRIVATE
BANKING - SKAGIT, 321 SE PIONEER WAY, P.O. '‘BOX 1589, OAK HARBOR, WA 98277
ireferred to below sometimes as "Lender” and sometimes as "Beneficiary™); and LAND TITLE
COMPANY -Burlington, whose mailing address ls 111 E GEORGE HOPPER ROAD, BURLINGTON,
WA 98233 (referred to below as "Trustee™). :
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DEED OF TRUST
{Continued) Page 3

‘Nuisance, Waste. Grantor shall not cause, conduct of permit any nuisance nof cormmit, permit, or sutfer any
.stripping of or waste an or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any ather party the right to remove, any timber, minerals (including
oil and gasl, coal, clay, scoria, soil, gravel of rock products without Lender's prior written consent.

" Removal of Improvements. Grantar shall not demolish or remove any Improvements irom the Real Property
¢ [ without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
. : Grantor'to’make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
. "equal vafue

-Landar 5 nght to Enter, Lender and Lender's agents and representatives may enter upon the Real Property at all
reasongble ,times:to attend to Lender's interests and to inspect the Real Property for purposes of Grantof's
compliange with'the terms and conditions of this Deed of Trust.

Comipliance”. with ~Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all‘agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use oi‘"oc'c':Upy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in gaod falth any. sych taw, ordinance, or regulation and withhold complnance during any proceeding, including
appropriate appeals, $0 Iong as Grantor has notified Lender in writing prior to doing so and so lang as, in Lender's
sole opinion, Lender's intérests in the Property are not jeopardized. Lender may require Grantor to post adeguate
security ar a surety bond,. féasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Granmr agrees “peither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set fqrth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT: BY LENDER. <Lender may, at Lender's option, {A) declare immediately due and payable all
sums secuted hy this Deed. of Trusy or {B): increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and Impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender’s prioi- wntten consent, of all or any part of the Real Property, or any interest in the Real
Property, A "sale or transfer” meanps the conveyance of Real Property or any right, title or interest in the Real Praperty;
whether legal, beneficial or equitable;: whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, contract fér deed, leagehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assigrment, or transfer of any beneficial interest in or 1o any land trust holding title to the Real
Property, or by any other method of convevance ‘of an interest in the Real Property, However, this option shaill not be
exercised by Lender if such exercise is prohlblted by federaf law ar by Washington law,

TAXES AND LIENS. The following prowsrons relatrng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shail pay when due laﬁd m' a" avents prior (0 delinquency) all taxes, special taxes, assessments,
charges ({including water and sewer}, fings and impositiong levied against or on account of the Property, and shall
pay when due all claims for work done on'or'for services rendered or material furnished to the Property. Grantar
shall maintain the Property free of aii liens havmg priority over.or equal to the interest of Lender under this Deed of
Trust, except for the lisn of taxes and assessments not dué, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax assessment, or claim in connection with a good faith
dlspute over the obligation 1o pay, so long as Lender's interest in the Property is not jeapardized. if a lien arises or
is filed as a result of nonpayment, Grantar shall within f'.fteen {15) days afier the Yien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of tha flllngL $ecure-the discharge of the lien, or if requasted by
Lender, deposit with Lender cash or a sufficient corporatis surety bond. or other security satisfactory to Lender in an
amount sufficient to discharge tha lien plus any costs and atiorneys’ fes, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest. Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory gvidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlclal 10, delwer o Lender at any time a written
statement of the taxes and assessments against the Property. E L

Notice of Construction. Grantor shall notify Lender at least fifteen (1.5): days before any work is commenced, any
services are furnished, or any materials are supplied 1o the Property, # any mechanic's.lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or matéridls and.theicost exceeds $1,000.00,
Grantor will upon request of Lender furnish to Lender advance assurancés: satlsfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propert are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire" msurance wnth standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Impravernents on the Real
Property in an amount sufficiert to avoid application of any coinsurance clause, and: wnth ‘a standard mortgagee
clause in favor of Lender, together with such other hazard and fiability insurance as Lender may reaSOnahiy require,

