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ASSIGNMENT OF RENTS
Reference # (if appl_iﬂ'éb_il‘“e_)_: "1-,:22'6_188-PE Additional on page

Grantor{s):

1. BIDDIX, JAMES.;-D__, )

Grantee(s) A e,
1. Whidbey Island Bank

Legal Descripiion: PTN TAS, A & B, SP #MV-3-79, SP 03/101, BEING PTN. SE 1/4 NE 1/4,
18-34-4 E W.M. AND PTN Skj',’z::;_SE _.1'1'_4-’*NE 1/4, 18-34-4 E W.M,
R Additional on page 9

Assessor's  Tax  Parcel DA _--940418-1-017-0201, 340418-1-017-0104  AND
340418-0-103-0002

THIS ASSIGNMENT OF RENTS dated ‘August 6, 2007, is made and executed batwaen JAMES
D BIDDIX, presumptively subject to the community interest of his spouse, if married {referred to
below as "Grantor”) and Whidbey Island Bank, whose mailing address is 321 SE PIONEER
WAY, P.O. BOX 1589, OAK HARBOR, WA, 9?277 (referred to below as "Lender”).
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ASSIGNMENT OF RENTS
(Continued) Page 3

<Nq:=:Haqﬁ?fement to Act. Lander shall not ba required to do any of the foregoing acts or things, and the fact that
i Léndet shall have performed one of more of the foregoing acts or things shall not require Lender to do any other
© spetific-aCior thing.
APPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's dccount ‘and Lender may pay such casts end expentes from the Rents. Lender, in its sole discretion, shall
determine the application of any and all Rents received by it; howaver, any such Rents received by Lender which are
ot applied o such Eosts and expenses shall be applied to the Indebtedness. Alt expenditures made by Lendes under
this Assignment and not reimbursed frama the Rents shall become a part of the indebtedness secured by this
Assigrunent, angd-shall be._;’}ayable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE: " §.Grantor pays al of the Indebtedness when due and otherwise performs all the ohligations
imposed upon Grantor nder this Assignment, the Note, and the Related Documents, Lender shall execute and defiver 1o
Grantor a suitahle satisfaction gf this Assignment and suitable statements of termination of any financing statement on
fite evidencing Lender's:_secu;i{y-_interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted by applicabie law.

LENDER'S EXPENDITURES, i any action or proceeding is commenced that would materially affect Lender's interest in
the Property or it Granitor:tails to comply with any provision of this Assignment or any Related Documents, including but
nat limited to Grantor's faiture to discharge or pay when due any amounts Grantor is required to discharge or pay under
1his Assignment or any Relatad Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
astion that Lender deems approprigte, including but not limited to discharging or paying ait taxes, liens, security
interests, encumbrances and pthetclaims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and pres_ar\}ing__ the Property. All such axpenditures incurred ar paid by Lender for such
purposes will then bear intarest atthe-rate ‘charged under the Note from the daie incurred or paid by Lender to the date
af repayment by Grantor. Al such expenses wili become a part of the Indebtedness and, at Lender’s aption, will {A]
bs payable on demand; B be added to the balance of the Note and be apportioned amang and be payable with any
installment payments to become due during’either (11 the term of any applicable insurance policy; or (2} 1the
remaining term of the MNote; or {Cl-.be treated &5 a balloon payment which will be due and payable at the Note's
maturity. The Assignment also will.secure paymerit of these amounts. Such right shall be in addition ta all other rights
and remedies to which Lender may be entitled upan Default,

DEFAULT. Each of the foliowing, at Leqde_r-’--é 'optiqq,-.-sﬁaJE canstiwte an Event of Default under this Assignment:
Payment Default. Grantor fails to rri'él_(ﬁuar"i‘i/:pawﬁég{ when due under the Indebisdness.

Other Dafaults. Grantor fails to com'p'liig\iirj_th“ or 1o parform any other ierm, obligation, tovenant or condition
contained in this Assignment or in any of the Reiated:Documents or 1o comply with or to perform any term,
obligation, covenant or condition contained in any othgf agreement between Lander and Grantor.

Defauit on Other Payments. Failure of Grantor within-the time required by this Assignment to make any payment
for taxes or insurance, of any other payment necessary 1o prevent filing of or to etfect discharge of any lien.

Environmental Defauft. Faiwie of any party to ‘comply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Praperty.

false Statements. Any warranty, represematioh.__ or statement fnade or furnished te [ender by Grantor or on

Grantor's behalt under this Assignment or the Related Documents is false or misleading in any material respect,
sither now of at the time made of furnished or becomes false-or misieading at any time thereafter.

Defective Coliateralization. This Assignment or any of the F_ieTEted ch"_urnents ceases to be in full force and effect
tincluding failure of any coliateral documnent to create a valid and perfected security interest of fien} at any time and
for any reason. S

Death or Insolvency. The death of any Grantor, the insoh.;én_gy,_ot‘GmhtoF’;”-the appointment of a receiver tor any
part of Grantor's property, any assignment for the benefit of crediters, any type of creditor warkout, or the
commencement of any proceading under any bankeuptcy or insolvency laws by or against Granror.

