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Reference # if apphcable! . Additional on page ___
Grantor(s): '

1. KUIPERS, GARRITT E

2. KUIPERS, SHERYL L.~

Granteels)
1. PEOPLES BANK -

Legal Description: SECTION 10' TOWNSHIP 33, RANGE 3; PTN. GOV. LOT 4; AND SECTION
3, TOWNSHIP 33, RANGE 3, PTN SE SE AND SECTION 2, TOWNSHIP 33, RANGE 3, PTN.
GOV. LOT 6

Additianal on page 2

Assessor's Tax Parcel ID#: 330303-4-006-0001, 330310-0-009-0007, 330302-0-009-0007

THIS MORTGAGE dated August 10, 2007, .is ade and executed between GARRITT E.
KUIPERS AND SHERYL L. KUIPERS, HUSBAND AND WIFE, whose address is 19020 BEAVER
MARSH RD, MOUNT VERNON, WA 98273-8820 (referred to below as "Grantor”) and
PEOPLES BANK, whose mailing address is 418 GROVER STREET PO BOX 233. LYNDEN, WA
98264 (referred 1o below as "Lender”). .
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MORTGAGE
~Loan No: 5024229-208 {Continued} Page 3

E:_qrﬁpliance with the terms and conditions of this Mortgage,

Co_mpl‘_ia_noe with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by alt agents, tenants or other persons or entities of every nature whatsoever who rent, fease or

+ atherwise'use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect; of all governmental authorities applicable to the uss or occupancy of the Property, including without

i ilimitation, the Amaricans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

. regulation sand withitold compliance during any proceeding, including appropriate appsals, so long as Giantor has

~., notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not’jeopardized. Lender may require Grantor to post adequate security of a surety bond, reasonably
satisfactory to Lander, to protect Lender's interest.

Duty:*iq__.PFaté"c_t. 'G__r"antor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts,in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably netessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY'LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by.this-Mortgage or {B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without
Lender's prior written consent.-of all ar any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyence of Real Property or any right, title or interest in the Real Property; whether legal,
beneficial or equitable; whethaf voluntary or involuntary; whether by outright sale, deed, installment sale coniract, land
contract, contract for dedd, Jeaséhold interest with a term greater than three (3) years, lease-opiion contract, or by sale,
assignment, or transfer 'of any benaficial interest in ar to any land trust holding titte 10 the Real Property, or by any other
method of conveyance of an interast in-:th'e Real Property. if any Grantor is a corporation, partnership or limited liability
company, transfer also includés any chimpe in ownership of more than twenty-five percent (25%) of the voting stock,
partnership interests or limited Wability gompany intorests, as the case may be, of such Grantor, However, this opiion
shall not ba exercised by Lendet-if-such exércise is prohibited by federal law or by Washington faw.

TAXES AND LIENS, The followirng 'ﬁrgvié:rpﬁs relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when-due (and,in.all events prior to delinquency) all taxes, payroll taxes, special taxes,
assessmenis, water charges and sewer service.charges levied against ar on account of the Property, and shall pay
when due all claims for work done“on pe-tar sérvices rendered of material furnished to the Property. Grantor shall
maintain the Property free of anyliens having priority over or equal to the interest of Lender under this Mortgage,
excapt for the Existing Indebtedness referred to in this Mortgage or those liens specifically agreed to in writing by
Lender, and except for the Jien of taxes .and assessments not due as further specified in the Right to Contest
paragraph. sd S

Right to Contest. Grantor may withhold paymeiit of any tax, assessment, or claim in connection with a goed faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. IT alien arisas or
is filed as a result of nonpayment, Grantor shall within fifteen (19) days after the lien arises or, if a lien is filed,
within fiftean {15} days after Grantor has riotice of the filing, secure the discharge of the lien, or if requasted by
Lender, deposit with Lender cash or a sufficient’corporate suréty bond or other security satisfactory to Lender in an
amount sufficient ta discharge the lien plus any costs and aittpfr;geys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. \n any.contest, Grantor shalt defend itself and Lender and shall
satisfy any adversa judgment before enforcement against-the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contést proceedings.

