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DEFINITIONS

Words used in multiple sections of this ud_!.‘)t:l.ll'.l.le[lt are-defined below and other words are defined in Sections
3, 11, 13, 18, 20 apd 21, Certain rules regarding the usage of words used in this documeni are also
provided in Section 16. T

(A) "Security Instrument” means this docﬁmé'nt which is dated 08:02-2007 ... .. . ,
together with all Riders to this docurment. :

(B) "Borrower" is SANDRA A, JOHNSON AND .W.il-ﬂUﬁ S. .JQHN$0N-’"WFFE ANDHUSBAND. ... ...
Borrower is the trustor under this Security Instrument s

(C) "Lender" is INGBANK,FSB, .. ... S A DTSRRI

................................................................... TP 111 & L !
FEDERAL SAVINGS BANK ... ... T o organized and existing
under the laws of THEUNITED STATESOF AMERICA ... g e . Lender's address is

B0 WEST ST.GERMAIN STREET, STE.200, 5T CLOUD, MN 56301 ... Fofueiininens L T ETTETTPRTPPIRPRRES .
Lender is the beneficjary under this Security [nstrument.

(D) "Trustee" is . CLUN000 &)CLLTH ... LAY A TZ 7 Aé?f ................................... .
(E) "Note" means lhe promissory note signed by Borrower and dated
The Nole states that Borrower owes Lender ONEHUNDRED EORTY. FIVE THDUSAND NiNE HUNUHED SEVEN.AND. NUI'I(]Q

..................................................... Dollars (U.S. $ 145,907, UD....;.........._..) plus interest. Borrower
has promised to pay this debt in regular Periodic Payments and to pay the debt m full not later than
UL S PP S SR s NPT
(F) "Property" means the property that is described below under Ihe headmg "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sunis due under this Security Instrument, plus interest, s

(H) "Riders" means all Riders to this Security Instrument that are executed by Bortt)wer The following
Riders are to be executed by Borrower [check box as applicablel:

& Adjustable Rate Rider O Condominium Rider O Second Ht)me RJ.clcr

0 Balloon Rider O Planned Unit Development Rider C Other(s) [specnfy]
O 1-4 Family Rider [0 Biweekly Payment Rider

(I) "Applicable Law" means all controlling applicable federal, state and local statutes regulauons
ordinances and administrative rules and orders (that have the effect of law) as well as all appltcable final;,
non-appealable judicial opinions.
(3 *Community Association Dues, Fees, and Assessments" means all dues, fees, assessmeiits-and other
charges that are imposed on Borrower or the Property by a condominium association, homeowm:rs
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmatecl by check; - :
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic mstrument S
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3 compnter or mapnetic tape so as 1o order, instruct, or authorize a financial institution to debil or credit an
¢/ ‘account. Such term includes, but is not limited to, point-of-sale (ransfers, automated teller machine
< . rransactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

¢ (LY "Escrow Items" means those items that are described in Section 3.

~{M)-"Miscellaneous Proceeds" means any compensation, settlement, award of damages, or procceds paid by

* any third-party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to,. or destruction of, the Property, (ii) condemnation or other taking of all or any part of the
‘Property; (iii) conveyance in lieu of condemnation, or (iv) misrepresentations of, or omissions as fo, the
value and/or condition of the Property.
Ny "Mnrtgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan, .
(0] "Penodlc Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amouats under Section 3 of this Security Instrument.
® “RESPA“_ ‘imealis the Real Estate Seitlement Procedures Act (12 U.8.C. §2601 et seq.) amd its
implementing regulation,” Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or-successor legislation or regulauon that poverns the same subject matter. As used in this
Secumy Instrumnent, -"RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA .
{Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGH'T-S 'IN‘THE“'PROPERTY

This Security Iustrument secures o beuder (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Notc and (11) Ahe .performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. Forthi§ purpose, Borrower irrevocably grants and conveys (o Trustee, in
trust, with power of sale, the’ fﬂllowmg described property located in the .COUNTY. ...

[Tvpe of Recarﬂmg Jurlsdlctmn]

f Recording Jurnisdiction]

SEE ATTACHED EXHIBIT A
which currently has the address of ................. ._.__.,..'.4”.2.4'.1.4.“5..“.[-.4[15 ....................................
’ ) [Stra-tl
..................... ANAGORTES....................., Washmglon ....._,..‘...,9.82.2.1..2.6.5.9.......... ("Property Address™):
ICity] :: [Zip Code]

TOGETHER WITH all the improvements now or hercafier erected on the property, and all
easements, appurienances, and fixtures now or hereafier a‘part of .the’ property. All replacements and
additions shall also be covered by this Security Instrumeni. All of lhe foregmug is referred to in this
Security [ostrement as the "Property. " AT

BORROWER COVENANTS ¢hat Borrower is lawfully seised of the estate herehy conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, gxcept for encumbrances
of record. Botrower warranls and will defend generally the title to: lhc Pruperty dgamat all claims and
demands, subject 1o any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenanls fnr natl'onat use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secumy instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows 5

