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_DEED OF TRUST

DEFINITIONS

Words used in multiple sections of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certam mles tegardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document, which is dated __Auogust 17th, 2007 ,

together with all Riders to this document.

{B} "Borrower" is
BRIAN ZYLSTRA, AN UNMARRIED MAN

Borrower is the trustor under this Security Instrument. .~ E

{C) "Lender" is Washington Federal Savings. Lemler is a Fedﬂrally Chartered Savings and Loan

Association organized and existing under the laws of ’I‘he Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101

Lender is the beneficiary under this Security Instrument. - '

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated August 17th, 2007

The Note states that Borrower owes Lender

THREE HUNDRED TWENTY FOUR THOUSAND AND NOI 1008

Dollars (U.S. $324,000.00 ) plus interest. Borrower has promlsed to ‘pay this debt in regular

Periodic Payments and to pay the debt in full not later than September 1st, 2037

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in l:he

Property”.

(G) "Loan"™ means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums dve under this Security Instrument; plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Bormwer The following

Riders are to be executed by Borrower [check box as applicable]: A

X Adjustable Rate Rider [] Condominium Rider O Secohd Heme: Iiidér
"] Balloon Rider [] Planned Unit Development Rider (] Other(sy’ [Speley]
[] 1-4 Family Rider  [X] Addendum to Uniform Deed of Trust e

() "Applicable Law" means all controfling applicable federal, state and local statutes regulatlons
ordinances and administrative Tules and orders (that have the effect of law) as well as all apphcable hnal
non-appealable judicial opinions. '
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments ancl 0ther__-=-'-
charges that are imposed on Borrower or the Property by a condominium association, homeowners :;f:

association or similar organization. :
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated o
by check, draft, or similar paper instrument, which is initiated through an electronic termmal
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;. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

;¢ -1, Payment of Principal, Interest, Escrow Tiems, Prepayment Charges, and Late Charges.
§ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
"‘*pursuam to ‘Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curréncy. However, if any check or other instrument received by Lender as payment under the Note or
this ‘Security Instrument is refurned to Lender unpaid, Lender may require that any or all subsequent
payments” due under the Note and this Security Instrument be made in one or more of the following -
forms, -as’ selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or casluer s check, provided any such check is drawn upon an institution whose deposits are
insured by A federal agency, instramentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may srétum any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan.current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, wrthout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partizl payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted. If. each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay intergst on unapplled funds. Lender may hold such unapplied funds until Borrower
makes payment 1o bring the Loan current If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds-or.return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding prmcxpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due undeér the Note and.this Security Instrument or performing the covenants and
agreements secured by this Security- Instrument.

2. Application of Payments or. Pmceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be: apphed in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note {c) amownis due wnder Section 3. Such paymenis
shall be applied to each Periodic Payment in‘the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due vunder this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for 2 dellnquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment‘may. be applied to the delinquent payment and
the late charge. If more than one Periodic Payment:is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Perrodlc Payments if, and to the extent that, each
payment can be paid in full, To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may-be. applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance procwds or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds ") to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain pr;ortty over‘this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground. rents, on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section-5; and (d} Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Seciion 10. These items-are-‘called "Escrow
Iterns.” At origination or at any time during the term of the Loan, Lender may réquite that. Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender al! ndtices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Ttems, un]ess I_ender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may” walve Borrower s
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
in writing. In the evenr of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and;, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time perrod as”

Lender may require. Borrower’s obligation to make such payments and to provide receipts- shall for all .~
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase s F

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly,l-'
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise | .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to. . 7
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: . All insurance policies required by Lender and renewals of such policies shall be subject to

;’Lendet s right to disapprove such policies, shall include a standard mortgage clause, and shall name

¢ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

" and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

"‘*prenuums and: renewal notices, If Borrower obtains any form of insurance coverage, not otherwise

required by Lender, for damage to, or destructios of, the Property, such policy shall inctude a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

e the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender rmay make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall “be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and:Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the nght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property. to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series’ of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Berrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the r’éstoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, withi the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order proVLded for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrowet does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle'd claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when the notice is gwen In elthcr event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the-amotnts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies coverinig the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpatd under the Note or this Security | Instrumant, whether or not then due.

