sy

Skagit Count
Y Auditor
8/21/2007 Page 1of 1g 3
07 :36PM

.Afté.f Réé:ordin:'g Return To:
COUNTRYW IDE HOME LOANS, INC.
MS SV 79 DOCUMENT PROCESSING

B.O. Box 10423
YVan Nuys, CA 91410 0423

Assessor’s Parcel or Account Number; 465900001200Q0

Abbreviated Legal Descnphon
. Lot \Z ?J & ) Pruse T
e [l:ﬁclude iot, block and plat or section, township and range]

Full legal description located on'page 12

Trustee:
LAND TITLE

L AND TITLE OF SKAGIT COURTY

_[Sﬁgcé Above This Line For Recording Data)

2 (./I ';Zf 00017785423908007

[Doz ID #)

Additional Grantees located on page

DEED OF TRUST

MIN 1001337-0002407961-1

DEFINITIONS

Words used in multiple sections of this document are defined below and othér words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used i thlS document are also provided in
Sectton 6. : ,

(A} "Security Instrument” means this document, which is dated AUGUST 13 . 2007 , together
with all Riders to this document. :

(B) "Borrower" is N

SHEPARD W CUTLER, AND MARYKE P CUTLER, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C) "Lender" is

Countrywide Bank, FSB.

Lender is a FED SVGS BANK

organized and existing under the laws of THE UNITED STATES

WASHINGTON-Single Family-Fannie Mae/Freddis Mac UNIFORM INSTRUMENT WITH MERS
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3 bOC ID #: QQ017785423808007
i Lender's address is
#1399 North Fairfax 8t. Ste.500, Alexandria, VA 22314

2 (D) "Trustee™ is

LAND TITLE

_111 EAST GEORGE HCOPPER ROAD, BURLINGTON, WA 98233

(E) "MERS".is Mortgage Electronic Registration Systerns, Inc. MERS is a separate corporation that is aetmg
solely ds a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS,

(F) "Note". means the. _promissory note signred by Borrower and dated AUGUST 13, 2007 . The
Note states that Berrower owes Lender

FOUR HUNDRED THIRTE‘.EN THOUSAND and 0C/100

Doltars (U.S. § 413 000 DD )} plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and 1o pay | the debt in full not later than SEPTEMBER 01, 2037

(G) "Property” means’ the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evrdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sims due under this Security Instroment, plus interest.

(D "Riders" means all’ Rldﬂl‘s__ o T.hls_ Becurity Instrument that are executed by Bormrower. The following
Riders ase to be executed by:BorrOWer [check box as applicable]:

L] Adjustable Rate Rider -'Condommrum Rider [} Second Home Rider
{__] Balloon Rider (X} P[amled Unit Development Rider |__11-4 Family Rider

[_JvARider L] _BrWeekly Payment Rider [ Other(s) [specify]

{J) "Applicable Law" means all controllmg applicable federal, state and local statules, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

nop-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds other than a transaction originated by check,

draft, or similar paper instrument, which is initiated thmugh an electmmc terminal, telephonic instrument,

computer, or magnetic tape so as to order, instruct, or authenze a financial institution to debit or credit an
account. Such term includes, but is not limited fo, pomt—of sale iransfors, automated teller machine
transactions, transfers initiated by telephone, wire transfers; and automated clearinghouse transfers.

(M) "Escrow Items' means those items that are described-in. Section 3

(N} "Miscellaneous Proceeds" means any compensation, settlement award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the: coverages “described in Section 3) for: (i)
damage to, or destruction of, the Propetty; (ii) condemnation or’ other takmg of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or {iv) mrsrepresentatlons of or omrssums as (o, the value and/or
condition of the Property. .

{0) "Mortgage Insurance"” means insurance protecting Lender against: the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment” means the regularly scheduled amount due for (i), prmcrpal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. .

{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U. S.C. Sectlon 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be; amended ffom time to time, or
any additional or successor legislation or regulation that poverns the same subject matter As used in this
Security Insirument, "RESPA" refers to all requirements and restrictions that.are unposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally relsted mortgage loan"

under RESPA.

