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\Uﬁ 30 5 DEED OF TRUST
DATE: August 8, 2007"" |
Reference # (if applicable} IC43303 SM Additional on page
Grantor{s):

1. HANKS, ALAN R

Grantee(s}
1. Whidbey ls\and Bank
2. CHICAGQ TITLE COMPANY Mt Vernon, Trustee

Legal Description: LT 8, PLAT. OF MOUNTAIN VIEW PARK
, - Additional on page 2

Assessor's Tax Parcel ID#: 3805-90__0-(;98’-_0003

THIS DEED OF TRUST is dated August 8 2007, among ALAN R HANKS, as his separate estate
{"Grantor"); Whidbey Island Bank, whose’ mailing address is CL SKAGIT - 3, 321 SE PIONEER

WAY, P.O. BOX 1589, OAK HARBOR, WA 98277 (referrad to below somsetimes as "Lender”

and sometimes as "Beneficiary"); and CHICAGO.TITLE COMPANY-Mt. Vernon, whose mailing
address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred to below as
“"Trustee”).
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DEED OF TRUST
(Continued) Page 3

" _Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
- siripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
" foregeing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including

oil and gas), coal, clay, scoria, soil, gravel or rack products without Lender's prior written consent.

" Removal. of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
¢ Jwithout Lender s prior written consent. As a condition to the removal of any Improvements, Lender may require
. :Grantor.to;make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
" 'equal value.
=Lendar s nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reascnable ﬂmes to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
comphance with | the terms and conditions of this Deed of Trust,

Cnmphance wrth Governmental Requireaments. Grantor shall promptly comply, and shall promptly cause
compliance by all: agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy-the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of alf governmental authorities applicable to the use or occupancy of the Property, Grantor may contest
in good faith any sugh laW, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals;. so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender’s intérests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bord, reasonably satisfactory to Lender, to protect Lenders interest,

Duty to Protect. Grantor agrees ‘ngither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to"those acts set:forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY. LENDER. :Lender may, at Lender's option, (A) declare immediately due and payable ail
sums secured by this Deed-ot.Trust or® (B)". increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness apd impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior ‘wiitten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable;. whether viluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasghgld interest with a term greater than three {3} years, lease-option
contract, or by sale, assignmant, or fransfar of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyante of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by fed'e'rar law or by Washington law,

TAXES AND LIENS. The following pro\nswns reiatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (ar\'ﬂ in aII events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines.and impositions levied against or on account of the Property, and shalil
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority overor equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. ; oy

Right to Contest. Grantor may withhold payment of any ax, assessment or claim in connection with a good faith
dispute over the obligation to pay. so long as Lender's‘interest jh the Property is not jeopardized, If a lien arises or
is filed as a result of nonpayment, Grantor shall within- fifteen { B days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the, filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporats slitety: ‘bond.or other security satisfactory to Lander in an
amount sufficient to discharge the lien plus any costs and attmneys fees, or other charges that could accrue as a
result of a foraclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the ‘Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs ’

Evidence of Payment. Grantor shall upon demand furnish 1o Lehder satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental Offlr:lal to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. .

Notice of Construction. Grantar shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied ta the Property, if. any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or matefidls and the .cost exceads $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satrsfactory to Lender that Grantor can
and will pay the cost of such improvemenis,

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of frre lnsurance with standard axtended
coverage endorsements on a replacement basis for the full insurable value covering all lmpro\rements an the Real
Propertv in an amount sufficient to avoid application of any coinsurance clause, and with’ ‘8 standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably reguire.

