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 DEED OF TRUST

DATE: May 29, 2007

Reference # (if applicable}:
Grantor(s):
1. TAYLOR, HARLEY H

Grantee(s)
1. SunTrust Bank '
2. TICOR TITLE COMPANY Trustee

Legal Description: J-QO_,JJ ffp’n?‘.’) hﬂ 37(.1/ ./b JLQ f‘l' bt) W

\Kt 3 {f C'V%‘f
Assessor's Tax Parcel ID#: Pq ﬁ/{q

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $65,000.00.

THIS DEED OF TRUST is dated May 29, 2007, among HARLEY H TAYLOR, whose address is
837 SHAW RD, BELLINGHAM, WA 98229, SINGLE MAN. ("Grantor"); SunTrust Bank, whose
mailing address is WLSC - Washington, 7455 Chancellor Drive, Orlando, FL 32809 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary” }; and TICOR TITLE COMPANY,
whose mailing address is 12062 VALLEY VIEW STREET, #101 GARDEN GROVE CA 92845
(referred to below as "Trustee”). ]




DEED OF TRUST
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f't:ﬁNVE'Yn’ANCE_ AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of .entry and possession arkl for the benefit of Lender as Baeneficiary, all of Grantor's right, title, and interest in_and to

the following “described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, |nc1ud|ng without limitation all minerals, cil, gas, geothermal and similar matters, {the “Real Property”)

Iocated in SKAGIT County, State of Washington:

See the exhlblt or other description document which is attached to this Deed of Trust and
made a part of th|s Deed of Trust as if fully set forth herein.

The Real Property or lts address is commonly known as 837 SHAW RD, BELLINGHAM, WA

98229,

Grantor hereby asS’igné as 'secu‘r«ity to Lender, ail of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 55.08.070; the lien created by this
assignment is intended to be specnflc, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect..the. Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upop’ acceleration of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND

PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS ANO (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED QF TRUST IS GIVEN AND'ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, “Except a5 otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust.as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, thls Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE' QF THI_E-.PFIO_E.ER_TI'Y. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisieng:

Possession and Use. Until the océurrence of an Event of Default, Grantor may (1} remain in possession and
control of the Praperty; (2) use, operate ‘or'managé:the Property; and {3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Proparty or to other 1:m|tat|ons on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintaih the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to'préserve its value,

Compliance With Environmental Laws. Grantor répresents and-warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has béen no use, generﬂtlon manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance’ by any.person on, under, about or from the Property;
{2} Grantor has no knowledge of, or reasan to believe that-there has been, except as previously disclosed ta and
acknowledged by Lender in writing, (a) any breach of wolatlpn of any Environmental Laws,~ (b) any use,
generation, manufacture, storage, treatment, disposal;: release or threatened release of any Hazardous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or (c) any actual or
threatened litigation or claims of any kind by any persori-relating to such-matters; and (3} Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor:nok any tenant, contractar, agent ar other
authorized user of the Property shall use, generate, manufacturg, store, treat, dispose of or retease any Hazardous
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable federai, state, and local laws, regulations ‘and ordindnces, including without limitation alt
Environmental Laws., Grantor authorizes Lender and its aggnts to.entér upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may déem appropriaté*tp determine compliance of the
Property with this section of the Deed of Trust. Any inspections ‘or tests’ made. by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or ||ab[llty on t_ha part of Lender t¢ Grantor or
to any other parson. The representations and warranties contatned herein;are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1)i releases and waives any future claims
against Lender for indemnity or gcontribution in the event Grantor becomes:liable for cleanup or other costs under
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender- -against gny and all ctaims, losses,
lisbilities, damages, penalties, and expenses which Lender may directly or Indirectly: Bustain or suffer resulting from
a breach of this section of the Deed of Trust or as a consequence of any use, gensratlon, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in‘the Property, whether
or not the same was or should have been known to Grantor. The provisions of: this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtédness and. the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqmsmon of any interest
in the Property, whether by foreclosure or otherwise. L

Without otherwise limiting Grantor's covenants as provided hearein, Grantor shall not w1thout Lender 'sprior written
consent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit eperatlons .or use or
permit the use of the Property as a land fill or dump, or store, burn or bury or permit, the” storage,: burmng or
burying of any material or product which may result in contamination of the Property or the groundwater o1, which
may require the issuance of a permit by the Environmental Protection Agency or any state of local government
agency governing the issuance of hazardous or toxic waste permits, or request or permit a change in zoning' or:jand
use classification, or cut or remove or suffer the cutting or removal of any trees or timber from the Property A

At jts sole cost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply
with afl Environmental Laws with respect to the disposal of industrial refuse or waste, and/or. the drscharge,
processing, manufacture, generation, treatment, removal, transportation, storage and handling® of Hazardous ;
Substances, and pay immediately when due the cost of removal of any such wastes or substances from. and' keep~f'
the Property free of any lien imposed pursuant to such laws, rules, regulations and orders. .