(R} "Successar in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument :

TRANSFER OF RIGHTS IN THE PROPERTY S T
The beneficiary of this Security instrument is MERS (solely as nominee for Lender and Lender § successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to- Lender () the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the. performance ':
of Borrower's covenants and agreements under this Security Tostrument and the Note. For this PUIpOsE,
Borrower imrevocably grants and conveys to Trustee, in trust, with power of sale, the following desanbed.

property located in the
COUNTY of SRAGIT :
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction] A
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s DOC ID #: 00017785423908D07
' SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the add}ess of
13 420 BRIDGEVIEW WAY, MOUNT VERNON
{Street’City]
Washington9827 3 72 7 2 {"Property Address"):
[Zip Code] ™

TOGETHER WITH ali the 1mpr0vements now or hereafter erected on the property, and all easements,
appurtenances, and fixturés now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and- agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instnutient, but; if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and ass;gns) hag the right; to exetcise any or all of those interests, including,
but not limited to, the right to foreclose and.sell the Property; and to take any action required of Lender
including, but not limited to, releasing and’ canceimg this Security Instrument.

BORROWER COVENANTS that Boitower is lawfully seised of the estate hereby conveyed and has the
right to grant and coavey the Property and ‘that the Property is unencutbered, except for encumbrances of
record, Borrower warrants and will defend: generally thc title to the Property against all claims and demands,
subject to any encumbrances of record. -

THIS SECURITY INSTRUMENT combmes uniform covenants for national wse and non-uniform
covenants with limited variations by ]unsdmtlou to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covehaﬂf-ahd agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower. shall-also pay funds for Escrow ltems pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. enrrency.
However, if any check or other instrument received by Lender as pament under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or-cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by & federal ageney, instrumentality, or
entity; of (d) Electronic Fands Transfer. :

Paymeunts arc deemed received by Lender when received at the locatlon desxgnated in the Note or at such
other location as may be designated by Lender in acoordance with the notice prowsmns in Seciion 15, Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan cwrrent. Lender may accept any payment or partial payment insufficient to’ brmg the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or’ pamal payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted If each
Petiodic Payment is applied as of its scheduled due date, then Lender need riot pay interest ‘on unapplied
funds. Lender may hold such unapplied fands until Borrower makes payment to bring: ‘the’ Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either appty. sach’ funds or returmn
them to Borrower. If not applied earlier, such fiunds will be applied to the outstanding prmcxpal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now’ or in'the future
against Lender shall relieve Borrower from making payments due under the Note and this Secunty Instrument
or performing the covenants and agreements secured by this Security Instrument. :

2. Application of Payments or Proceeds. Except as otherwise described in this Sectmn 2, ail payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the .
Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments shall be apphed fo
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied firsi 10 -
late charges, second to any other amounts due under this Security Instruraent, and then to reduce the prmcipral
balance of the Note. .

If Lender receives a payment from Borrower for a delinquent Periodic Payment which mcludes a__.
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and_tbe

e |1 [ —
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late charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from
o B.qrrower_ to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
~fulls Tosthe extent that any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
apphed first‘to any prepayment charges and then as described in the Note.
_ Any application of payments, insurance proceeds, or Miscellaneous Proceeds 10 principal due under the
Note'shall not qxt_end or postpone the due date, or change the amount, of the Periodic Payments.
:3, Funds.for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: {a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on, the Property, (b) leasehold payments or ground rents on the Property, if any; {c) premiums
for any and: all insurance. required by Lender under Section §; and (d) Morigage Insurance premiums, if any, or
any sums payab]e by Borrowcr to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any
time during the ferm-of tliq_“‘jLoan, Lender may require that Community Association Dues, Fees, and
Assessments, if any; be ésc'rOWéd-by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Botrower shall promptly fiirnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow liems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender-"’rnaj‘("\vai'Ve Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any sich waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Lender ‘requires shall furnish to Lender receipts evidencing such payment
within such time period as Lender may réquire. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to 4 waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section© and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Iters at any time by a notice given in accordance with-Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that aré then required under this Section 3.