Evidence of Payment. Grantor shall upon demand fuenish tq,_L’érpder satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governimental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. & "

Notice of Construction. Grantor shall notify Lender at laast fifteen (16) days before any work is commenced, any
services are furnished, or any materials are supplied 1o the Froperty, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or matefiais. Granter will upon request of Lender
furnish to Lander advance assurances satisfactory to Lendar “that .Graftor can and will pay the cost of such
improvements. R

PROPERTY DAMAGE INSURANCE. The following provisions relati'r:lg'tq_, insurf’ri':g,x_fhe Property are a part of this
Martgage: e

Maintenence of insurance. Grantor shall procure and maintain policies: of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valug covering alt-improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and Wwith a standard mortgagee
clause in favor of Lender. Grantor shall also procuse and maintain comprehisnsive genaral liability insurance in such
coverage amounts as Lender may request with Lender being named as additional indureds in:such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including bit not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written: by such insurgnee companies and
in such form as may be reasonably acceptable to Lender. Grantor shall deliver ta.l:endeér certificates of coverage
from each insurer containing a stipulation that coverage will not be cancelled of-dimirished without a minimuim of
thirty (30) days' prior written notice to Lender and not containing any disclaimer of tha insurer's liability for failure
to give such notice. Each insurance policy also shall include an endarsemant providing that <overage in favor of
Lender will not be impaired in any way by any act, omission or default of Grantor at._a‘hy_"oj_ch_q[-.pérson. The Real
Property is or will be located in an area designated by the Director of the Federal Emergency Management Agency
as a special flood hazard ares. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the
full unpaid principal balance of the loan and any priof liens on the property securing the"loan; upto the fmaximum
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, afd 1o rnaimain
such insurance for the term of the loan. s ST

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propefiy ., Lendermay
make proof of loss if Grantor fails te do so within fifteen {15} days of the casualty. Whether or niot.Lender’s
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance”and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or tha tes_tdrgtig’h
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor-shall repair or
replace the damaged ot destroyed Improvements in a manner satisfactory to Lender. Lender ~shall, ;upon -~

satisfactory proof of such expenditure, pey or reimburse Grantor from the proceeds for the reasonable cbst of o

repait ot testoration if Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed:"
within 180 days after their receipt and which Lender has not committed to the repair ot restoration of the Property
shall be used first to pay any amount owing to Lender undar this Martgage, then 1o pay accrued interest, .and the
remainder, if any, shall be applied to the principal balence of the indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's intorests.

HRBRB RN

20070
Skagit County Auditor

8/17/2007 Fage 3 of 8 1:38PM




Ndge:lL s L 3Bt ;oomws
104pny Ajunog jiBeyg

N kjapua'] un sNsodap pup LGOS SUSIT PUB SEXEL S U BAOGE papu\ch 88 XP] olfy siseluon (7)) 4o "lusnbuisp
£0W0589 1l 9104eg Xel ek shed () Jeyuo JolUBID SSAlUN MOjaq pepiAcid SB YNBIS(] JO JUSAY R Io) SOIpaWeI
' afqepisAe SH [0 ||B Jo Aue 9s|01eXd ABW JOPLET Pue "YNEJS(Q 1O JUBAJ UE S8 108132 SIUBS AU} BARY JIBUS JUSAS Slu)

eﬁeﬁ;mw S jo aiep oY) o3 Jushbesqns paloeua s| saydde UCNOBE SIU) LOIYAL 01 Xel Aue §| "sexs] juenbesqng

JaMouog Ag-ppew 1saie)u pue jediculid Jo stuewded Uo 10 SSEUPATJARU| 8yl 40 UoRiod Aug Jo JjB U0 XB3 Dijoeds
© {p) - puslelon 8yl Jo 15ploy e o JopusT Ay suebe ojqeabieys abebliop) jo odAl syl uo xey e (g} oBoBliow
jo sdAy sypAq painoes sseupaiqepuy sui uo syuswAhed WOl 1ONPSP 0] paiinbal 10 PAZIIOINE S| JBANDLIOG Y3IYM
Jemollog Uo xel oijoeds & (7} ‘aBebiiopy sy AQ paunoes ssaupslqepu) oyl jo ued Aue 1o ||g uodn so afeBliow
jo adh_ shp uodn ‘xe; ojweds & (L} :seydde uopoes Sl YDIUYAL O] S8XET SIMIISUCD JBYS DPuimo)o) 9y sexe]