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and’ Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by‘the’ Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay fundsfor Escrow Hems
pursuant to Section 3. Payments due under the Note and this Security Iustrument ‘shdll ‘be made ia U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security lustrument is retursed (o Lender unpaid, Lender may require thal any or all subsequem payments
due under the Note and this Security Instrument be made in one or more of the followwg forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or cashier’s check,
provided any such ‘check is drawn uponl an institution ‘Whose deposits are insured by a federal agency,
instrumentality, or entity; or {d) Flectronic Funds Transfer. %

Paymeants are deemed received by Lender when received at the location designated in the Note. or at”
such other location as may be designated by Lender in accordance with the notice provisions in*Section15.
Lender may return any payment or partial payment if the payment or partial payiments are insufficient o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring “the Lean -
current, without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial /
paymeunts in the future, but Lender is not obligated to apply such payments at the time such paymen(s -dre -
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest: -
on upapplied funds. Lender may hold such unapplied funds uatil Borrower makes payment to bring the Loan =
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o _cu_rrent If Borrower does 1ot do so within a reasonable period of time, Lender shall cither apply suck funds
¢ ‘or retuen them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
© _balancc under the Note immediately prior 10 foreclosure. No offset or claim which Borrower might have now
¢ i“or’in the future against Lender shall relieve Borrower from making payments due under the Note and this

V-:Su:unty Instrumeu[ or performing the covenants and agreements secured by this Security Instrument.

’ . Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymemi accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
‘under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to date chacges, second to any other amounts due under this Security Instrument, and thea to
reduce the prlll(.lpdl balance of the Nole.

Tf Liender reteives a payment from Borrower for a delinquent Periodic Payment which includes a
suflicient” amount to, pay any late charge due, the payment may be applied to the delinquent payment and the
late charge’ If'more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower (o the fepayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent.that:any excess exists after the payment is applied to the full payment of one or more
Periodic Payments, such- eXcess may be applied to any late charges due. Voluntary prepayments shall be
applied first (0-any- prepaymem charges and then as described in the Note.

Any application “pf payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not exiend or postpone the due date, or change the amount, of the Periodic Paymenis.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pericdic Paymems are due
under the Note, until tie Note. is-paid in full, a sum (the "Funds™) (o provide for payment of amounts due
for: (a) taxes and asséssmients and other items which can attain priority over this Security Instrument as a lien
or encumbrance on the Pmperty, {(b) leasehold payments or ground rents on the Property, if aay; (c)
premiums for any and all ‘insurance : required by Lender under Section 5; and {(d) Morgage Insurance
premiuins, if any, or any: sums payable by Botrower 10 Leader in lieu of the payment of Mongage Insurance
premiums in accordance “with the provisions of Section 10. These items are called "Escrow Items.” At
origination or at any time durmg the-ferm of the Loan, Lender may require that Community Association
Dues, Fees, and Assessnlenis;-if any, be-escrowed by Borrower and such dues, fees and assessments shatl be
an Escrow Item. Borrower shall -promptly furnish to Lender all notices of amounts o be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for any or all: Escrow Itgms. ‘Lender may waive Borrower's oblxgauon to pay lo Lender
Funds for any or all Escrow ltenis af any time. Any such waiver may cnly be in writing. In the event of
such waiver, Borrower shall pay directly; when and where payable, the amounts due for any Escrow ltems
for which payment of Funds has been waived by Lender and, if Lender requires, shatl furnish to Leader
receipts evidencing such payment withins such timte period as Lender may require. Borrower's obligation to
make such payments and 1o provide recejpts shall for all purposes be deemed to be 4 covenant and agreemert
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If
Borrower is obligated to0 pay Escrow lems directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow [em, Lender miay exercise ils rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section™9 to repay {0 Lender any such amount. Lender may revoke
the waiver as to any or all Escrow [tems at afy.-time by a potice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay 1o Lender all Fuuds and in such amounts, that are then requnred
under this Section 3.

Lender may, at any (ime, collect and hold Fund$ in an aluoum (a) sufficient (o permit Lender to apply
the Funds at the time specified under RESPA, and. (b) not 1o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the armount of ‘Fuids due on the basis of current data and
reasonable estimales of expenditures of future Escrow Item ot olhemlse in accordance with Applicable
Law.

The Funds shall be held in an iostitution whose deposns are insured by a federal agency,
instrumentality, or entity (including Lender, il Lender is an ipstitution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to- pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not charge Borrower for:holding and applying the Funds, anmualiy
analyzing ihe escrow account, or verifying the Escrow liems, unless Lender-pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge.- Unléss. an agreement is made in writing or
Applicable Law requires inlerest lo be paid on (he Funds, Lender shall siot-be required o pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that intcrcst shall be
paid on the Funds. Lender shall give to Borrower, withour charge, an: aunual accountmg of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage ef ‘Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA; and Boirower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA but in ne more than 12
monihly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrowcer as required by RESPA, and Borrower shail pay 1o Lender the aniouni nccessary o make up
the deficiency in accordance with RESPA, but in po more than 12 monthly paymenis. ..

Upon payment in full of all sums secured by this Security Instrument, Lender shall pmmptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, ﬁ-nes_; and-mposltlons
atribuiable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeins, i any.. To
the extem that these items are Escrow ltems, Borrower shall pay them in the manner provided i Seetion 3.