Policies shall be written in form, amounts, coverages and basis reascnably acceptable 16 Lénder .arid issued by a
company or compenies reasonably acceptabie to Lender. Grantor, upon request of Lender, will-deliver to Lender
from time to time the policigs or certificates of insurance in form satisfactory to Lender, mcludmg stipuiations that
caverages will not be cancelled or diminished without at least ten (10) davs prior written notice to Lender: Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will-not be impalred
in any way by any act, omission or default of Grantor or any other persan. Should the Real Property-be.located in
an area designated by the Director of the Federal Emergency Management Agency as a specidl flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after: notice is given. by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credit lme and
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum’ pohcv
limits set under the Nationa) Fiood insurance Program, or as otherwise required by Lender, and to mamtam sush
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property I the
estimated cost of repair or replacement exceeds §1,000.00. Lender may make proof of loss if Grantor fails to c!o‘
so within fifteen {10) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lendeér's
election, receive and retain the proceeds of any inswrance and apply the procesds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender =

WA

Skagit County Auditor
8/23/2007 Page 3 of 8 3:55PM




Wdss:e 8 o f afed 100Z/€2/8
loupny Aunop ybeys
07

i

k J":-'id)\;..-'s;lqi.fi.‘\q PAiNJ8s $$8UPSIGApU) aUl U0 SUBWARG WOl JaNDsp 03 panbal Lo PaZUOYINE S JOJUEI Ydlym JoIuRID
uo xey oioeds B {Z) f1sni) Jo pasg s Aq painoas sseupalgepul 8yl jo led Aue Jo jje uodn 1o 1snu) Lo pesq
“jo sdAi sipy uodn xel oyioads e ([} :seydde uonses syt YoYm 01 $8XB1 SINJISUCD (|eYS Buimolioy 8y sexe]

S "1snug Jo pas( siyl Bupalsife 10 Buipioder oy sebleys Jeyio pue ‘sdweis AJgiUawnoop
" 'sap) 'soxe] |le uoneywy Inoyum Buipnoul ysnay o pasg siy1 Buinunuos Jo Bunoeped ‘Bulpiooal Ul peiinoau)
sosuadxs’ |[e.yum JaylaBol ‘mojeq P8GOSap SB ‘s9XE] jle 10} 19PUT 8siNqUUIBL |lBYsS Joluel Aladolg |Bay 9yl
o, ugl| s,48pUST.BAUNLCS pue 193ped 01 JapUsT Ag peisenbes S| UONDE JaYIC J8ABIBUM 3B PURB 1SN} JO P88 Sl
0} UOIPPE 1) SIUSWIADOD YINS IN0eXe jjeys JoIURID “Jopue AQ isenbal uodn "sebleyy pue seaq 'sexe) weuns

i Ll 11SN4) Jo pas(y s1y) Jo ued e aie seliieyn pue sas) ‘sexel |BusunLanab o]
EU!IEIQJ;KSHOIS!AOJ_Q"BUEMO_IIOJ a4l "SINHOHLINY TYINIWNYIACD A8 SAOHYHI ANV S33d4 ‘SIAXVL 4O NOILISOLINI

w e S "UORBULLIBEUOD YL UNAL LIBI0SUUOD Ul J3pUaT 10 aslshi) Ag paunou)
§99 ,SAaLIONE.PUE ‘$azuadxe ‘$1S00 Q|QEUOSES || 40 JuBwAed 18yye pUBME BUl Uesl [[eys pieme ayl o spagosald
18U 8y Ausdoly ey Joruopeiolses o Jedes By o ssaupalgapy) syy o} paydde aq pieme syl Jo spasosoid 18y
@43 Jo uarod Aug 16')E-Jeyl-eanbel UONJels SUI 18 ABW JBPUDT ‘UCHRUWBPUCD JO Nall U1 8seyand Jo Buipaalold Aus
AQ 10 sBUIpaSYeId UIBWOD 1UBUIWS AQ PAULIBPUOD §1 Auadoiy 341 j0 Led Aue fo i §| -spaedoid jeN j¢ uoliesnddy