Grantor shall not install or permit to be installed in or on the Property, friable asbestos or any substance ca‘ntaiﬁinguu i
asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such
material. Grantor shall further not install or permit the installation of any machinery, equipment or fixtutes:
containing polychlorinated biphemyls (PCBs} on ar in the Property. With respect to any such material or matgr_i_alé
currently present in or on the Property, Grantor shall promptly comply with all applicable Environmental Laws
regarding the safe removal thereof, at Grantor's expense.
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g Grantor shall indemnify and defend Lender and hold Lender harmless from and against all loss, cost, damage and
¢ “expénse (including, without limitation, attarneys® fees and costs incurred in the investigation, defanse and
vsettlernent ot claims) that Lender may incur as a result of or in connection with the assertion against Lender of any
: clalm relat;ng to the presence or removal of any Hazardous Substance, or compliance with any Environmental Law.
ND notlce froin any governmental body has ever been served upon Grantor or, ta Grantor's knowledge after due
mqmry, upon any prior owner of the Property, claiming a violation of or under any Environmental Law or concerning
the environmental state, condition or guality of the Property, or the use thereof, or requiring or calling attention to
the peed.for. any-wark, repairs, construction, removal, cleanup, alterations, demsclition, renovation or installation
or, 0F’in conneétion with, the Property in order to comply with any Environmental Law; and upon receipt of any
sucli notice,. Graritor shall take any and all steps, and shall perform any and all actions necessary or appropriate to
comply wrth thiz same; at Grantor's expense. In th: nt Grantor fails to do so, Lender may declare this Deed of
Trust tos be in de‘fau[t

Nulsance, Wasts Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on.ok to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor wili'not. remove, or grant 1o any ather party the right to remove, any timber, minerals {including
cil and gas), coel clay, scorla, soit, gravel or rock products without Lender’s prior written consent.

Remaoval of lmprovements Grantor shall not dernolish or remove any ‘mprovemenis from the Real Property
without Lender's prior writtsh consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satrsfactorv to Lender to replace such Improvements with Improvements of at least
equal value. . .

Lender's Right to Enter, Lender and Lender s agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condltrons of this Deed of Trust.

Compliance with Governmental Requiremonts Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or ether persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property ln dny manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorltles appllcable to the use or pccupancy of the Property. Grantor may contest
in good faith any such law, ordinarice, or regilation and withhotd compliance during any proceeding, including
appropriate appeals, so long as Grantgr. hias notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in tHe Propérty ate not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satrefaotory to Lender, to pratect Lender’s interest.

Duty to Protect. Grantor agrees neither Ktp ab"andon-'or leave unattended the Property. Grantar shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and pres'er_\.'re the Property.

DUE ON SALE - CONSENT BY LENDER. Lender tay. at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or {B) intrease the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other, canditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any: part of the ReglProperty, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Proferty or any: rlght title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term’ greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or:to any land trust holding title to the Real Property, or by any
other methad of conveyance of an interest in the Real Property However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington: Iaw :

TAXES AND LIENS. The following provisions relating to the taxes and i|ens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to;fdellinquency?) aII taxes, spacial taxes, assessments,
charges {including water and sewer), fines and impositions leviéd ‘against 6r 6n account of the Property, and shall
pay when due all claims for work done on or for services rendered. or méterial furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or eéqual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and e’xcept s otherW|se provided in this Deed of
Trust. R

Right to Contest. Grantor may withhold payment of any tax, assessment, er claim in éonnection with a good faith
dispute over the obligation to pay, so long as Lender’s irterest in the Property is not Jeopardrzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days:after. the lien-ariges or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the dlscharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other sec;_urtty satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or othér charges that could accrue as a
result of a fareclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory e\rldence of pavment of the taxes
ar assessments and shall autherize the appropriate governmental official to deliver to Lender ‘at eny tume a written
statement of the taxes and assessments against the Property. E

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced any
services are furnishaed, or any materials are supplied to the Property, if any mechanic's lied, miaterialmien's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon‘reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will paythe cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part i
Trust. B

thi’s_ Deed"‘of_

Maintenance of insurance. Grantor shalt procure and maintain policies of fire insurance with standard extended g
coverage endorsements on a replacement basis for the full insurable value covering all Impraovements on tha Fiealf'
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mor_tgag_ee"
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably.require. _: :
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. All policies shall provide that the policies shall not ‘ba.
invalidated by any waiver of the right of subrogation by any insured and shall provide that the carrier shall haue n6

right to be subrogated to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time ‘the "
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be .
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.cancelled or diminished without at least ten (10} days prior written notice to Lender. Each insurance policy also
“ shall inglude an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
~bmission"ar default of Grantor or any other person. Should the Real Property be located in an area designated by

the Diréctor. of the Federal Emergency Management Agency as & special flood hazard area, Grantor agrees to

_obtain and:maintain Federal Flood Insurance, if available, for the full unpaid principat balance of the loan and any
prior hens_or} the property securing the loan, up to the maximum policy limits set under the National Flood
-Irigurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shalt promptly notify Lender of any loss or damage to the Property. Lender may
make proof of ioss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is‘impaired, ‘Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply
the procéeds. tb the. reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the.Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged’ or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 ‘days. after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be‘used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder,-if any, shall be applied to the principal balance of the Indebtedness. ! Lender holds
any proceeds after paymerit in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may. appear

Unexpired Insurance: at Sale. Anv urrexpnred insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed
of Trust, or at any foreclqsure sale of such Property.