Palicies shall be written in form, amounts, coverages and basis reasonably acceptable to'Lender.and jssued by a
company or companies reasanably acceptable to Lender. Grantor, upon request of Lender, will-deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, |ncludmg stipulations that
caverages will not be cancelled or diminished without at least ten (10) days prior written natice to kender’. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lendérwill riot be rmpalred
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be“located in
an area designated by the Director of the Federal Emergency Management Agency as a special-flood Hazard drea,

Grantor agrees 10 obtain and maintain Federal Flood Insurance, it available, within 45 days after notice is given, By,
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credlt Ime and:
the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximumn pollcy'
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to malntaln
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv if the__
estimated cost of repair ar replacement exceeds $1,000.00. Lender may rmake proof of loss if Grantor fails to do”
so within fifteen {15} days of the casualty. Whather or not Lender's security is impaired, Lender may, at Lénder's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the ..
Indebtedness, payment of any lien affecting the Property, or the r~~taration and repair of the Property. if Lender -

rrrrrrr/rrr/rrrrgrr
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DEED OF TRUST
{Continued) Page 5

‘tounterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse

- lé&nder for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantar shall not

<" remeve, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

Personal:Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and

# Lehder ‘and make it available to Lender within three (3) days after receipt of written demand from Lender to the
+ Jextent permitted by applicable law.

:.Addres__sesf The mailing addresses of Grantor {debtor} and Lender (secured partyl from which information
. cancerning the security interest granted by this Deed of Trust may be obtained feach as required by the Uniform
Commermal Codet are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in- fact are a par‘t of this Deed of Trust:

Further Assurances “At any time, and from time to tirme, upon request of Lender, Grantor will make, execute and
deliver, or will cause to'be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause 1o be‘filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as'Lender may-deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finaricing statements, continuation statements, instruments of further assurance, certificates, and
other documeénts as:may, in' the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens
on the Praperty, whether now Gwned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in wrltlng, Granter shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred ta in this paragraph

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of ‘Grantor and:at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornev-m—fact far the purpose of making, executlng delivering, filing, recording, and doing all
other things as may be necessary or desrrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. E

FULL PERFORMANCE. If Grantor pays “all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed uper‘Grantor ynder this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and’shall “éxegute and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lendeér's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor,.if permmed by applicable taw. The grantee in any reconveyance may be
described as the "person or persons legally entitied ‘thereta”, and the recitals in the reconveyance of any matters or
facts shall be canclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agresment. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B} Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action ar
inaction adverssly affects the coliateral or Lender's rights in the collateral. This can include. for example, failure to
rmaintain required insurance, waste or destructive use of the gdwelling failura to pay taxes, death of all persons Kable on
the account, transfer of title or sale of the dwelling, creatmn of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs;under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and.remedies:

Elaction of Remedies, Al of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will-not bar. Lendet from using any other remedy. |f
Lender decides to spend maney or to perform any of Grantor's obllgatlons under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender $ nght to declare Grantor in default and to exercise
Lender's remedies. 3 AN

Accelerate Indebtedness. Lender shall have the right at its optien_ to_;dee_lar'é"'t}:'ne--_entire Indebtedness immediately
due and payable.

Foraclosure. With respect to all or any part of the Real Property, the Trustee shal[ have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shal] have the;right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law,

UCC Remadiss. With respact to all or any part of the Perscnal F‘roperty, Lender shall have aII the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice to Grantor to take possessrcm .of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply thé net proceeds, over and
sbove Lender's costs, against the Indebiedness. In furtherance of this right, Lendet mdy require any tenant or
other user of the Property to make payments of rent or use fees directly to Lendgr. If'the.Rents are collected by
Lender, then Grantor irrevocably desighates Lender as Grantor's attorney-in-fact to endorse lnetruments received in
payment thereof in the name of Grantor and to negotiate the same and collact the proceeds Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations: far whrch the payments are
made, whether or not any proper grounds for the demand existed. Lender may exerase its rrghts under this
subparagraph either in person, by agent, or through a receiver. " :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possess:on of: all or any ‘part of
the Property, with the power to protect and preserve the Property, 1o operate the Property pfecedmg or pending
foreclosure or sale, and to gollect the Rents from the Property and apply the procesds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted’ bv Iew ~Lerder's
right to the appointment of a receiver shall exist whether or not the apparent value of the F'roperty exceeds the

Indebtedness by a substantial amount, Employment by Lender shall not disqualify a parsan fremk_servmg a8 a:j;

receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provaded

above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall

become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, &ither 41§

pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of-- '.

