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DEED OF TRUST

DATE: August 17, 2007

Reference # (if app[mable} Additional on page
Grantor{s): :

1. GROSSGLASS RONALD Cc

2. GROSSGLASS DOROTHY A

Gran‘tee{s)
. PEOPLES BANK , A
2 Land Title Co. of Skag:t County, Trustee

Legal Description: Lot 352 Shelter Bay Dlv 2
Additional on page

Assessor's Tax Parce! ID# L84349 51 00-602-352-0000

THIS DEED OF TRUST is dated August 17 2007 among RONALD C GROSSGLASS and
DOROTHY A GROSSGLASS, HUSBAND AND ‘WIFE, WHOSE ADDRESS IS 352
STILLAGUAMISH, LA CONNER WA 98257 (Grantor'} PEQPLES BANK, whose mailing
address is MOUNT VERNON OFFICE, 1801 RlVERSlDE 'DRIVE, MOUNT VERNON, WA 98273
{referred to below sometimes as "Lender” and sometimes as."Beneficiary"); and Land Title Co.
of Skagit County, whose mailing address is 111 Er George Hopper Rd, Burlington, WA 98233
{referred to below as "Trustee”).
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DEED OF TRUST

"7 koan No: 5715618-1 (Continued) Page 3

=

_:.Qt'h_efi}\.'ise use or occupy the Property in any manner, with ali laws, ordinances, and regulations, now or hereafter
" in‘effect, of all governmental autharities applicable to the use or occupancy of the Property. Grantor may contest
~“in_good faith any such law, ordinance, or regulation and withhold compliance during any preceeding, including
qppr_o-priat__g:’appeals, so long as Grantor has notified Lender in writing priar to deing so and so lang as, in Lender's
salé opinidn,: Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
fsécurity oria surety bond, reasonabiy satisfactory 1o Lender, to protect Lender's interest.

'i_DLgty to Ff‘o_téct._b Grantor agrees naither to abandon or leave unattended the Property. Grantor shall de all other
acts;.in addition’ to those acts set farth above in this section, which from the character and use of the Property are
reasonabily necessary to protect and preserve the Property.

DUE ON SALE’- CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums securéd by ‘this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
docurnent evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender!s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer! rmeans the conveyance of Real Property or any right, title or interest in the Real Froperty;
whether legal, benefitial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, ‘gontract for deed, leasehold interest with a term greater than three {3) years, lease-option
contract, ar by sale; assignment,.or_transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercisad by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The-following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: S S

Payment. Grantar shall pay. when dee:(and in all events prior to delinguency} all taxes, special taxes, assessments,
charges {including water:and sewerl, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done oni. or for services rendered or material furnished to the Property. Grantor
shall maintain the Property:freg af all liens-having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes-and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold-payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,.s0 long -as__'-l'_ender's interest in the Property is not jeopardized. {f a lien arises or
is filed as a result of nonpayment;-Grantor shall within fifteen (15) days after the lien arises or, if alien is filed,
within fifteen {15} days after Granter has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficiént carporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plu_s"any__c‘t')sts' and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under theflien: ln“any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enfo'rc,:,eme_,nt against the Property. Grantor shall name Lender as an additional
obligee under any surety baond furnished in the .cantest proceedings.

Evidence of Payment. Grantor shall upan dem_a:n__d furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Properx_ty-.‘ .

Notice of Construction. Grantor shall notity Lender at ledst fifteen{15) days before any work is commenced, any
services are furnished, or any materials are supplied 1d thé Property, if any mechanic's lien, materialmen’s lien, or
ather lien could be asserted an account of the work;, services, or materials. Grantor will upon request of Lendar
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. s

PROPERTY DAMAGE INSURANCE. The following provisions rel'ét'i'ﬁg_fa _iné'u'ring. the Property are a part of this Beed of
Trust. S s