A uopedjansed yans yuuad o} awng
0} U WOy 18puaT Ag peisenbsi 5 AbL S8 UOBJUSLINIOP PUR SIUBWINIISU] YONS JBPUST 0] PEJaASp 8G O] 9sned
10 JBMISP |IIM JOURID DU /88USNKS S, I0JURID) B |[B 80I0YD UM S)y 4O {85unad Ag Buipsasosd syl Wi paluasaidal
2q 01 pue Buipsasoad By U) ;yedionied 03 pennue eq |leys Japua Inq ‘Buipsssnid YINs U] Aled [BUILLOU BUL 9g Aew
JouRlGy CpremE Byl WIBIQO pUE UDBOE 3] pudap 01 AJessansu ag Aew se sdels yons ayel Apndwosd jjeys ioluein
pue ‘Bunum u Jgpus Apou Apnduioid (IBys Joluelg) ‘el S1 uoneuwspuod ul Bulpessoid Aue 411 -sBuipessoly

‘Isnuy o paaq syl jo wed ‘B o1e sfiuipassold uoneuwapUOD 0} Bune|s sucisiacid Bumojoy eyl ‘NOLLYNWIANOS

*ISpUST JO JURISUOD USIILEA Jaiid.auy) mbgum lwswseaibe A1uno9s yons Aue Japun seouBApPE 2ininy Aue 1dsase
lou 1senbal Jsylisu ||RYS JOIURIG 7 -I8PUBT JO TUASUOD USTIM Joud BUL INOUNM pPIMauRl IO ‘PapusIXd ‘papuswe
‘poyjipow s| juswasibe e uogtm' Aq 1sny| 30 peag sy J9AD Alold SBY Ualm JuswseiBe AJundss Jaylo
d0 “isnu) jo peap ‘aBebliow Aue j0usploy a'q;:-:qw ewwesibe Aue O] J8Iu3d 10U J[BYS JOIUEID) "UONRIYIPOW ON

. :§5alpe1gSpU| INS J0j SIUBWNDOP AJINOSs AUR Jepun Jnejsp Aue lo
‘ssauUpaIgapul yons Bupuapiag sjuaWInSY) By} Jgpun Jnegap Aug 'SSUpPSIGepPU] YINS UC YNBap AUB Juanssld ol pue
ssgupsiqepu] Guysixy syi 'jo wawied 84101 288 40 'Apd 0} spa.BE pUBR SJUBUSADD Alssoidxe Jojuein -usy Bunsixe
ue o} 10usUl pue Alepucdas 8g Aewl §SBUP®IqIpU|.eYl. Buunses 1sniy Jo Pasg Siyl Jo uay eyl ‘uai] Bunsixg

‘lsnuy Jo pang syl jo Led e sl ssaUPaIEpU; B’U_igls.}xj-j‘:E_uj'umouoo suoisinoud Butmolioy 841 *SSINAILEIANT BNILSIXT

: '""j]‘;ﬂ;-"u!,_p!ed S! 8SBUPBIGAPU| $,101URIE SB AWl YINS |UN 109449 pue
3040} N4 Ul UBWSJ ||BYS PUE Bunleu Ul BuNuilOS: ad [IBYS “I1SHI JO PEB(Q S|} JO AJBAISP PUB LORNJaXs auy) SAIAINS
IEYs Isnd[ O paeqy siy} ui spew sey Joluein s;_uaguezezg.qu_a 'spusligaibe seSILIDIG |y  “$8SIUODIY JO [BAAING

*ssipoLINg feiliatitiadobjo suoneNBs pue ‘SasUBLIPID ‘smB| siqeoydde Bunsxs
e yum saldwiod Alsdolg Byl JO 98N §,J0lUBID pUE-ALIgdo.d BUL 1BUYY SIUBLIEM JOINRID) “SMEY WAL Boueidwion