Borrower shall promptly discharge any lien which has priority over this becurlly Enstrument wiless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable w0
Lender, but oniy so long as Borrower is performing such agreement; (b) coatests the lien in good faith by, or -
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate {0 preveut‘
the enforcement of the lien while those proceedings are pending, but only until such proceedmgs are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the . .
lien to this Security Instrument. 1f Lender determines that any part of the Property is subject o a lien which.”* -
can altain priority over this Security lostrument, Lender may give Borrower a notice identifying the’lied. & /
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or. more
of the actions sel forth above in this Section 4.
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/' F  _ Lender may require Dorrower 10 pay a one-lime charge for a real estate tax verification and/or
7 ‘reporting service used by Lender in connection with this Loan.
{4+ 5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
¢ the¢’ Property insured against loss by fire, hazards included within the term "extended coverage,” and any
~Other 'bazards including, but not limited to, earthquakes and ficods, for which Lender requires insurance.
* This fi%urance shall be maintained in the amounts (incltuding deductible Ievels) and for the periods thar
T.ender requifes. What Lender requires pursuant to the preceding sentences can change during the term of the
Loan. The insurance carfier providing the insurance shall be chosen by Borrower subject to Lender's right
10" disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to’ pay’.in connection with this Loan, either: (a) a one-time charge for flood zone determination,
ceémtification and (racking services; or (b) a one-time charge for flood zone determination and cerdification
services and subsequent charges each fime remappings or similar changes occur which reasonpably might
affect such defermination or certification, Borrower shall also be responsible for the payment of any fees
imposed by the Tedafal Emergency Management Agency in connection wilh the review of any flood zone
determination resulting-from an objection by Borrower.

If Borrower ‘fajls t maintain any of the coverages described above, Lender may obtain insuraoce
coverage, al Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particufar type dr amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Boerrower's, equity in the Property, or the contents of the Property, against any risk,
hazard ot liability and-might provide greater or lesscr coverage than was previously in effect. Borrower
acknowledges that the coft ef the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower cotld have obtained. Any amouunts disbursed by Lender uoder this Section 5 shall
become additional debt of Boirower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the daie of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, ‘shall-include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additiodal loss'paycc. Lender shall have the right to hold the policies and renewal
certificates. If Lender requites;- Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. 1f Borrower obiaths iy form of insurance coverape, not otherwise required by YLender, for
damage to, or destruction of, the Property,-sich policy shall include a standard mortgage clause and shall
name Lender as mortpagee and/oras an-additional loss payee.

In the event of loss, Borroiwer, shéll give prompt notice to the insurance carrier and Lender. Lender
miay make proof of loss if not madé promiptly, by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or/not the underlying insurance was required by Lender, shall be
applied 1o restoration or repair of the Property,” if the restoration or repair is economically feasible and
Lender's security is not lessened. During such-repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has-had an opportunity to inspect such Property to ensure the
work bas been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress paynients as the work is completed: Enless an agreement is made in writing or Applicable Law
requires inferest (o be paid on such jnsurance “proceeds, Lepder shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower
shall not be paid out of the insurance proceeds and shall be fhe sole obligation of Borrower. If the restoration
or repair is not cconomically feasible or Lender's security-would:be lessened, the insurance proceeds shalt be
applied to the sums secured by this Security Instrument, whether jor not then due, with the excess, if any,
paid 1o Borrower. Such insurance proceeds shall be applied in the‘order provided for in Sectjon 2.

If Borrower abandons the Propeny, Lender may “file, nepotiate and seitle any available insurance
claim and related matters, 1f Borrower does not respond-within30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may megotiate and seftle the claim. The 30-day
period will begin when the notice is given. In either event, or/if Lender acquires the Property under Section
22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrpwer's rights:to any insurance proceeds in an
amount not to exceed the amounts unpaid upder the Note or this Securitys [nstrument, and (b) any other of
Borrower's rights (other than the right to any refund of unearned-premiums--paid by Borrower) under all
insurance policies covering the Property, insofar as such rights--are applicable to the coverage of the
Property. Lender may use (he insurance proceeds eilher (o repair or restore the Properly or (o pay amounts
unpaid under the Note or this Security Instrument, whether or not then duc. ik

6. Occupancy. Borrower shall occupy, establish, and use the’ Property .as Borrower's principal
residence within 60 days alter the execution of this Security Instrumeéent and shall continue to occupy the
Property as Borrower's principal residence for ar least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably -withheld,, 0r unless extenuating
circumstances cxist which are beyond Borrower's control. .

7. Preservation, Maintenance and Protection of the Property; Imspections. Borrower shall not
destroy, damage or impair the Property, aflow the Property to deleriorate or commil waste-on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain-.th¢ Property-in order o
preven! the Property from deteriorating or decreasing in value due to its condition, Unless it-is detennined
pursuant fo Section 5 that repair or restoration is not economically feasible, Borrower shall prompily repair
the Property if damaged to avoid (urther deterioration or damage. If insurance or condempation progeeds are
paid in connection with damage to, or the taking of, the Property, Borrower shall’ be responsible for
repairing or restoring the Property only if Lender has released proceeds for such purposes. Lehder may
disburse proceeds for the repairs and restorafion in a single payment or in a series of progress.-payinents as
the work is completed. If the insurance or condemnation proceeds are ot sufficient to repair or'resiore the
Property, Borrower is not relieved of Borrower's obligation for the completion of such repair er restoratiom:™: *

Lender or its agent may make reasonable entries upon and inspections of the Property. If-it has:
reasonable cause, Lender may inspect the inferior of the improvements on the Property. Lender.shall give -
Borrower notice at the time ol or prior 10 such an interior inspection specilving such reasonable cabse. = . .