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable val-ﬂe:éovering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance-clausg, and with a standard mortgagee
clause in favor of Lenders, together with such other hazard and liability indurance as:Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonaply acCéptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request &f Lender, will deliver to Lender
from time to time the policies ar certificates of insurance in farm satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage-in-favor of ‘Lender will nat be impaired
in any way by any act, omission or default of Grantor or any other person’ _S.ho‘uld:_.-t'hq_. Real Property be located in
an area designated by the Director of the Federal Emergency Management Ageney as a special fiood hazard area,
Grantor agrees to abtain and maintain Federal Fiood Insurance, if available, within. 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximuim amaount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the:Joan; up-to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by ‘Lender, ahd to maintain such
insurance for the term of the loan. T T

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to*the Property. . Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, .Whether-or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any-insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Préperty, or thé regtoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Granter sh‘aﬂ'“r’epair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender.: _L_ehder-- “shall,~.upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the’ reas-onat‘ile gost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which kave:not:bgen
disbursed within 180 days after their receipt and which Lender has not committed to the repair oI resioration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then fo pay.accrued:
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. -If Lender holds
any praceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest:tg Grantor as’
Grantar's interests may appear. s g

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness describéd-"below |s

in effect, compliance with the insurance provisions contained in the instrument sevidencing such Existing

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the axtent”
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. “f any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

WA
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DEED OF TRUST
Loan No: 5715618-1 (Continued) Page 5

securlty &greement are a part of this Deed of Trust:

¥ \__Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
7 gen utes. fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Cade
as & ended from time to time.

Secunty |nterest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

" and continug Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
‘real preperty records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts‘ capies or reprodustions of this Deed of Trust as a financing statement, Grantor shall reimburse
Lendei for all expenses incurred in perfecting or continuing this security interest. Upen default, Grantor shall not
remove . seyer, or ‘détach the Personal Property from the Praperty. Upon default, Grantor shall assemble any
Personal Propefrty not' affixed to the Property in a manner and at a place reasonably convenient ta Grantor and
Lender-and make it avéilable to Lender within three (3} days after receipt af written demand from Lender to the
extent permitted by -applicable law,

Addresses. The’ rnaullng addresses of Grantor idebtor] and Lender (secured party) from which information
concerning the security |nterest granted by this Deed of Trust may be abtained (each as required by the Uniform
Commaercial Code) are as stated on the first page of this Deed of Trust.

EURTHER ASSURANCES; ATTORNEY-IN-FACT. The fallowing provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust:

Further Assurances.: t anys ‘urne and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 1o be made “eéxetuted or deliverad, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed; recorded,’ reﬂled or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements c.ont;nuatmn statements, instruments of further assurance, certificates, and
other documents as may,"in the:sole apinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve. (TJ [Grantor's abligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} the iéns and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acduired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrmng, Grantor shall reimburse” Lender fer aII costs and expenses incurred in connection with the matters referred
to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do’ any of ‘the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantgr's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all
other things as may be necessary or desnrable ll"l lender's sole opinian, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantar pays all the Indebtedness when due, terminates the credit line account, and otherwise
perfarms all the obligations imposed upon Grantor:, uhder this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute, dnd deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's secunty intergst “in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applmab&e law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto!, and the ‘tecitals in the reconveyance of any matters or
facts shall be conclusive proaf of the truthfulness of any such rhatters orifacts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any tirmein connectlon with the Credit Agreement. This can
include, for exampie, a faise statement about Grantor's income,. assets ‘liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of thé Credit Agreement. (C) Grantor’s action or
inaction adversely affects the collateral or Lender’s rights in the collateral. This can include, for example, failure w0
maintain required insurance, waste or destructive use of the dwelling, tailure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation Gf “a senior lien on the dwelling without Lender's
permission, foreciosure by the holder of another lien, or the use of funds or the dwellmg for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaukt occurs under’ thlS Deed ‘of Trust, at any time thereafter,
Trustee of Lender may exercise any ong of more of the following rights and 7emed1ee

Election of Remedies. All of Lender's rights and remedies will be cumulatwe and may be exercised alone or
together. An election by Lender to chaose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligatioris under this Desd of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in defaukt and to exercise
Lender's remedies. -