5o i . -aBebyiop siyl Buiseisibat jo Buiprooss o) sabigys Jeylo pue ‘sdels Alejuswnoop
's29y ‘saxe; "a voneNwn noyum Buipniow "sBebuopyy syl Bunuiuoes o Bugospsd ‘Buipiosel Wi peaunoul
sesuedxe f{g qim 48yasBol. ‘mojaq peguosep se ‘SaXel 1B 10} JOPUBTY OSINQUIRI j{Bys JotuelD Ausdcud jeay
el UD uBY §, JePUET FNUILOF. pue 10900 01 Japuo Ag pelsanbal S| UGIIDE IBYLO JBABIRUM @el pue oBubliopy s
01 UCIMPPE W sluel.unoop qons aJ,nasxe lleus iciuetn) ‘depus Aq 12onbes uodf) -gefiigys) pue seej ‘sexe) jueing

:oBuBLIopy syl 40 Led e sue sebiByd pue so8) ‘SIXE] [BIUSLILLIBACD 61
Bunees suoisiaoid ﬁumo"o; 9‘4.[. S':I[.LIHOH.I.I’W TYINTANEIAOD A2 SIDHYHD ONY £334 "SIXVYL 40 NOWISOdINI

‘UBIIBULIAPUOD BUL YA UOIIOBUUDD Ul JBpueT Aq Pa4Indul
se9)  sheusone pue sasuedxa ’slsoo o|giuosee; [je jo uewAed toye piase byl ueow Jjeys pleme ay) Jo spesoold
1au By -Apedolg Byrio um;mmsas 1© sedas ey 10 ssaupalgepu] ayl o1 paydde 8g pieme B Jo SPeddold 18U
aul fo uoniod Aue 1o jiB 221 elnbasliopdae sl Je ABW I9pUST ‘UCHEUWIBPUOD jo nai| uj eseyaind ro Bipessoid Aue
Ag 10 sBupecoosd wawop 1uauu.ue Aq peuwepuoa s] Alledold oyl Jo 1ed Aug 10 ||8 )| "speodcid 18N jo uones|ddy

. g ruonjedroilied yans jwdad o swn
0} 8w WO} 19pUST AQ pmsanbs: eq AEuJ ss' uolzsluamnoop pue sjuawinisyl Yons Jepuat 0} pessnljap eq o) 9sned
10 JBAIOP M J0IUBRID) pue ‘BsuBdxg’s JOLUIE) 1B {|B 201040 UMO S)| 4o [esunas Ag Buipeesoid eyl u| peussaido.
eg o} pue Buipsssoad oyl w sedionied o) penue oq |BYs sepuaT ing ‘Bupsescsd yons ur Aled Jeujwou o) 3q Aew
ioIUEID) CpiearE 81 UB1G0 Pue Uojjoe eyl p‘ux_a‘;eg___m, Alessooou aq Aew se sdals yons axer Apdwosd 1sys Jojueio)
pue ‘Bunism w sspust Aoy Aldwioid. eys Joluedn) ‘pepy S uopeuwspuoo w Bupessold Aue §j sBuipesscid

:eBebriow sy jo ued e aJé'sﬁdipeeém‘d uohieutuspuod 01 Buneal suaisiacsd Buimoio eyl “NOLLYNWIANDD

“18PUDT 1O 1UISUOD USTI I mud ey Inoum lueweeibe Ajinces yons Aug Jepun sesupape aJniny
Aue 1dedoe Jou 1senbes soyuel lBYS JOIURID iepUST LG 1USSUOD LA Jolid BUl INOULIA pameusl 1o ‘papuslxe
‘pepuswe ‘polupow si Jusweabe 1ayr Yo Ag eBEBLOW s Jeno Aliold sey yoiym lusweaiBa Aunoss seyso
io ‘ysnn Jo peep ‘ebeblow Aue jo sepjoy ey Y. iuswae;ﬁe Aug DIU JBIUD 10U [fBYS JOIURID) TUGHEOHPOIN ON