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan:applicdtion .
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's |
knowledge or consent gave materially false, misleading, or inaccurate information or statements to-Lenders
{or failed to provide Lender with material information) in connection with the Loan. Material representations . .
include, but are not limited vo, represemiations concerning Borrower's occupancy of the Property” as’ :
Borrower's principal residence. Z
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£ 9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
+ (a) Borrower fails to perform the covenanis and agreements contained in this Security [nstrument, (b) there is
"/ alegal proceeding that might significantly affect Lender's interest in the Property and/or rights under this

i ‘Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
© #nforcéfnient of a lien which may attain priority over (his Security Instrument or 1o enforce laws or

* regulations),. or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable” or appropriate to protect Lender's interest in the Property and rights under this Security
Anstrument,; including protecting and/or assessing the value of the Property, and securing and/or repairing the
‘Property. Lender's actions can include, but are not himited to: (a) paying any sums secured by a lien which
has priarily Over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys' fees to
protect its-interest“in the Property and/or rights under this Security Instrument, including its secured position
1 & baekruplcy ‘proceeding. Securing the Property includes, but is not limited to, entering the Property i
make repairs, “change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or”'other cede violations or dangerous conditions, and bave utilities turned on or off. Although
Lender'miay take-actionunder this Section 9, Lender does not have 1o do so and is not under any duty or
obligation to dovso. It is-agreed that Leuder incurs no liability for not taking any or all actions authorized
under this Section 9" ..

Any amounts “disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumem. These amounts shall bear interest at the Note raie from the daie of
disburscment and shall“be payable, with such interest, upon gotice from Lender to Borrower requesting

ayment. A
Py If this Security Instrumhent is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee-title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees Lo the merger in writing,

10. Mortgage -Insurance. If Uender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums reguired to maintain the Mon%age Insurance in effect. If, for any reason,
the Mortgage Insurance ¢overage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance:and:Borrower was required fo make separaicly designated payments
toward the premiums for Morigage Insurance, Borrower shall pay ihe premiums required 10 obtain coverage
substantially equivalent to the. Mortgage- Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortpage lnsurance previously in effect, from an alternate mortgage insurer
selected by Leoder. If substantially -equivalept-Morlgage Insurance coverage is not available, Borrower shall
continue to pay to Lender thé -amoumt<0f she. separately designated paymenis that were due when the
insurance coverage ceased to be-in cffect Lender wifl accept, usc and rerain these payments as a
non-rcfundable loss rescrve in liéu-of “Mortgage I[nsurance. Such loss reserve shall be nom-refundable,
notwithstanding the fact that the Loan-is*ultimately- paid in full, and Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amoumt and for the period that Lender requires) provided by an
insurer selected by Lender apgain becomes available, is obtained, and T.ender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a
condition of making lhe Loan and Borrower, was required Lo make separately designated payments toward the
Fremiums for Mongage Insurance, Borrower shall pay the premiums reguired to maintain Mortgage
nsurance in effect, or to provide a non-refundable loss reserve, umtil Lender's requirement for Morigage
Insurance ends in accordance with any written “agreement bgtween Borrower and Lender providing for such
termination or uotil termination is required by Applieable. Law. Nothing in this Section 10 affects
Borrower's obligation to pay interest at the rate provided in the Note'.

Mortgage Insurance reimburses Lender (or agy ertity that purchases the Note) for cenain losses it
may incur if Borrower does not repay the Loan as:agreed. -Borrower is not a party to the Morgage
Insurance. L Co
Morpage insurers evaluare their total risk on all. such insurance-in force from time to time, and may
enter into agreements with other parties that share or modify-itheir risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortpape .insurér and the other party (or parties} to
these agreements. These agreements may require the mortgage insurer 1o make payments using any source of
fupds that the mortgage insurcr may have available (which: may include’ funds obtained from Morigage
Insurance premiunis). E

As a resull of these agreements, Lender, any purchaser of the” Note, .another ipsurer, amy reinsurer,
any other entity, or any affiltate of any of the foregoing, may recgive (difectly ‘or indirectly) amounts thar
derive from (or might be characterized as) a portion of Borrower's payments-for. Mortgage {nsurance, in
exchange for sharing or modifying the morigage insurer's risk, or:reducing losses. If such agreement
provides that an affiliate of Lender takes a share of insurer’s risk in exchange for a share of the premiums
paid to the insurer, the arrangement is oflen iermed "captive reinsurance.” Further: »-°

(a) Any such agreements will not affect the amounts that. Berrower hasagreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has-if-any--with, respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation ..of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or, to-receive a'refund of any
Mortgafe Insurance premiums that were unearned at the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous FPtocéeds are herchy
assigned 1o and shall be paid 1o Lender. G