Accelerate Indebtedness. Lender shall have the right at its option to declare th'e_.e"ntire Indéb.tedness immediately
due and payable. Lo

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght 1o exercise its

power of sale and to foreclose by notice and sale, and Lender shall have the_right to: foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appltcable law

UCC Remedies. With respect to all or any part of the Personal Property, Lender Shall have all.thig, rlghts and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn -of. and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the ‘het .groceeds; over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may irequire any, tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endarse |nstruments recewed in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payrnents by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which the'. payments are,
made, whether or nat any proper grounds for the demand existed. Lender may exercise its rlghts under this:
subparagraph either in person, by agent, or through a receiver. . : e

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all ar. dny.pa d'f
the Praperty, with the power te protect and preserve the Property, to operate the Property preceding ar pendlng"

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cast.of

the receivarship, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender g
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from setving ‘as a

receiver,
H‘JJO?O&IlO 227
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DEED OF TRUST
l:nar;r' No: 5715618-1 {Cantinued) Page 7

. ) _;énurie of SKAGIT County, State of Washington.

.doint-and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references:te Grantor shall mean each and every Grantor, This means that each Grantor signing below is
;responsnble for all obligations in this Deed of Trust.

Nn Wanrer by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

* unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
‘:Lender MHas given up that right, i Lender does agree in writing 10 give up one of Lender's rights, that does not
mgan Grantgr will-nat have te comply with the other provisions of this Deed of Trust. Grantor also understands
that"if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if .the: snuatlon happens again. Grantor further understands that just because Lender consents 10 one or
more nf Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor wajves presentment, demand for payment, protest, and notice of dishonar.

Severability. ta court frnds that any provisian of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not: mean that the rest of this Deed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of thé. provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceahlé, s

Successors and Assigns._ Subiect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall: be BHinding upon and inure ta the benefit of the parties, their successors and assigns. 1f
ewnership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's suctessars.with teference to this Deed of Trust and the (ndebtedness by way of forbearance or
extension without releasipg Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of t_ne essence in the performance of this Deed of Trust.

any action, proceeding, or
}

Waiver of Homestead Exemptlon. Gfantor hereby releases and waiveyg all rights 3nd benefits of the homestead
exemption laws of the State of Washmgton as- to all Indebtedness secured by this Deed of Trust.

Waive Jury. All patties to this Deed‘:o_ Trust hereby waive the right to_
counterclaim brought by ariy partv agamst any othaer party. (Initial Heré ¥t

DEFINITIONS. The following words shali have the: fonowmg meanings when used in this Deed of Trust:
Beneficiary. The word "Benefrcrary" means F‘EOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means: RONALD C'GROSSGLASS and DOROTHY A GROSSGLASS and includes
all co-signers and co-makers signing the Credrt Agreement and ali their successors and assigns.

Credit Agreement. The words "Credit “Agreément” mean the credit agreement dated August 17, 2007, with
credit limit of $40,000.00 from .Grartor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consclidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed-af Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security rntereet prowsu}ns relating 1o the Personal Property and
Rents. :

Event of Default. The words "Evant of Default" mean anv of the events of default set forth in this Deed of Trustin
the events of default section of this Deed of Trust, - ;

Existing Indebtedness. The words "Existing Indebtedness mean the rndebtedness described in the Existing Liens
provision of this Deed of Trust. o

Grantor. The ward "Grantor" means RONALD C GROSSGLASS and DOROTHY A GROSSGLASS.

Impravements. The word "Improvements” means all exrstrng and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmens, replacements and other constructicn on the Rea!
Property. a0t : .