6. Occupancy. Borrower shall occupy, establishy ‘and vse the Property as Borrower’s principal
residence within 60 days after the execution of this- Secm'lty Instrument and shall continve to occupy the
Property as Borrower’s principal tesidence for at least ome- year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be. unreasonably withheld, or unless
extenvating circumstances exist which are beyond Borrower’s oontrol

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Propeny to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing.in value die o its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econormcally .feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or:damage. If insurance or
condemmation proceeds are paid in connection with damage to, or fhe taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lénder-has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in-a’ smgle payment of in a series
of progress payments as the work is completed. If the insurance or condenination_proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower 5 obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mSpectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.  Lender shall
give Borrower notice at the time of or prior to such an interior inspection Spec1fymg such reasonable
canse. T

8. Borrower’s Loan Application. Borrower shall be in default if, during the- Loa:a apphcatton
process, Borrower or amy persons or entities acting at the direction of Borrower or. with' ‘Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan Matenal“

representations include, but are not limited to, representaticns concerning Borrower’s occupancy ‘of the‘__-f-

Property as Borrower's principal residence. -
9. Protection of Lender’s Interest in the Property and Rights Under this Secuntyﬁ.f
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security |

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property. .~ }

and/or rights under this Security Instrument (such as 2 proceeding in bankruptcy, probate, for

Borrower’s Initials @

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

" NN

0821
Skagit County Auditor

812172007 Page 5 of 16 8:62AM




WVZS'8 81 09 efed 200Z/12/8
loypny Ajunog jjbeys

T -

ANTANHLSNE INHOSIND DB eippald/eew sluued - Alwed 31Buig - NQLDNIHS VA

D *TOTIBUTULIF}
' .m umwna:mm T2ns JO 3UII) 9Y) ¥ PIUILIUN A3 Jeyy) sumruiasd Joaeansuy 33ediiopy Aow Jo punjal

/ /B'9A1301 0] X0/pUB ‘A[[UITIUWOME PAJEUIULII} sour.msy] ofeBLioy o) saey 03 ‘avuransu] aSeSrop

" 9] jo UOLE[[IUED UBIqo puE 15anbal 0) *SHMSOPSIP UIELI12D IARIR 0) JYSLI gy apnpar {eur spgSu

a6 mMB) 0710 AWE 10 g66] JO PV UONNI0LJ SISUMOIWOY Y} IAPUR dup.nsuy o3eSyopy oyl

03 yadsox M - AUE JI ~ S8Y JIMOLIO SITLI 13 1091JE 10U [[IM SHUAMRISE yons Auy (q)

: pun;a.x AdE 0] IM0LI0g SPNUS 10U In £3y) pUB “DUBIMSUY IZeFLION 10] IM0 [[I4 JomoLIog
nmoum agy ISVIIINY 10U JTIM STURURISE NG ‘UL 3G} Jo sWLIR} Jopo Aue 10 ‘duermsu] »dedrop
I10] Ked- 01 paa.tﬁs seq JIMOLIOY I8} SIPNOUIE Y} )59JJe 10U M S1uawdIde gons Auy (e)

