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MORTGAGE

DATE: August 9, 2007:-

Reference # (if applicable) Additional on page
Grantor(s): '

1. LENNING, BRYAN TODD

2. LENNING, BEVERLY

Grantee(s)
1. PEOPLES BANK

Legal Description: PTN NW 1/4 NE' 1!4 9 33 3 EW.M. & NW 1/4, 10-33-3 E W.M. {AKA LOT
1, SP #PLO7-0159) :

Additional on page 2

Assessor's Tax  Parcel 1D#:
390309-0-0160100 ¢ 125\
?WCWO

THIS MORTGAGE dated August 9, 2007, is made and executed between BRYAN TODD
LENNING AND BEVERLY LENNING, HUSBAND AND WIFE ‘whose address is 15447 SUMMERS
DR, MOUNT VERNON, WA 98273-8118 (referred to below as "Grantor") and PEOPLES BANK,
whose mailing address is 1801 RIVERSIDE DRIVE MOUNT VERNON WA 98273 (referred to
below as "Lender”). :
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A MORTGAGE
o bi{_gr}"No: 5031611-201 {Continued) Page 3

_Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes, special taxes,
" assessments, water charges and sewer service charges levied against of on account of the Property, and shall pay
~whgfi dus all claims for work done on or for services rendered or material furnished to the Property. Grantor shall

migintairi“the: Property frae of any liens having priority over or equal to the interest of Lender under this Mortgage,
.except for those liens specifically agreed to in writing by Lender, and except for the lien of taxes and assessments
not due as further specified in the Right to Contest paragraph.

Right to Contest,, Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute’over thd obligation to pay, so fong as Lender's interest in the Property is not jeopardized. If a lien arises or
is Tiled-a8 a tesult of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {151 days after Grantor has naotice of the filing, secure the discharge of the lien, or if requested by
Lender,-depdsit'with:Lender cash or a sufficient corporate surety bond or ather security satisfactory to Lender in an
amount. _stjfficiant. to disgharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a fareclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse‘judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suréty bond furnished in the contest proceedings.

Evidence of Paymant. Graritor shall upan demand furnish ta Lender satisfactory evidence of payment of the taxes
or assessments and shall authorjze the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and-asgessments against the Property.

Notice of Construction,u'Gra:htqr shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or’'any materials are supplied to the Property, if any mechanic's lien, matearialmen’'s lien, or
other lien could be asserted orf'acdount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such .
improvements. i i

PROPERTY DAMAGE INSURANCE. . Thé‘:.fqllﬁwing provisions relating to insuring the Property are & part of this
Mortgage: E

Maintenance of Insurance. Grantor sh’éll procure and maintain policias of fire insurance with standard extanded
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient.tb aveid”application of any ceinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also pro¢ure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may requestwith Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintéin ssuch other insurance, including but not limited to hazard, business
interruption and beiler insurance as Lender may require; Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable t¢' Lerider. Grantor shall deliver to Lendar certificates of coverage
from each insurer containing a stipulatiors, that-covérage will not be cancelled or diminished without a minimum of
thirty (30) days' prior written notice to Lendér and not containing any disclaimer of the insurer’s liability for failure
to give such notice. Each insurance policy also shall include an endarsement providing that coverage in favor of
Lender will not be impaired in any way by any. act, amission or default of Grantor or any other person. Should the
Real Property be located in an area designated ‘by'the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45
days after notice is given by Lender that the Property is located, in a special flood hazard area, for the full unpaid
principal balance of the loan and any prior liens on the property sscuring the loan, up to the maximum policy limits
set under the National Flood Insurance Program, or as< otherwise required by Lender, and to maintain such
insurance for the tarm of the loan. T £od

Application of Procesds. Grantor shall promptly notity Lender:6f ahy loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (151 days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain‘the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of apy lien affécting the Property, or the restoration
and repair of the Property. [f Lender elects to apply the proceeds to restoration and repair, Grantor shail repair ar
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from thé proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Mortgage. Any-procéeds-which have not been disbursed
within 180 days after their receipt and which Lender has not committed to the:repaif.or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then to pay accrued interest, and the
remainder, if any, shall be applied to the principal balance of the indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid withou't_ interest to, Grantor as Grantor's interests
may appear. L s

LENDER'S EXPENDITURES. If any action or proceeding is commenced that wolld-materiallyaffect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Mortgage or any Relatéd Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is reguired to discharge or pay under
this Mortgage or any Related Documents, Lender on Grantar's behalf may (but shalt ri'_ot-.be obli.g:éte.d to) take any-actien
that Lender deems appropriate, including but not limited to discharging or paying all ‘taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all-‘costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lend&r for k_sut:hg-pur‘poses will then
bear interest at the rate charged under the Note fram the date incurred or paid by Lender to.the.date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) .bg“payable on
demand; {B) be added to the balance of the Note and be apportioned among and be payabla with any installment
payments to become due during either (1} the term of any applicable insurance policy; or (2) the.remaining term of
tha Notse; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. -The Mortgage
also will secure payment of these amounts. Such right shall be in addition to all other rights and’ remedies te which
Lender may be entitled upon Default. R