Creditor or Forfeiture Proceedings. Commencement of foreclosure: or forfetiure proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedness. This'inclides a _gamishment of any of Granior's
accounts, including deposit accounts, with Lender. However, this “Event-bf Default-shall not apply it there is a
good faith dispute by Grantor as 1o the validity ar reasonableness of the claim whicl is'the basis of the creditar of
torfeiture proceeding and if Grantor gives Lender written notice of the creditoror forfeitufe proceeding and deposits
with Lender manies of a surety bond for the creditor or forfeiture proceeding; in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for the dispute. - :

Property Damaga or Loss, The Property is lost, stolen, substantially damagé‘d,‘ édl'd__, of _bc&q,vbed against.

Events Affecting Guarantor. Any of the preceding events scowrs with respect to apy guarantor, endorser, surety,
or accommodation party of any of the indebtedness or any guarantor, endorser, surety, or accommeodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liabili};v'__under,k_.--ahy. QGuaranty of the
Indebredness. In the event of a death, Lender, at its option, may, but shalt not be required.-to, permil the
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a.inanmér satistactory to
Lender, and, in doing sa, cure any Event of Default. P TS

Adverse Change. A matenal adverse change ocours in Grantor's financial condition,.‘;dr“,Lg'hdér believes the
prospect of payment of performance of the indebledness is impairgd. R

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. 1f any default, other than a default in payment is curable and if Grantor Has not been diven a
notice of a breach of the same provision of this Assignment within the preceding twelve {12).months, 41 may:be
cured if Grantor, after raceiving written notice from Lender demanding cure of such default: {1}.-"cures the detault
within ien (10Y days: or §2) if the cure requires more than ten (10) days, immediately initiates steps which'Lender,
deems in Lender's sole discration to he sufficient 1o cure the defauit and thereafter continues and compietes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. . G

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lend'é(_ ;
nay exercise any one or more of the following rights and remedies, in additian to any other rights or remedies previded’
hy law:

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare th'é"'entire
indebiedness immediately due and payable, including any prepayment penalty which Grantor would be required 1o
o L
Collect Rents. Lender shall have the right, without notice to Grantor, 1o take possession of the Property and

WARRMRRAAA
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ASSIGNMENT OF RENTS
{Continued) Page 5

fSuetessors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
§ Assighment shall be binding upon and inure 1o the benefit of the parties, their successors and assigns, I
; owhership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
« deal with-Geanitar’s successors with reference to this Assignment and the Indebtedness by way of forbearance or
) ext'én:sibn without reteasing Grantor from the obligations of this Assignment or liability under the indebtedness.

Ti@ne is of the‘i"Es;_sence. Time is of the essence in the performance of this Assignment.

WAIVEB bl_: HQMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead
exemption [aws of 'ihq State of Washington as to all Indebiedness secured by this Assignment,

WAIVER OF RIGHT _GF". REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN.-THIS -ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM
SALE UNDER-ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND OM BEHALF OF EACH
AND EVERY PEKSON,EXCEPYT-JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The follgiwing capitalized words and terms shall have the following meanings when used in this
Assignment. Unless spegifically stated to the contrary, all raferences 1o doliar amounts shall mean amounts in lawful
money of the United States ‘of-America. Words and terms used in the singuiar shall include the plural, and the plural
shall include the singuiar, as the’ context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to sych terms in the Uniform Commercial Code:

Assignment. The ward ‘:_As'sigi"ime_n:t.". means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or modified tfrom time 1o time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from time to'time.” " ™ %

Borrower. The word "Borrowef" means JAMES D BIDDIX.
Default. The word "Default‘?_' means thé-efgult set farth in this Assignment in the section titled "Default™.

Event of Default. The words"-"évéhi_ of Défauit” mean any of the events of default set forth in this Assignment in
the default section of this Assignment...” .~

Grantor. The word "Grantor” meagé"J__Al\rl‘iES D BIRDIX,

Guaranty. The word "Guaranty" ni'eér]s:_the"éuara-nfy from guarantor, endorser, surety, or accommodation party 1o
Lender, including without limitation a-guaranty of all or part of the Note.

Indebtedness. The word *Indebtedness” ‘pigang all principal, interest, and other amaunts, costs and expenses
payable under the Note or Related Documents, togethér with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Relawed Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations arsexpenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amgunts as provided in this Assignment.

Lease. The word "Lease” means the lease of=thé_ Property dated July 18, 2007, between Landlord, as defined in
Related Documents, and Grantor, which was recorded as follows: UNRECORDED LEASE.

tender. The ward "Lender" means Whidbey Islan'd__B'ank, its successors and assigns.

Note. The word "Note” means the promissory note dated A_ggdst-'ﬁ,*-zoo?, in the original principal amount
of $867.175.00 from Grantor to Lender, together with-all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissary note or agreement.

Property. The word "Property" means al of Grantor.‘sk_ 'i'i_ght, titl‘egand interest in and to all the Property as
described in the "Assignment” section of this Assignment.’ - .~

Related Documents. The words "Related Documents® mean alk promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreemients, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executad in connection with the Indebtedness. i i

Rents. The word "Rents” means all of Grantor's present and futdre rights, title and interest in, to and under any
and all present and future leases, including, without limitation, “all rents) revénue, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits, advance rentals, profits -and proceeds from the Property,
and other payments and benefits derived or to be derived from such leases'of @very kind and nature, whaether due
now of later, including without limitation Grantor's right to enforce such leasgs and to receive and collect payment
and proceeds thereunder. L td

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS -OF THIS' ASSIGNMENT. THIS
DOCUMENT (S EXECUTED ON AUGUST 6, 2007.

GRANTOR:

JA D B

[

Skagit County Auditor
8/9/2007 Page § of 6 3:49PM
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