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration-or repair of
the Property, if the restoration or repair is economically feasible and Lender's security “is net” lessened.
During such repair and restoration pericd, Lender shall have the right to hold such Miscellatieais - Procegds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed “to
Lender's satisfaction, provided that such inspection shall be undertaken prompity. Lenderimay pay for (e

repairs and restoration in a single disbursement or in a serics of progress payments as the work 1s completed, ™.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miseellateous. -
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellanegus © |
Proceeds. If the restoration or repair is oot economically feasible or Lender's security would be lessenedi'the -
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then’ .
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order.” ¢

provided for in Section 2,

In the cvent of a total taking, destruction, or loss in valuc of the Property, the Miscellageous © -
Proceeds shall be applied to the sums secured by this Security [nstrument, whether or oot then due, with the

excess, if any, paid 1o Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
 “valué of the property immediately before the parua[ taking, destruction, or loss in value is equal to or greater
" than-the amount of (he sums secured by this Security Instrument immediately before the partial taking,

i+ 'destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
© his-Secuiity Instnument shall be reduced by the amount of the Miscellaneows Proceeds multiptied by the

’ fallowmg fraction: (a) the iolal amount of the sums secured immediately before the partial taking,
destruction; or loss in value divided by (b) the fair market value of the Property immediately before the
.pamal takmg ‘destruction, or loss in value. Any balance shall be paid to Borrower.

n In the: event of a panial taking, destruction, or loss in value of the Property in which the fair market
value _ofthe¢’ Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the' sums secured immediately before the partial taking, destruction, or loss in value, unless
Borfower amd L:énder otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the swns
secured by [hls Securlty Instrument whether or not the sums are then due

<f .the “Propeity is abandoned by Berrower, or if, after notice by Lender to Borrower that ihe
Opposing Party. {as defined in the next senlence) offers 10 make an award 1o setife a claim for damages,
Borrower fails to respond fo Lender within 30 days aficr the date the notice is given, Lender is authorized to
collect and apply-the: Miscellaneous Proceeds either to restoration or repair of the Property or 1o the sums
secured by this Secumy Tns{rument, whether or uot then due. "Opposing Party” means the third party that
owes Borrower, Miscellaneous . Proceeds or the party against whom Borrower has a right of action in regard
10 Miscellaneous Proceeds. .

Borrower shall be.in défault if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could . tesulr. in forfeiture of the Property or other maierial impairment of Lender's
interest in the Property ot rlghts under this Security Instrument. Borrower can cufe such a default and, 1f
acceleration has occurred, sreinsiate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling whay, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's intérest in.thé Property or tights under this Security [ustrument. The proceeds of
any award or claim for damages thdi:are.atiributable to the impairment of Lender's interest in the Property
are hereby assigned and shalt be paid to Lender.

All Miscellaneous Proceeds .that-are not applied to restoration or repair of the Property shall be
applied in the order provided for in-Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization-of the sums secured by this Securily Instrument granted by Lender
o Borrower or any Successor in Ioferest.of Borrower shall not operate o release the liability of Borrower or
any Successors in Interest of Borrower., “Lender shall not be required to commence proceedings against any
Successor in Interest of Borcower or to refuse to extend time for payment or otherwise modify amoriization
of the sums secured by this Security [nstrupient by reason of any demand made by the original Borrower of
amy Successors in lulerest of Borrowet. ;Any-forbearance by Lender in exercising any right or remedy
including, without lintitation, Lender's acceptanceé of payments from rhird personms, entities or Successors in
Interest of Borrower or it amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-sngners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Securily Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-sigrer's” interest in the Property under the terms of this
Security Inastrument; (b) is not personally obligated to pay-the sums secured by this Security Instrument; and
(¢) agrees that Tender and any other Borrower :Can’ agree to.extend, modify, forbear or make any
accommodations with regard to the terms of this Secunty Instru,meut or the Note without the co-sigoer's
consent.

Subject to the provisions of Section 18, any" Suwesaor ‘in Toterest of Borrower who assumes
Borrowert's obligations under this Security Instrument 1o writing; and ig-approved by Lender, shall obtain al
of Borrower's rights and benefits under this Security Instrument, Boirower shall not be released from
Borrower's obligations and liability under this Security Instriment unless Lender agrees to such release in
writing. The covenants and agreements of this Security Inslrument shall blnd {except as provided in Section
20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrowes fees for semces pefformed in conmection with
Borrower's default, for the purpose of protecting Lender's interest in-the. Pmpeny and rights under ihis
Security Instrument, including, but not limited to, attorneys' fees, propeny inspection and vatuation fecs. In
regard to any other fees, the absence of express authorify in this Secumy Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of ‘such fee. Lencler may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law..