LENDER'S EXPENDITURES. If ‘Grantor fails ..(A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other clarms, {B}. to prewde any required insurance on the Property, or (C} to make repairs to the
Property then Lender ray do so. If: any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender_ on_Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect tender’s interests. All expenses incurred or paid by Lender for such purposes will
‘then bear interest at the rate charged.under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will becorie a_part ‘ofithe Indebtedness and, at Lender’s option, will (A} be payable on
demand; (B) be added to the balance.of-the Note and be apportloned amang and be payable with any installment
payments to become due during either {1} ‘the'term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender. may-be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so 'as. 10 bar Lender from any remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following’ provrsrons relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holdé---_gbod and markétable title of record to the Property in fee simple,
free and clear of alt liens and encumbrances other than these.set forth in the Real Property description or in any
title ingsurance policy, title report, or final title opinion igsued in“favor of, and accepted by, Lender in connection
with this Deed of Trust, and {b) Grantor has the full rgght power, and authority to execute and deliver this Deed of
Trust 1o Lender.

Defonse of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In.the.gVefit.any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender uhder this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal partyin $uch proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the precaedlng by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such lnstruments as Lender may request from time to time
to permit such participation. :

Compliance With Laws. Grantor warrants that the Property and Granter s-lise of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental autherltles ;

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continting in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in full. .

CONDEMNATION. The following provisions relating to condemnation proceedlngs are a part of thlS Deed of Trust:

Notice of Proceedings. Grantor shall immediately notify Lender in writing should att or any_.part of the Property
become subject to any condemnation or expropriation proceedings or other simjlar proceedings, including without
fimitation, any condemnation, confiscation, eminent domain, inverse condemnation or: emporary requisition or
taking of the mortgaged Property, or any part or parts of the Property. Grantor furthér agrees ‘to promptly take
such steps as may be necessary and proper within Lender’s sole judgment and at Gragntor's expense; to defend any
such condemnation ar expropriation proceedings and obtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or compromise or any condemnation or expropriation clalm mthout Lender s prior
written consent. S

Lender's Participation. Lender may, at Lender's sole option, elect to participate in any,”su'éh_eo‘h'demnation or
expropriation proceedings and be represented by counsel of Lender's choice. Grantor agrees to provide®lender
with such documentation as Lender may request to permit Lender to so participate and to relmburse Lendser for
Lender's costs associated with Lender's participation, including Lender's reasonable attorneys®, fees o

Conduet of Proceedings. If Grantor fails to defend any such condemnation or expropriation preceedmgs 10
Lender's satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor, “To

this end, Grantor irrevocably appoints Lender as Grantor's agent and attorney-in-fact, such agency being coupled:
with an interest, to bring, defend, adjudicate, settle, or otherwise compromise such condemnation or éxpropriation |
claims; it being understood, however, that, unless one or more Events of Default {other than the condémnation. or
expropriation of the Propertyj then exists under this Deed of Trust, Lender will not agree to any final settiementior
compromise of any such condemnation or expropriation claim without Grantor's prior approval, whlch approval
shall not be unreasonably withheld. -

Application of Net Proceeds. Lender shall have the right to receive all proceeds derived or to be derived from the.--'"
condemnation, expropriation, confiscation, eminent domain, inverse condemnation, or any permanent or tempgr_ary
requisition or taking of the Property, or any part or parts of the Property (“condemnatron proceeds“) In the event
that Grantor should receive any such condemnation proceaeds, Grantor ol and tnopon
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such :proceeds to Lender. All condemnation proceeds, which are received by, or which are payable to either

‘Grantor or Lender, shall be applied, at Lender's sole option and discretion, and in such manner as Lender may
determiné- (after payment of all reasonable costs, expenses and attorneys' fees necessarily paid or incurred by

< Grantor-and/or Lender), for the purpose of: (a) replacing or restoring the condemned, expropriated, confiscated, or
taken Propert\r( or (b) reducing the then autstanding balance of the Indebtedness, together with interest thereon,
with such payments being applied in the manner provided in this Deed of Trust. Lender's raceipt of such
tcondemnation:proceeds and the application of such proceeds as provided in this Deed of Trust shall not affect the
lier- of thls Deed of Trust.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governrnental taxes, feas and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed.of Trust.and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with alt expenses
incurred in recorﬁmg, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamips, a_nd ‘other charges for recording or registering this Deed of Trust.

Taxes. The following shall ‘Constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any.part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct fram payments on the Indebtedness secured by this type
of Deed of Trust; (3) a.tax.dn this type of Deed of Trust chargeable against the l.ender or the holder of the Note;
and {4} a specific tax on all Of an\,rr portlon of the Indebtedness or on payments of principal and interest made by
Grantor. s .