Y ‘uonediziiied yons ywed o1
2L 01 BN WO 158nbai ABL 19PUST SB SIUALINIISUL YIRS 19puUaT 0} ‘Palsallap 2q ©1 9SneD 10 ‘ISAISP |IA Jolueloy
puUE ‘a3I04yd UMO S 18puUaT O [85UNTD A Buipsesosd syt patuesaidel aq 03 pue Hupasooctd eyr v smedipied
€1 popua eq jjeys JepuaT Ing ‘Bulpssacsd yons ul Aued Jupuou eyl 8 Aew ioluel -asuadxa $,J0JURIE) 1B UOIIDe
8U1 PUBLAP |[BYS JOWEID) "ISTUL JO PSS SIYY ISPUN JBPUST IO 281SNIE 101508101 ay) JO 8|l §,101URIE) Suonsanb Jey
peouswIwod si Buipseodd so Uonve Aue JUaA9 Ayl uf ‘sucsiad {8 10-5WiElD Thyme a1 iswebe Ausdoad ey 01 204
BUY) PuBBp JOABJO) JIAN pUB SIUBLEM JDJUERID ‘BAOQE ydeiBeied ey uy uoydsoxe syl ol 1osigng oL 0 esueyaq

*48pUT 0L.1SNI| J0-PBBQ SI) JBAIISD PUR SINDXS O] AJLIOYINE
pue ‘Jamod ‘Bl Ny Byl sey Jolueln (g} PUE ‘ISNJ) O PEBQ SR LU UORJBUUGY Ut JapusT ‘Ag peideste pue ‘jo
Joaey u| panss| uoido N 1BUL IO ‘liodad 8pp ‘AD1j0d BoLRINSUY Sfiil-AUE ULI0 MO(ST Uoioas ssaupslgapu) Bunsixg
ayy w Jo uohduasep Aladosd [Bsy eyl Ul Yoy 18s 9S0YL UBYL J5ULO SBOLBIGIUNIUD PUB SUSI ||B 4O JBS|D PUR 83))
‘s|duns @8} Ui Aledoag ay) 0} PJOISI JO BN B|UEISIEW pue Poob spoyY IOfURID {B). T1BY] SHUBLIEM IOJUBID ‘Bl

N A usna] o
paag s jo ved e ase Auadolg eyl 3o diysisumo 01 Bune|al suoisiacd SmMQ[|o;:a‘q_L:: AL 4O ISNILTG ‘ALNTHEYA

e, "REY GABY pINOM 8simiayio 1l jeys Apaiwal
Aug Loy JspusT Jgq 0] SB 08 INEOP ou) BLUND Sk PANJISUDD g 10U JlRUS iBpusq Ag uoyoe yons Auy  ‘unejap Aue
40 1UNCO9E Uo pajiiue BG Aew JopusT yoym 0} selpawal Aue 1o sybl Jayio Aue’ 0y uolppe a1 9q jleys ydeaBesed s
u Joy pepiacdd sBl By ‘slunowe 258Ul 40 JUBWARG BINDBS |||M OS|B 1SNUY O pasag] ayy -Almew s luswesiBy pald
842 18 3iqeARd puB 8NP ©Q WM YOJUM JuswAed uoolkeq e SB pBlEal) 89 (0} O usiaaiBy UPAID AU JO Wil BuluiBWwal
Y} (z) 4o 'Aoyod saueinsu) 3|geoydde Aue o wuel Yl (L) 4oy Buunp enp swGIaq 03 siuswABd Juaw|elsu) Aue yum
ajqeAed aq pue Buowe pauopodde 9q pue JuswasiBy Ypel) syl Jo Boueieq a8yl o1'pppe 8q- (g)° ‘puewap uo ajgeded
8q {y) i ‘uopdo sepus 1k ‘pue SSBUPSIGapU) Byl Jo Med e BlUoDaq m sasuadxa Yons )y IQIURID AQ JuswiAedal
30 21ep ey 01 JspusT AgQ pled 10 paunoul 21Bp BUl Woll WswasiBy upasy eyl sepun’ pebleyo sl awyy e 1selsw
1B5Q usyy |Im sasodind yons 10) Jepus AQ pled 10 paunoul sesuadxe [y “sIsesslul s,spuen 1asiod o) ereudondde
G 01 s8ATijaq J8pUST 1Yl UONoR Aue 3381 'O} pasnbal lou sp Ing ‘ARW yeyaqg $J0JURID Uo Jbpue waul ‘Auedoid
BUYL Ul S153U93U §,15pUST 108l AjjBURlEW PINGM 183 pesuswiwoo §| Buipsacod 1o uopse Aug g ros-bp Aew Jspue
usyl ‘mojeq painbas se Buipuers poob u) sssupeiqepul Bupsixg uleuiew 01 uopeBiiqo Aue um Apdwiodsoy:lo Auadold
3y 01 sqedas axew a3 () 'Ausdold syi uo aouensu; paunbes Aue spiacad o) (g) ‘suneo Jaq;o‘“pué-"gaoumqmnaua
‘sisetalu] Aundas ‘sus)) ‘sexel ||B o 98l Auedoig eyl desy o1 (y) s|ley Joweig 3 -S3Wf LIONIIX3 .S H3AN31