If the Loan is subject to a law which sets maximum loan charges, and tllat law is fmally imerpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amouni nccessary to reduce the
charge (o the permitted limit; and (b) any sums already collected from Borrower which-exceeded permitted
limits will be refunded 1 Borrower. Lender may choose to make this refund by reducing 1he principal owed
under the Note or by making 4 direct payment to Borrower. If a refund reduces prmc1pal the reduction will
be treated as a partial prepayment without any prepayment charge (whether or ndt-d prepaymetit charge is
provided for under the Note). Borrower's accepiance of any such refund made by direct payment to
Borrower will constitute a waiver of any right of action Borrower might have arlsmg out:of-such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Sﬁcurﬁy Instrument
must be in writing. Any wotice to Borrower in connection with this Security Instrument shall-be deeined to
have been given 1o Borrower when mailed by first class mail or when actually delivered to- Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property- Address diniess.
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompuy notify -
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of”
address, then Borrower shall ouly report a change of address through that specified procedure. There may be .
only one duslgnated notice address under this Securify Instrument at any one time. Any potice'to. Lenders
shall be given by delivering it or by mailing it by first class mail to Lender's address staled heréin:unless & ¢
l.ender has designated another address by notice to Borrower. Any notice in connection with this ‘Qeclm!y o
Instrument shall wot be deemed 1o have been given to Lender until actually received by Lender. If any-notice - ¢ -
required by this Security Insirument is also required under Applicable Law, the Applicable Law requlremeuL L
will satisfy the corresponding requirement under this Security Instrument.
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i _ 16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
* /governed by federal law and the law of the jurisdiction in which the Property is located. All rights and

¢ ¢ obligations “contained in this Security Instrument are subject to any requirements and limitations of
~ .“Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

_fighe B silent, but such silence shall not be consirued as a prohibition againsi agreement by comiract. In the
event, that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such’ conflict’.shall not affect other provisions of this Security Instrument or the Note which can be given
effect without:the conflicting provision. )
Lol As-uged in this Security I[nstrument; (a) words of the masculine gender shall meap and include
corresponiing  aeuter words or words of the feminine gender; (b) words in the singular shall mean and
include’ the'plural and vice versa; and (c) the word "may" gives sole discretion Wwithout any obligation to take
any actbn. .

Y 17.”Boirower's Capy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seciion 18,
"Interest in theé: Property” means any legal or beneficial interest in the Property. including, but not limited to,
those beneficial “interésts: transferred in a bond for deed, contract for deed, installment sales coniract or
escrow agreement, the jitent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a nawral pérsod and .a beneficial imerest in Borrower is sold or iransferred) without Lender’s prior
written conseit; Lender may" require immediate payment in full of all sumns secured by this Security
Instrument. However, “this® option shall not be exercised by Lender il such exercise is prohibited by
Applicable Law. A

If Lender exercises-this--option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of :fot-Tess'than, 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
[nstrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have ihe right te-have eiforcement of this Seeurity Instrument discontinued at any time prior
to the earliest of: (a) five days.before sale of the Property pursuant to any power of sale contained in this
Security Instrument, (b) such other” period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or{c)entry of ajudgment enforcing this Security Instrument. Those conditions
are that Borrower: () pays Lender all sutns which then would be due under this Security Instrument and the
Note as if no acceleration had occutted; (b) curés any default of any other covenants or agreements; (¢) pays
all expenses incurred in enforcing-this. Security [nstrument, including, but not limited to, reasonable
altorneys' fees, property inspection and waluation fees, and other fees incurred for the purpose of protecting
Lender's interest in the Property and rights undei this Security Instrument; and (d} takes such action as
Lender may rcasonably require to assurc that Lehder's intercst in the Property and rights under this Security
Instrument, and Borrower's obligation o pay the swms secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender::(a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, providéd ‘any such check is drawn E{:on au institution whose deposits
are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and -obligations secured hereby shall remain fully
effective as il no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (topether with this Security lnstrument) can‘be sold‘one or more limes without prior notice to
Borrower. A sale might result in a change in the entity (known as:the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrumeni and pefforms other morlgage Joan servicing
obligations under the Note, this Security Instrument, and Applicable-Law: There also might be one or more
changes of the Loan Servicer unrelated 1o a sale of the Note: If thereis: a change of the Loan Servicer,
Borrower will be given written notice of the change which wifl state the name and address of the new Loan
Servicer, the address to which payments should be made and any other  information RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold apd thereaficr the Loan is scrviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loail servicing-obligations to Borrower will
romain with the Loan Servicer or be transferred 1o a sueccessor Bean-Scrvicer and are not assumed by the
Noie purchaser unless otherwise provided by the Note purchaser. A

Neither Borcower nor Lender may commence, join, or be joined fo any judicial action (as eitber an
individual litigant or the member of a class) that arses from the othér parly's actions pursuant (o this
Securily Instrument or that alleges (hat the other party has breached any “provision of,-or any duty owed bﬁ
reason of, this Security Instrument, until such Borrower or Lender has notified the othier party (with suc
notice given in compliance with the requiremenis of Section 15) of such-alleged” breach and afforded the
other party hereto a reasonable period after the piving of such notice to take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time. period will be
deemed o be reasonable for purposcs of this paragraph. The notice of acceleration and-opportunity to cure
given to Borrower pursuant o Section 22 and the notice of acceleration given. to-Boerowet: pursuant o
geaion 71 g shall bc deemed to satisfy the noticc and opportunity to take corrective action provisiens of this

ection 20, R

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substdnces” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum produciy, texic pesticides and
herbicides, volatile solvents, materials comaining asbestes or formaldebyde, and radioactive materials; (b)
"Enviroumental Law" means federal laws and laws of the jurisdiction whetre the Propenty is' located-that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any reSponse
action, remedial action, or removal action, as defined in Environmental Law; and (d) an. "Environmeral:
Coundition" means a condition that can cause, coniribute to, or otherwise trigger an Environmental Cleanug.