Subsequent Taxes. If any tax to whrch this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have: the same .effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an ‘Event of Default.as provided below unless Grantor either (1) pays the tax before it
becomes definquent, or (2J. contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING-: STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust' B

Security Agreement. This instrumeént shall constltute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have al’ of the rlghts of a securad party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender Grantor shall take whatever action is raquested by Lender to perfect
and continue Lender's security interest in-: the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at ary.time’ and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting’pr-.continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in.a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after recelpt of written demand from Lender to the
extent permitted by applicable law. E :

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first page of this’ Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prows' ns relatmg ta further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may_be, at such times and in such offices
and places as Lender may deem appropriate, any and all such rnortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instrumenits of further assurance, certificates, and
other decuments as may, in the sole opinian of Lender, be necessary or desueble ir. order to effectuate, complete,
perfect, continue, or preserve (1)  Grantor's obligations under the Npte; this Deed of Trust, and the Related
Documents, and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohlblted by law.or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses |ncurred in connection with the
matters referred to in this paragraph. A

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor herehy irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing; recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred to in
the preceding paragraph, )

FULL PERFORMANMNCE. If Grantor pays all the Indebtednass when due, and otherwise performs aH the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing. statement on
file evidencing Lender's security interast in the Rents and the Personal Property. Any reconveyance fee: ‘shali-be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as thé person ar‘persons
lagally entitled thereto”, and the recitals in the reconveyancs of any matters or facts shait be conc\uswe proof 07 the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any: ef the fellowmg

happen:
Payment Defauit. Grantor fails 1¢ make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at m_é- tir_nemand

strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contalned in thlS

Deed ot Trust, the Note or in any of the Related Documants.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any pay@e_nt’"

for taxes or insurance, or any othar payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security aaraement
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.:p'u_rcnase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially
affect .any of Grantor's property or Grantor's ahility to repay the Indebtedness or perform their respective
~"obligations.under this Deed of Trust or any of the Related Documents.

False Statamants. Any representation or statement made or furnished to Lender by Grantor or on Granter's behalf,
ror'made by Guaranter, or any other guarantor, endorser, surety, or accommodation party, under this Deed of Trust
ff-_or the Relatgd Dogcuments in connection with the obtaining of the Indebtedness evidenced by the Note or any
‘security document directly or indirectly securing repayment of the Note is false or misleading in any material
respect either.now or at the time made or furnished.

Defective Collatarallzatlon This Deed of Trust or any of the Related Documents ceases to be in fuli force and
effect (mctudlng fallure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason

Death or Insolvency.. The death of any Grantor, the insclvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement 0f any pl‘oceedlng under any bankrupicy or insolvency laws by or against Grantor.

Taking of ths Proper_tv.. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's propgerty in which:Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. Hopwever, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid of reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies ur a surety bond satlsfactory to Lender to satisfy the claim, then this default provision will not
apply. s e

Breach of Other Agreemant. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, inciuding without limitation any agresment
concerning any |ndebtedness or other, obllgatlon of Grantor to Lender, whether existing now or later.

Events Affacting Guarantor Any of. the ‘preceding events occurs with respect to any Guarantor, or any other
guarantor, endorser, surety, or‘accommodation party of any of the Indebtedness or any Guarantor, or any other
guarantor, endarser, surety, ar @ccommodation party dies or becomes incompelent, or revokes or disputes the
validity of. or liability under, any.Guaranty of theilndebtedness. In the event of a death, Lender, at its option, may,
but shall not be required to, permit the Guaraiitor's estate to assume unconditionally the obligations arising under
the guaranty in a manner satisfactory to tender; and, in doing so, cure any Event of Default.

Insscurity. Lender in good faith believes:itself-insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an-Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of_the_'following rights and remedies:

Election of Remedies. All of Lender's rights dnd remedies will be cumulative and may be exercised alone or
togsether. An election by Lender to choose:any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perfarm:afy of Grantor's abligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender s nght to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its opt‘ion to declare the entire Indebtedness immediately
due and payable, including any prepayment penaity whmh Grantor wuuld be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght 1o exercise its
power of sale and to foreclose by notice and sale,:and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the fuII extent prowded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have alt the rights and
remedies of a secured party under the Uniform Commercial Code :

Collect Rents, Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, end apply the net proceeds, over and
above Lendet's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to’ Lender.. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 16 endorse instruments received in
payment thereof in the name of Grantor and to hegotiate the same and gollect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the: obllgatlons for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may. exerc:se its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appmnted ts take possesston of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreciosure or sate, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bénd if permstted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valie of the Propertv exceeds the
Indebtedness by a substantiat amount. Employment by Lender shall not disqualify a person from serving as a
receiver. RS

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Pmpertv |s sc;ld ‘as provided
above or Lender otherwise becomes entitled to possessian of the Property upon defauit of Grantor Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lerder s optlon, “gither (1}
pay a reasonable rental for the use of the Property, or (2} vacate the Praperty immediately” upon the demand of
Lender. 2

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. . g

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the. Personaik_
Property or of the time after which any private sale or other intended dispesition of the Personal Property is to-be i
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale ‘or dlsposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. '

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all righ’ts_. to hév‘e
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or'any™ -
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any =
public sale on all or any portion of the Property. R

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shail be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at tr|al
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and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all

-'reasonabie expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
Jrtergst or:the enforcement of its rights shall become a part of the Indebtedness payable on demand and shail bear

< interest-at.the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject te any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whaether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(rncludlng efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post- judgment
collectionservices, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, apd appralsal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grafitor-aiso Wil -pay.any court costs, in addition to all other sums provided by law.