Jagung
“ :;amamsmal a.mdm pemoy usyo st jsowafuele om “remsm o 01 pred swnpoaid g o areys
® 10} ofuegoxs Ut Asu s JaInsul o) Jo IryS ® SOYE] JOPU] JO SJRI[LYJE Te 1EY) S3PIA0Id mawaaide yans I
‘sass0f Smonpax 0 xsu 5 Jamsm dfefow oy Fuidnpowr 10 Sumeys oy Smeyoxs wl <soUEINSU]
adeduow 101 smam&nd § Jamonog Jo uonod g (Se poziraoeIryd 2q SN J0) WOLY SALISP 167 SIENOWe
(Apoerpuy 1o £[3011p) 9areoar Aewr ‘Furoforo oy Jo A Jo sreyyle Aue 1o ‘KINUS Iomo AU ‘Iansuial
AUg ‘Iomsuy JSYIOUE QJON ;up, Jo leseyomnd Aue “1apuo ‘siuawaaiSe asayy 1o NOsal v SY
*(sumnazd aoueInsuy 2883110 WO pINTEIqo
spuny apnpuw Azl qmqm) a[qe;mzm aapq Aeta Jomsw aFefuowr oMy yerp spuny jo aunos e Susn
syuamAed oxewr o) Ioansup’ ofeSurour auy axmbar Kewr sustaorde asay ], ‘sjuowan1de asap 01 (sanred 1o)
fired 1omo sy pue aansm a8eSrotr i 07 A10308jSHES ST JBY) STODIPUOD PUR SULID] UO HIF SIUAUSISE
3SAY, '$9880] NPT IO ‘NS Jram'xgtpom 10 »IeUs el sanmd 1910 UM SIUdWLaISe our Jajue AR
pUe ‘3mm O} AU oLy 3010] U] sauemsm oS [[B WO ¥SLI (910} 1911 S7en{eA slainsul a3edop
“daueInsuf
a8eFuopy oy oy Aued v jou sE .IQMD.I.IOH *Pad1Te se meo A Kedal 10U $I0P Jamoliog T Inoup Avua )
$3SS0] WIEIIAD 10} (0N 2y saseqamd wm Anms {ue 10) 19pua] sesInquuial sdueInsuy SFefLoN
"310N U} Ul papraoxd ages 3 3 3sAINLT Aed 01 uONESIQO 5, 19MOLIOY SIOAYJE (] UONIAS ST u1 Furqon
e ajqeariddy £q paimbas st uoneumj__m N Jo-uonenly) gons 108 Swipiaoid 1apua] pue 10m01I0g
23] JUNUITE Ua)ilm AUE M qaﬁa-pxoqatzm‘ spua dowernsuy o9 oy J07 JWatmannbal s Ispua]
[HUN ‘OAI3SAL SSO [qEPUNJAI-UOU © apia0id 0140 #1092 U1 soueInsu) S3eSiIop ureureur o) panmbar
swmnwerd oy Aed [reys Iomonlog ‘souemsu] dFeduopy 10) swnnuard ay) preso; stuowmded paweudisap
Aoresedss aneur 01 ponMbal sem IDAOLIOY PUR UBOT 9y TuLyEW JO UOINIPDOD B SE soueinsuy afeSlop
paxmbor Jepuay jy “soueinsy] aFeSue 10y summuaad a premo) siusmrled pareuSisap Apteredos sarnbas
I0pUYF PUE ‘PAUTEIQO ST ‘OJQEITEAR SoW0oeq UeSe Iapuyy AQ:pareies lomnsut we £q pepraoad (sarmba:
Tapua] e porrad aq 105 pue junoue g ur) sfelanco soueinsul ofeSuop ;i stuswAed DAIISII SSO]
armbor 1FU0] OU Wed JAPU] "9AISS3I $50] B [INS HO. sﬁum.res I0 153101 Aue 3omoxrog Aed op partnbaz
3q 101 JEYS JopUa] pue ‘[ m pred Apareminin st ueoq g mm 408} 23 SHIPERISTIIMION ‘5]qeDPUN]aI-nou
3q [[eys 2419591 $50] Yong -dauetnsu] 3FeSUOW Jo RAT} YT 9419521 550] 2qepunjal-uou € se sjusuiied 53
uEIAL pue asn ‘1daose flim JSpEY '10912 LI 3G 01 POSEsS HTRISA00 SUBINSUY Y UM INP 21oM 1B
smawAed pojeugisap Ajderedss s4i Jo yunoure a1 10pury of Aed 01 JNUTLOO {{BYS JoMOLIDG ‘B[qBIFEAE JOU
51 98219400 sourINSU] 2RO TUaTeAmba LreneIsqns Iy “1apua] AQ Peroajes Iamsuy Feduom W
Ue wodj ‘joaj3a w Ajsnotaaxd aoueansty 23eB10W SY) JO JIAOLIOY O 1809 Y1 01 JuI[eAIaba A[[eiuEISqRS
00 B 12 99pe W Asnoiaaid soweinsuy ofefuop Jm o1 gudmambe Kjenueisqns a3eian0s ueigo
0} paryabar smnimard a Aed [eys Jamoxtog ‘souemnsu} »3eSuoN 10y suiiuad o) premo syuowded
pajeudisop Ajreledas o 0) PAIMDAI SEM IaMOII0Y PUR HOURINSHT HoNs p@pmo.td £{snoiaa1d e IsInsu
28eS1I0M oY) WOIJ J[GR[TeAR 3G 0} SISBAD JApua| Aq paiinbal afeIsaco souelns] SJeFU0OW I ‘uosedl
Aue 107 “J1 O[S UT 20uelIasu] 23eSUO Y URIBTELL 01 parmbal swmmuied ) Ked [feys Bmouog ‘uwOT
am Suryzw Jo uonipuod e se aowemsyy afeSuowy paunbar Tapaay §[ 'bsue;"msu[ adedrop "01
"Fumum B1 J03I9UI ) 01 52313e IAPUY] SSO[UN
28I0M JOU [[BYS Sl 337 A pue ployases] o ‘Auadoid sy 01 apN 237 sanmbog .Iamo.uog I rosea] apy
Io suorsiaoxd o 1re i Aduiod JRYS 19melrog ‘plOYISEI] B U0 §1 mauzm:;sul &mrms sty 41
; mawfed
Funsonbar omoirog 01 12pue Woyy 201000 wodn “ISAIAUT YINS Yiim alqeﬁad aq [[eqs pma mamas.mqsrp
JO Ep 9y WOy AJeI AON AUI 18 1SIAUL eI [[eYS SIUNOWE S, ‘FUSWIRLSU] A0S ST £q paImags
IIMOLIOG JO 193P [EUOCTIPPE SWO3aq [[BYS ¢ UO1IS ST Jopun Japud] AQ PIsIMQSIp siunotme &uv
' UOIIDSG S 13PN PIZIIoYIe Suclloe [ 1o Aue Suiyel jou 10 A‘npqeﬂ ou ginoug
JTapuyy TRt pa2Ide ST 1] “0s op 0} noneSiao 10 Ajp Aue Ispun 10U S1 PUE OS OP 0) AR JOU S50p Iapuay
‘6 UONOIS SHYY JSpUN Uonde ayer Aew JSpUy] YSNOmIY JJO I0 UG PIUIN) SSUININ SARQ PUE-SUOIPUCS
sno1afuep 10 SHONEIOlA Apod Iogio 10 FuIpng dleunuys ‘sadid WOL I9jEA UTBIP ‘SMOPHIM-PUE SIOOP”