Lendar.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust e"r the

Credit Agreament or availahle at law or in equity.
200708130170

Skagit County Auditor

8/13/2007 Page § of 8 3:113PM




WNdEL:E 8 jo & abed L00OZ/EL/B
7 loupny Aunoa ybexg

S 0710C180100¢
R 17111

;"am;m §;I0JUBIL) JOo AUE 0] JU3SUCD O} palinbaa ag jiim Japue uesw lou s8op leyl ‘sisenbal §.101URID O SIOW
._l.o"'%a_u_o j0] sU3sUCD JapUd @sneasq 1snl 1BYl spuelsispun Isylny Jojuerg ‘uebe suaddey uonenus syl L ulebe
#1USSUGD §,Japue 186 01 sARY 10U M JOJURID Jeyl UBEW JOu S30P 1BYL ‘isenbel B O} 1UGSUOD SI0P JOPUDT J eyl

' gpueisiapun 08je JolUeID '1snJ)] JO pas(d Syl jo suoisiaosd Jeylo Sui Yum AdwoD O} SABY 10U [{iM I0JUBID) uedll
“10u goop 1Byl ‘siybl s Jepus Jo suo dn anb oy Bunum ul asibe saop Japua §| 4Bl ey dn usalB sey Jepus
181 il 10U (M 3Bl Aue es|oJexa o) SHWO 10 SAREP JepueT Jeyl 1oey 8y] BunuMm Ul 0s S90p JOpuaT §S8jUN
¥sna| 40 pesd silg3. 49pun sy6u s,19pus 4o Aue dn a6 1ou lIlA JBPUST SPUBISIEPUN JOJURID “10pUST AqQ IBAIBAA ON

.

SF s ‘uoibBuyseps Jo 81813 YAIUNOYD 1 [6YNS 4O S1NGD
841 jo uohopsunl '@yl 01 Jwgns 03 jsenbel 8,19pus uodn s32.62 JOJURLD) ‘UNSME| B SI DB J| "SNUBA JO 8310Y)

Lot A ‘uojBuiysep jo e1es Byl U Jepus Aq peydesce ueeq Sey Isnu) JO peeq siyL
‘suatgiroid, _n_np;-;o SIipios 81 03 psebas oYM uoiBuiysea 1O 0JBIS eyl JO SME| Byl ‘MB| [Bieps; Aq peirdwesid
10U JuBI%B B3 o) "pue JopueT 01 ejqesydde me|.|eieps) AQ PBUIGADD B [IM 1Snil JO peeq SML "meq Buniencn

Ty *lapus jo
UBSUOD UL Ay InYLIMm, “Ajoedes Aue ul Japue] §0 lyeusq ayl J0) Jo AQ play swil Aue 1e Aledold syl ul 9yeElse
40 1ge181Ur JeUl0 - AUR YlM 1SAIL. JO poag syl Aq palesso 918180 40 18I0lUl BU) 40 J8BIBW ou 8q [jeys asey] -sabrepy

T ISNJ1 JO pa8q siyy o suaisiacad ayl auyep Jo yaadisiul 0] pesn
84 0] Jou 8./e pue Ajuo _saso_dmd,__ DUBIUSAUCD 10) B4R 18NJ) 3O P98 syl U sBuipesy uondes -sBuipeel uonden