Lender may, at any time, collect and hold Funds int an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Tender shall estimate the amouni:of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise,in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender is an institution whosé deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the. Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applymg the Funds, annuaily analyzing the escrow
account, or verifying the Escrow Items, uniess Lender pays Borrowg__r_mt__erest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreemerit is made ip writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pfiy'Borrower any interest or earnings
ot the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accountlng of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage’ of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA; but in no-more than 12 monthly
paymenss, If there is a deficiency of Funds held in escrow, as defined -under RESPA Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments,”

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompt}y refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁnes “and 1mposmons attributable
to the Property which can attain priority over this Security Instrument, leasehold paymients.or: ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To-the extept that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. : :

Borrower shall promptly discharge any Hen which has prierity over this Secunly Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manmner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in gnod faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent tjle“
enforcement of the lien while those proceedings are pending, but only until such proceedings are-concluded; -
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating thé.lien to"this
Security Instroment. If Lender determines that any part of the Property is subject to a lien which cafl attam"
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within. 10 days :
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actrons sat o
forth above in this Section 4. '
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A Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
servree used by Lender in connection with this Loan,

. 5._,.Prj_operty Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property"insured against loss by fire, hazards included within the term "extended coverage,” and any other
_hazarcis including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance-shall"be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The' insurance: carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
drsappmve Bormwers choice, which right shall not be exercised unreasonabiy. Lender may require Borrower
to pay,:in connection wrth this Loan, either: (a} a one-time charge for flood zone determination, certification
and tracking sérvices; or (b) a one-time charge for flood zone determination and certification services and
subsequent’ charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by, Borrower.

if Borrower: fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optron and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equrty i the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater or-lésser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained: Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Security [nstrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be payable with such interest, upon notice from Lender to Botrower
requesting payment.

All insurance policies requrred by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hoid the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid preminms and renewal notices. If
Borrower obtains any form of insurance. coverage "‘not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall melude a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. -

In the event of loss, Borrower shall give prempt notice to the insurance carrier snd Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Eender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlymg insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoratlon or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opporturiity. 0 mSpect such Property to ensure the work has
been compieted to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single paymeni or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borsower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Bormwer If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance prot:eeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2. -

If Borrower abandons the Property, Lender may file, negotiate and- settle any’ avarlable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the* Property unider, Section 22 or
otherwise, Borrower hereby assigns to Lender {(a) Borrower's rights to any insurance. proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security [nstrument, and (b) any m:her of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under 4l insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Fender.may use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid: under the Note or this
Security [nstrument, whether or not then due.

6. Occupaney. Borrower shall occupy, establish, and use the Property as Borrower's’ prmcrpal resrdence
within 60 days after the execution of this Security Instrument and shall continue to occupy .the. Property as
Borrower's principal residence for at least one year afier the date of occupancy, unless Lender e-therwrse_
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating clrcumstancee exrst ‘-:
which are beyond Borrower's control. :

7. Preservation, Maintenance and Protection of the Property; Inspections. Berrower shall ‘Hof
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Propefty. "
Whether or not Borrower is residing in the Property, Borrower shall maintain the Propetty in otder to prevent .
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~ the Property from deteriorating or decreasing in value due to its condition, Unless it is determined pursuant to
44_.---"Sect10n 3 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
© damaged” {o avoid further deterioration or damage. If insurance or condemmation proceeds are pald in
connection with damage to, or the taking of, the Property, Botrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairsand restoration in a single payment or in a series of progress payments as the work is
completed It the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower 1s not relieved of Borrower's obligation for the completion of such repair or restoration.

‘Lender -or-its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable catise,”Lender may inspect the inerior of the improvements on the Property. Lender shall give
Borrower notlce at thG t1me of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower § Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower of any persons:Or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave maten;\jlly‘_fa}l_seQ misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material itformation) in connection with the Loan. Material representations include, but
are not limited to;. representatlons concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender 's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might. S1gmf cant]y affect Lender's interest in the Property and/or rights under this
Security Instrument (such as’ a proceedmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien whmh may attain.. priority over this Security Instrament or to enforce laws or
regulations), or (c) Borrower. has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender 3 interest in the Property and rights under this Security Instrument,
including protecting and/or assessmg the valug-of the Property, and securing and/or repairing the Property.
Lender's actions can include, but ar¢ not: limltﬁ.'d, to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) aﬁﬁaaring' in court; and (c) paying reasonable aftorneys' fees to protect its
interest in the Property and/or rights undér this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Propic;rty" includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up-doors-and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions; and have utilities tumed on or off. Although Lender may take
action under this Section 9, Lender does not hiave to do so and is not under any duty or obligation to do so. Tt
is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

_ Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from’ L,ender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Berrower shall: comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and t,he fee title ghall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as. a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was reqmred to make separately designated payments
toward the premiums for Mortgage [nsurance, Botrower shall pay the’ premmms required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a-cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from ‘an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is net, available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were dué when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-reﬁmdable loss reserve in
lien of Mortgage Insurance. Such loss reserve shall be non-refundable, notwnthstandmg the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Bomower afy-interest, or eammgs on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Trisurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the: premxums for:-Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and’ Borrower was
required to make separately designated payments toward the premiums for Mortgage: Insurance, Borrower
shall pay the premjums required to maintain Mortgage Insurance in effect, or to provide a ncm-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any” wntten agreement
between Borrower and Lender providing for such termination or until termination is reqmred by Apphcable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (ot any entity that purchases the Note) for certain‘losses it may -
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insut‘ar_rce S
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
'mto dgreements with other parties that share or modify their risk, or reduce losses. These agreements are on
< terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties} to these
agreements These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include finds obtained from Mortgage Insurance
premiums): -

:As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from' (ot mlght be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing. or modlfymg ‘the morigage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lerider takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such*agreemients will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any Dt_l__)éif___te'y}qs of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such-agreements will not affect the rights Berrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive. certam disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a refund of any
Mortgage Insurance premiwms: that 'were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. = |

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair'is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lendet shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such: P'roperty""te ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall bé& undertaken promptly Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires irterest-to. be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interést-or eammgs on such Miscellaneous Procecds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security:Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneons Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, orloss in valué of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrumem, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction,-or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument lmmed.lately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writirig, ‘the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds mulhphed by the following fraction:
(a) the total amount of the sums secured immediately before the partial: takmg, destruction, or loss in value
divided by (b) the fair market value of the Property immediately: before the partlal taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in whlch the fair market value
of the Property immediately before the partial taking, destruction, or 1gsg in value i is less than the amount of
the sums secured immediately before the partial taking, destruction, or 1oss in value; unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums secured by this
Security Instrument whether or not the sutns are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower ‘that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authotized to.collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums‘secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third par‘{'y that;owes. Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crlmmal 1s'. begun that in
Lender's judgment, could result in forfeiture of the Property or other material impairment af Lender's-interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, Af aeceleranon
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a':
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material 1mpalrment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or'claim for
damages that are attributable to the impairment of Lender's interest in the Property arc hereby assngned and-"
shatl be paid to Lender.
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. All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
: ‘the order provided for in Section 2.
: 12 'Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower.or: any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
‘:Successors in_Interest of Borrower, Lender shall not be required to commence proceedings against any
Succ_:_essor in Initerest of Borrower or to refuse to extend time for payment or otherwise modity amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors i Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without.limitation; Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in élmtiun’t_s" less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's’ obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security lnstrument but does not execute the Note {a "co-signer"): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) 1§ not-personally obligated to pay the sums secured by this Security Instrument; and
(¢) agrees that Lender and ahy other Borrower can agree to extend, modify, forbear or make any
accommodations with rcgard to- the terms of this Security Instrument or the Note without the co-signer's
consent. SF

Subject to the prowsrons of Secnon 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security: Instrument in writing, and is approved by Lender, shall obtain ail of Borrower's
rights and benefits under this: Secunty Iﬂstrmnent Bomrower shall not be released from Borrower's obligations
and liability under this Security Tastrumient unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Bonower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys' fees, property inspection and valuation fees. In
regard o any other fees, the absence of express _authgr’ity in this Security Instrument to charge a gpecific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrupient or by Applicable Law.

if the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collécted in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shall be reducedby the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or:tiol ‘a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund. made By ‘direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of guch overcharge.

15. Notices, All notices given by Borrower or Lender in cormectmn with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Secunty Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when. actually defivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constifute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the ‘Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrowe;r shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure. fo“r'reportiﬁg ‘Borrower's change of
address, then Borrower shall only report a change of address through that spemﬁed procedure. There may be
only one designated notice address under this Security Instrument at any one time, Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hefein unless Lender has
designated another address by notice to Borrower. Any notice in connection ‘with”this Security Instrument
shafl not be deemed to have been given to Lender until actually received by Lender: If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requlrement wﬂl satisfy
the corresponding requirement under this Security Instrument.