S 8S5UPBIBRY) Yons 10} SIUSWNYOD AL1IN09S AUB lopun }nejep
Aue Jo ‘sseupsigapul Yyons Bulouspine siuswngsur aq), 18pun YRejep AuR ‘sSeUPSIqEPU) YONS UO JNEep Aue Jueaaid
o pue sseuperqapyy Bunsixg syy "3o wewded agy 01 eas 1o"Aed o1 sewibi puz SIURUSACD AlSESI0XB JOJURID "uel|
Buiisixe uk o1 Jotejur pur AlBpuosss aq Aew sseups;qapm aup Buunoes oBeBloW Siyly o usit ay] ‘'uert Bunsixg

:abebioyy s Jo ued € Gie ssaupsIgGepy] Bunsxg Eummsuoo suotstnoid Buissoos syl "SSINAILIIAN! DNILSIND

“Jiny Uy pred 8q |jeYs sseUpalgEpUY & LJAMOUIOE S8 JWI LYONS 1IUN 1084)3 PUB 8010} ||N} U WIBLIES
iigus pue ‘sameu w Bunuiuoco aq yeys ‘efeBliow siul yo AleAnep pueiuonnosxa ayi ealasns (eys sbebuop snp
Ul Joluein) Ag epaw SjusesBe pue ‘senueliem ‘suoneiueseids) 1Y "SORURLIBM PUB SUCHEIUSsaIdel JO [RAIAING

‘SelIoyIne |ejuswuieach jo suouemﬁe.i pug ‘spoueutpue ‘smel sigeydde Busixe
e yus sofdwioo Aledold a4l Jo 95N S JoJURID pue Auadoad aq1 ABUL sxueuem lolueiny  'smeT UAA eouerduic

: ruonedioitied yons ywied oy
o) ©) sy woyyf 1sanbal Aetd 1opuaT §2 SIUBWNASY Yohs mpuaj 01 pa.lam;sp 8( 0] BSNED 10 “JBANRP ||IM JOIUEIE)
puE ‘8210yd UMO &,Japue Jo |asunoo Aq Buipeasoid ewi w peussasdel eq 01 pue Buipsesord syl u sjedionsed
0} popiue og jeys 19pus Ing ‘Bupesocad yons w Aed [eunwiau eyl aq ABWaolueln  Casusdxs s, iojuRIg
18 uopse el pusjep |feys Joyuesn ‘aBeBiiop s Jepun sepue Jo 1sgueyin eyl 10 B s JojuRs suonsanb Jewp
peouswwos & Buipeeseid 10 uonos Aue Jusas el u) ‘suosisd jle Jo SUWNED |Ne| By 1suleBe Auiedoid eyl o3 sin
8UL PUSIED JOASIOY ||IM pue SIUBLEA J01URID 'aA0qe ydeiBeied eyy ui Uondeoxe Byy o} 100igng ‘ep1) jo esuejeg

"sepuzr] o} aBeBLiol $1U}-18AIAP Pue B1NdeXe of Altowine
pue ‘Jemod yBu yny 2yl sey Jojuedsy (q) pue ‘ebebliow snp yna uoljopuuos uy 18puat, “Aq pawdesok pue ‘jo
Joae) W penssi uonudo el jeuy 10 “wodal 9N ‘Aoijod sauBinsw el Aue W 1o M0Jaq.U011598 ‘ssaupslgepu) Bunsixg
sy w 20 upndlosep Aladold 1eey eyl Ul Yo, 105 2S0UL UBYL 1910 SOJURIGUINIUS pUE SUBIL 1B JD JBe)d PuR B
‘sqdwgs a8 u Aledold 22 0] pIoDBa JO B)1) 9|QEIBYIEW pue pooB spjoy mwe.ag. (g; 111 smé.uem iowein ey