dn preoq 10 soedar ‘syooj Fueyd ‘siedax axew o1 Auadord S SulAIIS ‘01 AN 10U SI NG ‘SIPRIOW <
Auadorg o Sunmadg ~Suipagoord Aoydniymeq e Ul uohisod pamods sy Fwpniom “yuwnnsay oy .

S Jepun sigdu Jo/pue Kadoid Sy Wi 1sarewm s) 10aj0xd o) saap sfowioyk ajqeuoseal FwiAed (a):ﬁ..'
pue 1mod uy Sunreadde (q) Slusumnsuy ALnoag sy Jea0 Ajzond sey gotgam uap] B £Q PAINOSS SWNS-AUE

Suded (e) 01 poruin] 104 e ing ‘apnpoul DED SUOTIOR §,19pud] Ausdorg sy Surredar fo/pue Su;mogs‘:_.u o
pue ‘Auadoid o jo anfea atp Furssasse 10/pue Funomord Sutpnpdur “jwswmansuy Amoes sip Jopun siyd

pue Axadold sy g 1sdasm s 13pua 109107d o seudordde so spqeroseal ST IsARYM 10 Aed pue op e
Iapua uaqr ‘Auadold oy peucpuege sey Jomoxiog (3) 10 ‘(suonenSasl JO SME] SAIOIUI 01 IO JWRURISU]

A3moag snp 1a0 Auoud urene AR YOTYM UM B JO JUDWSZIONUS IO ‘DIMIBM0) IO LONBUMAPUOD o




050 200 334223-5

e 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
:ass1gned o and shall be paid to Lender.