Rights of-Trustee Trustee shall have all of the rights and duties of Lender as set forth in this sectien.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s" rnstructsons} are part of this Deed of Trust:

Powets of Trustes. '.n add'.t\on to all powers of Trustee arising as a matter of law, Trustee shall have the power jis)
take the followmg actions W|fh respect to the Property upon the written request of Lender and Grantor: ({a} join in
preparing and fllmg a:map of plat of the Real Property, including the dedication of streets or other nghts to the
public; (b} join in granting any:easement or creating any restriction on the Real Property; and {c) join in any
subordination or other agreemem affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. _,__.Trustee shall.not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or’ of-any“action 61 proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable taw, or un’less"the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet alt quallflcetlons required for Trustee under applicable law. {n addition to the rights
and remedies set forth abpve, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sa!e, -and Lendgs will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the fuﬂ extent pm\nded by applicable law.

Successor Trustes. Lender, at Lender s optlon, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instriment executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT: County, “State of Washington. The instrument shall contain, in addition to all
other matters required by state law; the naimes of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this” Dee_d ‘of Trust is recorded, and the name and address of the successor
trustee, and the instrurment shall be executed and acknowledged by Lender or its sugcessors in interest. The
successor trustee, without conveyance of-the Property; shall succeed to ali the title, power, and duties conferred
upon the Trustee in this Deed of Trust-and by.applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other prowslons for sibstitution.

NOTICES. Subject to applicable law, and except, for nonce required or allowed by law to be given in another manner,
any notice required 1o be given under this Deed et*Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall. be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), whan' deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, gértified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust:” Al copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender s address, as shown near the begmnlng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or paersons, specifying that the purpose of the notice is to change the person’s
address. For notice purposes, Granior agrees o keep Lender-inforred. al all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by Iaw to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. [t will
be Grantor's responsibility to tell the others of the notice from Lender :

MATURITY DATE. The maturity date of the obligations secured by thlS Secunty |nstrument is 30 years from the date of
this Security Instrument, as first stated above.

ARBITRATION CLAUSE. READ THIS PROVISION CAREFULLY; IT WILL HAVE A SUBSTANTIAL IMPACT ON HOW
LEGAL CLAIMS WE HAVE AGAINST EACH OTHER ARE RESOLVED. For a Ciaim subjéet to arbitration, neither you nor
we will have the right to: (1) have a court or a jury decide the Claim; {2] engage.in information-gathering {discovery) to
the same extent as in court; (3] participate in a class action in court or in arhitratlon. or:{4} jom or consolidate your
Claim(s} with claims of any other person, The right to appeal is more limited i in arbltratlon than in court and other rights
in court may be unavailable or limited in arbitration. - .

1. DEFINITIONS. As used in this Provision:

"You" and "your" means the persons obligated to repay the Credit,

"We", "us” and "our” means: {1} SunTrust Bank; (2} any personis) to whom the: Credlt is transferred ar assigned;
{3} any Covered Provider; {(4) the parents, subsidiaries and affiliates of the companies in 11}(3) above; {5} the
successors and predecessors of the companies in (1)-(4) above; and {6) the officers;. du’eqtors and employees of the
companies in (1)-(b} abave.

"Cavered Provider™ means any third party that provides any preduct or service in connectlon Wlth the Credit if {and
only if) such third party is named as a co-party with us in a Claim asserted by you. &

"Credit™ means the loan ar other credit extension you are receiving under this agresment o note and any prlor loan
or credit extension you have received from us.

“Claim” means any claim, dispute or controversy between you and us, other than anv Excluded Clalm or
Proceeding, arising from or relating in any way to the Credit. The term "Claim" is to be giver the brnadest passible
meaning and includes claims of every kind and nature. "Claims”™ can seek relief of any type. A perty ‘does not waive
the right to require arbitration of a new Claim by bringing a Claim in a lawsuit or failing to require arbitration of another
Claim. Notwithstanding the broad definition of "Claim" set farth above, a "Claim” shall not include .any.:self: help “gr
non-Judnmal remedy, including but not limited to acceleration of the Credit, non-judicial foreciosure,. self- help
repossession and/or set-off; and shall not include any individual judicial action by a party that is limited to, preventrng the=.

other party from using a seli-help or non-judicial remedy and that does not involve a request for damages | er monetary :
relief of any kind.

