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THIS DEED OF TRUST is dated August 10 2007, among HOPPER ROAD, L.L.C., A LIMITED
LIABILITY COMPANY, whose address is 245 E GEQRGE HOPPER RD, BURLINGTON, WA
98233-3105 ("Grantor"}; PEOPLES BANK, whose m_ali|ng ‘address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA~ 98273 (referred 1o below sometimes as
"Lender” and sometimes as "Beneficiary”); and Land Title Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA~ 98233 {referred to below as “Trustee™).
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DEED OF TRUST

" Loan No: 5110195-204 (Continued) Page 3

___:wrthaut Lender's prior written consent. As a condition to the removal of any improvements, Lender may require
< Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
aguat va!ue

Lander s nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
“reasonable ‘times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
ff-_compilance W|th the terms and conditions of this Deed of Trust,

Comphance with. Governmental Requirements, Grantor shall promptly comply, and shall promptly cause
campliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
othefwise use of accupy the Property in any manner, with all laws, ardinances, and ragulations, now or hereaftar
in effect;y’ of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation,.the &mericdns With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulatioh and ‘withhold*compliance during any proceeding, |nclud|ng appropriate appeals, so long as Grantor has
notified Lender in writing: prior to doing so and so long as, in Lender's sole opinian, Lender's interests in the
Property are not Jeopardlzed Lendar may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, o prortect Lender's interest.

Duty to Protact Grantar agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to thosé acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

Construction Loan, [f. some or all"of.the proceeds of the loan creating the Indebtedness are to be used to construct
or complete construétion’ of: any Imprévements on the Property, the Improvements shall be completed no latar than
the maturity date of the Note{or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in conhection with the work, Lender wiil disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the intarest created by this Deed of Trust shall
have priority over all possibla. liens, inéluding those of material suppliers and workmen. Lender may require, among
other things, that drsbursement requests “be supported by receipted bills, expanse affidavits, waivers of liens,
construction progress reports, afid such-other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. .tender may, at Lender's option, (A}l declare immediately due and payable all
sums secured by this Deed of Trust.or [Bl-“ihcrease the interest rate provided for in the Note or other document
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upan the sale or transfer,
without Lender's prior written consent, ‘of-all ‘or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whather voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a.ferm greater than three (3) years, lease-opticn contract, or by
sale, assignment, or transfer of any beneficial’ intergsét in or to any land trust holding title to the Real Property, or by any
other method ot conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any charigée-jn ownership of more than twenty-five percent {25%) of the voting
stack, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shali not be exercised by Lender if such exercrse is prohlblted bv federal law or by Washingtan law.

TAXES AND LIENS. The following provisions re|atmg 10 the taxes and liens on the Property are part of this Deed of
Trust: .

Payment. Grantor shall pay when due {and in alt events pr1or i) dehnquencv) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositichs fevied: against or on account of the Property, and shall
pay when due all claims for work done on or for services® rendsred or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority:over or.équat-te.the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not tug’ and except ‘as otherwise provided in this Deed of
Trust. E :

Right to Contest, Grantor may withhold payment of any tax, assessment or clalm in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resuft of nonpayment, Grantor shall within fifteen £15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantar has notice of the filing, secure the- dischidtge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ather.gecurity satisfactary to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other" charges that ceuld accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantoi shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. . :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactorv ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official 1o deliver to Lender a‘L any time a written
statement of the taxes and assessments against the Property. P ;

Motice of Construction. Grantor shall notify Lender at least fiftgen {15} days before any.. rk is commenced, any
services are furnished, ar any materials are supplied to the Property, if any mechanic’s’ligr, materralmen s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will ugon, reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and er pav the cost of such
improvements., ;

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the F‘roperty ara a part of thrs Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance \ivith s”tan‘dard éxfended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements: ‘on, the Reat
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability ihsurance in such
coverage amounts as Lender may requast with Trustee and Lender being named as additional insureds such__
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including bit hot lifviited t6 .
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall, bg written in &
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a cormpany or companies -
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time 1. time I3
policies or certificates of insurance in {orm satisfactory to Lender, including stipulations that coverages wil'not e
cancelled or diminished without at jeast thirty {30} days prior written notice to Lender. Each insurance policy alsg™
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any agt, .~

omission or default of Grantor ar any other person. The Real Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any .
prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood .

LT 1

Skaglt County Audrtor
8!1 5!200? Page 3 of 911:51AM
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DEED OF TRUST
Loan No: 5110195-204 {Continued) Page 5

___;:-Trust this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax hefore it
“bacomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lengsi tash or a sufficient corporate surety bend or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust ag a
secunty agreement are a part of this Deed of Trust:

‘ZSecurJty Agreerent. This instrument shall constitute a Security Agreement to the extent any of the Property
canstitutes fixturés, and Lender shall have all of the rights of a secured party under the Unifarm Cammercial Code
as amended frem time to time.

Secunty interest, Upon request by Lender, Grantor shall take whatever action is requested by Lender 1o parfect
and continue Lehder's security interest in the Rents and Personal Property. [n addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts;-copies or reproductlons of this Dead of Trust as a financing statement. Grantor shall
reimburse Lender for. alf expenses incurred in pertecting or continuing this security interest. Upon default, Grantor
shall not remove, Sgvir or.detach the Personal Property from the Property. Upon defautt, Grantor ghall assemble
any Personal Broperty nat affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available t6 Lender within three (3) days after receipt of written demand from Lender to the

extent permitted by appheable law.

Addresses. The mailing “addiéises of Granior {debtor} and Lender {(secured party} from which intormation
goncerning the seclrity’ intérest- granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as_ $tated on thé first page of this Deed of Trust.

FURTHER ASSURANCES: AT'?ORNEY-I}N-FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this. Deed of" Trust

Further Assurances. At any tlme, and’ frem time to time, upon request of Lender, Grantor will make, execute and
defiver, or will cause to be made, execmed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause ta he filed, recordéd fefiled, or rerecorded, as the case may be, at such fimes and in such affices
and places as Lender may deem appropriate; ary and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements,.continuation” statements, instrumants of further assurance, certificates, and
ather documents as may, in the sole _epition of Lender, be necessary or desirable in order to effectuate, camplete,
pertect, continue, or preserve (T} Grantor's obligations under the Note, this Deed of Trust, and the Related
Dotuments, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereaiter sacquired by Grantor. Unless prohibited by law ar Lender agrees to the
contrary in wrttmg. Grantar shall reimburse Lender for alf costs and expenses incutred in connecticn with the
matters referred to in this paragraph. :

Attorney~in-Fact. ¥ Grantor fails to do any:of~t_he things reterred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's. expense, For such purposes, Grantor hereby irrevecably appoints
Lender as Grantot's attorney-in-fact for the purpose of making,.executing, delivering, filing, recording, and doing all
other things as may be necessary or desirahle, in Lender s sole opmron to accomplish the matters referred to in
the preceding paragraph. .
FULL PERFORMANCE. [f Grantor pays all the lndebtedness when due, and otherwise performs all the obligations
impased upon Grantor under this Deed af Trust, Lender. 4hall exdcite and deliver 1o Trustes a request for fult
reconveyance and shall execute and detiver to Grantor sultable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and thé Personal: Property Any reconveyance fee shall be paid by
Grantor, it permitted by applicable taw. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be cenciusive proof of the
truthfulness of any such matiers or facts. :

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constltute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails 1o make any payment when due unq_er _t:he“lrade‘ﬁted-n_ess.

Other Defaults. Grantor fails to comply with or to perform any other term; "bbligat‘ron, covenant or condition
contained in this Deed of Trust or in any of the Related Documents of {8 comply with or 10 perform any term,
obligation, covenant or condition contained in any other agreement betwee"n Lender“and Grantor.