-~/ ¢ 7 I the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
ef me Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Durmg stuch repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds” until. Lender has had an opportunity to inspect such Property to emsure the work has becn
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may ‘pay for the repalrs and restoration in a single disbursement or in a series of progress payments as the
work i’ completed "Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Mlscellaneous Proceeds, Lender shall not be required to pay Borrower any imterest or
garnings on. such Miseelaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event-of __a___totaj taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the cvent of & pamal taking, destruction, or loss in value of the Property in which the fair
market value of the Property imipediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or: loss in value unless Borrower and Lender otherwise agree in wriling, the
sums secured by this Security Instrument .shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial  taking, destruction, or loss” in’ ‘value divided by (b) the fair market value of the Property
irnmediately before the partial takmg, destructlon or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destructron or loss in value of the Property in which the fair
market value of the Property immediately before the ‘partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mrnedlately ‘before the partial taking, destruction, or loss in value,
enless Borrower and Lender otherwise agree in writing, the Misceltaneous Proceeds shall be applied 1o
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds elther to restoration or repair of the Property
or to the sums secured by this Security Instrument, Whether or not then due. "Opposing Party"” means the
third party that owes Borrower Miscellaneous Proceeds or the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds. ;

Borrower shall be in default if any action or proeeedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or‘other material impairment of
Lender’s interest in the Property or rights under this Security: Insuumem Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding 1o be dismissed with a ruling that, in Lender’s judgment, précludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts under this Security Instrument.
The proceeds of any award or claim for damages that are attnbutable io the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration’ or repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensron of the time for
payment or modification of amortization of the sums secured by this Securny Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the' Hability of
Borrower or any Successors in Interest of Borrower. Lender shall not be-required’ 1o commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time. for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason ‘of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third

persons, entities or Successors in Interest of Borrower or in amounts less than the amount. then due ShaH

not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower'....
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However,any -~
Borrower who co-signs this Security Instrument but does not execuie the Note (2’ 'co-signer”)s. (a) is ;
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest-in ﬁle,~:-
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the-sums * .
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to. .
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty

Instrument or the Note withour the co-signer’s consent. B2
Borrower’s Initials
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" _~19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
E Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
. priorto ___ﬂ'_ge earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
““in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right 1o reinstate; or {(c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or ag"feeménts () pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasongble attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectlng Lender’s interest in the Property and rights under this Security Instrument; and
{d) takes such action as Lender may reasonably vequire to assure that Lender's inierest in the Property
and rights under this Securtty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument; shall contmue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or-more of the following forms, as selected by Lender: (a) cash; (b) money
order; {c) certified check,, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose.deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer. Upon‘reinstaternent by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note;" Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might résult in a change in the entity (known as the “Loan Servicer”) that
collects Periodic Payments due under the Noté.and this Security Instrument and performs other mortgage
loan servicing obligations under the Note, ‘this Security Instrument, and Applicable Law. There aiso
might be one or more changes of the' Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be gwen Awritten’ntotice of the change which will state the name and
address of the new Loan Servicer, the address to which paymenis should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loaw Seivicer other than the purchaser of the Note, the mortgage
foan servicing obligations to Borrower will ‘temain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence,: Jom or be joined to any judicial action (as either
an individual litigant or the member of a class} that-arisés from the other party’s actions pursuant to this
Security Instrument or that alleges that the other pany has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or ‘Lender has notified the other party (with
such notice given in compliance with the requirements of Séction 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before ccrtam action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and.the riotice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: () "Haza:dous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes. by Environmental Law and the
following substances: gasolipe, kerosene, other flammable or toxic petroletm. products toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde,and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmerital Cleanup” includes
any response action, remedial action, or removal action, as defined in Envirenmental- Law; and (d) an
"Envirommental Condition" means a condition that can cause, coniribute 10, or. otherwrse trtgger an
Environrmental Cleanup . :

Borrower shall not cause or permit the presence, use, disposal, storage ‘or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Pmpefty Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in viplation of any
Environmental Law, (b) which creates an Environmental Condition, or {c¢) which, due to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the ‘value. of the