"Excluded Claim or Proceeding™ means any of the following claims or proceedings, which will not be subjer;t to thls_:
Arbitration Provision: {1} any individual action brought by you in small claims court or your state's equivalent. court,

unless such action is transferred, removed, or appealed to a different court; (2} any action to effect a jud|cral or
quasi-judicial foreclosure; (3] any eviction or other summary proceeding ta secure possession of real property secunng a

Credit; (4} any action to assert, collect, protect, realize upon ar obtain possession of the collateral for a Credit in any”
bankruptcy proceeding; (5) any action to quiet title; (6) any action to the extent that it seeks provisional or ancillary
remedies in connection with any of the foregoing; and (7} anv individual action to prohibit any of the feregoing so long
as it does not involve a request for damages or monetary relief of any kind.
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£ ¢ "Administrator” means the National Arbitration Forum, P.O. Box 50191, Minneapolis, MN 55405,
awww .grb-forum.com, (800) 474-2371; or the American Arbitration Asscciation, 335 Madison Avenue, New York, NY
710017, . www.adr.org, as selected in accordance with this Provision. However, if both the NAF and AAA are unable to
‘gefve, the pértiés may agree upon another Administrator or, if they are unable to agree, a court shall determine the
Administrator. ‘No company may serve as Administrator, without the consent of all parties, if it adopts or has in place
any! formal or informal policy that is inconsistent with and purports to override the terms of this Provision.

-"Notice Address means the address that must be used for giving all notices under this Provision {other than
notlces given in_fawsuits, which may be given in accordance with the rules of the court). The initial Notice Address for
you is'the latest address we have in our files. The initial Notice Address for us is : SUNTRUST BANK, 3600 SunTrust
Plaza, 303 Peachtreé ‘Street, N.E., Atlanta, Georgia 20308, attn: Ray Fortin, General Counse!, although we may give
you notice at. any time that we have changed our Notice Address.

2, START!NG AN ARBITRATION To start an arbitration, you or we must give written notice of an election to
arbitrate, which notice may bé given after a lawsuit has been filed and/or in papers filed in the lawsuit. If such a notice
is given, the Claim(s} described in the notice shall be resolved by arbitration under this Provision and, to the extent
consistent with this Provigion, the applicable rules of the Administrator then in effect. If you elect to arbitrate a Claim,
you can choose the Administrator: in your natice. If we elect to arbitrate a Claim, you can chooss the Administrator by
giving us written notice of your selection within 20 days after the date of our notice; and we shall choose the
Administrator if you do not timely do'so. The arbitrater will be selected under the Administrator's rules, except that the
arbitrator must be an attorney with at least ten years of experience or a retired judge uniess the parties agree
otherwise. Any party who’ wrongfully fails to comply with this Provigion shall be liable to the other party for all
reasonable costs, mcludlng attorneys fees, incurred in enforcing this Provision.

3. LOCATION AND COSTS Any arbltratlon hearing that you attend will take place in a location that is reasonably
convenient for you. So long: a8 you act:in good faith, we will bear any arbitration filing, administrative, hearing and
simitar fees which you are required to pay to pursue a Claim (whether the feas are incurred in the initial arbitration
proceeding or in an appeal to a panel of arbitrators), to the extent that you would not be required to bear such fees in
an appropriate court of law. Sub}ect to the-last sentence of Section 2 hereof, sach party must pay for its own
atiorneys, experts and witnesses; regardless of who wins the arbitration, except where applicable law andjor the
Administrator's rules provide otherwme i

4. GOVERNING LAW: OBTAINING' INFORMATION (DISCOVERY) This Provision involves interstate commerce and is
governed by the Federal Arbitration Act;*9 U___S C__ ‘Gection 1 et seq. {the "FAA™I, and not federal or state rules of civil
procedure or evidence of any state laws-thét pertain specifically to arbitration. However, the laws of the state of
"Governing Law" aor similar terminology in yourloan documents shall apply to the extent, and only to the extent, that
state law is applicable under, and not preempted by, the FAA. The arbitrator shall be obligated to follow applicable
substantive laws, statutes of limitation and privilége rules.reiated to any Ciaim. The arbitrator shall award the remedies,
if any, that would be available in an individual coirt.groceeding if arbitration had not been elected. This includes,
without limitation, compensatory, statutory and puhitive damages (which shall be governed by the constitutional
standards applicable in judicial proceedings); declaratory, injunctive and other equitable relief; and attorneys’ fees and
costs. Upon the timely request of either party, tha arbntrator shall write a brief expianation of the grounds for his or her
decision. .

5. NO CLASS ACTIONS, ETC. Notwnthstandmg anv other prows n in this Provision to the contrary, if you or we
elect to arbitrata a Claim, neither you nor we will have the. nght {a). to participate in a class action in court or in
arbitration, either as a class representative, class member gr ¢lass opponent or {b) to join or consclidate Claims with
claims of any person ather than you. No arbitrator shall _‘havé' author_i‘tv'?to conduct any arbitration in violation of this
provision.

6. EFFECT OF ARBITRATION AWARD. Any court with juﬂSdlCthl’l may enter judgment upon the arbitrator’s award.
The arbitrator's award will be final and binding, except for: {1} dry-appsal :r1ght under the FAA; and {2} Claims involving
mare than $50,000, in which event any party may appeal the award (regardless of the amount} to a three-arbitrator
panel appointed by the Administrator, which will reconsider de novo any aspect:of the initial award that is appealed,
and whosge decision will be final and binding except for any appeal right under the FAA.