16. Gaverning Law; Severahility; Rules of Construction. This Security Instrument shaﬂ be govemed
by federal law and the law of the jurisdiction in which the Property is located. All rlghts and’ obhgatlons
contained in this Security Instrument are subject to any requirements and limitations of Apphcable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent; but
such silence shall not be construed as a prohibition against agreement by contract. In the.event that afty
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such. caniliet shall -
not affect other provisions of this Security Instrument or the Note which can be given effect w1thout the ;
conflicting proviston. S

As used in this Security Instrument: (a) words of the masculine gender shall mean and mclude & '4
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and inclode” .~

the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any
action.
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1’7 Borrower's Copy. Bomower shall be given one copy of the Note and of this Security Instrument.
A8. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,

e "Interest in the Property" means any legal or beneficial interest in the Property, inchuding, but not limited to,

those beneﬁmal interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
_agreement the intent of wihich is the transter of title by Borrower at a future date to a purchaser,

If atb.or-any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a naturai person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent Lender may require immediate pavment in full of all sums secured by this Security Instrument,
However, this’ optlon shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If-Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a petiod of ot less than 30 days from the date the notice is given in accordance with Section 15
within which Burrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the explrattcm of this period, Lender may invoke any remedies permitied by this Securty
Instrument without ﬁ;_!:thq_r figtice or demand on Borrower. -

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the r1gl1t to have enforcement of this Security Instrument discontinued at any time prior to the
carliest of: (a) five days before qale of the Property pursuant to any power of sale contained in this Security
Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sumy which thert. would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) tures any ‘default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Securlty In.strument including, but not lmited to, reasonable attorneys’ fees,
property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Secunty Instrument; and (d) takes such action as Lender may reagonably
require to assure that Lender's interest in the. Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such remsuitement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money. order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an inétitution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronie Funds Transfer Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply_gn the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance., The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one ot more times without prior natice to Bosrower.
A sale might result in a change in the entity (known as th;:"*':Lcaﬁ Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and pcrfm_-_m's'othér'mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law:, There also might be one or more changes of the Loan
Services untelated to a sale of the Note. If there is a change. of the Loan Servicer, Borrower wiil be given
written notice of the change which will state the name and address of the new Loan Servicer, the address to
which paymenis should be made and any other information RESPA requlres in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be _]omed to” any Judncnal action (as either an
individual litigant or the member of a class) that arises from the other paﬁy s actions pursuant to this Security
Instrumnent or thet alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, unti! such Borrower or Lender has notified the other party. {with such nolice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Appllcable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given’ to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Sectioii 18 shall be deemed to
satigfy the notice and opportunity to take corrective action provisions of this Section 207

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the -following
substances: gasoline, kerosene, other lammable or toxic petroleum products, toxic pest1c1des and hcrbmldes
volatile solvents, materials containing asbestos or formaldebyde, and radioactive. matenais =.(b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is Iog_:,atcd ;hat relate

to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condxtwn ’

means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bosrower shall not cause or permit the presence, use, disposal, storage, or reiease of any Hazardous" A
Substanees, or threaten to release any Hazardous Substances, on or in the Propetty. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, by
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous

T o~
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Substance creates a condition that adversely affects the value of the Property. The preceding two sentences

‘;haﬂ not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
© that-are. generally recognized te be appropriate to normal residential uses and to maintenance of the Property

(1nclud1ng, birt not limited to, hazardous substances in consumer products).

© 7 Borrewser shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
‘Q_ther_:acutlﬂn by: any govemnmental or regulatory agency or private party involving the Property and any
Hazardous Sub_stance or Environmental Law of which Borrower has actual knowledge, (b) any Environmentai
Congdition, inc_;lnding but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely 4ffects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authonty, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmentat Law Nothmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedl_e_s Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action, required to cure the default; (c) a date, not less than 3 days from the date the
notice is given to Borrowery by ‘which the default must be cured; and {d) that failure to cure the default
ont or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future, The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the’ ‘neni-existence of a default or any other defense of Borrower to
acceleration and sale, and any otlier matters required to be included in the notice by Applicable Law. If
the default is not cured on or before the 'd:a_t.e specified in the notice, Lender at its option, may require
immediate payment in fulf of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing.the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys":'fges_ and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such potices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall. S’el] the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trusiee: may postpone sale of the Property for a period or
periods permitied by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property.at any sale

Trustee shall deliver to the purchaser Trustee's deed convey;ng ‘the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds pf the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (¢) any’ 'exc'ess-*{n...the ‘person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Pmperty without wairanty to the
person or persons legally entitled to it. Such person or persons shall pay any recordatlon costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from tune to time appoint a
successor trustee to any Trustee appeinted hereunder who has ceased to act: Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee hercin
and by Applicable Law. g '

25, Use of Property. The Property is not used principally for agricultural purpoqes S A

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees ancl costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term." attomeys fees,"
whenever used in this Security Instrument, shall include without limitation atiorneys' fees mcurred by Lender
in any bankruptcy proceeding or on appeal. -

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEN])
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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S BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
_-""'Sec_:unty Instrument and in any Rider executed by Borrower and recorded with it.