Property. The preceding two sentences shall not apply to the presence, use, or storage on the Pmperty of =
small quantities of Hazardous Substances that are genesally recognized to be appropriate.to. normal = :

residential uses and to maintenance of the Property (including, but not limited to, hazardous substances.f
in consumer products). S
Borrower’s Initials é% a4
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& BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
“ Security Instrument and in any Rider executed by Borrower and recorded with it.

o

BRIANZYLSTRA

[SpaceBelow Tlus Line for Acknowledgment]

STATE OF WASHINGTON L L

)Ss 4
COUNTY OF SKAGIT )

I certify that | know or have satlsfactory ev1dence that
BRIAN ZYLSTRA

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said persnn(s) acknowledged that (he/sherfthey) signed
this instrument and acknowledged it to be hm;‘hcrfﬂm) free aﬁd voluntary act for the uses and purposes
mentioned in the instrument. ( ™ o

QKH\ e

Notary Public in and fdr the State of _Washington ,
residing at M le (848" {'\‘. '
My comrmssmn explres “)/ J o gc*-

b oYy

I certify that I know or have satisfactory evidence that

[Name(s) of person(s)] Lo
is/are the person(s) who appeared before me, and said person(s) acknuwledged thal (he/she!they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstnnnem and
acknowledged it as the A T

{Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Executed)
10 be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated:

{Seal or Stamp) (Signature)

Notary Public in and for the State of E

residing at
My commission expires

WASHINGTON - Single Family - Fannie Mae/Frediie Mac UNIFORM INSTRUMENT
(Page Il of 11) NTAN0 e
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ADDENDUM TO UNIFORM DEED OF TRUST
_l_lgust 17th, 2007

Addeudum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
“berween

BRIAN ZYLSTRA AN UNMARRIED MAN

as Grantor/ Bormwer, WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee: a__l_]_d WASH_INGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altematlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only oné alicrnative shall be a part of this Addendum. Lender has determined which
alternative is a govenant. of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has deiermined to be applicable to Borrower, and Borrower
has agreed to this chosen altérnative by executing this Addendum 1o the Security Instrument and pursuant
to the terms of Lender‘s lban “éommitment

E Occupancy of Property by Bormwer Required. Uniform Covenant 6 of the Security Instrument
is amended by subsmutmg the followxng [anguage:

"Borrower shall occupy,_:establ__l,sh_aﬂd use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmclpal res1dence for at least one year after the date of occupancy, unless
lender otherwise agrees in wntmg and in'its sole discretion; provided, however, that if the loan
evidenced by the Security Instrutnent is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower; then Borrower shall begin to occupy, establish and
use the Property as Borrower’s prmmpal remdence within sixty (60} days after receipt of Certificate
of Occupancy, or similar official docurment, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall” default on the terms of occupancy as
stated above, Lender may elect, at its option and: notw:thstandmg any other terms of the Security
Instrument to the contrary, any of the following rémedies: {a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender rriay‘ thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure apon the Security Interest and the
Property; or (b) Lender may adjust the interest rate ‘on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘N0n~Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited t9.(i) having Borrower convey 1o Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ii) havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
Ioan-to-value ratio conditions Lender would have required of a ‘Non-me:r-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” : :

L__] Occupancy of Property By Borrower Waived. Uniform Covenant 6'(_;_f the Security Instrument
is deleted. .

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s)
This Security Instroment also secures the payment of any further sums advanced o1, loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wriling ev1dencmg
the future advance ot loan specifically states that it is secured by this Security Instrument; or-(2) the™.
advance, including costs and expenses incurred by Lender, is made pursvani to this’ Security

Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to-the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent o o
this Security Instrument (this Security Instrument, the Note and such other documents, including” -

any constraction loan, land loan or other loan agreement, are hereinafter collectively referred. to'as

the "Loan Documents”), together with interest thereon at the rate set forth in the Note unless

otherwise specified in the Loan Documents or agreed to in writing. - '
Borrower’s Initials rz
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G; Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as foilows:

WARNING

‘?Un-les_s ‘Borrower provides Lender with evidence of the insurance coverage as required by the deed
© Sof trustior loan agreement, Lender may purchase insurance at Borrower’s expense to protect

* Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
A collateral becomes damaged, the coverage Lender purchases may noi pay any claim Borrower

makes or-any “claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that it has obtained property coverage elsewhere.