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are_a part of this

Mortgage: W R T
Title. Grantor warrants that: (a) Grantor holds good and marketable tite of record to the Property in. fee simple, |
free and clear of all liens and encumbrances other than those set forth in the Real Property descriptich or i any
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender inv connection: .
with this Martgage, and (b} Grantor has the full right, pawer, and authority to execute and deliver this Morigage'te
Lender. Cr

Defense of Title. Subject to the exception in the paragraph abave, Grantor warrants and will forever defend ihe -
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Lender under this Mortgage, Grantor shall defend the action at
Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to .
participate in the proceeding and to be represented in the nraceedina bv counsel of Lender's own choice, and .

IANBA AR

0070822011
Ekagit County Auditor
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MORTGAGE
- koan'No: 5031611-201 (Continued) Page 5

.:Peynient Default. Grantor fails to make any payment when due under the Indebtedness.

) Default 'on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for
taxes or lnsurance, or any other payment necessary to prevent filing of or to effect discharge of any lisn,

:,Emnronmental Default. Failure of any party to comply with or perform when dus any term, obligation, covenant or
-condition centalned in any environmental agreement executed in connection with the Property.

Other Defaults .Grantor fafls to comply with or to perform any other term, obligation, covenant or condition
contairad..in tHis Mortgage or in any of the Reiated Documents or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

False Statements Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantot's -behalf- under this Mortgage or the Related Documents is false or misleading in any material respect,
githar now or at the tim&.made or furnished or becomes false or misleading at any time thereafter.

Defective Collaterelrzatmn This Mortgage or any of the Related Documents ceases to be in full force and effect
{including failure. of arw ce'.laterat document to create a valid and perfected security interest or lien) at any time and
for any reason: R .

Death or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property;” any assignment for the benefit of creditors, any type of creditor workout, ar the
cammencement of any proceedlng under any bankruptcy or insclvency laws by or against Grantor.

Craditor or Forfeiturg’ Praceedings “Commencement of fareclosure or forfeiture proceedings, whether by judicial
proceeding, self-help;rapossession ar any other methed, by any creditar of Grantor ar by any governmental agency
against any property seguring the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts,: with Lender Howaever, this Event of Default shall not apply if there is a goad faith
dispute by Grantor as to the validity or reasonableness of the claim which s the basis of the creditor or forfeiture
proceeding and if Grantor” gives: Lender” written notice of the creditor or forfeiture proceeding and deposits with
Lender monies ar a surety bond- for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sale discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreament. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that i3 not remedied within any grace’petiod provided therein, including without limitation any agreement
cancerning any indebtedness or other ob!rgatlon of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the precedlng events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valldity of, or liahility
under, any Guaranty of the Indebtedness. < In the event of a death, Lender, at its optlon may, but shall not be
required to, permit the Guarantor's estate, to assume unconditionally the obligations arising under the guaranty in a
manner satisfactory ta Lender, and, in doing'so, cure any Event of Default,

Adverse Change. A matarial adverse change occurs in Granter's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is rmparred

Insecurity. Lender in good faith believes itself insécure.

Right to Cure. [f any default, other than a default in payment IS curable and if Grantor has not been given a notice
of a breach of the same provision of this Martgage within'the prededing twelve {12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within
fifteen (15) days; or {2) if the cure requires more than fifteen (¥Y58):days, immediately initiates steps which Lender
desms in Lender's sole discretion to be sufficient to cure the dafault and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance’ as: soon es reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ogcurrence of an Event of Défault and at any time thereafter, Lender,
at Lender's option, may exercise any one or more of the following nghts and remedles, in addition to any other rights or
remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its optron wrthnut notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penaltv that Grantor would be required to
pay. i .
UCC Remedies. With respect to all or any part of the Personal Prpperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commarcial Code. § ;

Collect Rents. Lender shall have the right, without notice to Grantor, t0. take possassron of the Property and
collect the Rents, including amounts past due and unpaid, and apply the* net proceeds, over and above Lender's
costs, against the Indebtedness. [n furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents .are collected by Lender, than
Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse’ instrumants réceived in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds; Payments by. tenants or ather
users to Lender in response to Lender's demand shall satisfy the obligations for which tHe payments are made,
whether or not any proper grounds for the demand existed. Lender may exercise its.rights under this subparagraph
either in person, by agent, ar through a receiver. S

Appoint Receiver. Lender shall have the right to have a receiver appointed to take posse__ ioh o'f all-or"any part of
the Property, with the power to protect and preserve the Property, to operate the Propierty preceding or pending
foreclosure or sale, and to cotlect the Rents from the Property and apply the proceeds, over and-abdve-the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Aender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person: from serv:ng as a
receiver, E : .