Compliance Default. Failure to comply with any other term, obhgahon, eevenant ‘ar condmen contained in this
Deed of Trust, the Note or in any of the Ralated Documents. . -

Default on Other Payments. Failure of Grantor within the time required by th|s Deed ﬂf Trust to make any payment
for taxes ar insurance, or any other payment necessary to prevent filing of or to effect drscharge of any lien.

False Statements. Any warranty, representation or statement made or furmshed ta. Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or ms!eedmg in aﬂy material respect,
either now ar at the time made or furnished or becomes false or misleading at any tune thereatier.

Dofective Collateralization. This Dead of Trust or any of the Related Documents ceases A6 be in full force and
etfect {including faiture of any collateral document to create a valid and perfected securrty mterest ar lren) at any
time and for any reason. £ P

Death or lnsolvency. The dissolution of Grantor's (regardless of whether election to commue is made). any
member withdraws from the fimited liability company, or any other termination of Grantor's exrstence -85 a. going
business or the death of any member, the insolvency of Grantor, the appointment of a receivér for apy part of
Grantor's property, any assignment for the benefit of creditors, any type of crediter warkout or *'-the
commencement of any proceeding under any bankruptey or insclvericy faws by of against Grantor. k

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judlcralu
proceading, self-halp, repossession or any other method, by any creditor of Grantor or by any governmental agericy |
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall nat apply if there 58 good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or farfaiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and depo$its with-" .
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender rn its
sole discration, as being an adequate reserve or bond for the dispute. -

Breach of Other Agresment. Any breach by Grantor under the terms of any other agreemant between Grantor and P
lLender that is not remedied within any grace period provided therein, including without limitation any agreement -
concerning any indebledness or other abligation of Grantor to Lender, whether existing now or later.
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DEED OF TRUST

" Loan No: 5110195-204 (Continued} ree

' ___;Obhgatlons to Notify. Trustee shall not be obfigated to notify any other party of a pending sale under any othar
i~ trist deed or lien, or ot any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unlass
. "reqmred by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee Trustee shall meet all qualifications required for Trustee under applicable jaw. tn addition to the rights
;and remedies set forth above, with respect to all or any pert of the Property. the Trustee shall have the right to
i fareclose by notice and sale, and Lender shall have the right 1o foreciose by judicial foreclosure, in either case in
:at:cordance with.and to the full extent provided by applicable law.

Successor TwStee Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appomted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of: the recorder. of SKAGIT County, State of Washington. The instrument shall centain, in addition ta all
ather miattérsiréquired by state law, the names of the orlgmal Lender, Trustee, and Grantor, the book and page or
the Audlitor's File Numiber where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowladged by Lender or its successars in interest. The
SUCCEesSor trustee;’ wnthout -gconveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee im this Deed of Trust and by applicable taw. This procedure for substitution of Trustee shall
govern to the’ exclus:on of alt other provisicns for substitution.

NOTICES. Subject to applrcahle {aw, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given i writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by faw), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited ifi.the nited States mail, as first class, certified or registered mail pustage prepaid, directed to
the addresses shown near the begmnmg ‘of this Deed of Trust. Al copies of notices of foreclosure from the hoider of
any lien which has priority over thls Deed ot Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
naotice to the other parties, speclfwm; that-the purpose of the notice is 1o change the party's address. For notice
purposes, Grantor agrees to keefi-Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed b\; law 1o be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is. deemed to: be notice given to all Grantors.

CONSTRUCTION LOAN PROVISION. NQTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED. @F TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFCATE AND INDEMINITY EXECTUED BY_ GRANTQ_R

MISCELLANEOQUS PROVISIONS. The fo[lowin‘é miscel!eneéxes provisions are a part of this Desd of Trust:

Amendments. This Deed of Trust, together w:th ‘any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters® set forth in this Deed of Trust, No alteration of or amendment to this
Deed of Trust shall be effective unless given m wntmg and signed by the party or parties sought to be charged ar
bound by the alteration or amendment. 3