Borrower is: respons1b]e for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the, underlymg loan will apply to this added amount. The effective date of coverage may be
the date the.prior eoverage lapses or the date Borrower fails (o provide proof of coverage.

The coverage Lendér'pufchases may be considerably more expensive than insurance Borrower can
obtain on its own and, may not satisfy any need for property damage coverage or any mandatory
liabitity insurance requlrements imposed by applicable law.

Late Charges and_, O_ther Fees. .Lender may, at Lender’s option, either require Borrower 10 pay
any late charge for averdue paymerits or NSF/returned item fees related to any payments under the
Note, or add the amouiit'of any-such charges or fees to the remaining principal balance of the loan.
If these charges and/or .fees are added to the loan, then they shall become additional debt of
Borrower secured by this: Security Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the. terms of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security:Instrument, this Addendum, or any past of it, may be
cancelled at the option of Lender and:without advance notice to Borrower, and Lender may make
and record any instrument, without s:gnature of Borrower, which may be necessary to give record
notice of such cancellation. . .

BRIAWTRA
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FIXED / ADJUSTABLE RATE RIDER 050 200 334223-5
(30 Year Fannie Mae Index--Rate Cuaps)

. THIS ADJUSTABLE RATE RIDER is made _ August 17th, 2007 , and is
1nc01porated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
'Bﬁrrower s Fixed /Adjustable Rate Note (the "Note") to Washington Federal Savings (the "Lender") of
thc same date and oovermg the property described in the Security Instrument and located at:

136 LILLY LN, MOUNT VERNON, WA 98274
[Property Address}

THE NOTE PROVIDES FOR ONE CHANGE IN THE INTEREST RATE AND
THE MONTHLY, PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S . INTEREST RATE CAN CHANGE AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS In addition to the covenanis and agreements made in the Security
Tastrument, Borrower and Lender ‘futher covenant and agree as follows:
A. INTEREST RATEAND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of __ 6.250 _ %. The Note also provides
for change in the interest rate and-the. momhly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date - -
The interest rate 1 will pay 4nay change on September 1st, 2010
which is called the "Change Date."
(B) The Index
At the Change Date, my mterest rate will be based on an Index. The "Index" is Fannie
Mae’s posted vield on 30 year moitgage commitments (priced at Par) for delivery within 30
days for standard conventional fixed-rate morigages as published in the Money Section of the
Wall Street Jowrnal. The Index figure published in the Wednesday edition 42 to 48 days before
the Change Date is called the "Current Index".
If the Index is no longer available; the Nmte Holder will choose a new index which is
based upon comparable information. The Noté Holder wild gwe me notice of this choice.
(C) Calculation of Changes
Before the Change Date, the Note Holder wﬂl calculate my new interest rate by adding
0.375 (%) to the Current Index. The Note Hﬂlder will then round the result of this addition
up to the mext one-eighth of one percentage point. (0.123 %) Subject io the limits stated in
Section 4(D} below, this rounded amount will be my new interest rate until the Maturity Date,
The Note Holder will then determine the amount of the monthly paymest that would be
sufficient to repay the unpaid principal that I am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substaﬂnally equal payments The result of this
calculation will be te new amount of my monthly payment. '
(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the Change Date wﬂl not be greater than
9.250 %. ot
(E) Effective Date of Changes :
My new interest rate will become effective on the Change Date 1 w:lll pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change Date.
(F) Notice of Changes &=
The Note Holder will deliver or mail to me a notice of any change 0oy mterest Taie
and the amount of my monthly payment before the effective date of the change. - The.notice will
include information required by law to be given me and also the title and telephone number af a
person who will answer any question I may have regarding the notice. TR

MULTISTATE FIXED / ADJUSTABLE RATE RIDER ‘m m mm mm m lm “ " o
(Page I of 2) o] ) 5 o~
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