:ebebriowy
siy} 40 Jed @ am Ausdald sy jo diysisumo o) Bunmies sucisiaosd Buiamo)joy el.u_ g'uu_ _-m ;sugﬂq ALNVHEY A

une;eg vodn pepiive sq ABw Japua}
ystym o} seipewes pue s14Br teqio jip 01 uolppr U Bq Jjeys BN Yong slunowe esalp 40 JuswAed: pindes (s os|g
sBeBliopw syl -Amuniew sel0N Syl 1e djqeded pue anp aq I UoIs Juswded ucoleq eise pojeey; aq - {7) 10 210N BU)
jo wuel Buiewes eyl (2) 1o ‘Asnod eousinsu) siqeondde Aue jo wiel syl (1)} Jeyls ﬁuunp enp yIooeg, o} sjuswAed
wewysy Aug am sideAed o9 pue Buowe pauomodde 9q pue BION eyl jo sauBRY 81 O] pephe ed (g) ‘puewiep
uo eigeAed oq (¥} [HM ‘uondo 5 JopusT 1B ‘puB SSBUPSIGEPU] SY) JO Med B slwooeq |IMm Sasuadxe yons fiy C1o0umiD
Ag uowAedas Jo a1ep Byl 01 Jopus AQ pied Jo PasIndu 9jep Byl Woly 810N Bu} Jepun pebBieys 818l ey 18 jselelul ieaq
uay} jiim sesodind yons 1oy JopueT Aq pied o pasnow saumipusdxs yons Iy “Alisdold oyy BuiAsesaad pue Buiinejue
‘Bupnsyy Joy s1s00 e Buided pue Auedold sy ue pooeid Jo peaiAgl Swil AUB 18 ‘SUIB|D JBIHO ‘PUB - EOIURIGLINDUD
‘sisarsu Alshoss ‘suey ‘sexel e BuiAed ao BuiBleyssip o} peuiul lou ing Smpn[aur ‘g1 doidde 580D JBpuaT
1811 uoIoe Aue exel (01 peiebygoe g Jou geys Ing) ABw JjBYsq §,401URID) UG JepuaT ‘SIUBWNDOC] palday Aue 10" sBeBilon
sy Jepun Aed ao eBieyssip ol painbel sl Jowein sjunowr Aue anp ueym Aed Jo sbBieyosip o) Jos Mo|eq paanbs.
se Buipueis poob u) $seupeigepu; Bunsixy wguiew o1 uoiaebiqo Aue ynm Aldwos o) euney s ,I0JURYEY 03 Pl 10U
ing Bupnialy ‘sjuswuinoog pelejey Aue lo efiebliopy siy) jo uolsiacid Aue yim Adwon oF sliBy JoIUBID) ) 1o, Angdozd aqy:.
Ul 18881U] B JSPUST 109} AJELIBIEL PINOA 18U) PESUBWIGS S| Bulpsssoid 1o uonoe Aue jj SEHﬂ.LIGNHdXE g, HEGNH'!---

-ssaupelgepu) Bunsixg ey Jo Jopioy sy o) sjaeded you spaasoid ayl jo uollod el 0] Amo ‘ydde.~
neys speesodd jo uoisimp o) eBeBuop snp ul suoisircld eyl ‘s80| U s|geied ©WO0AY SIURINSUL BY] Wal) speaop.d
Aue y  “juewsunbel soueinsul jo uoueoudnp B emysuoo pinom sbebuop syl Jo slisl Byl YIM SouBduios
welxs swy o) ‘ebeBuop sy Jopun suolsiaoid eoueinsw 8yl Y SOUBKWOD SINMISUDD [BYS sseuUpsIgepY| .
Bupsixz yons Buiouspia® Jueliniisul syl Ul Peulejucd suostaomd sduRInEU 8L yim esumdwos “Joeye Tw
s{ mojeq pequosep sseupsaigepu) Bunsixa Aue yowum ui potad s Buung eseupeiqepuy Buizsixg yim sousgduc)

“ieadde Apwy

p obeg {penunuo)) 80Z-6Z2YZ0G ‘ON ueo
FOVODLIHOW




., Agreement

MORTGAGE
~Loan No: 5024229-208 {Continued) Page 5

" cash or a sufficient carporate surety bond or other security satisfactory to Lender,

© /SECURITY.AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security
are a part of this Mortgage:

_:‘.Sacurlit\}-:_Agrleemant. This instrument shall constitute a Security Agreement to the extent any of the Property
; /constitutes, fixtures, and Lender shall have alf of the rights of a secured party under the Unifarm Commercial Code
:as amended from time to lime.