Borrower shall not cause or permil the presence, use, disposal, storage, or release of aty Hazardous:

Subslances, or threaten Lo release any Hazardous Substances, on or in the Property. Borrower ‘shall not do,

nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Eavironmental

Law, (b) which creates an Euvironmeuntal Coadition, or (¢} which, due to the presence, use, or release of 4
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two-:

sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous @

Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of:
the Property (including, but not limited to, hazardous substances in consumer products).
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Borrower shall prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit

< ‘or_other action by any governmenial or regulatory agency or private party involving the Property and any

{ . Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any

: & Davironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

-felease of -any Hazardous Substance, and (c) any conditior caused by the presence, use or release of a

" Hazardou$. Substance which adversely affects the value of the Property. If Borrower learns, or is notified by

4ny governmental or regulatory aulhority, or any private party, thal any removal or other remediation of any

#lazardous - Substance affecting the Property is necessary, Borrower shall promiptly take all necessary

teinedial -actions in aceordance with Enviconmental Law. Nothing herein shall create any obligation on
Lender for an Env:roumcutal Cleanup.

\JON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, . Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of:any covenant or agreement in this Security Instrument (but pot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {(a)
the default; (b) the action. required to cure the default; (c) a date, not less than 30 days from the date
the notice is glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the dite specified in the notice may result in acceleration of the sums secured hy
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall-further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and. any « other matters required to be included in the notice by Applicable Law.
If the default is not-cured onh or. before the date specified in the notice, Lender at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoKe the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited- to, teasanable attorneys' fees and costs of title evidence.

If Lender invokes “the power~ of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action’ regarding notice of sale and shall give such notices to Borrower and to
other persons as Applicable Law may Teqiiire. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any: order Tiustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale; including, but not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Seeurity Instrument, and (c) any excess to the person or
persons legally entitled to it or to the clerk of the supermr court of the county in which the sale took
place.

23. Reconveyance. Upon payment of all sums’ secured__ by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shdll “surrender this Security Instrument and all npotes
evidencing debt secured by this Security Instrument to “Trustée. Trustee shall reconvey the Property without
watranty to the person or persons legally emtitled to it. Such person O PETSOLS shall pay any recordation
costs and the Trustee's fee [or preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable: Law Lender may from time to time appoint a
successor frustee to any Trustee appointed hercunder who has ceased fo act, Without conveyance of the
Property, the successor frusiee shall succeed to alt the title, power and duues conferred upon Trustee herein
and by Applicable Law.

25, Use of Property. The Property is not used pr1nc1pally for agru:ultural purposes

26. Attorneys' Fees., Lender shall be entitled to recover its reasonable attorneys' fees and cOsts in
any action or proceeding to construg or enforce any term of this Security Instrumeit. The term “attorneys'
fees,” whenever used in this Security Instrument, shall include without: hmmmon attorneyq fees incurred by
Lender in any bankruptey proceeding or on appeal. . .

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN 'M'ONEY EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING R.EPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and aprees 1o the terms aad coveuams eeummed in this
Security Instrument and in any Rider executed by Borrower and recorded with it. -- T

Sandra A Sowson By H7° 7\ (Seal)
SANDRA A. JUHNSUNT?\( ' __]3,0m,\,~,t,'lc
QM ...v[.,
N-\MSS"‘“W% .......................... (Seal)
WILBUHS Jo som;., hame [Eushman, s ABorrower"
e-;-m-
WASHINGTON —Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Bankers Systems, 1n¢., §t. Cloeud, MN Form MD-1-WA 8/21/2000 (pipe & af 9 pages)
Skaglt County Audltor

8/16/2007 Page 8 of 13 3:20PM



[Space Below This Line For Acknowledgment]

: STATE OF \Mﬂ*ﬂ{éﬁﬁf\f .................. A//?/-"g”} .. County ss:

S oeonghis JTHL day of AUBUST. 2007 ... g ,
rsonglly. appeared before me SANDRA A, JOHNSON WILBUR. S, JOHNSON. WIFE AND.HUSBAND. épj /74*’:’ £
gIAMEN &5 .Q?((./‘??ff?.f'}'..f./.( ....... = SRR , the signer(s) of the above instrument, who

‘duly acknowlédged to me that hefshelthey  execuied the same. a5 his free and voluntary

"acg and ‘deed as Attorney in Fact for said principal for the uses and*
My Commission expires:

TO TRUSTEE:

The undersigned is‘the halder of the pote or notes secured by this Decd of Trust, Said note or notes,
together with all othér .indgbledness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or notés and this Deed of Trust, which are delivered hereby, and to reconvey,
withour warranty, all the’ estate now Leld by you under this Deed of Trust to the person or persons legally
entitled thereto. £ 3 L