{Seal)

SHEW&Q g——w -Borrower
“W\mm’m p a.dﬂléﬂ) (Seal)

MARYKE P, -Bortower

(Beal)

-Borrower

(Seal)

-Bowrower

STATE OF WASHINGTON

COlll'lt_V Of gm)vi C J—«
On this day personally appeared before me
Moawyite ©. Cutles

} W, Cutler ond

to me known to be the indi_v_i@%} described in and who executed the within and foregoing instrument, and
acknowledged that he/she/{€y signed the same as his/her/(hgf® free and voluntary act and deed, for the uses
and purposes therein mentioned. :

GIVEN under my hand and official seal this ot

g dayof _A'btﬁus‘% 2007

g in andf e Seate DfWashln on res:dm
& o S( at ‘f%

My Appointment Expires on i {)S = 0_‘1

s ummw\muwmw

5kag|t County Auditor
8/21/2007 Page 11 of 168 3 SBPM



_Prepared by: NICOLE SCHADE
L Countrywide Bank, FSB.

Branch #: 0000529
ST e 600 108TH AVE NE SUITE 205
DATE: .~ - 08/13/2007 BELLEVUE, WA 98004

CASE# - Phone: (425)990-0050
DOCID# . '00017785423908007 Br Fax No.: (877)255-0864

BORROWER; SHEPARD W. CUTLER
PROPERTY ADDRESS 13420 BRIDGEVIEW WAY

~ MOUNT VERNON, WA 98273-7272

" “LEGAL DESCRIPTION EXHIBIT A

FHANVAI/CONY
Legal Dascription Exhibit A
2C404-XX (04/03)(d)
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Tot12, “BR]DGEWATER ESTATES PHASE 11", as per plat recorded in Volume 16 of Plats, pages 65 and
66, records of Skagit County, Washmoton

EXCEPT that portion lying ¥ wnhm the following description:

Beginning at the intersection of the East nght—of—way margin of the County road (Bayview Edison Road) and
the North line of the South % of the Southwest. % of Section 32, Township 35 North, Range 3 East, W.M,;
thence South 89°40'37" East 832.07 feet along said North line (also being the South line of Tract X as showra
on Skagit County Short Plat No. 93- 033 rccorded in'Volume 10 of Short Plats, pages 223 and 224) to the
Southeast corner of Tract X (also being a common corner to Lots 6 and 7, of said Final Plat of Bridgewater
Estates Phase I, as recorded in Volume 15 of Plats, pages 174 and 175), and being the true point of beginning;
thence continue South 89°40'37" East, 982.93 feet. alcmg said North line of the South 42 of the Southwest '4;
thence North 00°03'42" East, 8.65 feet parallel w1th the Bast line of the Southwest %4 of said Section 32 to an
existing fence line (as shown on the face of said F mal Plat of Bndgewater Estates Phase I, and in the Final
Plat of Bridgewater Estates Phase I},

thence North 89°25'16" West 982.88 feet along said fence lme to the West Line of said Lot 6, Final Plat of
Bridgewater Estates Phase I (also being the Northeast comer of said Tract X, Short Plat No. 93-033);

thence South 00°24'55" West 13.04 feet along the East line of said Tract X to the true point of beginning.

Situate in the County of Skagit, State of Washington.
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- PLANNED UNIT DEVELOPMENT RIDER

After Recording Return To
COUNTRYWIDE- HOME LOAN g, INC.
MS SV-79 DQCUME__INT "PROCESSING
P.O.Box 10423 ~ -

Van Nuys, CA 91410-0423
PARCEL ID #: ' . . oo
46590000120000

Prepared By:

NICOLE SCHADE

00017785423908007
[Doc ID #]
THIS PLANNED UNIT DEVELOPMENT RID_ER is--ﬁﬁade______this THIRTEENTH day of
AUGUST, 2007 , and is incorporated into and .shall be deemed to amend and supplement

the, Mortgage Deed of Trust or Security Deed (the "Security: Instrument") of the same date, given by

the undersigned (the "Borrower") to secure Borrower's Note lo
Countrywide Bank, FSB. -