T RUEITH VLT -}
10 afiueyo syl Aq pelebiiqo Jo punoy aq |pm Jeasoym Ag paubis 9q 1snw pue Bupam Ul 9g 18NW 18nJ] JO paag SIY}
01 JUBWpUBWE 10 sfueyd Aue "BAnDe)IR°Bq OL "3SNIL JO paaq Syl AQ PSISACY £18)1ewW au) BuILIBdueD iapue yum
luslseaibe a1iue $,J0IURIG) I SIUBWNDOQ POIBGY Ul Ui pue 18NI] o peaq Syl Ul USHM S| JRUAL "SIuUSLIpUBIIY

1SNUL 40 PeaCr Iyl jo 11ed €-ale suaisinond snosusrsosiu BUIMOlo) UL "SNOISIAOd SNOINVTTIISIN

: . . '18puaT wWolj adIlou ayl JO SI18U30 8y |21 01 ANjiqisuodsel 8 JolueID Bq
M 1 ‘siolueig B 01 usalf sanou Bg 0) paSep §| JOIUBID Aug O] JSpuaT Agq uemb eoljou Aue 'rGluelD 8UD UBY) BJOLU
S| 8Jayl Ji “ISUUBL JBYIOUR Ul USMIB aq o) mey AQ pamo|le Jo palinbs) asnou oy 1deoXs pue ‘me| sigqeandde o1 108{gng
‘SS2IPPE JUSLIND 5OJUBIG JO SSWN §iB 1B pouliojul Jopus deey op seasbe Jojueln ‘sesodind adnou o4  -ssalppe
s,uosiad syl sfueyd 01 s 8opoUAUE-jo asodand . ey BuiApoeds ‘suosied Jo uosisad 1810 &) ©1 @3110u USliMm
[ewlioy BuimB Ag 1sniy jo pasqg siiuspun s_a:i!;pu 40} sseppe Jay Jo siy abueys Aew uosied AUy 'isnu) jo psag sy
40 BuuuiBaq sy) Jeau umoys se '$$21ppe.§ 13pus’ 01 lUss 8q j[BUS 1SNJ] JO pedg SIYl 16A0 AlIoUd sey Yaym uay Aug
30 JBPICY B3 WO 8NsS0p0aI0; J0 sdool 4o Ba)dod iy 11sna) Jo peRg SIf} JO BuuuiBaq el Jeau umoys sessaippe oy
01 pajoalip ‘pledsid aBeisod lew paaasifiel 1o psijnies ‘sseo 1Sy se ‘lew sayesg paliufy eyl ul pausodap uaym ‘pajiew
H 140 Jeunod Jybiuaso paziuBoosl AfleuonEu e LI palisodep usym ‘(Me| Ag pasnbal ssImMIBYIC sSeqUN) 8|ILUHsDB)8[5]
AQ paalaoal Aflenioe usym ‘palsaliep Allemot: uaym sanocaye aq |feys pue ‘Buum U usAalB aq |eys oes J0 93130U
Aue pue Jneep Jo eaflou Aue uonelw noyya Bupnaul ‘sna] go peag syl sepun usalb aq o) paunbal ponou Aue
‘Jauuew Jayloue ul usaB aq o) me| Aq pamolie 16 paiinbai-aojiou Joy 1daoxa pue ‘me| aiqeo)dde o3 10algng "SAMNION