Security ;intqrés_t. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
_Em,_d sontinue Lender’s security interest in the Rents and Personal Property. In addition to recording this Mortgage
in the r_ﬂal_ property, records, Lender may, at any time and without further authorization from Grantor, file executed
counterfparts; copieg or reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender
for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove,
sever or detagh the Personal Property from the Property. Upon default, Grantor shall assemble any Personal
Property not affixed .to the Property in a manner and at a plece reasonably convenient to Grantor and Lender and
make it available to Lender within three (3} days after receipt of written demand from Lender to the axtent
permitted by-applicable law.

Addresses. The 'rn:a'a_;_iling____adgtesses of Grantor (debtor) and Lender (secured party) from which information
concerning the security intgrest granted by this Morigage may be obtained {each as requited by the Uniform
Cormmercial Code) are_.sis,stategi on the first page of this Mortgage.

FURTHER ASSURANQE@;__; AT.TOﬁ'I_;I_'EY:_-IN—FACT. The following provisions relating to further assurances and
attorney-in-fact are a part'of this Mortgage:

Further Assurances. Ait any time, ‘and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause ta be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed,"recorded; refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may decin appropriate, any and all such mortgages. deeds of trust, security deeds, security
agreements, financing statéfiients, 96ntinuation statements, instruments of further assurance, certificates, and
other documents as may, in the solé epinion of Lender, be necessary or desirabie in order to effectuate, complete,
perfact, continue, or preserve. (1) BorroWer's and Grantor's obligations under the Note, this Mortgage, and the
Retated Documents, and {2) “the.tiéns and sécurity interests created by this Mortgage on the Property, whether
now owned or hereafter acquired by.Gkantor.Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all eosts and expenses incurred in connection with the matters referred to in this
paragraph. E R

Attorney-in-Fact. If Grantor fails to dg any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's-expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desireble, in Lender’s sole opinien, to accomplish the matters referred to in
the preceding paragraph, L

FULL PERFORMANCE. If Borrower and Grantor pay.all the Indebtédness when due, and Grantor otherwise performs ali
the obligations impased upen Grantor under this Mortgage, Lender shall execuie and daiiver to Grantor a suitable
satisfaction of this Mortgage and suitable statements of termination of any financing statement on file evidencing
Lendet's security mterest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time, ;

EVENTS OF DEFAULT. Each of the foilowing, at Len&er's.___optic';n_,-"shall constitute an Evant of Default under this
Mortgaga: .,

Payment Default. Borrower fails to make any payment wﬁeﬁ d_u‘é_uh’éie’r the [ndabtednass.

Default on Other Payments. Failure of Grantor within the time required by ':;his Mortgage to make any payment for
taxes or insurance, of any other payment necessary to prevent filing of gr' t@ effect discharge of any fien.

Environmental Default. Failure of any party to comply with or'--,._?érfqrm "w_h‘en due any term, obligation, covenant or
condition contained in any environmental agreement exscuted in.gonngetion With-the Property.

Other Defaults. Borrower or Grantor fails to comply with or to perform any ‘ather term, obligation, covenant or
condition containad in this Mortgage or in any of the Related Documents or to comply with ar to perform any term,
obligation, covenant or condition conteined in any other agresment betwesn Lendor and Borrower or Grantor.

False Statements. Any warranty, représentation of statement made of:_'fufn_i__shed to Lerider by Borrower or Grantor
or on Botrower's ar Grantor's behalf under this Mortgage or the Relatéd Documents is"false or misleading in any
material respect, either now or at the time made or furnished or becofmesfalgé or misleading at any time
thereafter. :

Defective Collateralization. This Mortgage or any of the Related Documents{_ce'.:asss tg--’b'e._ in full force and effect
{including failure of any collateral document to create a valid and parfacted security iptéfe_;_sx or, fen} at any time and
for any reason. Yo . :