A B
Indebtedness. The word "Indebtedness”. means an p”mmpal |nterest “and uther .amounts, costs and expenses
payable under the Credit Agreement or Relﬁ}ocuments, together avith all renewals of, extensions of,

modifications of, consolidations of and substitubgns the ’{Ireglt Sareement or :Related Documents and any
amounts expended or advanced by Lender to disch r *g" obhgatlons or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under thrs‘me‘;ﬁ pi‘*l‘ruﬁf together with<interest on such amounts as
provided in this Deed of Trust. Specifically, without lynitation, Jndebtedness mcludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust:’ :

Lender. The ward "Lender" means PEOPLES BANK, its successors and assrgns The words "SUCCESSOrS Of
assigns" mean any person or corngany that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, fixtures, apd other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached “or affixed 16 the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all” substrtutmns for, any of such
property; and together with all issues and profits thereon and proceeds {including wrthout hrmtatron all insurance
progeads and refunds of premiums) from any sale or other disposition of the Property. - : W

Property. The word "Property" means collectively the Real Property and the Personal Proparty

Real Property. The words "Real Property” mean the real property, interests and rights, ass further descrrbed in this
Deed of Trust. . . .

Related Documents. The words "Related Documerds” mean all promissory notes, t:red‘it agreement's "'{oan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, coﬂateral [mottgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in ‘gonnaction wrth
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and arg:
not secured by this Deed of Trust. ; ¥

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties; p__r_o-f'i't
other benefits derived from the Property. .

Trustee. The word "Trustee” means Land Titie Co. of Skagit County, whose mailing address is 111 E Geerge
Hopper Rd, Burlington, WA 98233 and any subslitute or successar trustees. P

W

Skagit County Auditor
8/20/2007 Page 7 of 8 3:38PM



" _&,_,WJBE:S 8 08  sbed L00Z/0Z/8
: 10l pny A;unoa ;lﬂeus

W K

Gr-bd BRIOLEE-WL 3!'109\1d7\liﬂ\‘7‘l|~‘\|’i3\54 ?l’\ﬁ - cpensessy SLUBK Y 'LDOT 'LEG | OU| 'SUONDS (eigullly puitey Mog £00790'£8 g HeA "Buibue Oud @a8v

is3
tAg :
hiejoyoung :91eq

: 1Snj_]'_ J0 paa@ 8yl Japun noA Ag plau Mmou 18a8481u) pue ann ‘bu
Byl ‘olesayl papnua suosiad syl ol 'Alueuerv\ 1nou1|M ‘Aaatiooa) 01 ‘NOA 01 Bmo swins e 10 wdwied uadn ‘pajsenbay
Agauay are noj  1sns) 40 pesg sl AQ pamoes shoupsInapwl j|e o 18pioy pue Jeumo feBel syl st peubisiapun oy

palsnl] -’ Ryl

HONVAEI/\NOOZH 11Nnd HO:I 1$3N034

. sandxe uCISSIUNLOD A ““"lln 10 91E1G Ay} 10} pue U NS AIRIONK
e~ N Yan)

‘ \-.nr 4 "I , '
—~ng n*ﬂ/\) o ““"”3"’ : m/?’) Y,Wcrraf\/\j\/‘“\
UC?T ‘ - (\vé:&"‘ . - sn.p, |eas |el2ijo pue puey Aw lepun UeA|D)

881y 4Dy} S€ 35N 1O peaq oYy paubis
S[ENPIAIPUI BUL B0 01 S0UBDIAR AIO10R)SHES

Fhii- o paaq a pamoaxa oym pue ul pagluasep
) @m;d 10 S0 uM0u>| Alevosrad '¢SYTDSSOHD
v AHLOHOQ pue SSY19SSOYD 9 CI'IVN@ f a@d AJe),oN pauﬁismpun auL ‘aw s10laq Aep SIUL UG

"'If "”’ m“ \\ :
( Heggann™ © ern 7k% 30 ALNNOD

s$5 (

INIWOATTMONNOV TYNAIAIGNT -

40 31VI1S

SSV]BSSG '9 )\HlOHOG

_SSV19SS0¥D 9.a1YNOK.

JHOLNVYS

‘SWHIL SLI 0L SITUDY HOINVHD ~
HOVE ONY “LSOHL 40 G33a SIHL 40 SNOISIACHd JHL TIY GV3Y DNIAVH S3DOIMONNOV HOLNVHS HOva- . -

g abeg (penunuoy) L-BLOGLLG ON oo
1SNyl 40 d33g