‘UGIININSANS J0j SUOISIACIY JB4I0 |8 JO UDISN|IXE SUI 01 Wioaoh
(I2Ys 8elsni] Jo uonmusqns 10} ainpesosd syl *me| sjgesidde Ag pue 1sni) Jo peag syl Ul esysni) eyl ucdn
P81IBjUS SeANp pue ‘iamod ‘ajn ey jie 0} PaBaong jjeys 'AlJedoly Byl JO SOUBABAUOD INOUNM '98)SNI) L0SSRIINS
84l f1s|USIUl W SI0SBAIONS U JO Japue Aq pabpe|mouyoe pue peincexe aq ||BYs JUSWINIISU| 3y} pug ‘adysnil
J0SSe20NS BU} JO SSIUPPE PUB BLIBU Byl pue ‘PBPIOSI.S| ISNU] JO PESC SIYL AIBYM JEqUNN o S, 101phy 8y
J0 ofed pue 300q 2y} ‘Jolueln pue ‘selsni] ‘JepusT [ewWBilo ayl Jo sauidu ey} ‘me| 81e1s Aq pasnbai s1P1BW JBYL0
Ile O} uonippe u| ‘uleluod |leys Wawnasu) eyl uolBulysepy O 81815 AIUNOYD [(DYNE $0 18PI0DaI BY) JO 8310
BYl Ul papJodas pue Jepue Aq pabBpajmouwyoe pue peindaxa Juawinisly ueAg 1snil Jo pesg sy} Jepun psiumodde
991snuL Aug 0] BRISNI] JOSS820NS B Jujodde awjl 01 BWN wouy ABw-‘uonde: s 4epusT 18 ‘49puaT "eelsnij 10SSeOONS

‘me| s|qeondde ‘Ag pepiacad Jua)xe [IN} BUYY 0} PUE YlIMm SIUBPIDDIR
Ul 9320 JeLIe ul ‘ainsojoalo) e1aipnl Aq @so10eio) 03 B SUl BABY | 1SPUSY PUE ‘BleS PUE 82110U AqQ 280139104
0} 4Bl 8yl BAey |lBYS @E3snJ | Byl ‘Aladoid syl 40 ued Aue Jo ‘lte o) 108dsei iim ‘anoqe ylioy es $8|pallal pue
siyBu syl o) uonippe U me| ejgesldde Jepun asisna] 10} pasnbai suonéolyyenh |je 18w |leys seasni) ‘eeysnIy

"9818nu . Aq 14Bnouq si Buipessoid 10 UORDR:BY) SSAUN 40 “Mmey Bjqaapdde Aq palinba.
ss8jun ‘Aled B aq ||RYS e8SNJ) JO ‘JBPUST IOJUEID yaum ul Buipsesosd 1o UoNBE JAUR JO JO ‘UB)) JO pasp 1snJ)
Jauio Aue Jspun sjes Buipuad e Jo Aled Jaylo Aue Ajiou 03 perebiqo ag-jou jeys saasnl)  ~AnoN 03 suopebiqo

1SN JO Paeq siy) Japun JapuaT Jo 35191 auy) Jo 1shi) 30 pes(] siyi Bunobye Juswsibe lallo 10 uoneuplogns
Aue u| wol (2) pue !Alsdosd [BeY 2U1 Uo uonowlsel Aue Bunesls Jo Juslivsss Aue BunuesB w uiol (q)  ‘ongnd
BYY o1 SIUBL JeL10 10 SImNS 4O uonempap oyl Bupmow ‘Aledold [eay auyl 40 18(d.0 dew B Buyy pue Buueds.d
u uof {e) :ICIURID) pue Jspud JO 1sanbal uelliim eyl uodn Ausdely syl ol msdsal_;"ul!M suc_ig;éa Buimoy|oy sy a%e1
01 Jsmod 8U1 8ARY |[BYS 831sNI] ‘Mi| JO JalBW & se Buisue ssisnil jo siemod (B o] UOILPPE U] "eejsny 1 J0 S1emod

. 28nJ] J0 peag SIyL Jo ped-aie {suopoﬁ._i;sﬁ!usgapuaj 03} Juensind)
8a1sni 4o suonebqo pue siemad syl o1 Buneles suosincid BUMO(0) oYl "FTLSNHL 40 SNOILYDI1E0 ANV SHIMOW

'UONDAaS SIUL W YO 198 Se JepUaT Jo senp pue siyBu syl o |2 eary |BYS aelsm']_ *sRlsnI] 1O syBiy