7. CONTINUED EFFECT OF ARBITRATION PROVISION; SEVERABILITY: CONFEICTS. This Provision shall survive (1)
any modification, extension or forbearance of or under the Credit documents; {2) your full repayment of the Credit; (3)
any sale or transfer of the Credit; (4) any foreclosure or other legal procéeding by us to collect a debt owed by you; (5}
the transfer of any property securing the Credit; (6) any bankruptcy (except whete prohrblted by bankruptcy law); and
{7) any rescission by you or attempt by you to rescind the Credit pursuant to anv applncable law. If any portion of this
Provision (other than Section 5{al) cannot be enforced, the rest of this Provision will continue to apply. However, if
Section 5{a} is held invalid in a proceeding in which you and we arg involved. subject 1o the right to appeal such
holding, the entire Provision (except this sentence) shall be null and void with respect to such proceeding.

ADDITIONAL GOVERNING LAW PROVISIONS. In addition to the provisions of the Gover‘mng Law section contained
herein, to the extent not preempted by federal law this loan is being originated pursuant to and is governed by the terms
and provisions of the Washington Consumer Loan Act, R.C.W, 31.04.005 et sea. :

MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of thls Deed of Tru5t

Amendments. What is written in this Deed of Trust and in the Related Documents-is- Grantor 's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any_ change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or: ubhgated by the change or
amendment,

Caption Headings. Caption headings in this Deed of Trust are for gonvenience purposes only and are nm to be
used to interpret or define the provisions of this Deed of Trust. s

Marger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wntten consent
of Lender. - . L

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not:,
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law, prowsrans
This Deed of Trust has been accepted by Lender in the State of Washington. .

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of rust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that."
Lender has given up that right. 1f Lander does agree in writing to give up ane of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands:
that if Lender does consent to a requast, that does not mean that Grantor will not have to get Lender's conseft
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's reguests, that does not mean Lender will be required to consent to any of Grantor's future
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requests Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severabllltv If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
~_~fact bv |tself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
mvalrd or unenforceab!e

Non Lrabulrty of Lender. The relationship between Grantor and Lender created by this Deed of Trust is strictly a
debtor and oredn;or relationship and not fiduciary in nature, nor is the relationship to be construed as creating any
partnershlp ‘or_joint, venture between Lender and Grantor. Grantor is exercising Grantor’s own judgment with
respect-1o Grantor sbusiness, All information supplied to Lender is for Lender's protection only and no other party
is entitled, 0 rely on sych information. Thare is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with regpect to Grantor's business. Lender and Grantor intend that Lender may reasonably rely on
all information supplied by Grantor ta Lender, together with all representations and warranties given by Grantor to
Lender, without investigation or confirmation by Lender and that any investigation or fatlure to investigate will not
diminish Lender's rlght toso. rely.

Successors and Asmgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trusi shallbe binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice 10 Grantor, may
deal with Grantor's successbors-with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tlme IS of. the essence in the performance of this Deed of Trust.

Waive Jury. Al partles to'this Deed of Trust hereby waive the right to any jury trial in any action, proceeding. or
counterclaim brought by anv ‘party agamst any other party.

Waiver of Homestead Exemptlon Granwr .hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of quhln_gton .as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following wordks':sHé_ll:H'ayvé:'the following meanings when used in this Deed of Trust:

Beneficiary. The ward "Beneficiary_ eans SurtTrust Bank, and its successors and assigns.

Borrower. The word "Borrower" rneans HAFILEY H TAYLOR and includes all co-signers and co-makers signing the
Note and all their successors and asmgns B

Deead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation alf assugnment and secuntv interest provisions relating to the Personal Property and
Rents. Ea !

Environmental Laws. The words Enwronmental Laws"” mean any and all state, federal and local statutes,
regulations and ordinances relating to the’.protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"), the:Superfund Amendments and Reauthorization Act of 19886, Fub. L.
No. 99-499 {"SARA"), the Hazardous Materials Fransportation, Act, 49 U,8.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 69071, et seq or other applicable state or federal laws, rules,
or regulations adopied pursuant thereto. . :

Event of Default. The words "Event of Default" mean lndl\!ldua![\_{, caollectively, and interchangeably any of the
events of default set forth in this Deed of Trust in the e\rents of default saction of this Deed of Trust.
Grantor. The word "Grantor" means HARLEY H TAYLOR

Guarantor. The word "Guarantor" means any guarantor, "éurety,' or-accommodation party of any or all of the
Indabtedness, and, in each case, the successors, assigns, ; he1r~a, persenal representatives, executors and
administrators of any guarantor, surety, ar accommodation partv d 3

Guaranty. The word "Guaranty" means the guaranty from Guarantor, or .a"ny'fmher guarantor, endorser, surety, or
accommodation party to Lender, including without limitation a guaranty. of all'or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean Thaterials that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause ©r pose & present or potential hazard
to human health or the environment when improperly used, treated, stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ aré used in‘their very broadest sense and
include without limitation any and all hazardous or toxic substances, miaterials or waste. as defined by or listed
under the Environmentat Laws. The term "Hazardous Substances®™ also lncludes, wathgut hmitatron petroleum and
petroleum by-products or any fraction thereof and asbestos. A

improvements. The word “improvements” means all existing and future lmprovements buitdings, structures,
mobite hoe iaf&xed an the Real FFQ&% facilities, agditions, replacements and other constructron on the Real
Property. :