'sseupalgspu| Bupsixy ayl yo Japjoy ayl 01 s|qeAed 1ou spasaoid By 40 uoniod 1Byl 0) Aiuo~A']dde=1|e_q's

Spasdeld O UOISIAP J0) ISNI) 10 PIAQ SIY) U SUoIs|Acld BU) ‘SsO| uo S|geAed BWO28q SoURINSU 2yl ol spdastud .
Aug §| "WawWalNDal eoURINSW JO UGHEINDRD B S1IMNSUES PINOM 1SNJ) JO poag SIYl JO SWIS) Byl yTim asuefduwod”
juelxe 8il 03 Isnij 0 peaq SIYl Japun suUDISIACId BIUBINSUL Y1 Yum BouBdWoD BINMISUOS ||Bys SSeuPaIgepUL. ¢
Bunsix3y yons BuloUSPIA® JUSWINASUI SY) Wl PBUIRIUOD SUCISIAGIE BOUBRINSUI Byl uum  eouedwos- o088 G
8f MmO[aq paquasep sseupsiqepu Bulsixg Aus ysiam U pousd ayl Buung sseupeigepl) Buisixg yim souenduioy:

-igadde Aew €158181Ul 5,0UBID S8 JOJUBIL 0} 1S8460Uf JnOYM pled ag leys spaadosd yans ‘sseupajgapuj. -
AN 4o Ny ul WewAed Jaye spasaoid Aue SpioYy JOPUST §|  'SSIUPRIGApY] Yl 3¢ SIUREq ledound Byl 01
peydde eqg |lays ‘Aus J JapUIRWSS BYL PUE ‘1SAIMU| pendoe Aed 0] uayl 1sn1) jo paaq siy3 Jepun jepus o) Buimo |
wnowe Aue Aed ol Isily pasn oq (feys Aliadold ayl JO UOIIELOISEL 40 Jedes Y2 0} PBINILLOD 10U SBY JBPUST Yom
pue 1diwgel Jjey) Jaye sAep Of) UINUM PSSINGSIP UDaq 10U SakY yolym speacoud Auy  fIsn) 1 10 paRg sw Jepun
1neisp Ut 10U S| J0lUBID §| UOBICISSI JO NIBUB: {0 1500 Sjqeuosel 8yl JO) Spaeooid Ul Woly JOJURID SSINGLUIB IO
Aed ‘aunypusdxa yons jo jooud Aloroegsies uodn ‘[leys Jepue “iapuai 01 AJ01IB4SIES JSUUBW B U} SBWSAOIOW]
pahosisep Jo pebBewep ey) eoejdes Jo jede) jeys solueln ‘aede) pue uOReRIOISSS 01 spaadoid ayy Aldde o) syos|e

t 8beg (penunuoy)
1sny1 40 a3aa




DEED OF TRUST
{Continued) Page 5

6_f..Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and {4} a specific tax on all ar any portion of the Indebtedness or on payments of pringipal and
* interest made by Grantor.

Subseqdant Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

7 Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
[ available’ remedies for an Event of Default as provided below unless Grantor either ({1} pays the tax before it
: becomes delinquent, or (2] contests the tax as provided above in the Taxes and Liens section and deposits with
"-Lender cash or 3 sufficient corporate surety bond or other security satisfactory to Lender.