*me) A papiacsd SWNS JaY10 || 01 UORIPPR Uf *S1S0D UN0D AUe Aed |Im OS|2 Jolueio “Aej ajaeoidde A paiyuised
uslxa 3yl 01 ‘es)snl) @y} Joj S98) PUB ‘DIUBINSLI BRI ‘$88) |ESIEIddEe pue ‘sliodal ,8i0A8AINS ‘(slinda) 2IRSO}DRIO)
Butpnpouy suadas epn Buurelqo ‘sploves BurjoJess Jo 1809 8yl 'SBOIAISS UOIID9([0D 1WeWiBpniqsod- pejedionue
Aue pue ‘sjeadde ‘{uonouniug Jo ABlS JRBWONE AUE B3B3IBA 10 AJIpow 01 suoye Supniaun §ﬁu!paanojd_~.,&oldnn|ueq
o} sesusdxe pue s28) sAsuione Buipnioul 'UNSME| B S 253y} 10U IO iBylaym ‘sosuadxe |eBg; s aepus pue
§88) ,SABLLOLIE §49pUST ‘ME| S|qEINdde Jepun slwi AUR 0) 123]qNSs 19ASMOY ‘U oyt apn|su Qd_g.aﬁéu.ed
Syl Ag pesonos sesuadxy -predel |jun e.nljpusdxs Sy Jo BIBP BYl WOJ B1B) JusWRRBY 1pein JBYY 3B 1501011
1280 ||leys pUE puewsp uo aqeAed sseupelgepu) Byl JO Jied e awoaeq [jBYs SIYBH SI JO JUBWIBIIOLUE BY) L0 TSBaBIN
Sl Jo uohoaloud Byl Joj swl Aue le Aessedau sJe uowido $J8pusT Ul 1BY) SINOUI JapuaT sesusdxs alfeudsess.
He ‘me| AQ panquyosd 10U JUSIXS 8UL 01 PUB 'PIAJOAM S| UDHJE LNOD AUE 30U Jo Jaylaysn ‘jeedde Aug ucdn pue,
8Ll 18 858; SASUIOLIR $8 @|qEU0SEY abpnipe Azw LINOJ Byl B WNS YINS 18AGI3J O] PBINUS 3 [[BYS Jopue asnif
10 P8aQ SIY) 4O SWLBE Byl 4O Aug 80J0JUS 01 UOIOR 1O )NS Aue $21NISU| JBpUaT §| ‘sesuedxy !seed sAsulepny

-Auadoid syl Jo uoniod Aue 1o e uo sies oygnd -
Aug je piq G} papnua aq ||leys 1spua ‘s3BS ajesedas AQ Jo 8|ES Suo Ul ‘Aj@IRiedas 1o Jayebol Avadoud Byl o 1ed.”
Aue Jo ||e ||198 01 391} 8q ||BYS JOPUST Io BOISNL] BY} ‘SAIPBLLS) pue s1yBu S1 BuIsIoIexe U| 'pajjeysIEW Ayadoyqd sy
aagy 01 s1ybl |je pue Aue saatem Ageay JolUeig ‘me| siqeosdde Ag penwsed Jusixs syl ol -Aledoid eyl jo oeg

"Aladoug |2aY a3 jo efes Aue yum uolounfuoo u) apew ag Aew ALadold |BUOSIDY BYL 4O Bjes AUy ¢
"uon|sodsip 4o ajEs Bu) j0 Bwl 3yl 810}aq SABD (01} USY 1SES] 18 USAID 89110U UBBLI |[BYS SO0U B|GBLIOSESY -Bpell’
eq 03 s| Aladoug [guosiag syl jo uBsodsIp PopUSlY| JaIo Jo BB sleaud AuB UIIYM Jaye swil 8yl jo 10 Auadold
[BUOSIad 81 40 9jes dngnd Aue Jo eoerd pue swil Byl 40 B21I0U SiqRUOSEa. J0lUERID BAID [jeYS 1BpUBT "2lES JO BOION

9 ebed (PenunIu0g)
1SNdl 40 d3aa




DEED OF TRUST
{Continued) Page 7

L :r"equests. Grantor waives presentment, demand for payment, protest, and notice of dishanor,

" Beverability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
= fact’By:itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will

~enforce,_ the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
7 javalid or unenforceable.