Indebtedndss. The word "Ingebtedness” means all p
payable uflder the Note r Related Documents, toget
consclidatgns of and substitutions for the Note or Rela
Lender todisgharge Grantor's obligations Qr, expen
obligationgunder this Deed of Trust, togethér with Hter

cipal, interest, and other amounts c"bsts and expenses
r with all renswals of, exteéhsions of modifications of,
¢ Documents and any amounts, expended or advanced by
5 incurred by Trustee or Lender to en_force :Grantor's
t on such amounts as provided in this:Deéad.of Trust.

Lender. Z | ; s successors and assigns. The wordé»-"suécessors or
assigns” mean any person or company that acquires any interest in the Note. o T

Note. The word "Note" means the promissory nete dated May 29, 2007, in the original prmclpal amount
of $65,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications. &f,

refinancings of, consolidations of, and substitutions for the promissory note er agreement. The' maturlty date of
this Deed of Trust is May 28, 2037.

Personal Property., The words "Personal Property” mean all equipment, fixtures, and other artn::les ‘of personal
property now or hersajter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any-of sugh®
property; and together with all issues and profits thereon and proceeds (including without limitation all tnsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. Sl

Property. The word "Property™ means callectively the Real Property and the Personal Property. i .
Real Property The words "Real Property”™ mean the real ~rmnarty, interests and rights, as further described in thlS
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-Aelated Documents. The words "Reiated Documents” mean all promissory notes, credit agreements, loan

" agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security

~“deeds, collateral morigages, and all other instruments, agreements and documents, whether now or hereafter
emstmg, exec.uted in connection with the Indebtedness.

}‘Rents The word "Rents™ means all present and future rents, revenues, income, issues, royalties, profits, and
‘other benefnts derived from the Property.

Tristee: The wbrd "Trustee” means TICOR TITLE COMPANY, whose mailing address is 12062 VALLEY VIEW
STHEET A107, GARDEN GROVE, CA 92845 and any substitute or successor trustees.

GRANTOR ACKNGWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS

GRANTOR

HARLEY H TAYLORJ

_,.!NBW!_DUAL ACKNOWLEDGMENT

STATE OF
) 88
COUNTY OF

On this day before me, the undarsigried. Natary, Publi¢, personally appeared HARLEY H TAYLOR, personally known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed
of Trust, and acknowledged that he or she sugned the Deed of Trust as fis or her free and voluntary act and deed, for
the uses and purposes therein mentioned.

Given under my hand and official seal this : QZ‘,?% day of /ﬁfﬁ/y’ , 20 0 2
Residing at é Z,’A Aé 4} -
9 .
Notary Public In and for the State of e/ 4 My commission expires £ = .

REQUEST FOR FULL RECONVEYANCE

Ta: , Trustee

The undersigned is the legal owner and holder of all mdebtedness secured by thlS Dead of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranW, to the persons entitled thereto, the
right, title and intergst now held by you under the Deed of Trust. :

Date: _ Béna_figiéry:
25 Bv:
e

LASER PRO Landing, Ver. 5.34.00.0303 Copr. Harlnd Financiyl Solwdians, knc. 1987, 2037, &) Rights Resprved, - WA _l:}.LPHG‘i(&FJII.PL\BU\._F.ﬂ 'i'R-TﬂBﬁZ PR-EQIL

Notary Pubiic:..
Siate of washington o
. CANDY LHOPFINGER . .~ o 7
My Agibointrment Expies Nov 29, 2009

| MN&NIIIMIW M(ﬂjlli
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EXHIBIT A

- _“THE WEST 1320 FEET AS MEASURED ALONG THE SOUTH LINE AND
* 'PARALLEL TO THE WEST LINE OF THE FOLLOWING DESCRIBED TRACT,

‘THAT'PORTION OF THE NORTH %: OF THE SOUTHWEST % OF THE

SQUTHEAST ¥4 LYING WEST OF THE COUNTY ROAD AS SAID EXISTED ON

~NOVEMBER 35, 1953 AND THE PORTION OF THE NORTH 2 OF THE
SOUTHEAST Y OF THE SOUTHWEST % LYING EAST OF THE PUBLIC ROAD
EXTENDING NORTHERLY AND SOUTHERLY OVER SAID NORTH 2 OF THE
SOUTHEAST % OF THE SOUTHWEST % AS SAID ROAD EXISTED ON
NOVEMBER 5,1953 ALL IN SECTION 1, TOWNSHIP 36 NORTH, RANGE 3 EAST,
W.M. EXCEPT THE NORTH 330 FEET THEREOF AS MEASURED AT RIGHT
ANGLES TO AND PARALLEL WITH THE NORTH LINE OF SAID SUBDIVISION,
IN SKAGIT COUNTY WASHINGTON.
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