SECUR]TY AGREEMENT‘ FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are.a part af this Deed of Trust:

Secunty Agraement This instrument shall constitute & Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended frorr}_;time 1o time.

Security Interest. :Upon ‘request by Lender, Grantor shall take whatever actlon is requested by Lendar to perfect
and continue’ Larider's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property-fecords, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies‘or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses ingurred in perfecting or cantinuing this security interest. Upon default, Grantor shall not
remove, sever or detach” the.Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Praperty. not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lendar and make it ‘available to ‘tender within three {3) days after receipt of written damand from Lender to the
extent permitied by apph(;able law:;

Addrasses. The maifl_in'g addresses of Grantor {debtor) and Lender (secured party) from which information
conceming the security inferest granted by this Deed of Trust may ba obtained {each as required by the Uniform
Commerciat Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust

Furthar Assurances. At any ume, arid irom tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, reﬂled -‘or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any. and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cestificates, and
other documents as may, in the sole apihion-ol Lender, be necessary or desirablg in arder 1o effectuate, complete,
perfect, continue, or preserve (1) Grantor's.obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by-Grantor. Unless prohibited by law or Lender agrees to the contrary in
wntmg, Grantor shall reimburse Lender for al! costs and expenses incurred in connection with the matters referred
to in this paragraph. E £

Attornsy-in-Fact. If Grantor fails to do any of the things- referred to in the preceding paragraph, Leader may do so
for and in the name of Grantor and at Grantor's expende,"For sugh purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose-of making, executmg delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender s sole optmcm, to acoomplish the matters referred to in
the preceding paragraph. . A

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, farminates the credit line account, and otherwise
performs all the obligations imposed upen Grantor under this Deed of Triist;"Lender shall execute and deliver to Trustee
& request for full reconveyance and shall exegute and deliver t¢ Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. < THe grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and: the recttals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters of fasts, "

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if’ any of the foliowing happem: {A) Grantor
commits fraud or makes @ material misrepresentation at any time in corngction with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, habmtres, ar any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the. Credit Agreement {C] Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collaterai:. This. can irclude, for example, failure 10
maintain required insurance, waste or destructive use of the dwelling, failure fn pay taxes,.death of all persons liable on
the account, transfer of tile or sale of the dwelling, creation of a senior lien on . the dwelling without Lender's
permisston, foreclosure by the holder of another lien, or the use of funds or the dwe]lmg for prohlblted pUrposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies; =~

Election of Remedies. All of Lender's rights and remedies will be cumuiatwe “and may be exermsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from usmg “any othgr remedy. (f
Lender decides to spend money or to perform any of Grantor's obligatians under this Deedl of Tryst, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor m default and 1o exercise
Lender's remedies. "

Accelarate indebtedness. Lender shall have the right at its option to declare the entire lndebtednesg |mmed1ataly
due and pavyable, ; .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght tu exerclse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to fore?;!ose by judima'l
fareclosure, in either case in accordance with and to the full extent provided by applicabia law. E .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and'
remedias of 2 secured party under the Uniform Camimercial Code.

Collect Rents. Lender shall have the right, withour notice to Grantor to take possession of and manage the.-’"v

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and .
above Lender's costs, against the Indebtedness. in furtherance of this right, Lender may require any tenant or

other user of the Property to make payments of rent or use fees directly to Lender. 1f the Rents are collected: by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receivéd in

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants .+

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

i
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DEED OF TRUST
{Continued} Page 7

I'J_S..Gd to interpret or define the provisions of this Deed of Trust.

.“Merger. There shall be no merger of the intarest or estate creaied by this Deed aof Trust with any other interest or
= estate-in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
o of kender,
" /Governing Law. This Desd of Trust will be governed by fedetal law applicable 10 Lender and, to the extent not
¢ preempted by federal law, the laws of the State of Washington without regard to its confiicts of law provisions.
%, This Deed of Trust has been accepted by Lender in the State of Washington.

_Chu‘iéé of Vénue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
‘tourts of SKAGIT County, State of Washington.