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or_\_ énv p'a_rt___of 'the._

Property. ) -. _ S,
Nonjudicial Sale. |f permitted by applicable law, Lender may foreclose Grantor's interest in all or in any pert Uf the f
Personal Property or the Real Property by non-judicial sale. :

Deficiency Judgment. |f permitted by applicable law, Lender may obtain a judgment for any deficiency remalnlng in !
the Indebtedness due to Lender after application of alf amounts received from the exercise of the rights provrded |n""
this section. SR

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded
above or Lender otherwise becemas entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at suffarance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) .~

T
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A MORTGAGE
: k_ .l:'o_an'-'No: 5031611-201 (Continued) Page 7

_dstate in the Praperty at any time held by or for the benefit of Lender in any capacity, without the written consent

" of Lender.

" Sutcessors:and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's interest, this
Mortgage shall be binding upon and inure to the benefit of the parties, their successors and assigns, f ownership
‘of'the Property becomes vested in a persen other than Grantor, Lender, witheut notice to Grantor, may deal with
*Grantor's sutcessors with reference to this Mortgage and the Indebtedness by way of torbearance or extansion
:wrthout releasrng Grantor from the obligations of this Mortgage or liability under the Indebtedness.

Tlm__ s'of the Essence Time is of the assence in the performance of this Morigage.

Waive Jury. All parties to this Mortgage hereby waive the right to an ‘r}a pyoceseding, or
counterclarrn brought hy any party against any other party. (Initial Hera LT )

Waiver of Homestead, Exemption. Grantor hereby releases and waives all rights and benefits ot"the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Mortgags.

DEFINITIONS. The followmg capitziized words and terms shall have the following meanings when used in this
Mortgage. Unless:$pecifically ‘stated to the contrary, all references to dollar amounts shall mean amounts in lawful
money of the United Statées pf America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the-context may require. Words and terms not otherwise defined in this Mortgage shail
have the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word “Borrower _means BRYAN TODD LENNING and BEVERLY LENNING and includes all
co-signers and co-makers srgmng the Note and all their successors and assigns.

Default. The word Default" ‘means the Default set forth in this Mortgage in the section titled "Default”.

Event of Default. The words "Event.of Default" mean any of the events of default set forth in this Mortgage in the
avants of default section Gf this Mortgage

Grantor. The word * Grantor" means BHYAN TODD LENNING and BEVERLY LENNING.

Guarantor. The word "Guarantor“ means any guarantor, suraty, or accommodation party of any or all of the
Indebtedness. W .

Guaranty. The word "Guaranty means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note.

Improvements. The word "Improvements" rneans all existing and future improvemants, buildings, structures,
mobile homes affixed on the Real Propertv, facr'.mes, additions, replacements and other construction on the Real
Property. ; . :

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expsnses
payable under the Note or Related Dogurvients, tagether with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note'or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred. by Lender to enforce Grantor's obligations under
this Mortgage, together with interest on such~amounts ag provided in this Mortgage. Specifically, without
limitation, Indebtednass includes all amounts that may be |ndlrectly secured by the Cross-Collateralization provision
of this Mortgage. A L

Lender. The word "Lendegr” means PEOPLES BANK, its successors and assigns.
Mortgage. The word "Maortgage" means this Mortgage between G_rantor and Lender.

Nota. The word "Nate”™ means the promissory note dated-August 8, 2007, in the original principal amount
of $150,000.00 from Grantor to Lender, together with all refiéwals. of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the prormssory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The words "Personal Property” mean all equ;pment f;xtures and other articles of persanal
property now or hereafter owned by Grantor, and now or hergafter’ attached..or affixed to the Real Proparty;
together with alt accessions, parts, and additions to, all replacenients of,~and ail*substitutions for, any of such
property; and together with all issues and profits thereon and proceeds. linghuding: without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property

Proparty. The word "Property” means collectively the Real Property and. the Personal Properw
Real Property. The words "Real Property” mean the real property, mterests and nghts, as further described in this
Mortgage. EA

Related Documents, The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, martgages, deeds of trust, security
deeds, collateral mortgages and all other instrurments, agreements and documents, whether now or hareafter
existing, executed in gonnection with the indebtedness. . .

Rents. The word "Rents" means all present and future rents, revenues, income,’ |ssues, rovaltres profits, and
other benefits derived from the Froperty. E

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

WA

Skagit County Auditor
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