Annual Reports. [f the Property is used for pu'rposes ather'than Grantor's residence, Grantor shall furnish te
L.ender, upon request a certified staterment of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shaH reqmre "Net opetating incoms™ shall mean all cash
receipts from the Property less all cash expenditures made in connec’:lon with the operation of the Property,

Caption Headings, Caption headings in this Deed of Trust are for, convenience purposes only and are not ta be
used 1o interpret or define the provisions of this Deed of Jruses” 7

Merger There shall be no merger of the interest or estate’ created by thms Breed of Trust with any other intersst or
estate in the Property at any time held by ar for the benefit of Lender in any capacny without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law appllcable to Lender and, to the extent not
preempted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washlngton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request o submrt to the jurisdiction of the
courts of SKAGIT County, State of Washingtan. :

Mo Waivar by Lender. Lender shall not be deemed to have waived any rlghts under- thls Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or amission on, the part of Leﬂder in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a prow,smn of this Deed of Trust
shall not prejudice or constitute a waiver of Lender’s right otherwise to “demand .strict compliance with that
provision of any other provision of this Deed of Trust, No prior waiver by Lender, nor apy course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights of of any.of Grantar's obligations
as 1o any future transactions. Whenever the consent of Lender is required under this Deed. of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consert to subsequent instances wharse
such consent is required and in alt cases such consent may be granted or withheld in.the sole: drscreﬂon of Lender.

Severability. |f a court of competent jurisdiction finds any provision of this Deed of Trust to -be.-mega], invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provisibn: illggalinvalid, or
unenforceable as to any other ciccumstance. If feasible, the offending provision shal be coasidared- medified so
that it becomes legal, valid and enforceable. !f the offending provision cannot be so moditied, it shall be
considered deleted from this Deed of Trust. Unless otherwise reguired by law, the: IHegahty, lnvahdlty, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceabmty of any
pther provision of this Deed of Trust. E : -

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor s mterest
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors, and assrgns tf_

ownership of the Property becomes vested in a person other than Grantor, Lender, without notice ‘to Grantor, may .
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearange or

extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedne:
Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. s
Waive Jury. Al parties to this Deed of Trust hereby waive the right to ial i
counterclaim brought by any party against any other party. {Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingtan as ta all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of ¥
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any action, prucéhding, _or""
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DEED OF TRUST

" Loan No: 5110195-204 Continued Page 9
{ ) &‘““"" Mary, j2]
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STATE'OF

cou:Nﬁ- OF f)l‘icc%d'

QOn this l q’ . "hg\ day of r—] LGUStH
Notary Public, personally appeared MICHAEL V."OHN, Manager of HOPPER ROAD. L.L.C., and perscnally known to me
or provett 1d me on.the basis of satisfactary evidence to be & member or desigrated agent of the limited lability
company that executed the.Déed of Trust and acknowledged the Deed of Trust to be the free and volunmtary act and
deed of the limited liability’ company. by authority of statute, its articles of organization or its operating agreesment, for
the uses and purppses therein mentioned, and on cath stated that he or she is authorized to execute this Deed of Trust
and in fact executed the Deed of Trust on behalf of the limited liability company.

By MWM,@&J«L ! Residing at /220N ¢ Ve rhoH
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My commission expires 2 -~ 2 ~f{>

Notary Public in and for the':s__;até of

REQUEST FOR FULL RECONVEYANCE

To: o "*-Trustea

The undersigned is the iegal owner an&'d'r_rpld_ef of all indebtedness sacured by this Deed of Trust. You are hereby
requasted, upon payment of all sums owing to you, to reconvey without warranty, 1o the persons entitled thereto, the
right, title and interest now held by you underthe Qeed of Trust.

Date: . e Beneficiary:
; Ea By:
Its:

LASEA PAQ Lendir-g. Var, 5.37.00.003 Comr. Herland Fnancial Sofitions, ;ne. 1337, 2007, Aw'lﬂig_rl_ll Ferervag. - WA PACFRMNIGFI PLIGOL.FS TR728Z #R-3
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