. {Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantar's interest,
: “this Deed jof Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
*,. ownetship of: the Property becomes vested in a person other than Grantor, Lender, without notice to Grantar, may
“deal with Gfantar's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extensron W|thout releasmg Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time-i |s of the Essence Time is of the essence in the performance of this Deed of Trust.

Walver of Homastead ‘Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the, State of Washington as to ail Indebtedness secured by this Deed of Trust,

DEFINITIONS. The iol]owmg wards shall have the following meanings when used in this Deed of Trust:
Beneficlary The word Beneflmary means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means ALAN R HANKS and includes all co-signers and co-makers signing the
Credit Agreement and all thelr successors and assigns.

Credit Agresment,.: The words "Credit Agreement” mean the credit agreement dated August 8, 2007, with
credit limit of-$100,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refmancmgs of,: consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR:; THE CHEDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words Deed of Ttust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without Ilmatatron ail asmgnment and security interest provisions relating to the Personal Property and
Rents.

Environmental Laws. The words"'Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to- the protection of human health or the environment, including without
limitation the Comprehensive Enwronmental Response Compensation, and Liability Act of 1980, as amended, 42
U.S5.C. Section 9601, et seq. ("CERCLA"); the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous" Materlals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C, Sectron 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant theretg. ’

Event of Default. The words "Event of Default ‘mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed: of Trust,

Grantor. The word "Grantor" means ALAN R HANKS.

Hazardous Substances. The words "Hazardous Substances’ mean materials that, because of their quantity,
concentration or physical, chemical or infectious characterrstlcs _may cause or pose a present ar potential hazard
to human health or the environment when improperly used, Areated, stored, dlspased of. generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances are used in their very broadest sense and
include without limitation any and all hazardous or_to_xuc substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substancesf-’ also includes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. ‘

improvements. The word “Improvements” means all exlstmg and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlons. rep!aeemems and ather construction on the Real
Property. : 3

Indebtedness. The word "Indebtedness” means all prmmpal lnterest and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
madifications of, consolidations of and substitutions for the Cred:t Agreement or Related Documents and any
amounis expended or advanced by Lender to discharge Grantor's obllgatlons ¢r. expenses incurred by Trustes or
Lender to enforce Grantor's obligations under this Deed of Trust, tagether with’ |nterest on such amounts as
provided in this Deed of Trust. ; :

Lender. The word "Lender" means Whidbey Island Bank, its successors .and__assig-ﬁsv.‘_.h: The words "successors or
assigns™ mean any person or company that acquires any interest in the 'Gre'dit Agreement:

Personal Property. The words "Personal Property” mean all equipment, flxtures, ancl other articles of personal
property now or hereafter awned by Grantor, and now or hereafter attached or affixedto the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substrtutlons for, any of such
property; and together with all issues and profits thereon and proceeds {including wnthnut hmltatmn all insurance
procgeds and refunds of premiums) from any sale or other disposition of the Property

Property. The word "Property” means collectively the Real Property and the Personal Propertv--‘

Real Property. The words "Real Property™ mean the real property, interests and rlghts, as further descrlbed in this
Deed of Trust. R S

Related Dgcuments, The words “"Related Documents”™ mean all promissory notes, ; credlt agreernents loan
agreements, environmental agreements, guaranties, security agreements, martgages, deeds Df ‘trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now: or, hereafter
existing, executed in coennection with the indebtedness. : A

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltle proflts and
other benefits derived from the Property. ! a

Trustee. The word "Trustee” means CHICAGO TITLE COMPANY-Mt. Vernon, whase ma||mg address i8: 425::::
COMMERCIAL STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees. S i

T
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