{the “Lender") of the same date and covering the Property descrtbed in. the Security instrument and

located at;
13420 BRIDGEVIEW WAY

MOUNT VERNON, WA 98273- 7272
[Property Address] : L
The Property includes, but is not limited to, a parcel of land |mproved wnth a dwellrng, together with

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@R -TR(0405)  CHL (06/04)(d) Page 1 of 3 initia .
VMP Mortgage Solutions, Inc. {800)521-7291 Form 3150 1!01
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other such parceﬁs and cerain common areas and facilities, as described in
THE (COVENANTS, CONDITIONS, AND RESTRICTIONS FILED OF RECORD

THAT" AFFECT ‘THE PROPERTY

{the “Declaratlon“) The PrOperty is a part of a planned unit development known as
. BRIDGEWATER ESTATES

“"[Name of Planned Unit Development]
(the "PUD"). The Property atso includes Borrower's interest in the homeowners association or
equivalent entity owning-or managing the common areas and facilities of the PUD (the "Owners
Association") and the uses, benefits.and proceeds of Borrower’s interest.

PUD COVENANTS. " In-addition to the covenants and agreements made in the Security
Instrument, Borrower and Lerider fufther covenant and agree as follows:

A. PUD Obligations. Borrower shall..perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Consmuent Documents” are the (i) Declaration; (i) arlicles of
incorporation, trust instrument or any equwalent document which creates the Owners Association; and
(iii} any by-laws or other rules or regulatlons of the Owners Association. Borrower shall promptiy pay,
when due, all dues and assessments imposed. pursuant to the Constituent Documents.

B. Property Insurance. So long as:the-Owners Association maintains, with a generally accepted
insurance carrier, a "master" or "blanket”: pohcy insuring the Property which is satisfactory to Lender
and which provides insurance coverage inthe amounts (inciuding deductible levels), for the periods,
and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and.floods, for which Lender requires insurance,
then: (i) Lender waives the provision in Section 3 for 'the. Periodic Payment to Lender of the yearly
premium instaliments for property insurance on thie. Property, and {if) Borrower's obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied to the extent
that the required coverage is provided by the Owners’ Assocrahon policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender proampt notice of any Iapse in requured property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property msurance proceeds in fieu of restoration or repair
to Borrower are hereby assigned and shall be paid to Lender.- Lender shali apply the proceeds to the
sums secured by the Security instrument, whether or not then due “with: the excess, if any, paid 1o
Borrower.

C. Public Liability Insurance. Borrower shall take such actmns as may be reasonable to insure
that the Owners Association maintains a public liability insurance pohcy accaptable in form, amount,
and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages director consequential,
payable to Borrower in connection with any condemnation or other taking of- all or any part of the
Property or the common areas and facilities of the PUD, or for ‘any cenveyan__ce in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds*': _ al_l--* be applied by
Lender to the sums secured by the Security Instrument as provided in Section 1.+ .

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and wnth Lender's
prior written consent, either partition or subdivide the Property or consent to: (iy the abandonment or
termination of the PUD, except for abandonment or termination required by~ Taw in ‘the case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent
domain; (ii) any amendment to any provision of the "Constituent Documents” if the prowswn is for the

Initial /

@R -7R (0405)  CHL (06/04) Page 2 of 3 For

TR

Skagit County Auditor
8/21/2007 Page 18 of 16 3:36PM



Y DOC ID #: 000177854239(8007
expresé benefit of Lender; (iii) termination of professional management and assumption of
self-management of the Owners Association; or (iv) any action which would have the effect of
rendering . the pubhc llablllty insurance coverage maintained by the Owners Association unacceptabie
to Lender. . e

F. Remedles If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them.-Any amounts disbursed by Lender under this paragraph F shall become additional debt of
Borrower sécured by the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note rate and shall
be payable, With snterest up n i epdyr to Borrower requesting payment.

BY SIGNING BELO "Barr | Xpts agrees to the terms and provisions contained in this

{Seal)

\ - Borrower
VWMQ &w’&« _ _(Seal)

MARYKE CUTLER ; - Borrower

(Seal)
- Borrower

(Seal)
- Borrower
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