No Waiver by Lender, Grantor understands Lender will hot give up any of Lender's rights under this Daed of Trust
unless -Lender. doas go in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. 1f Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also undarstands
that if Lender does consent to & request, that does not mean that Granter will not have to get Lender's consent
again if the situdtion happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's: requests; that does not mean Lender will be required to consent to any of Grantar's future
requests. Grantor waiveg--;ﬁrésentment, demand for payment, protest, and notice of dishonor.

Saverability. If a courf finds that any provision of this Deed of Trust is not valid ar should not be enforced, that
fact by itself wilt not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
irvalid or unenforceable: " R

Successors and Assigns. Subject t¢ any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shdll be binding-Upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property -becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's succéssorS’:-wi;h'reférence to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Gran-tdq,f'f"om the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Timeﬁj_'i's'.d"fu the_gsseﬁée in the performance of this Deed of Trust.

Waiver of Homestead Exemptio__n.-"' dl‘_antqfrzﬁhel"eby releasas and waives all rights and bensfits of the homestead
exemption laws of the State of Washington gs to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following waords shall héyeﬂ the follgv‘i}ing meanings when used in this Deed of Trust:
Beneficiary. The waord "Beneficiary” means \t__\{h'rtibéy island Bank, and its successors and assigns.

Borrower. The word "Barrower® means MURRAY W HAMILTON and includes all ca-signers and co-makers signing
ihe Credit Agreament and all their successors and assigns.

Credit Agreement. The words "Cradit Agreement” mean the credit agreement dated August 20, 2007, with
credit limit of $35,000.00 from Geantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidatigns of, and, -gubstitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust, The words "Deed of Trust" mean this.Deed 't:f"jl‘rust among Grantor, Lender, and Trustee, and
includes without limitation & assignment and security interest provisions relating to the Personal Property and
Rents, 5 o

Environmental Laws. The words "Environmental Laws™ mean arfy-and all state, federal and ‘ocal statutes,
regulations and ordinances relating to the protection of human .hea|th. or the environment, including without
limitation the Camprehensive Environmental Response, Compénsation, and Liability Act of 1980, as amended, 42
U.§.C. Section 8601, et seq. ["CERCLA™), the Superfund Amendments and Reauthorization Act of 1986, Pub. L,
Na. 98-489 ("SARA"}, the Hazardous Materials Transportation Act, 48 LJ.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6901, et'seq., or.other applicable state or federal laws, rules,
or regulations adapted pursuant thereto. b et -

Event of Default. The words *Event of Default" mean any of the é'VE'Hfé___ﬂf defauit set forth in this Deed of Trust in
the events of default section of this Deed of Trust. Lok

Existing Indabtedness. The words "Existing Indebtedness” mean the-indebtedn&ss_;described in the Existing Liens
provision of this Deed of Trust. 5N

Grantor. The word "Grantor" means MURRAY W HAMILTON.,

Hazardous Substances. The words "Hazardous Substances” mean raterials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
te human health or the environment when improperly used, treated, stored, disposed of; ‘gengrated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are usedin their-very. broadest sense and
inciude without limitation any and all hazardous or toxic substances, materials: of waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includas, without imitation, petraleum and
petreleurn by-products or any fraction thereof and asbestos. ST

Improvements. The word "Improvements” means all existing and future improvements, buildings,” structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other, construction on the Real
Property. T

Indebtedness.  The word "Indebtedness™ means all principal, interest, and other amounts; costs and. expenses
payable under the Credit Agreement or Related Documents, together with all renewals” of,~'exténsions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Detumignts ard any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by:Trustée or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on ‘such arnounts.as,
provided in this Deed of Trust.

Lendat. The word "Lender” means Whidbey Island Bank, its successors and assigns. The words "sdcqe‘éégré:o}

assigns” mean any person of company that acquires any interest in the Credit Agreement.

Parsonal Property. The words "Personal Property” mean all squipment, fixtures, and other articles 6f personal .
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;«
together whh all accessions, parts, and additions to, all replacemants of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insiirdnce
proceeds and refunds of premiums) from any sale or other disposition of the Praperty.

AETAION
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