Death or Insolvency. The dissolution of Grantor's (regatdlass of whether election 16 gohtihue is made), any
member withdraws from the limited lability company, of any other termination ;6f Borrower's, or Grantor's
existence as a going business o the death of any member, the insolvency of Borrower or Granter; the appeintreent
of a receiver for any part of Borrower's or Grantor’s property, any agssignment for the benefit of c-r:ediga-rs, any type
of creditor workout, or the commencement of any proceeding under any banksupicy: of insplvency laws by or
against Berrower or Grantor. R

Creditor or Forfaiture Proceedings. Commencement aof foreclosure or forfeiture proceedings; whether by judicial
proceeding, salf-help, repossession or any other method, by any creditor of Borrower or (Graptor. or by, any
governmental agency against any property securing the tndebtedness. This includes a gafnishment-of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, this Event, of Default shall
not apply if there is a good faith dispute by Berrowat or Grantar as to the validity or reasonablénsss of the £iaih
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender ‘written notice of
tha creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor orforfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate resarve ot.-bopd for the .
dispute. L : i

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is
not made within the time reguired by the promissory note evidencing such indebtedness, or a default occuis \g_n'tler
the instrument securing such indebtedness and is not cured during any applicable grace period in such insitument,
or any suit or other action is commenced to forectose any existing lien on the Property.
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MORTGAGE

“Loan No: 5024229-208 (Continued) Page 7

" weithout fimitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s fegal
L-expenses, whether or not there is a lawsuit, including attorneys® fees and expenses for bankruptey proceedings
* {inchuding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated pest-judgment
cullection” gervices, the cost of gearching records, obtaining title reparts (including foreclosure raports), surveyors’
o reports, and appreisal fees and title insurance, to the extent perimitted by applicable law. Grantor also will pay any
i oJoourt costs, in addition 10 all other sums provided by law.

NOTICES Subject 1o applicable law, and exceapt for notice required or allowed by law fo be given in another manner,
any.notiee reguired to be given under this Mortgage, including without timitation any notice of default and any notice of
sale shall.be given-in.writing, and shall be efiective when actually delivered, when actually received by telefacsimile
{unless otherwise required by faw), when deposited with a nationally recognized overnight courier, or, if mailed, when
deposited.in thie United, States mail, as first class, certified or registered mail postege prepaid, directed to the addresses
shown néat-the beginning of this Mortgaga. Al copies of notices of fareclosure from the hotder of any lien which has
priority over this Mdrtgagie $hall be sent to Lender’s address, as shown near the beginning of this Mortgage. Any party
may change its address for rigtices under this Mortgaga by giving formal writien notice to the ather perties, specifying
that the purpose of the: notice.is to changoe the party's address. For notice purposes, Grantor agrees to Keep Lender
informad at alt times-of Grantor's current address. Subject to applicable lew, and except for notice required or allowad
by law to be given'in another manner, if there is more than one Grantor, any notice given by Lender to any Grantar is
deemed to be notice giver'ta aH Grantors SFI PSS

MISCELLANEOUS PROVISIONS Thﬁ foiiowmg miscellaneous provisions are a part of thpMprtggﬁ“ # ﬂ?_fé, P,
»7“

Amendments. This Mortgage togather with any Related Documents, constlmtes {h‘é ,‘.anti'e s%pdmg and
agreement of the pdrties as’to the matters set forth in this Mortgage. No altaraﬂah of or améstigantio this
Mortgage shal! be effectrvs unless given in writing and sighed by the pafty ‘or parties soug&t»-to te harged or
bound by the alteration OF, amendment 3

Annual Reports. I the Praperty is yded for purposes other then Grantor's residence, Grantor shallffuraish to
Lender, upon request, a certified staterient of nat aparating income received from the Property dyfin Grantar's
previous fiscal year in such férm ‘and’ detail as Lander shall require. “Net operating income” shall mean. all cash
recaipts from the Property less ail cash expendttures made in connection with the operation of the Property.