*purposes therein mentibn\ed"’é.:ﬁd‘fon oath stated that the Power of Attorney
authorizing the execution "of.this instrument has not been revoked and - ..
that the said principal: ié_: ‘now li-\;j,ng and is not incompentent.
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' ADJUSTABLE RATE RIDER
(LTBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

THIS ADJUSTABLE RATE RIDER is made on August 7, 2007, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™) of the
same date given by the undersigned (the “Borrower”) to secure Borrower’s Adjustable Rate Note (the “Note”) to
ING Bank, fsb, 600 West St. Germuain, Stregt, Suite 200, St. Cloud, MN 56301 (the “Lender”) of the same date and
covering the property described in the Security Instrument and located at:

2414 Vista' Lane L
Anacortgs "
WAOR221- 2659

THE NOTE CONTAINS PR()VISI_ONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN. CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the éovqnantg' and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foll_oWs:'

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES :
The Note provides for an initial interest rate of 6.125%. The Note pruv1des for changes in the interest rate
ang the monthly payments as follows: :

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES -

{A) Change Dates

The interest rate I will pay may change on the first day of Septembf:r l 2012 and on that day every 12th
month thereafter. Each date on which my interest rate could change is called a “Changc Date.™

(B) The Index

Beginning with the first Change Date, my interest rate will be based on air Indcx The “Index is the
average of interbank offered rates for one-year U.S. dollar-denominated deposits in the London ‘market {“LIBOR™),

as published in The Wall Street Journal. The most recent Index figure avaﬂable as of the date 45 days
before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index whwh 18 based upon

comparable information. The Note Holder will give me notice of this choice. :
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() Calculation of Changes

: " _~Before each Change Date, the Note Holder will calculate my new interest rate by adding 1.500 percentuge
“points (1:500%)to the Current Index, The Note Holder will then round the result of this addition to the nearest ong-

eightli of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount

will be my new jnterest rate until the next Change Date.

" The Note Holder will then determing the amount of the monthly payment that would be sufficient to repay
the unpa1d prmcnpal thatI am expected to owe at the Change Date m full on the maturity date at my new interest rate
in substantially equal payments The result of this calculation will be the new amount of my monthly payment.

(D) Lirits.on Interest Rate Changes

The interest vate 1 dmTequired to pay at the first Change Datc will not be greater than 8.125% or less than
4,125%. Thereaftcr, my.interéstrate will never be increased or decreased on any single Change Datc by more thar
two percentage points from-the rate-of interest I have been paying for the preceding 12 months. My interest rate will
never be greater than 12.125%. .

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the ﬁrst monthly payment date after the Change Date until the amount of my
monthly payment changes agaln ]

(F) Notice of Changes .

The Note Holder will deliver or ail to me  motice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by law
to be given to me and also the title and telephone ‘number of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE I’ROPERTY OR A BENEF ICIAL INTEREST IN BORROWER

Section 18 of the Security [nstrument i is amended to read as follows:

Transfer of the Property or'z Beneficial Interest in Borrower. As used in this Section

18, “Interest in the Property” means any-légal or beneficial interest in the Property, including, but

not limited to, those beneficial interests transferred Jn-a bond for deed, contract for deed,

installment sales contract or escrow agreement, the mtent of which is the transfer of title by

Borrower at a fiture date to a purchaser,

if all or any part of the Property or any Interest in the Property is sold or transferred (or if

Borrower is not a natural person and a beneficial intérest in Borrower is sold or transferred)

without Lender’s prior written consent, Lender may require immediate payment in full of all sums

secured by this Security Instrument. However, this option:shall not be exercised by Lender if such

exercise is prohibited by Applicable Law. Lender alsa shull not’exercise this option i€ (a)

Borrower causes to be submitted to Lender information: required’ by-Lender to evaluate the

intended transferee as if a new loan were being made to the trafisferce; and (b).Lender reasonably

determines that Lender’s security will not be impaired by the loan assumption and that the risk of

a breach of any covenant or agreement in this Security Instroment is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may- chiarge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender may also require the transferce to

sign an assumption agreement that is acceptable to Lender and that obligates the transferee to keep

ail the promises and agreements made in the Note and in this Security Instrument. -Berrower will

continue to be obligatcd under the Note and this Sceurity Instrument unless Lendcr releascs

Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lf:nder shall glve

Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from”

the date the notice is given in accordance with Section 135 within which Borrower must pay all

sums secured by this Security Instrument. If Borrower fails to pay these sums priprto.the. . ™

expiration of this period, Lender may invoke any remedies permitted by this Security Instmment L

without further notice or demand on Borrower. -
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

. Adjusfable Ratc Rldcr

(Seal)
Sandra A Johnson Bg Ahae TCushman,
it g e

Wilbur S Johwson BY ML {Seal)

(2]

ey —

Wilbur S I olmso;l?yélw.c Fasbyman, At's
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LEGAL DESCRIPTION

im ”’{? "PLAT‘ OF VISTATOQ DIV, NO. 1" as per plat mcorcic‘d in Vd{umu 13 of Plats, pages §0 and 81,
1L.COI‘db of Siagzt Ceunry Washingion,

511&1& iee tht: (.Atv ()f f’\na(:unu, County of Skagit, State of W&shmgkm '
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