Caption Headings. Caption headmgs e thls Mdrtgage are for convenience purposes only and are not to ‘be used to
interpret or define the provisions:&t this Mor‘[gage

Governing. Law. This Mortgage wsll be: govarnsd by federal iaw applicable to Lender and, to the extent not
preempted by federal law, the laws of. the’ State .ot Washington without regard to its conflicts of law provisions.
This Mortgage has bean accepted by Lander in the State of Washington,

Cholce of Venue. If thers is a lawsurt Grantor agrees upon Lender's request to submit to the jurisdiction ot the
courts of WHATCOM County, State of Washmgton

Joint and Several Liability, All obllgatlons of‘Borrower and Grantor under this Mortgage shall be joint and several,
and all refarences to Grantor shall mean eachand every Grantor, and all references to Borrower shall mean each
and every Borrower. This means that each Grartor s:gmng bélow is responsible for all obligations in this Morigage.

No Waiver by Lender. Lender shall not be deemed to have wawed any rights under this Mortgage unless such
waiver is given in writing and signed by Lender. No delay-or omission on the part of Lender in exersising any right
shall operate as a waiver of such right or any othertight. A waiver by Lendar of a provision of this Mortgage shalt
not prejudice or constitute a waiver of Lender’s nght otherwise t¢ demand strict compliance with that provision or
any other provision of this Mortgage No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute a waiver of any of Lender's nghts or of-any of Grantor's obligations as to any future
transactions. Whenever the consent of Lender js required under this Mortgage, the granting of such consent by
Lender in any instance shali not constitute continuing consent to subsequent instances where such consent is
raquired and in all cases such consent may be granted or thhhe!d in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any. provision: ‘ofithis Mortgage to be iflegal, invalid, or
unenforceable as to any person o eircumstance, that finding shall not' make the offending prov-.smn egal, invalid,
or unenforceable as to any other person or circumstance. If feasible, tha offendmg provision shall be considered
modifiad so that it becomes legal, valid and entorceable. If the offending provigion cannot be so modified, it shall
be consideted deleted from this Mortgage. Unless otherwise reduirsd by “law, the illegality, invalidity, or
unenforceability of any provision of this Maortgage shall not affect the legahty, vahdﬁy or enforceability of any other
provision of this Mortgage.

Merger. There shell be no merger of the interest or estate craated by th:s Mortgage awwvith any other interest or
estate in the Property at any time held by or for the benefit of Lender in amy capac:tv, ‘without the written consent
of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on: transfer of Grantor 5 intarest, this
Morigage shall be binding upon and imure to the benefit of the parties, their silcgessors apd assigns. If ownership
of the Property becomes vasted in a person other than Grantor, Lender, without ‘notice-to Grantor, may deal with
Grantor's successors with reference to this Mortgage and the Jndebtedness by:way of forbearance or extension
withaut releasing Grantor from the obligations of this Morigage or liability under the Indebtedness

Time is of the Essence. Time is af the essence in the performance of this Morigege.”

Waive Jury. All parties to this Mortgage hereby waive the right to
counterclaim brought by any party sgainst any other party. (Initial Har

Waiver of Homestead Exemption. Grantor hereby relaases and waives all rights an beneﬂts of the homestead
exemnption laws of the State of Washington as to all Indebiedness secured by this Mortgage:. . Y

'hv'-"af:tion; 'prbcaeding, or

DEFINITIONS. The following capitalized words and terms shall have the following meanings. When used in - this
Mortgage. Unless specifically stated to the contrary, all references to dollar amounts shall mean_démounhts. in fawful
monay of the United States of America. Words and terms used in the singular shall include the plural, and-the pliral
shall include the singular, as the context may require. Words and terms not otherwise defined in thig Mnrtgage shail
have the meanings attributed to such terms i the Uniform Commaercial Code: :

Borrower. The word "Borrower” means BEAVERMARSH FARMS, LLC and includes alt co-signers and oo makers_-;"
signing the Note and all their successors and assigns.

Defautt. The word "Default” means the Default set forth in this Morigage in the sectiop titled "Defauit”.

Event of Datault. The words "Event of Default™ mean any of the events of default set ferth in this Mortgage in the
events of default section of this Martgage.

Existing Indebtedness. The words "Existing Indebiedness” mean the indebtedness described in the Existing Lig_:;éi e )

RN

Skagit County Auditor
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